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Cables and wires

UTCEM'’s entry into cables and wires: Is it time for valuation
Gross block of UTCEM vs. C&W

industry players (FY24) multiple de-rating?
Gross block (INR b) ®  UTCEM's announcementto enterthe Cables and Wires (C&W) space witha
o capital outlay of INR18b may not initially seem large and disruptive. However,
the recent precedence of value erosion in the Paints sector, the capex increase
following the initial announcement in Paints, and the Aditya Birla Group’s
18.0 e intention to become a meaningful player (top 1-2) in the segments where they
109 113 83 operate into could pose a threat to the valuation multiples of C&W companies,
3.5 inour view.
- = - T - . m  UTCEM's capital allocation may be questioned, butits focus on the cement
= s § ¥ 5 2 % business willremain intact. As such, we do notview thisinvestmentasa risk to
o = £ O
E T & = § s the company. While the earnings of C&W companies will not be impacted until
g the plantis commissioned, multiple erosion could occur earlier (unlike Paints
C
= companies, where it happened after the commissioning of Grasim’s plant).
Additionally, Paints companies have historically traded at higher multiples,
. unlike C&W companies, which have experienced multiple re-ratingin the past
Valuation summary
v BEE . few years.
Company (INR)  (INR) Rating  m  We cut valuation multiples for C&W companies underour coverage (20% for
o . . .
POLYCAB 5759 6950 BUY POLYCAB, KElII, a-md RRKABE.Leach and 10% for HAVL., giventhe dlver5|f|.ed
CEl 3796 4000 Neutral product portfolio and the highest TAM). We also believe that UTCEM might
initially see amild negativereaction, as the investors have traditionally viewed
RRKABEL 1,110 1,240 Neutral X | R . i -
HAVL 1543 [E80N Neutral the company as a pure-p ayceme‘nt |rm. <.e .owngra faourratmgon an
RRKABEL to Neutral from BUY, while maintaining the ratings for POLYCAB (BUY)
VOLT 1,278 1,640 BUY

and HAVL (Neutral).

Brief overview of the domestic C& W industry vs. UTCEM’s approach

m TheIndianC&W industrystood at INR80ODb (FY24), posting a CAGR of ~9% over
FY14-24, which was 1.5x of the GDP growth. The industry continuesto expand,
giventhegrowingdemand forelectricityand powerinfrastructure, the rapid growth
of renewable energy, thereal estate upcycle, the growth of telecom, therise of data
centers, mobility, smartcities, and rapid urbanization. As per estimates; the C&W
industry isestimatedto grow inthe mid-teensoverthe nextfive years. The industry
remainsrelatively organized, with branded players making up ~74% of the
industry (vs. ~61% in FY14), whichis expected to further increase to ~80% by
FY27.

m Historically, C&W companies have generated lower OPM comparedto cement
companies. However, theytypically achieve higher RoCE due to the higher fixed
assets turnover ratio. The average EBITDA margin (over FY20-24) of our coverage
companiesin C&W stoodin the range of ~7-13% (with leading companieslike
POLYCAB/KEIl posting average EBITDA margin of ~13%/10%), comparedto ~21% for
UTCEM during the same period. However, the average RoCE (over FY20-24) of our
coverage companiesin C&W was inthe range of ~13-19% (with leadingcompanies
like POLYCAB/KEII posting an average ROCE of ~19% each) comparedto ~11% for
UTCEM during the same period.
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During FY19-24, the Indian C&W market posted a CAGR of ~6%. However, the
revenue CAGR for our coverage companiesin C&W stood at ~18%, led by market
share gainsand increasing exposure to international markets. Given the robust
revenue growth andlimited newentrantsin theindustry, leading players
(POLYCABY/KEII) have experienced a strong re-rating, with their marketcap posting
~60% CAGR fromJul'19toJun’24.

UTCEM'’s strong balance sheet could help scale up investments in C&W

The Aditya Birla Group has recently ventured into new businesses, such as
Paints, B2B E-commerce, Renewables, and Jewelry. The management had
previously indicated itsintention to become a meaningful player (either number
one or two) in any business segment itenters.

