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October 07, 2026 EMS Growth to Remain Strong, Margins to Improve

Coverage Universe q q
? Quick Pointers

Name of the Company Rating CMP (INR) TP (INR)

Amber Enterprises India BUY 6,925 9,234
Avalon Technologies Reduce 2,430 1,786

EMS universe expected to deliver 26.0% YoY growth in

Q2FY27, with Syrma outperforming.
Cyient DLM Reduce 988 878 AMBER is expected (o) grow ~24.0% YOY, with the CD

Kaynes Technology India BUY 3365 4,280 segment expected to grow 11.0% YoY.
Syrma SGS Technology HOLD 1,747 1,827

Electronics manufacturing services (EMS) companies under our coverage are expected
to post healthy YoY revenue growth of 26.0% in Q2FY27, driven by strong revenue
momentum in CYIENTDL, SYRMA and AVAL, with YoY revenue growth of 27.2%, ~50%
and 30.0%, respectively. We expect margins to expand by 30bps to 9.9% for the EMS
universe. Overall, profit is expected to grow 8.6% YoY. We expect SYRMA to
outperform in terms of both revenue and earnings growth. Looking ahead, we expect
pickup in order book across companies, supported by their strategic focus on higher
margin sectors and orders, which should further support margin expansion in the
coming quarters.

We expect our EMS universe to register sales/EBITDA/PAT growth of
26.0%/29.6%/8.6% YoY in Q2FY27, on the back of robust order execution. We continue
our positive view on EMS companies that will see healthy growth and continuous
expansion in opportunity market.

EMS coverage universe to maintain healthy growth: Our EMS coverage companies
focused on PCBA & box-build manufacturing (incl. AMBER's Electronics segment) are
expected to report healthy revenue growth of 29.6% YoY in Q2FY27. AMBER's EMS
business is likely to post 40.0% growth with consolidation of inorganic expansion.
SYRMA’'s revenue is expected to grow by ~50.0% YoY, driven by the
Auto/Industrial/Consumer to grow by 70%/60%/45% YoY, contribute ~27%/25% /31%
to the topline. SYRMA is likely to outperform, driven by strong revenue growth and
robust earnings growth, with EBITDA/PAT rising 49.0%/66.3% YoY. EBITDA margin is

expected to remain flat YoY.

AVAL is expected to grow by 30.0% YoY, with Mobility/Industrial/Clean Energy segment
to grow by 21%/20%/81% YoY. CYIENTDL is expected to report revenue growth of 27.2%
YoY, driven by strong growth in the Industrial (30%) and Aerospace (37%) segments.
Healthy order momentum is expected to continue, supported by a book-to-bill ratio of
1.7x.

KAYNES is expected to report ~3.0% YoY revenue decline, mainly due to lower
contribution from the Industrial segment, including smart metering, which accounted
for ~55.0% of FY26 revenue. Smart meter revenue declined 12.0% YoY in Q1FY27 as the
company reduced supplies amid high receivables and weak collections. However, order
visibility remains strong. Excluding smart metering, core EMS is expected to grow
~25.0% YoY, with Automotive, IT and Aerospace expected to grow 14.3%/64.6%/~72.0%
YoY. OSAT and PCB businesses are likely to start contributing from Q3FY27.
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In Q1FY27, margins across the coverage universe are expected to expand by ~30bps YoY to 9.9%, AVAL
/CYIENYDL/SYRMA are expected to see PAT growth of 43.2%/65.0%/66.3% YoY. However, in KAYNES PAT is
expected to decline by 59.2% YoY, primarily due to margin contraction, AMBER is expected to post a PAT loss of
INR 59mn

Key changes in ratings/TP: As we roll forward our TP to Sep'28E and introduce FY29 numbers, we revise our TP
for all the coverage companies. Further, we upgrade our rating for KAYNES to ‘BUY’ from ‘"ACCUMULATE’ and
downgrade our rating for CYIENTDL to ‘REDUCE’ from 'HOLD' following the recent run-up in its stock price.

Exhibit 1: Coverage companies’ financials

Q2FY25 Q3FY25 Q4FY25 Q1FY26 Q2FY26 Q3FY26 Q4FY26 Q1FY27  Q2FY27E YoY gr. (%)

Revenue (INR mn)

Amber Enterprises 16847 21333 37537 34491 16470 29428 41475 38877 20436 241
Avalon Technologies 2,750 2,809 3,428 3,233 3,825 4,175 4,799 4,844 4,972 30.0
Cyient DLM 3,895 4,442 4,281 2,784 3,106 3,033 3,691 3,738 3,951 27.2
Kaynes Technology India 5,721 6,612 9,845 6,735 9,062 8,040 12,426 9,460 8,815 27/
Syrma SGS Technology 8,327 8,697 9,244 9,440 11,459 12,642 14,650 15,886 17,172 499
EBITDA margin (%) bps change
Amber Enterprises 6.8 7.4 79 7.4 55 8.4 8.6 8.0 77 216
Avalon Technologies 1.0 12.3 121 9.2 10.1 1.5 1.8 12.0 1.4 130
Cyient DLM 8.1 6.3 13.4 9.0 10.0 10.2 1.7 10.5 10.4 36
Kaynes Technology India 14.4 14.2 17.1 16.8 16.3 14.8 15.6 15.6 14.0 -238
Syrma SGS Technology 8.5 9.1 1.6 9.2 10.1 12.6 1.9 10.2 10.0 -6
PAT (INR mn) YoY gr. (%)
Amber Enterprises 192 359 1,161 1,039 -329 759 699 1,449 -59 NA
Avalon Technologies 175 240 243 142 250 326 412 349 358 432
Cyient DLM 106 155 110 310 75 126 147 239 163 118.2
Kaynes Technology India 602 665 1,162 746 1,214 766 912 564 495 -59.2
Syrma SGS Technology 396 380 654 497 641 1,028 1,012 1,001 1,065 66.3

