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Decent quarter overall, stretched valuations 
compel us to maintain a SELL rating!  

Result Synopsis 

FNXP registered strong volumes of 81,312Te, a degrowth of 10%YoY (high-base) & a 
robust growth of 29%QoQ (3-year CAGR stood at 14%), driven by plumbing & 
sanitation pipes. Pipes ASP declined to Rs122/Kg from Rs136/Kg in the previous 
quarter owing to fall in PVC resin prices. Consequently, EBIT/Kg came in at Rs9.1 as 
against Rs10.7 in Q2FY24. Resin biz continued to remain under pressure wherein 
volumes declined by 32%YoY & grew by 17%QoQ (low base). The ASP of this segment 
stood at Rs73/Kg, a decline of Rs6/Kg on sequential basis. EBIT/Kg came in at Rs7.1 
Vs Rs5.4 in the previous quarter. Overall EBITDA margins remained flattish on a 
sequential basis at 11.8%.  

We believe with strong industry tailwinds, FNXP should register a decent volume 
growth of 13%CAGR over FY23-FY26E. Moreover, with the company’s focus on 
expanding the contribution of plumbing segment, the profitability should also 
improve. We reckon EBITDA margins to improve to 12.4% by FY26E, hence overall 
EBITDA is likely to grow by 35%CAGR over FY23-FY26E.  At CMP, the stock trades 
at a rich P/E(x) of 27.2x/25.1x on FY25E/FY26E EPS of Rs8.5/Rs9.2. We continue to 
value the company at a P/E(x) of 20x on FY26E EPS, arriving at a target price of Rs185, 
maintaining our SELL rating on the stock.  

Result Highlights 

▪ Company reported revenue of Rs10.2Bn, a degrowth of 9%YoY & a growth of 
15.5%QoQ. Pipes revenue came in at Rs9.9Bn, decline of 8%YoY & an increase of 
16%QoQ. PVC resin revenue stood at Rs3.2Bn, a steep fall of 36%YoY & an 
increase of 8%QoQ.  

▪ Pipes volumes stood at 81,312Te, a decline of 10%YoY and an increase of 
29%QoQ (3-year CAGR stood at 14%). PVC resins volumes stood at 43,738Te, a 
decrease of 32%YoY and an increase of 17%QoQ (3-year CAGR stood at -14%).  

▪ Pipes ASP came in at Rs122/Kg as compared to Rs119/Rs136 in Q3FY23/Q2FY24 
respectively. Resins ASP came in at Rs73/Kg Vs Rs78/Rs79 in Q3FY23/Q2FY24 
respectively.  

▪ Pipes EBIT/kg for the quarter stood at Rs9.1 Vs Rs7.6/Rs10.7 in 
Q3FY23/Q2FY24. Resin’s EBIT/kg stood at Rs7.1 Vs Rs1.9/Rs5.4 in 
Q3FY23/Q2FY24 respectively.  

▪ Net profit stood at Rs954Mn, a growth of 20%YoY & marginal decline of 2.5% on 
sequential basis which was largely on account of reduction in other income which 
stood at Rs351Mn Vs Rs614Mn in previous quarter. 

Exhibit 1: Actual vs estimates 

Rsmn Actual 
Estimate % Variation 

Remarks YES 
Sec Consensus YES 

Sec Consensus 

Sales 10,197 9,983 10,836 2.1 (5.9) 

Overall beat on 
our estimates.  

EBITDA 1,199 1,048 1,413 14.4 (15.2) 

EBITDA 
Margin (%) 11.8 10.5 13.0 12.0 (9.8) 

Adjusted 
PAT 954 1,004 1,090 (5.0) (12.4) 

Source: Company, YES Sec 

Reco : SELL 
CMP : Rs 231 

Target Price : Rs 185 

Potential 
Downside 

: -20% 

 

Stock data (as on Jan 19, 2024) 

Nifty 21,622 

52 Week h/l (Rs) 260 / 158 

Market cap (Rs/USD mn) 143.641 / 1,729 

Outstanding Shares (mn)  618  

6m Avg t/o (Rs mn):  234  

Div yield (%):  0.7  

Bloomberg code:  FNXP IN  

NSE code:  FINPIPE  
 
Stock performance  

 

 1M 3M 1Y 

Absolute return  7.8% 3.8% 33.8% 

 
Shareholding pattern (As of Dec’23 end) 

Promoter 52.5% 
FII+DII 18.8% 
Others 28.4% 

 
∆ in stance 
(1-Yr) New Old 
Rating SELL SELL 
Target Price 185 164 

 