UTCEM, through steady expansions (includinginorganicgrowth) and a strategic
approach to balance its market presence, is maintaining its leadership position in
the Indian cementindustry. The company’s domesticgrey cement capacity is
anticipated toincrease to 209.3mtpa by FY27. Further, its capex cost/t (over
FY19-24) stood at USD78/t, one of the lowestamongits peers.

Though, UTCEM's netdebtincreased to INR161.6b in Jan’25 (after completion of
open offerfor ICEM acquisition) v/s INR27.8b in Mar’24 due to acquisition of
Kesoram Industries’ cement assets and ICEM; we estimate net debt-to-EBITDA
to remain comfortable at 0.6x in FY27 as FCF generation is expected to remain
healthy (aggregate FCF of INR134b during FY25-27).

There does notseemto be much overlap between the distribution networks of
C&W and the group’s existing businesses, though UTCEM can initially leverage
its UBS outlets (4,432 in Dec’24). Additionally, approvals forsupply of C& W into
projects can take 6-9 months afterthe products are ready. In contrast, paints
were sold in hardware stores where the Group already had a presence through
white cement/wall putty and strong connections with influencers-painters.
UTCEM announceda capex of INR18.0b over the next two yearsin the C&W sector.
We note that UTCEM's capex guidanceis ~25% of the aggregate gross block (FY24)
forthe top four players (ex-HAVL) in the C&W industry. 60% of UTCEM's capacity
would betowardswires; while 40% will be for cables.

C&W does not seem to have as high a moat as the Paints business

The Paintsbusinessis typically considered a high-moat business and makinginroads
into the distributionchannel was considered an uphill task. However, GRASIM,
withinone year of commissioningthe Paintsbusiness, hasbuilta strong distribution
network (onboardingnewdealers MoM) and is ontrack to reacha dealernetwork
of 50,000+ by Mar’25. It has expanded its presence in 5,500+ townsand has 131
depots operational across India (2" biggest depot network inthe industry).

The Group'sinvestmentsin building plant infrastructure (cement/paints) are
significantly higher thanthose of peers, with theirinfrastructureamongthe bestin
the industry.In C&W, 65% of sales come from cables, where we believe that
obtaining approvals, rather thanthe brand name, iscritical. While securing these
approvals maybe time-consuming, we believeitwillnot be a daunting task for the
company, given itsfocus/ability to invest in plant & machineryand backward
integration.
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Does this raise questions about UTECEM'’s capital allocation?

m  UTCEM has already achieved adomesticgrey cement capacity of 175mtpa and
plansto increase it to 209mtpa by end-FY27. The C&W industryis not as
concentrated as the Paints sector (~55% of decorative paints market dominated
by one player). Hence, the investments required would be lower evenif the
company intends to become alarge player.

m  Assetturninthe C&W industryis4-5x,and with an estimated revenue CAGR of
~15% overthe nextthree years, aninvestment of INR50-60b could enable
UTCEM to create a sizeable capacity. While UTCEM investors view the company
as a focused firm on the cement business, unlike GRASIM, whichisseenasa
diversified player, we believe this investment will not be considered a shift from
UTCEM'’s focus on the cement business. However, further clarity would be
required from management regarding future investments in otherbusiness
segments.

Valuation and view: Impact on UTCEM limited; C& W de-rating ahead

m  We expectamildnegative reaction for UTCEM; however, C&W players may
experience ade-ratingin valuation multiples. While therewillbe no change in
earnings estimates for C& W companies overthe nexttwoyears, there could be
a de-ratingintheirvaluation multiples due to the entry of a sizeable player.

m  We cut our target valuation multiple forall C&W companies (20% for POLYCAB,
KEIl, and RRKABEL each and 10% for HAVL, given the diversified product
portfolio and highest TAM). C&W business also appears to be highly competitive,
with margins lowerthan UTCEM’s existing business. Additionally, the company’s
strategy of entering the distribution channelneeds to be observed.

®m  We nowvalue POLYCAB at 40x FY27E EPS to arrive at our revised TP of INR6,950
(earlier TP of INR8,380 valued at 50x Dec’26E EPS) and reiterate our BUY rating
with an upside of +21%. We value KEIl at 40x FY27E EPS to arrive at our revised
TP of INR4,000 (earlier TP of INR4,780 valued at 50x Dec’26E EPS), while
downgrading to Neutral with an upside of +5%. We value RRKABEL at 28x FY27E
EPS to arrive at our revised TP of INR1,240 (earlier TP of INR1,600 valued at 35x
Dec’'26E EPS), downgrading to Neutral with an upside of +12%. We value HAVL
at 50x FY27E EPS to arrive at our revised TP of INR1,650 (earlier TP of INR1,740
valued at 55x Dec’26E EPS), maintaining a Neutral rating with an upside of +7%.

