6 June 2024 India | Textile | Sector Update

Textile

Global retailers’ commentary underpins improved inventory position, optimistic outlook

In this note we seek to cover commentaries by global retailers across inventory position and
demand outlook to present a clearer framework on Indian textile export demand. Global
retailers continued their efforts to reduce excess inventory on books during their latest
earning season. Global retailers witnessed an inventory decline during 1QCY24 and expect to
maintain optimal stock positions. The global demand outlook for CY24 continues to be
relatively stronger vis-a-vis CY2023 (Walmart sales to grow 3.5-4.5% in 2Q). In tandem with
global retailers’ commentary, Indian Home textile and apparel exporters expect demand to
improve in coming quarters. Any normalisation of demand in CY24 (led by hospitality /
residential) amidst improved global retailers’ inventory position leaves headroom for export
demand recovery by Indian exporters (refer positive demand guidance by Indian players in
exhi 2), implying orders pick up in coming quarters. Extended runway for revenue growth
over next 3 years (courtesy impending FTAs / ‘China+1’), GOI's increased focus on textile
ecosystem (rebates/PLI) and deflation in commodity price (cotton price off highs and range
bound) make a strong case for improvement in FY25 earnings trajectory . Deleveraged
balance sheet (refer exhi. 10) of Indian textile players leave ample room for chasing revenue
growth as / when structural demand drivers pick pace. Huge addressable market size / top-
notch execution/ de-leveraged balance sheet bodes well for key players in the home textile/
apparel sector.

= Global retailers continue to lighten their inventory position (refer exhi 1): Global retailers
during their latest earnings have continued their efforts to reduce the excess inventory on
books. GAP saw inventory decline of 15% YoY in the latest quarter and expects inventory
to be down significantly more than sales in 2Q. TJX and Nike (apparel segment) given
their sharp focus on liquidating excess inventory have been able to achieve lower
inventory — down 5% for TJX. Large retailers like Walmart and Target have also lowered
their inventory position. The global demand outlook for CY24 continues to be better
placed than CY23.

= Indian textile players optimistic about demand revival (refer exhibit 2): Indian Home textile
and apparel exporters expect demand to imorve significantly given that the inventory de-
stocking cycle is now coming to an end with many fashion brands showing reduced
inventory, improved financial performance and renewed appetite to buy. Any
normalisation of demand in CY24 amidst improved global retailers’ inventory position
leaves headroom for export demand recovery by Indian exporters.

= ‘China + 1’ theme picking pace (refer exhi. 3/4/5/6): China has been losing market share
across the world (refer exhi. 3/4) apparel exports aided by rising labour costs (refer exhi. 5)
and geopolitical tensions. This has led to a potential shift of exports from China towards
other countries, creating new opportunities and growth in the other Asian countries for
the apparel industry. Some of the biggest brands across the globe have already begun
reducing their exposure to China over the past few years. (refer exhi. 6). We believe
India’s competency across factor cost and a well-established textile ecosystem (across
cotton segment) will allow it to benefit from the ‘China+1’ theme.

m UK FTA offers additional growth opportunity (refer exhi. 7/8): UK imports USD$24bn in
apparel with India’s share a mere USD$1.4bn. In contrast, UK imports UD$4.5bn from
Bangladesh and US$ 6.2bn from China. Indian players have lower market penetration in
UK due to tariff disadvantages vs Pakistan, Turkey, and Bangladesh (refer exhi. 7/8).
However, FTA with UK will allow duty free exports to UK, improving India’s
competitiveness. A ~20% market gain from China over the next 3-4 years is required to
help India near double its exports to UK. UK FTA, subject to Uk elections, could provide a
potentially provide a clear runway for double digit revenue CAGR in case of Indian textile
exporters over the coming decade.
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Commentary by Global retailers on Inventory

Walmart: “Customers responded, and we saw strong
sell-throughs. Our merchants are doing a great job,
including managing inventory, where we finished
down 2.7% globally”.