∆ in earnings estimates 

 FY24E FY25E FY26E 
EPS (New) 5.8 8.5 9.2 
EPS (Old) 8.2 9.4 - 
% change -28.7% -9.9% - 

 
Financial Summary 
(Rs mn) FY24E FY25E FY26E 

Net Revenue 44,393 51,118 56,196 

YoY Growth 1.0 15.1 9.9 

EBIDTA 4,315 6,575 7,022 

EBIDTA (%) 9.7 12.9 12.5 

PAT 3,613 5,238 5,717 

YoY Growth 44.2 45.0 9.1 

ROE 7.2 9.8 9.9 

EPS 5.8 8.5 9.2 

P/E 39.4 27.2 24.9 

BV/Share 83.1 89.6 96.9 

P/BV 2.8 2.6 2.4 
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Exhibit 2: Quarterly Snapshot: 

Rs mn Q2 
FY23 

Q3 
FY23 

Q4 
FY23 

Q1 
FY24 

Q2 
FY24 

Q3 
FY24 % yoy % qoq 9MFY23 9MFY24 % yoy 

Revenue 9,410 11,248 11,411 11,792 8,832 10,197 (9.3) 15.5 32,556 30,820 (5.3) 

Expenditure 10,838 10,329 9,236 10,267 7,802 8,998 (12.9) 15.3 31,806 27,067 (14.9) 

- RM 8,528 7,602 6,592 7,805 5,306 6,522 (14.2) 22.9 24,129 19,633 (18.6) 

- Staff Cost 423 484 480 519 503 526 8.7 4.6 1,417 1,547 9.2 

- Other cost 1,887 2,243 2,165 1,943 1,993 1,950 (13.1) (2.2) 6,260 5,887 (6.0) 

Operating Profit (1,428) 919 2,174 1,525 1,030 1,199 30.5 16.4 750 3,754 400.6 

OPM(%) (15.2) 8.2 19.1 12.9 11.7 11.8 2684  
bps 

-127 
bps 2.3 12.2 988  

bps 
Other Income 388 278 292 403 614 351 26.2 (42.8) 917 1,367 49.1 

Depreciation 216 225 238 344 274 276 22.5 0.7 654 893 36.6 

Interest 43 51 65 90 125 77 49.3 (38.5) 208 291 40.3 
Share of 
associate (7) 129 135 76 89 117 (8.9) 32.2 108 281 160.3 

PBT (1,305) 1,049 2,298 1,569 1,334 1,315 25.3 (1.4) 913 4,217 361.7 

Tax (350) 254 633 416 354 361 42.3 2.0 81 1,131 1,297.4 

PAT (955) 795 1,665 1,153 980 954 19.9 (2.6) 833 3,087 270.8 

OCI 2,053 1,720 5,901 732 5,128 (1,032) (160.0) (120.1) 3,770 4,829 28.1 

Reported PAT 1,098 2,515 7,566 1,885 6,108 (78) (103.1) (101.3) 4,602 7,916 72.0 

Source: Company, YES Sec 

Exhibit 3: Operational Numbers: 

Particulars Q2 
FY23 

Q3 
FY23 

Q4 
FY23 

Q1 
FY24 

Q2 
FY24 

Q3 
FY24 % yoy % qoq 9MFY23 9MFY24 % yoy 

PVC Resins            

Volumes Sold (Te) 54,063 64,697 58,132 46,074 37,516 43,738 (32.4) 16.6 181,507 127,328 (29.8) 

Revenue (Rs Mn) 4,811 5,049 5,013 3,594 2,979 3,211 (36.4) 7.8 17,706 9,783 (44.7) 

EBIT (1,107) 124 1,173 31 204 309 148.4 51.4 (254) 544 (314.6) 

EBIT% (23) 2 23 1 7 10 2986 
bps 

598 
bps (1) 6 699  

bps 
Realization (Rs/Kg) 89 78 86 78 79 73 (5.9) (7.5) 98 77 (21.2) 

Pipes            

Volumes Sold (Te) 59,219 90,396 81,452 92,181 62,914 81,312 (10.0) 29.2 221,575 236,407 6.7 

Revenue (Rs Mn) 8,017 10,772 11,021 11,542 8,572 9,916 (7.9) 15.7 30,109 30,030 (0.3) 

EBIT (476) 689 903 1,264 676 742 7.8 9.8 639 2,683 320.2 

EBIT% (6) 6 8 11 8 7 413  
bps 

-307 
bps 2 9 681  

bps 
Realization (Rs/Kg) 135 119 135 125 136 122 2.3 (10.5) 136 127 (6.5) 

Source: Company, YES Sec  
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KEY CON‐CALL HIGHLIGHTS 
▪ Overall demand was soft in Q3FY24. Agri demand continued to remain muted, however 

plumbing segment witnessed high double-digit growth. CPVC segment also grew like non-
agri biz. 