Exhibit 1: Valuation summary

M-cap CMP TP EPS (INR) EPS CAGR P/E (x) RoE (%) RolC (%)
Company Rating

(INRb) (INR) (INR) FY25E FY26E FY27E (FY25-27E) FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E
POLYCAB 865 5,759 6,950 BUY 125 148 174 18% 46 39 33 195 19.7 199 250 251 253
KEI 361 3,796 4,000 Neutral 68 82 101 21% 56 46 38 146 128 13.8 196 175 18.2
RRKABEL 125 1,110 1,240 Neutral 22 33 44 41% 50 33 25 131 175 202 125 164 19.2
HAVL 970 1,548 1,650 Neutral 22 27 33 23% 70 58 47 165 179 19.2 220 255 294
VOLT 423 1,278 1,640 BUY 25 30 38 23% 51 42 34 126 13.6 150 283 305 331

Source: MOFSL, Company
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Exhibit 2: C&W domestic market to clock ~15% CAGR

Exhibit 3: Segment-wise split of the C&W market
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Source: MOFSL, Industry

Exhibit 4: Market share of key players in value terms (FY24)

Source: MOFSL, Company

Exhibit 5: Organized players’ share in C&W continues to rise

% POLYCAB
= KEIl
= HAVL
40.7 B RRKABEL
= Finolex

m Sterlite Tech
= Universal Cables

Paramount Comm.

H Others

Branded players
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Source: MOFSL, Industry

Source: MOFSL, Company

Exhibit 6: Gross block of UTCEM vs. C&W industry players (FY24)

Gross block (INR b)

37.5
18.0
113 145
10.9 .
8.3
3.5
UTCEM* HAVLA Polycab KEII Finolex RRKABEL Universal
Cable

Source: Company, MOFSL; * C&W business, Acapital employed for C&W in Dec ‘24
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Exhibit 9: POLYCAB saw a valuation re-rating from Jul’23

Cables and wires

Exhibit 7: APNT market cap data: de-rating following GRASIM’s paints business
announcement, with higher correction after the commissioning of plants
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Exhibit 8: APNT historically traded at a premium valuation of over 40x EPS
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Exhibit 10: KEIl also saw a valuation re-rating from Jul’23
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HAVELLS - Financial Summary

Exhibit 11: Expect 14% revenue CAGR over FY25-27E Exhibit 12: Expect 14% revenue CAGR over FY25-27E
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Exhibit 13: Overall EBITDA toimprove Exhibit 14: Overall PAT margin to expand
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Exhibit 15: Valuation summary (INR b)

Y/E March 2021 2022 2023 2024 2025E 2026E 2027E
Sales 104.3 138.9 169.1 185.9 211.9 240.5 276.7
EBITDA 15.7 17.6 16.0 18.4 19.9 243 29.3
Adj PAT 10.3 11.9 10.7 12.7 13.8 16.9 20.7
EBITDA Margin (%) 15.0 12.7 9.5 9.9 9.4 10.1 10.6
EPS (INR) 16.5 19.1 17.1 20.3 22.0 26.9 33.1
EPS Gr. (%) 40.4 16.0 (10.3) 18.5 8.7 22.1 23.0
BV/Sh (INR) 82.5 95.6 105.8 118.8 133.1 150.6 172.1
Ratios

NetD/E (0.2) (0.4) (0.3) (0.4) (0.4) (0.4) (0.5)
ROE (%) 19.9 20.0 16.2 17.1 16.5 17.9 19.2
RoCE (%) 18.1 18.3 15.7 16.7 16.2 17.5 18.9
Payout (%) 18.2 34.1 43.9 37.0 35.0 35.0 35.0
Valuations