TIX: “So, the inventory, so as we said in our release,
on an average per-store basis, inventories are down
5%. However, store inventories are in line with last
year”.

Nike:  “We  maintained disciplined  inventory
management, ending Q1 down 15% year over
year...returning to our goal of managing a healthy
stock-to-sales ratio”.

Target: “..with inventories down 7% at the
enterprise level.”

Commentary by Indian textile players on demand

Key apparel exporter: “The inventory destocking cycle
is now coming to an end with many fashion brands
showing reduced inventory, improved financial
performance and the renewed appetite to buy.”

Welspun Living: “On domestic market front, we
continue to see growth in hospitality and residential
segments in all our key markets in India.”

Himatsingka Seide: “Any growth that will be coming
through is really because of enhancing market share,
enhancing client mix and product mix. So the
absolute demand remains stable.”

Indo Count: “The inventory built up towards year-end
is aligned to service expected higher business activity
in FY '25. The home textiles market is strong, driven
by global demand from the hospitality and residential
sector.”
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India’s share in US imports of cotton sheets stood at 62% during CYTD’24: India’s cotton
sheet export vols. to the US increased 31% YoY during CYTD24 / ~65% YoY in Mar'24.
India’s cotton sheet export value to the US grew by 15% YoY during CYTD24 and 38%
YoY in Mar'24. However, despite challenges, Indian exports have reported an increase in
market share to 62% in CYTD24 (vs 59% in CY23) and Mar’'24 stood at 65%.

India’s share in US imports of terry towels stood at 38% during CY23: India’s terry towel
export vols. to the US increased by ~3% YoY during CYTD24 / ~45% YoY in Mar'24
While exports in value terms decreased by 9% YoY to USD179mn during CYTD24 and
increased by 35% YoY in Jan'24 (refer exhibit 4). However, Indian exports of terry towel
have reported a fall in market share to 43% in CYTD24 (vs 44% in CY23) and Mar'24
stood at 46%.

Commodity prices remain flat; sector remains well placed amidst reasonable valuations: The
prices for cottor/ yarn remained range bound over the 12 months. The Cotton spread
between China and India is significantly lower at INR 28/ kg for the month of May'24 due to
China Cotton price falling more than the Indian cotton price.Textile companies currently
trade at relatively reasonable valuations, leaving room for growth as when structural

demand drivers (UK FTA/ ‘China+1") kick-in.

Exhibit 1. Global Retailers” commentary on inventory / demand

Company Commentary
Inventory: ‘Customers responded, and we saw strong sell-throughs. Our merchants are doing a great job, including managing inventory, where we
Walmart finished down 2.7% globally. Our inventory levels continue to come down with Walmart US declining about 4% and Sam's down nearly 5% at quarter-
end, while we sustained strong sales and healthy in-stock rates’.

Walmart Outlook: ‘We currently expect Q2 sales to increase between 3.5% and 4.5% and for operating income growth in line with that at roughly 3% to
4.5%. Our Q1 results and the midpoint of our 2Q guidance suggest that we should be at the high end or even slightly above our sales and operating
income guidance for the year'.

Target Inventory: ‘We feel really good about our inventory position as we step into Q2 here with inventories down 7% at the enterprise level. But most

importantly, that efficiency on inventory is coming with a stronger in-stock position. We're always solving for both. And that one-two punch of lower
inventories, the higher in-stocks is the outcome that we want, and it's the outcome we're getting'.

Outlook: ‘Now, | want to turn to our expectations for the second quarter and the remainder of the year. In the second guarter, we are planning for a
comparable sales increase in the 0% to 2% range. While this is below the growth rate we'd expect to deliver over time, it reflects the continued
cautious approach to our near-term outlook, which has served us well in recent quarters’.

Inventory: ‘So, the inventory, so as we said in our release, on an average per-store basis, inventories are down 5%. However, store inventories are in line
with last year. So, in FY '24, we packed away or FY '23, we packed away a lot of inventory that we start. That we bled through in FY '24. So, in the first
quarter, you have that pack away inventory that was much higher than we would normally want to carry and pack away in the first quarter ’.