▪ Owing to fall in resin prices in Oct’23, there was an inventory loss during the quarter, 
however company is unable to quantify the same as they use their own resins. On Net-basis, 
resin prices declined by ~Rs5/Kg in Q3FY24. 

▪ Management is confident of growing non-agri segment by 15%+ for FY24. However, for agri 
segment, management stated that demand has not picked-up yet. Company aims to double 
the pipe volumes in next 4-5years. Moreover, for FY24, company is confident of achieving 
EBIT/Kg of Rs10.  For resins biz, company maintained their volume guidance of 200,000-
220,000Te for FY24.  

▪ Agri-Non Agri mix for the quarter stood at 68%-32% respectively.  

▪ Commenting on red-sea shipment crisis, currently company is not facing any challenges & 
they are covered for coming quarter in terms of available inventory.  

▪ Management expects PVC prices to remain range bound between $750-800/MT. Currently 
prices are at lower end at ~$750-770/MT. CPVC prices are continuing the downward trend.  

▪ Prices: PVC/EDC/VCM prices for the quarter stood at $787/$322/$645 & currently the 
price are $760/$350/$620 respectively. In Q3FY24, PVC-EDC delta stood at $465, PVC-
VCM delta stood at $143. Currently the PVC-EDC/PVC-VCM delta is ~$410/$140 
respectively.  

▪ Capex: For resins biz company does not require any capex, the maintenance capex will be 
~Rs1Bn per annum. For pipes, the company will require new plant in next couple of years. 
However, for now the annual capex will be Rs1.5Bn per annum. 9MFY24 capex stood at 
Rs850Mn.  

▪ Management intends to dispose the balance land parcel of 3.5acres soon. In previous sale of 
3.5acres, company had a net gain of Rs3.76Bn & management stated that for balance land, 
the gain will be higher than the former sale.  

▪ Current net cash position stands at Rs15.70Bn. 
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QUARTERLY TRENDS 

Exhibit 4: Pipes volume declined by 10% YoY… Exhibit 5: Pipes revenue decreased by 8% YoY… 

  
Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 6: Pipes Realizations fell QoQ to Rs122/kg … Exhibit 7: Net Revenue declined by 9.3% YoY… 

  
Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 8: Operating margin stood at 11.8%… Exhibit 9: Net margin came in at 9.4%… 

  
Source: Company, YES Sec Source: Company, YES Sec 
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FINANCIALS  
Exhibit 10: Income Statement 