P/E (x) 94.1 81.1 90.5 76.3 70.2 57.5 46.8
P/BV (x) 18.8 16.2 14.6 13.0 11.6 10.3 9.0
EV/EBITDA (x) 61.2 53.9 59.5 51.0 47.0 38.3 31.4
DivYield (%) 0.2 0.4 0.5 0.6 0.5 0.6 0.7
FCFYield (%) 0.6 1.5 (0.0) 1.3 0.5 1.0 1.4
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KEI - Financial Summary

Exhibit 16: Expect 17% revenue CAGR over FY25-27E Exhibit 17: Expect 18% CAGR over FY25-27E
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Exhibit 18: EBITDA margin to expand Exhibit 19: PAT margin to expand
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Exhibit 20: Valuation summary (INR b)

Y/E March 2021 2022 2023 2024 2025E 2026E 2027E
Sales 41.8 57.3 69.1 81.0 93.3 108.9 127.4
EBITDA 4.6 5.9 7.0 8.4 9.3 11.2 14.2
Adj PAT 2.7 3.8 4.8 5.8 6.5 7.8 9.6
EBITDA Margin (%) 11.0 10.3 10.2 10.3 9.9 10.3 11.2
EPS (INR) 304 41.7 52.9 64.4 68.2 82.4 100.7
EPS Gr. (%) 53 37.2 26.8 21.7 6.0 20.7 22.3
BV/Sh (INR) 198 237 287 349 605 682 776
Ratios

NetD/E 0.0 (0.0) (0.2) (0.2) (0.3) (0.3) (0.3)
ROE (%) 16.6 19.2 20.2 20.3 14.6 12.8 13.8
RoCE (%) 16.0 17.7 19.2 20.3 14.9 13.1 14.2
Payout (%) 6.6 6.0 5.7 4.8 7.0 7.3 6.0
Valuations

P/E (x) 124.8 91.0 71.7 59.0 55.6 46.1 37.7
P/BV (x) 19.2 16.0 13.2 10.9 6.3 5.6 4.9
EV/EBITDA (x) 74.2 58.0 48.2 40.2 36.8 30.5 24.0
DivYield (%) 0.1 0.1 0.1 0.1 0.1 0.1 0.1
FCF Yield (%) 0.4 0.5 1.2 0.6 (1.8) (0.2) 0.3
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Polycab - Financial Summary
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Exhibit 21: Expect 15% revenue CAGR over FY25-27E

Exhibit 22: Expect 16% revenue CAGR over FY25-27E
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Exhibit 23: Expect EBITDA to improve

Source: Company, MOFSL

Exhibit 24: Expect PAT toimprove
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Exhibit 25: Valuation summary (INR b)
Y/E March 2021 2022 2023 2024 2025E 2026E 2027E
Sales 87.9 122.0 141.1 180.4 216.4 249.6 287.9
EBITDA 11.1 12.7 18.5 24.9 27.9 33.5 39.7
Adj PAT 7.4 8.4 12.7 17.8 18.8 22.2 26.2
EBITDA Margin (%) 12.6 10.4 13.1 13.8 12.9 134 13.8
EPS (INR) 49.5 56.0 84.9 118.8 125.0 148.0 174.3
EPS Gr. (%) (2.9) 13.1 51.6 40.0 5.3 18.4 17.7
BV/Sh (INR) 318.8 371.0 443.2 545.0 640.0 753.0 877.3
Ratios
NetD/E (0.1) (0.1) (0.1) (0.0) (0.0) (0.1) (0.1)
ROE (%) 15.5 15.1 19.1 21.8 19.5 19.7 19.9
RoCE (%) 15.3 15.4 19.7 22.5 20.8 21.0 21.2
Payout (%) 20.2 25.0 23.6 16.8 24.0 23.6 28.7
Valuations
P/E (x) 116.4 102.9 67.9 48.5 46.1 38.9 33.0
P/BV (x) 18.1 15.5 13.0 10.6 9.0 7.6 6.6
EV/EBITDA (x) 77.0 67.8 46.2 34.6 30.8 25.6 21.5
DivYield (%) 0.2 0.2 0.3 0.5 0.6 0.7 0.9
FCFYield (%) 1.2 (0.0) 1.1 0.5 0.6 1.0 1.3
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Cables and wires