Outlook: ‘So that, again, gives us confidence that we're still appealing to a lot of customers still picking up a lot of customers that are new to us’.
‘So that gives us the confidence to, again, be confident about the 2% to 3% comp we have going forward for the remainder of the year’.

Inventory: ‘We maintained disciplined inventory management, ending Q1 down 15% vyear over year. Over the last year, we have meaningfully
rationalized overall inventory levels, returning to our goal of managing a healthy stock-to-sales ratio, where inventory growth lagged sales growth. With
that principle in mind, second-quarter inventory is planned to be down in the low single-digit range versus last year’.

Outlook: ‘As a result of our strong first-quarter results, we are increasing our outlook for fiscal 2024, reflecting higher sales and meaningfully higher
operating income growth compared to our prior expectations. We now expect fiscal-year 2024 net sales to be up slightly year over year excluding the
53rd week compared to our prior outlook for net sales to be roughly flat ‘.

Source: Company, JM Financial
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Exhibit 2. Indian Textile players commentary on inventory / demand

Company

Commentary

Welspun Living
Welspun®LivinG

Himatsingka Seide

i:k Himatsingka

Indo Count

iMOD couwNT

Global Inventory:_Net Debt stood lower by INR180 crores from INR1,534 crores reported a year ago due to increased working capital, including inventory
of inputs including cotton and finished goods, at the end of FY'24.

Demand; On domestic market front, we continue to see growth in hospitality and residential segments in all our key markets in India. U.S. retail sales
continued the upward trend sequentially on a month-to-month basis in February ‘24 and March ‘24, growing by 0.9% and 0.7%, respectively, leading
to strong buying by retailers. The company is well set to achieve a further top line growth of 11% to 12% in FY'25. | think | must just add on here, the
opportunity for India is immense in the categories that China is displacing.

Demand: The demand environment remains largely stable and we remain focused on expanding our global client base, while enhancing our channel and
market presence across all the key markets that we operate in. Any growth that will be coming through is really because of enhancing market share
enhancing client mix and product mix. So the absolute demand remains stable.

And as far as inventory is concerned, we want to try to see how we can reduce that further.

Global Inventory: The inventory built up towards year-end is aligned to service expected higher business activity in FY '25. Inventory levels with the
retailers are normalized. And we are getting impacted only due to the inflationary measures so that discretionary product is not bought to the extent
what it used to be pre-COVID level.

Demand: The home textiles market is strong, driven by global demand from the hospitality and residential sector. While India leads in home textiles,
there is room to increase our global market share by leveraging the China Plus One strategy. When the FTA happens, there will be a good development
that we will come to level playing field with Pakistan and Bangladesh who enjoys duty-free access, just like how UAE and Australia, the business is
inching up.

Source: Company, JM Financial

Exhibit 3. US imports of cotton sheets

CcY23 YoY (%) YTD24 YoY (%) Mar'24 YoY (%)
Value (USD mn)
World 1,194 -16.0% 279 7.6% 106 25.2%
India 702 0% 172 15.2% 69 37.9%
China 129 -37.2% 25 -22.0% 7 -25.7%
Pakistan 244 -28.1% 60 8.0% 21 19.2%
ROW 119 -31.4% 21 -1.7% 8 17.6%
Volume (mn sq. mts)
World 765 -12.8% 191 18.1% 73 41.3%
India 349 16.1% 89 30.9% 38 65.0%
China 93 -37.4% 17 -35.0% 4 -43.5%
Pakistan 276 -21.6% 76 20.6% 28 42.7%
ROW 47 -38.2% 9 13.5% 3 46.8%
Realisation (USD/mt)
World 3.1 -3.6% 2.9 -8.9% 2.9 -11.4%
India 4.0 -13.9% 3.8 -12.0% 3.7 -16.4%
China 2.8 0.3% 2.9 7.3% 3.6 31.5%
Pakistan 1.8 -8.4% 1.57 -11.1% 1.5 -16.4%
ROW 5.1 10.9% 4.6 -13.4% 53 -19.9%