Y/e 31 Mar (Rs mn) FY22 FY23 FY24E FY25E FY26E 

Sales 46,473 43,966 44,393 51,118 56,196 

COGS 28,491 30,721 28,724 32,054 35,436 

COGS %sales 61.3% 69.9% 64.7% 62.7% 63.1% 

GP 17,983 13,246 15,669 19,064 20,760 

GP% 38.7% 30.1% 35.3% 37.3% 36.9% 

EBITDA 10,237 2,924 4,315 6,575 7,022 

EBITDA% 22.0% 6.7% 9.7% 12.9% 12.5% 

Depreciation 834 892 1,215 1,305 1,395 

Finance Cost 141 272 356 356 356 

Other Income 822 1,209 1,888 2,071 2,353 

PBT 13,831 3,212 4,632 6,984 7,623 

Tax 3,317 706 1,019 1,746 1,906 

PAT 10,513 2,506 3,613 5,238 5,717 

PAT% 22.6% 5.7% 8.1% 10.2% 10.2% 

 Source: Company, YES Sec 

Exhibit 11: Balance Sheet 

Y/e 31 Mar (Rs mn) FY22 FY23 FY24E FY25E FY26E 

Share Capital 1,241 1,237 1,237 1,237 1,237 

Reserves 38,037 47,794 50,170 54,172 58,652 

Equity 39,278 49,031 51,407 55,408 59,889 

Non-current Liab 2,187 2,460 2,460 2,460 2,460 

Payables 4,631 2,893 2,705 3,019 3,337 

Provisions 42 45 45 45 45 

Other current Liab 4,535 3,137 3,137 3,137 3,137 

Total Equity & Liab 53,454 62,851 65,039 69,354 74,153 

Gross Block 24,660 26,005 28,005 30,005 32,005 

Acc Dep 14,737 15,629 16,844 18,149 19,545 

Net Block 9,923 10,376 11,160 11,855 12,460 

CWIP 95 438 438 438 438 

Other Non-current 12,049 21,834 21,834 21,834 21,834 

Inventory 10,155 6,732 6,294 7,024 7,765 

Receivables 3,345 2,975 3,649 4,201 4,619 

Cash & Bank 810 606 1,774 4,111 7,147 

Loans 87 228 228 228 228 

Other  538 712 712 712 712 

Total Assets 53,454 62,851 65,039 69,354 74,153 

Source: Company, YES Sec  
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Exhibit 12: Cash Flow 

Y/e 31 Mar (Rs mn) FY22 FY23 FY24E FY25E FY26E 

PBT 13,831 3,213 4,632 6,984 7,623 

Depreciation & Amortization 834 892 1,215 1,305 1,395 

Finance cost 141 272 356 356 356 

(Incr)/Decr in Working Capital (756) 804 (424) (969) (840) 

Taxes (3,356) (679) (1,019) (1,746) (1,906) 

Cash from ops. 6,220 3,017 4,761 5,931 6,629 

(Incr)/ Decr in PP&E (844) (1,687) (2,000) (2,000) (2,000) 

Cash Flow from Investing (4,403) (2,877) (2,000) (2,000) (2,000) 

(Decr)/Incr in Borrowings 728 2,477 - - - 

Finance cost (141) (252) (356) (356) (356) 

Cash Flow from Financing (1,895) (289) (1,593) (1,593) (1,593) 

Incr/(Decr) in cash  (79) (150) 1,168 2,338 3,036 

Cash and cash equivalents at beginning of year 314 236 606 1,774 4,111 

Cash and cash equivalents at end of year 235 86 1,774 4,111 7,147 

 Source: Company, YES Sec  

Exhibit 13: Ratios 

Key Ratios FY22 FY23 FY24E FY25E FY26E 

Growth (%)      

Total Sales 34.2% -5.4% 1.0% 15.1% 9.9% 

EBIDTA 3.5% -71.4% 47.6% 52.4% 6.8% 

EBIT 4.0% -68.3% 53.9% 47.2% 8.7% 

PAT 42.5% -76.2% 44.2% 45.0% 9.1% 

Profitability (%)      

GP Margin 38.7% 30.1% 35.3% 37.3% 36.9% 

EBIDTA Margins 22.0% 6.7% 9.7% 12.9% 12.5% 

EBIT Margins 22.0% 7.4% 11.2% 14.4% 14.2% 

PAT Margins 22.6% 5.7% 8.1% 10.2% 10.2% 

ROCE 27.3% 7.0% 9.5% 13.1% 13.3% 

ROE 29.8% 5.7% 7.2% 9.8% 9.9% 

Per Share Data (Rs)      

EPS 16.9 4.0 5.8 8.5 9.2 

CEPS 18.3 5.5 7.8 10.6 11.5 

BVPS 63.3 79.3 83.1 89.6 96.9 

Valuations (x)      

P/E (x) 8.7 44.1 39.4 27.2 24.9 

P/CEPS (x) 8.1 32.2 29.5 21.7 20.0 

P/BV (x) 2.3 2.2 2.8 2.6 2.4 

EV/EBIDTA 9.2 39.0 33.8 21.8 20.0 

Gearing Ratios      

Debt/Equity 0.1 0.1 0.1 0.1 0.1 

Net Debt/Equity 0.1 0.1 0.1 0.0 (0.0) 

Net Debt/EBIDTA 0.2 1.6 0.8 0.2 (0.3) 

Int Coverage 72.6 11.9 14.0 20.6 22.4 

WCC Days      

Debtors 26 25 30 30 30 

Inventory 130 80 80 80 80 

Creditors 59 34 34 34 34 

Source: Company, YES Sec   
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Exhibit 14: 1-year forward P/E (x) chart 

 
Source: Company, YES Sec 
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DISCLAIMER 

Investments in securities market are subject to market risks, read all the 
related documents carefully before investing. 

The information and opinions in this report have been prepared by YSL 
and are subject to change without any notice. The report and 
information contained herein are strictly confidential and meant solely 
for the intended recipient and may not be altered in any way, 
transmitted to, copied or redistributed, in part or in whole, to any other 
person or to the media or reproduced in any form, without prior written 
consent of YSL.  