Exhibit 26: Expect 16% revenue CAGR over FY25-27E

Exhibit 27: Expect 16% revenue CAGR over FY25-27E
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Exhibit 28: EBITDA toimprove

Source: Company, MOFSL

Exhibit 29: PAT to improve
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Exhibit 30: Valuation summary (INR b)

Source: Company, MOFSL

Y/E March 2021 2022 2023 2024 2025E 2026E 2027E
Sales 27.2 43.9 56.0 65.9 73.5 85.0 99.0
EBITDA 2.3 3.0 3.2 4.6 4.2 6.1 8.0
Adj PAT 14 2.1 1.9 3.0 2.5 3.7 5.0
EBITDA Margin (%) 8.4 6.9 5.8 7.0 5.8 7.2 8.1
EPS (INR) 12.0 19.0 16.8 26.4 22.3 33.2 44.3
EPS Gr. (%) 10.6 58.0 (11.2) 57.0 (15.8) 49.2 33.5
BV/Sh (INR) 218.7 261.3 148.4 162.1 177.3 201.5 236.9
Ratios

NetD/E 0.3 0.2 0.1 (0.0) 0.0 0.0 (0.0)
ROE (%) 13.9 18.6 14.2 18.4 13.1 17.5 20.2
RoCE (%) 10.8 13.7 11.9 16.6 133 17.0 19.6
Payout (%) - - - 11.4 31.5 27.1 20.3
Valuations

P/E (x) 92.4 58.5 65.9 42.0 49.9 334 25.0
P/BV (x) 5.1 4.2 7.5 6.8 6.3 5.5 4.7
EV/EBITDA (x) 55.7 42.3 39.3 27.0 29.7 20.5 15.6
DivYield (%) - - 0.3 0.6 0.8 0.8
FCF Yield (%) (2.2) 0.6 2.2 1.2 (0.1) 0.9 1.8

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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Ex planation of Inv estment Rating

Investment Rating Expected retum (over 12-month)

BUY >=15%

SELL <-10%

NEUTRAL <-10%to 15%

UNDER REVIEW Rating may undergo a change

NOT RATED We hav e forw ard looking estimates for the stock butw e refrain from assigning recommendation

*In case the recommendation given by the Research Analystis inconsistent with the investmentrating legend for a continuous period of 30 days, the Research Analyst shall be within following
30 days take appropriate measures to make the recommendation consistent with the investment rating legend.

Disclosures

The following Disclosures are being made in compliance with the SEBI Re search Analyst Regulations 2014 (herein after referred to as the Regulations).

Motilal Oswal Financial Services Ltd. (MOFSL) is a SEBI Registered Research Analyst having registration no. INHO00000412. MOFSL, the Research Entity (RE) as definedin the Regulations,
is engaged in the business of providing Stock broking services, Depository participant services & distribution of various fin ancial products. MOFSL is a listed public company, the details in
respectof which are available on www.motilaloswal.com. MOFSL (erstwhile Motilal Oswal Securities Limited - MOSL) is registered with the Securities & Exchange Board of India (SEBI) and is
a registered Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi Commodity Exchange of India Limited (MCX) and National
Commodity & Derivatives Exchange Limited (NCDEX) for its stock broking activities & is Depository participant with Central De pository Services Limited (CDSL) National Securities Depository
Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual Funds of India (AMFI) for distribution of financi al products and Insurance Regulatory & Development
Authority of India (IRDA) as Corporate Agent for insurance products. Details of associate entities of Motilal Oswal Financial Services Limited are available on the website at
http:/fonlinereports.motilaloswal.com/Dormant/documents/List%200f% 20Associate % 20companies.pdf

MOFSL and its associate company(ies), their directors and Research Analystand their relatives may; (a) fromtime to time, ha ve a long or short positionin, act as principalin, and buy orsell e
securities or derivatives thereof of companies mentioned herein. (b) be engaged inany other transaction involving such securities and earn brokerage orothercompensation or actas a market
maker in the financial instruments of the company(ies) discussed hereinor actas an advisoror lender/borrower to such company(ies) or may have any other potential conflict of interests with
respect to any recommendation and other related infomation and opinions.; however the same shall have no bearin gwhatsoever on the specific recommendations made by the analyst(s), as
the recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL even though the re mightexist an inherent conflict of interestin some of the
stocks mentioned in the research report.