Source: OTEXA, JM Financial
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Exhibit 4. US imports of terry and other towels

CY23 YoY (%) YTD24 YoY (%) Mar'24 YoY (%)
Value (USD mn)
World 1,654 -12.0% 419 -6% 166 15.4%
India 724 -4.4% 179 -9% 77 35.3%
China 311 -18.3% 83 9% 29 5.9%
Pakistan 367 -10.8% 88 -25% 37 -4.4%
ROW 252 -23.6% 70 17% 24 10.1%
Volume (mn sq. mts.)
World 280 -8.8% 71 0% 27 24.4%
India 106 -3.4% 26 3% 10 44.6%
China 41 -12.9% 10 10% 3 4.6%
Pakistan 100 -8.1% 25 42% 10 8.7%
ROW 34 -20.0% 11 0% 4 50.4%
Realisation (USD/mt)
World 5.9 -3.5% 59 -6% 6.2. -7.3%
India 6.9 -1.1% 7.0 -11% 7.6 -6.4%
China 7.5 -6.2% 8.1 0% 8.7 1.2%
Pakistan 3.7 -3.0% 3.5 -47 % 3.8 -12.0%
ROW 7.4 -4.5% 6.6 116% 6.5 -26.8%
Source: OTEXA, JM Financial
Exhibit 5. Cotton prices (USD/kg)

FY23 Fy24 YoY (%) CMP
Cotlook A 2.6 2.0 -22% 2.1
us 2.3 1.8 -20% 1.8
India 2.7 1.9 -29% 1.91
China 2.4 2.3 -5% 2.3
China India spread (0.2) 0.4 -238% 0.41
Source: Bloomberg, JM Financial
Exhibit 6. Exchange rate: Local currency/USD
Country Currency YoY dep. % FY24 YoY dep. % CMP
India 8% 82.8 3% 83.5
China 7% 7.2 4% 7.2
Pakistan 225.6 35% 285.3 26% 278.3
Source: Bloomberg, JM Financial
Exhibit 7. India yarn/cotton prices (INR/kg)

FY23 FY24 YoY (%) CMP
Cotton - Shankar 6 220 161 -27% 159
Cotton yarn 301 236 -22% 235
Yarn Cotton Spread 81 75 7% 76

Source: Bloomberg, Tecoya, JM Financial
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Exhibit 8. US imports value: Country wise market share
CY23 YTD'24 Mar'24

Category

India China Pakistan India China Pakistan India China Pakistan
Category 360: Pillow cases 58% 13% 18% 58% 14% 18% 63% 1% 16%
Category 361: Cotton sheets 59% 1% 20% 62% 9% 22% 66% 7% 20%
Category 362: Bedspreads & quilts 21% 40% 23% 21% 39% 28% 23% 36% 30%
Category 363: Terry & other towels 44% 19% 22% 43% 20% 21% 46% 17% 22%
Category 369: Bedding & pillow covers 29% 29% 16% 27% 31% 16% 31% 25% 19%
Category 360, 361, 362, 363, 369 38% 24% 19% 38% 25% 20% 42% 20% 21%

Source: OTEXA, JM Financial

Exhibit 9. Major exporting countries to US
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Exhibit 10. Major exporting countries to EU-27
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Source: Key Apparel Exporter, JM Financial

Source: Key Apparel Exporter, JM Financial

Exhibit 11. UK Apparel imports (US$ bn)
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Exhibit 12. China dominates UK apparel imports
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Source: Industry, JM Financial

Source: Industry, JM Financial, updated on Dec2023
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Exhibit 13. Mkt share (value) for US imports of cotton sheets-yearly Exhibit 14. Mkt share (value) for US imports of cotton sheets-mthly
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Source: OTEXA, JM Financial; Note: For category 361 as per OTEXA