The information and opinions contained in the research report have 
been compiled or arrived at from sources believed to be reliable and 
have not been independently verified and no guarantee, representation 
of warranty, express or implied, is made as to their accuracy, 
completeness, authenticity or validity. No information or opinions 
expressed constitute an offer, or an invitation to make an offer, to buy 
or sell any securities or any derivative instruments related to such 
securities. Investments in securities are subject to market risk. The value 
and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. Investors should note that 
each security's price or value may rise or fall and, accordingly, investors 
may even receive amounts which are less than originally invested. The 
investor is advised to take into consideration all risk factors including 
their own financial condition, suitability to risk return profile and the 
like, and take independent professional and/or tax advice before 
investing. Opinions expressed are our current opinions as of the date 
appearing on this report. Investor should understand that statements 
regarding future prospects may not materialize and are of general 
nature which may not be specifically suitable to any particular investor. 
Past performance may not necessarily be an indicator of future 
performance. Actual results may differ materially from those set forth 
in projections. Registration granted by SEBI and certification from NISM 
in no way guarantee performance of the intermediary or provide any 
assurance of returns to investors. 

Technical Analysis reports focus on studying the price movement and 
trading turnover charts of securities or its derivatives, as opposed to 
focussing on a company’s fundamentals and opinions, as such, may not 
match with reports published on a company’s fundamentals. 

YSL, its research analysts, directors, officers, employees and associates 
accept no liabilities for any loss or damage of any kind arising out of the 
use of this report. This report is not directed or intended for distribution 
to, or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction, where such 
distribution, publication, availability or use would be contrary to law, 
regulation or which would subject YSL and associates to any 
registration or licensing requirement within such jurisdiction. The 

securities described herein may or may not be eligible for sale in all 
jurisdictions or to certain category of investors. Persons in whose 
possession this document may come are required to inform themselves 
of and to observe such restriction. 

YES Securities (India) Limited distributes research and engages in other 
approved or allowable activities with respect to U.S. Institutional 
Investors through SEC 15a-6 rules and regulations under an exclusive 
chaperone arrangement with Brasil Plural Securities LLC. The views and 
sentiments expressed in this research report and any findings thereof 
accurately reflect YES Securities (India) Limited analyst’s truthful views 
about the subject securities and or issuers discussed herein. YES 
Securities (India) Limited is not registered as a broker-dealer under the 
Securities Exchange Act of 1934, as amended (the "Exchange Act") and is 
not a member of the Securities Investor Protection Corporation ("SIPC"). 
Brasil Plural Securities LLC is registered as a broker-dealer under the 
Exchange Act and is a member of SIPC. For questions or additional 
information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call 
+1 212 388 5600. 

This Research Report is the product of YES Securities (India) Limited. YES 
Securities (India) Limited is the employer of the research analyst(s) who 
has prepared the research report. YES Securities (India) Limited is the 
employer of the YES Securities (India) Limited Representative who is 
responsible for the report, are responsible for the content of the YES 
Securities (India) Limited Research Report; any material conflicts of 
interest of YES Securities (India) Limited in relation to the issuer(s) or 
securities discussed in the YES Securities (India) Limited Research Report. 
This YES Securities (India) Limited Research Report is distributed in the 
United States through Brasil Plural Securities LLC (BPS). The research 
analyst(s) preparing the research report is/are resident outside the United 
States (U.S.) and is/ are not associated persons of any U.S. regulated 
broker-dealer and therefore the analyst(s) is/are not subject to 
supervision by a U.S. broker-dealer, and is/are not required to satisfy the 
regulatory licensing requirements of FINRA or required to otherwise 
comply with U.S. rules or regulations regarding, among other things, 
communications with a subject company, public appearances and trading 
securities held by a research analyst account. This report is intended for 
distribution by YES Securities (India) Limited only to "Major Institutional 
Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and 
Exchange Act, 1934 (the Exchange Act) and interpretations thereof by 
U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 
6(a)(2). If the recipient of this report is not a Major Institutional Investor 
as specified above, then it should not act upon this report and return the 
same to the sender. Further, this report may not be copied, duplicated 
and/or transmitted onward to any U.S. person or entity. Transactions in 
securities discussed in this research report should be effected through 
Brasil Plural Securities LLC (BPS) or another U.S. registered broker 
dealer/Entity as informed by YES Securities (India) Limited from time to 
time. 
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