MOFSL and /or its affiliates do and seek to do business including investment banking with companies covered in its research reports. As a result, the recipients of this report should be aware
that MOFSL may have a potential conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not b ased on any specific merchant banking, investment
banking or brokerage service transactions. Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the website at
https://galaxy.motilaloswal.comResearchAnalyst/PublishViewLitigation.aspx

A graph of daily closing prices of secuiities is available at www.nseindia.com, www.bseindia.com. Research Analyst views on Subject Company may vary based on Fundamental research and
Technical Research. Proprietary trading desk of MOFSL or its associates maintains arm's length distance with Research Teamas all the activities are segregated from MOFSL research activity
and therefore it can have an independent view with regards to Subje ct Company for which Research Teamhave expressed their views.

Regional Disclosures (outside India)

This reportis notdirected or intended for distribution to oruse by any person orentity residentin a state, country orany jurisdiction, where such distribution, publication, availability or use would
be contrary to law, regulation or which would subject MOFSL &its group companies to registration or licensing requirements within such jurisdictions.

For Hong Kong:

This reportis distributed in Hong Kong by Motilal Oswal capital Markets (Hong Kong) Private Limited, a licensed corporation (CE AYY-301) licensed and regulated by the Hong Kong Securities
and Futures Commission (SFC) pursuant to the Securities and Futures Ordinance (Chapter 571 ofthe Laws of Hong Kong) “ SFO”. As per SEBI (Research Analyst Regulations) 2014 Motilal
Oswal Securities (SEBI Reg. No. INH000000412) has an agreement with Motilal Oswal capital Markets (Hong Kong) Private Limited for distribution of research reportin Hong Kong. This report
is intended for distribution only to “Professional Investors” as defined in Part | of Schedule 1 to SFO. Any investment or in vestment activity to which this documentrelates is only available to
professional investorand will be engaged only with professional investors.” Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction where their offeror
sale is notqualified or exempt fromregistration. The Indian Analyst(s) who compile this reportis/are notlo cated in Hong Kong & are not conducting Research Analysis in Hong Kong.

For US.

Motilal Oswal Financial Services Limited (MOFSL) is not a registered broker - dealer under the U.S. Securities Exchange Act of 1934, as amended (the"1934 act") and under applicable state
laws in the United States. In addition MOFSL is not a registered investment adviserunder the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and together with the 1934
Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the Acts, any brokerage and investment services provided by
MOFSL, including the products and services described herein are not available to or intended for U.S. persons. This report is intended for distribution only to "Major Institutional Investors" as
defined by Rule 15a-6(b)4) of the Exchange Actand interpretations thereof by SEC (henceforth referred to as "major institutional investors"). This document must not be acted on or relied on
by persons who are not major institutionalinvestors. Any investment or investment activity to which this document relates is only available to major institutional investors and will be engaged in
only with major institutional investors. In reliance on the exemption fromregistration provided by Rule 15a-6 of the U.S. Securities Exchange Actof 1934, as amended (the "Exchange Act") and
interpretations thereof by the U.S. Securities and Exchange Commission ("SEC") in order to conduct business with In stitutional Investors based in the U.S., MOFSL has entered into a
chaperoningagreement with a U.S. registered broker-dealer, Motilal Oswal Securities International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be
executed within the provisions of this chaperoning agreement.

The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such resear chanalyst may not be associated persons of the U.S. registered
broker-dealer, MOSIPL, and therefore, may not be subjectto NASD rule 2711 and NYSE Rule 472 restrictions on communication with a su bject company, public appearances and trading
securities held by a research analystaccount.

For Singapore

In Singapore, this reportis being distributed by Motilal Oswal Capital Markets (Singapore) Pte. Ltd. (“MOCMSPL") (UEN 201129401Z), which is a holder of a capital markets services license
and an exemptfinancial adviserin Singapore.This reportis distributed solely to persons who (a) qualify as “institutional investors” as defined in section 4A(1)(c) of the Securities and Futures Ad
of Singapore (“SFA") or (b) are considered "accredited investors" as defined in section 2(1) of the Financial Advisers Regula tions of Singapore read with section 4A(1)(a) of the SFA.
Accordingly, if a recipientis neither an “institutional investor” nor an “accredited investor”, they mustimmediately discon tinue any use of this Reportand inform MOCMSPL .