Source: OTEXA, JM Financial; Note: For category 361 as per OTEXA

Exhibit 15. Mkt share (value) for US imports of terry towels—yearly
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Exhibit 16. Mkt share (value) for US imports of terry towels—monthly
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Exhibit 17. Mkt shr (value) for US imports of cotton made ups—yearly  Exhibit 18. Mkt shr (value) for US imports of cotton made ups —mthly
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Exhibit 19. India’s cotton balance sheet (mn tons)
2021/22 2022/23 2023/24 2024/25P
Production 53 5.7 5.6 5.4
Consumption 5.4 5.1 5.2 5.5
Surplus/(Deficit) (0.1) 0.5 0.3 (0.0)
Exports 0.8 0.2 0.4 0.4
Ending stocks 1.9 2.6 2.7 24
Source: USDA, JM Financial
Exhibit 20. Comparison of cotton prices in various regions
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Exhibit 21. Cotton price spread between India and China
4.0
3.0
,~/\/\
2.0

us [l/Kg
o

OO OO OO O O O O @ — @ — «— «— o~ m ™Mm m ™M < <
L L T Y QY YA g Ay A NG Y Y Y g g
> o > o > o = o = o = o > > o = o o= o =

o2 22823 SEEITEEEVYEEZZSEE
(2.0)
China Cotton Price India S-6 Cotton Price — Spread
Source: Bloomberg, JM Financial; S-6 = Shankar 6 cotton
Exhibit 22. Yarn-cotton spread
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Exhibit 23. Installed capacity of Indian bed sheet players
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Exhibit 24. Installed capacity of Indian terry towel players
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Source: Company, JM Financial; Note: 1Capacity utilisation may be much lower, 2 ICNT added 22mn mts
capacity in FY17, 3 WLSI added 18 mn capacity in 1QFY23, 4 HimatSingka Seide added 15 mn mts
capacity in 3QFY19; 5 Trident added 43 mn mts capacity in FY16 end, further company added 55,000
mts/day at end of 2Q; Home textiles business of GHCL now acquired by ICNT

Source: Company, JM Financial; Note: Himatsingka added 25mn capacity in Oct’'19; Welspun added

10mn ton capacity in FY19 respectively

Exhibit 25. Textile value chain
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Source: JM Financial. Note — Home textiles business of GHCL now acquired by ICNT

JM Financial Institutional Securities Limited

Page 8



Textile

6 June 2024

Exhibit 26. Comparative Valuation

Companies P/E EV/EBITDA RoE

FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E
Trident 26.4 21.9 26.5 19.0 16.1 13.8 13% 14% 13%
Welspun Living 23.5 17.7 19.3 10.7 8.6 9.6 14% 16% 13%
Indo Count Industries 19.7 15.6 NA 11.5 9.9 NA 16% 17% NA
Himatsingka Seide 13.8 10.3 NA 6.2 5.6 NA 8% 9% NA
Luolai Lifestyle Technolog-A 13.1 10.9 9.8 8.9 7.7 6.7 14% 16% 17%
Shenzhen Fuanna Bedding-A 15.1 15.0 13.6 9.4 8.6 8.0 15% 16% 17%
Vardhman Textiles 82.0 49.3 40.9 14.0 8.9 7.4 7% 10% 1%
Arvind Ltd 20.0 15.4 11.0 9.5 7.8 5.9 10% 12% 14%
KPR Mills 30.8 25.8 21.3 19.9 17.2 14.7 22% 22% 22%
SP Apparel 14.6 10.8 8.6 8.9 6.9 5.3 14% 16% 17%
Crystal International 43.4 39.2 NA 2.2 2.0 NA 12% 13% NA
Makalot industries 18.3 16.7 NA 12.2 1.1 NA 27% 29% NA
Shenzhou International 19.9 16.7 13.2 13.1 11.0 8.9 16% 18% 21%
Eclat Textile 24.8 21.6 NA 17.0 15.0 NA 23% 25% NA

Source: Bloomberg, JM Financial; Note: Valuation as of 4" April'24;

JM Financial Institutional Securities Limited
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Exhibit 27. USDA world cotton production, supply and trade (million tons)
2019/20 2020/21 2021/22 2022/23 2023/24 2024/25P YoY (%)
Production
India 6.4 6.0 53 5.7 5.6 5.4 (1.9)
China 5.9 6.4 5.8 6.7 6.0 5.9 (10.4)
United States 4.3 3.2 3.8 3.2 2.6 3.5 (16.4)
Pakistan 1.4 1.0 1.3 0.8 1.5 1.4 71.8
Total 26.6 24.3 25.2 25.8 24.6 259 4.5)
USE Dom. Consumption
China 7.2 8.7 7.3 8.2 8.2 8.5 -
India 4.4 5.4 5.4 5.1 5.2 5.5 2.1
Pakistan 2.0 2.3 2.3 1.9 2.1 2.1 12.7
Bangladesh 1.5 1.7 1.9 1.5 1.7 1.7 9.8
Turkey 1.4 1.7 1.9 1.6 1.5 1.6 (6.7)
Total 22.3 26.3 25.3 24.2 24.6 254 1.8
Surplus (production - consumption)
China (1.3) (2.3) (1.5) (1.5) (2.2) (2.6) 471
India 2.0 0.6 0.1) 0.5 0.3 (0.0) (39.9)
Pakistan (0.7) (1.4) (1.0 (1.0) (0.7) 0.7) (35.4)
Total 4.3 (2.0) (0.1) 1.6 0.0 0.5 (99.9)
Imports
China 1.6 2.8 1.7 1.4 2.8 2.6 107.0
Bangladesh 1.5 1.9 1.8 1.4 1.6 1.7 14.5
Pakistan 0.9 1.2 1.0 1.0 0.7 0.8 (24.5)
Total 8.8 10.7 9.3 8.1 9.4 9.8 16.1
Exports
United States 3.4 3.6 3.2 2.8 2.7 2.8 (3.6)
India 0.7 1.3 0.8 0.2 0.4 0.4 82.0
Total 89 10.6 9.3 8.1 9.4 9.8 16.8
Ending Stocks
China 8.0 8.5 8.4 8.1 8.8 8.9 7.6
India 3.9 2.9 1.9 2.6 2.7 2.4 4.2
United States 1.6 0.7 0.8 0.9 0.5 0.8 (41.2)
Pakistan 0.7 0.5 0.4 0.3 0.5 0.4 41.0
Total 19.1 16.9 16.6 18.1 18.1 18.1 0.4
Stock to Use ratio
China 112% 98% 114% 100% 107% 105% #DIV/0!
India 89% 54% 34% 50% 51% 43% 201%
United States 110% 41% 43% 57% 36% 49% 617%
Pakistan 46% 28% 22% 21% 28% 25% A417%
World 86% 64% 66% 75% 74% 71% 20%

Source: JM Financial
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APPENDIX |

JM Financial Institutional Securities Limited

Corporate Identity Number; U67100MH2017PLC296081
Member of BSE Ltd. and National Stock Exchange of India Ltd.

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INHO00000610
Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India.
Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com
Compliance Officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: sahil.salastekar@jmfl.com
Grievance officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: instcompliance@jmfl.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Definition of ratings

Rating Meaning

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than
15% for all other stocks, over the next twelve months. Total expected return includes dividend yields.

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price
for all other stocks, over the next twelve months.

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months.

* REITs refers to Real Estate Investment Trusts.
Research Analyst(s) Certification
The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:
All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and

No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research
report.

Important Disclosures

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select
recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written
consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and
certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any
assurance of returns to investors.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management,
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies)
covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from
the company(ies) mentioned in this report for rendering any of the above services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to,
or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in,
it may have potential conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time
of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule
15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are
not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 28th Floor, Office No. 2821,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (jii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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