In respect of any matter arising fromor in connection with the research you could contact the following representatives of MOCMSPL. In case of grievances for any of the services rendered by
MOCMSPL  write to grievances@motilaloswal.com.

Nainesh Rajani

Email: nainesh.rajani@motilaloswal.com

Contact: (+65) 8328 0276

Specific Disclosures
Research Analystand/or his/her relatives do nothave a financial interestin the subject company(ie s), as they do not have equity holdings in the subject company(ies).
MOFSL has financial interestin the subject company(ies) atthe end of the week immediately preceding the date of publication ofthe Research Report: Yes.
Nature of Financial interestis holding equity shares or derivatives of the subject company

2. Research Analystand/or his/her relatives do not have actuallbeneficial ownership of 1% or more securities in the subject company(ies) atthe end of the month immediately
preceding the date of publication of Research Report.
MOFSL has actual/beneficial ownership of 1% or more securities of the subject company(ies) atthe end of the month immediately preceding the date of publication of Research
Report:No

3. Research Analystand/or his/er relatives have notreceived compensation/other benefits fromthe subject company(ies) in the past 12 months.
MOFSL may have received compensation fromthe subject company(ies) in the past 12 months.

4. Research Analystand/or hisher relatives do not have material conflict of interest in the subject company atthe time of publication of research report.

MOFSL does nothave material conflict of interestin the subject company at the time of publication of research report.

Research Analyst has not served as an officer, director or employee of subject company(ies).

MOFSL has notacted as a manager or co-manager of public offering of securities of the subject company in past 12 months.
7. MOFSL has notreceived compensation for investment banking /merchantbanking/brokerage services fromthe subject comp any(ies) in the past 12 months.
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8. MOFSL may have received any compensation for products or services other than investmentbanking or merchantbanking or brokerage services fromthe subject company(ies)
in the past 12 months.
. MOFSL may have received compensation or other benefits fromthe subject company(ies) or third party in connection with the research report.
10. MOFSL has notengaged in market making activity for the subject company.

The associates of MOFSL may have:

- financial interestin the subject company

- actual/beneficial ownership of 1% ormore securitie s in the subject company atthe end of the month immediately preceding the date of publication of the Research Reportor date of the
public appearance.

- received compensation/otherbenefits fromthe subject company inthe past 12 months

- any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have nobearing whatsoeveron the
specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL even though
there mightexistan inherent conflict of interest in some of the stocks mentioned inthe research report.

- acted as a manager or co-manager of public offering of securities of the subject company in past 12 months

- be engagedin any other transaction involving such securities and earn brokerage or other compensationor actas a market maker in the financial instruments of the company(ies)
discussed herein or actas an advisoror lender/bomower to such company(ies)

- received compensation fromthe subject company inthe past 12 months for investmentbanking/ merchantbanking/ brokerage se rvices or fromother than said services.

- Served subject company as its clients during twelve months preceding the date of distribution of the research report.

The associates of MOFSL has notreceived any compensation or other benefits fromthird party in connection with the research report

Above disclosures include beneficial holdings lying indemat account of MOFSL which are opened for proprietary investments only. While calculating beneficial holdings, It does not consid er

demataccounts which are opened in name of MOFSL for other purposes (i.e holding client securities, collaterals, error frades etc.). MOFSL also earns DP income fromclients which are not

considered in above disclosures.

Analyst Certification

The views expressed in this research reportaccurately reflectthe personal views of the analyst(s) about the subject securities or issues, and no part of the compensation ofthe research

analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report.

Terms & Conditions:

This report has been prepared by MOFSL and is meant for sole use by the recipientand not for circulation. The report and information contained herein is strictly confidential and may notbe

altered in any way, transmitted to, copied or distributed, in part or inwhole, to any other person or to the media or reproduced in any form, without prior written consent of MOFSL. The reportis

based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this repo rtis not recommendatory in nature. The information is obtained from

publicly available media or other sources believed to be reliable. Such information has not beenindependently verified and n o guaranty, representation of warranty, express or implied, is made

as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The reportis prepared solely for informational purpose and does not

constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though disseminated to all the customers

simultaneously, not all customers may receive this report atthe same time. MOFSL will not treat recipients as customers by virtue of their receiving this report.

Disclaimer:

The reportand information contained herein is strictly confidential and meant solely for the selected recipientand may not be alteredin any way, transmitted to, copied or distributed, in part or in

whole, to any other person orto the media orreproduced in any form, without prior written consent. This report and information herein is solely for informational purpose and may notbe used

or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing in this report constitutes investment, legal, accounting

and tax advice ora representationthat any investment or strategy is suitable or appropriate to your specific circumstances. The secuiities discussed and opinions expressed in this report may

notbe suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be

taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should make such investigations as itdeems n ecessary to arrive atan

independent evaluation of aninvestmentin the securities of companies referred to in this document (inclu ding the merits and risks involved), and should consultits own advisors to determine

the merits and risks of such an investment. The investment discussed orviews expressed may not be suitable forall investors . Certain transactions -including those involving futures, options,

another derivative products as well as non-investment grade securities - involve substantial risk and are not suitable forall investors. No representation orwarranty, express or implied, is made

as to the accuracy, completeness or fairness of the information and opinions contained in this document. The Disclosures of Interest Statementincorporatedin this documentis provided solely

to enhance the transparency and should notbe treated as endorsement of the views expressed in the report. This information is subject to change without any prior notice. The Company

reserves the right to make modifications and alternations to this statement as may be required from time to time withoutany prior approval. MOFSL, its associates, their directors and the

employees may fromtime to time, effect or have effected an ownaccount transaction in, or deal as principal or agentin or for the securities mentioned in this document. They may performor

seek to perform investment banking or other services for, or solicitinvestmentbanking or other business from, any company referred to in this report. Each of these entities functions as a

separate, distinctand independent of each other. The recipient should take this into account before interpreting th e document. This report has been prepared on the basis of information thatis

already available in publicly accessible media or developed through analysis of MOFSL. The views expressed are those of the a nalyst, and the Company may or may not subscribe to all the

views expressed therein. This documentis being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or

published, copied, in whole or in part, for any purpose. This repottis not directed orintended for distribution to, or use by, any person or entity who is a citizen or residentofor located in any

locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject MOFSL to any registration or

licensing requirement within such jurisdiction. The securities described herein may or may notbe eligible for sale in all ju risdictions or to certain category of investors. Persons in whose

possession this document may come are required to informthemselves of and to observe such restriction. Neither the Firm, not its directors, employees, agents or representatives shall be

liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise fromor in connection with the use of the information.

The person accessing this information specifically agrees to exempt MOFSL or any of its affiliates or employe es from, any and all responsibility/liability arising from such misuse and agrees not

to hold MOFSL or any ofits affiliates or employees responsible for any such misuse and further agrees to hold MOFSL or any ofits affiliates or employees free and harmless fromall losses,

costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays.

This reportis meant for the clients of Motilal Oswal only.

Investmentin securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Registered Office Address: Motilal Oswal Tower, Rahimtullah SayaniRoad, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022 - 71934200/71934263;

www.motilaloswal.com. Correspondence Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road, Malad (W est), Mumbai- 400 064. Tel No: 022 71881000. Details of

Compliance Officer: Neeraj Agarwal, Email Id: na@motilaloswal.com, Contact No.:022-40548085.

Grievance Redressal Cell:

Contact Person Contact No. Email ID

Ms. Hemangi Date 022 40548000 /022 67490600 query@motilaloswal.com

Ms. Kumud Upadhyay 022 40548082 servicehead@mofilaloswal.com
Mr. Alay Menon 022 40548083 am@motilaloswal.com

Registration details of group entities.: Motilal Oswal Financial Services Ltd. (MOFSL): INZ000158336 (BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst:
INHO00000412 . AMFI: ARN .: 146822. IRDA Corporate Agent — CA0579. Motilal Oswal Financial Services Ltd. is a distributor of Mutual Funds, PMS, Fixed Deposit, Insurance, Bond, NCDs
and IPO products.

Customer having any query/feedback/ clarification may write to query@motilaloswal.com. In case of grievances for any of the services rendered by Motilal Oswal Financial Services Limited
(MOFSL) write to grievances@motilaloswal.com, for DP to dpgrievances@motilaloswal.com.
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