Source: Company, PL

Exhibit 2: Healthy revenue growth of 26.0% YoY in Q2FY27E
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Exhibit 3: EBITDA margin to expand by ~30bps to 9.9% YoY
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Exhibit 4: Healthy EBITDA growth of 29.6% YoY
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Exhibit 5: PAT growth of 8.6% YoY with margin of 3.7%
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Exhibit 6: Q2FY27 Result Preview (INR mn)

Company Name Q2FY27E Q2Y26  YoYgr. (%) Q1FY27 QoQgr.(%) Remark
Sales 20,436 16,470 24.1 38,877 (47.4)
EBITDA 1,574 913 72.4 3121 (49.6) We expect sales to grew by 24.1% YoY.

AT LIS CD/Electronics/Railway segment revenue to

. . B
L=l Margin(%) ZY 22 A1 = 33bPS - rew by 11.0%/40.0%/22.0% YoY. EBITDA margin
PBT 136 (403) NA 1,666 (91.8) toremain stable at 7.7%
Adj. PAT -59 (329) NA 1,449 NA
Sales 4,972 3,825 30.0 4,844 26
EBITDA 567 386 46.8 580 (2.2) We ggpect sales'growth of 30.0% YoY.
Avalon Technologies Mobility/Industrial/Clean Energy segment to
9 Margin (%) 114 10.1 130 bps 12.0 -56 bps grow by 21%/20%/81% YoY. EBITDA margin to
expand by 130 bps to 11.4%. PAT is expected to
PBT 478 336 424 487 (1.9) grew by 43.2% YoY
Adj. PAT 358 250 432 349 26
Sales 3,951 3,106 27.2 3,738 5%
We expects sales to grow by 27.2% YoY. Margins
EBITDA 41 312 317 392 4.9 are expected to expand by ~40bps YoY to
Cyient DLM e /0 _ 10.4%. PBT decline 28%YoY due one off
Margin (%) 0 et A1z 1o D22 exception gain of Rs 195mn in Q2FY26, while
PBT 264 169 56.3 222 18.9 adjusting for one off Adj PAT expected up 65%
YoY.
Adj. PAT 207 126 65.0 163 27.3
Sales 8,815 9,062 -2.7 9,460 (6.8)
EBITDA 1,230 1,480 (16.9) 1,476 (16.7) We expect sales to decline by ~3% Yo,
Kaynes Technology Automotive/IT/Aerospace is expected to grow
India Margin (%) 14.0 16.3 -238 bps 15.6 -165 bps by 14.3%/64.6%/~72%YoY, respectively. Margins
are likely to contract by 240bps to 14.0%, with
PBT 660 1517 (56.5) 879 (24.9) pAT expected to declined by 59% YoY.
Adj. PAT 495 1,214 (59.2) 564 (12.3)
Sales 17,172 11,459 49.9 15,886 8.1
EBITDA 1717 1152 49.0 1616 6.3 We expect sgles to grew by ~50% YOY.
Syrma SGS Auto/Industrial/Consumer to grow by
T:chnolo Margin (%) 10.0 10.1 -6 bps 10.2 -17 bps 70%/60%/45% YoY respectively. Margin is
Yy expected to remained flat at 10.0%. PAT to grow
PBT 1,487 895 66.2 1,408 56 by 66.3% YoY
Adj. PAT 1,065 641 66.3 1,001 6.4

Source: Company, PL
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Exhibit 7: Valuation Summary

Sales (INR mn) EBITDA (INR mn) Adj. PAT (INR mn) EPS (INR) RoE (%) PE (x)
TP Mcap
Company Name C/s (INR) (INR bn)
A FY26 FY27E FY28E FY29E‘ FY26 FY27E FY28E FY26 FY27E FY28E FY29E‘ FY26 FY27E FY28E FY29E FY26 FY27E FY28E FY29E FY26 FY27E FY28E FY29E
Amber Enterprises India  C BUY 6,925 9,234 243.7(1,21,865 1,50,210 2,43,488 3,35505| 9,523 12,663 16,630 22915 2,167 4,641 6,548 9,621 616 1319 1861 2734 6.5 102 13.0 180 1124 525 372 253
Avalon Technologies C  Reduce 2,430 1,786 162.2| 16,032 21736 28,778 37922 1733 2500 3439 4626| 1129 1598 2258 3133 169 239 338 469 169 199 227 248 1436 1015 718 518
Cyient DLM C  Reduce 988 878 784 12615 16,703 21780 28321 1268 1812 2428 3,186 733 94 1321 1,827 9.2 121 166  23.0 7.5 88 107 131] 1070 814 594 429
Kaynes Technology India C BUY 3365 4,280 225.6| 36,264 47661 65582 89,382| 5740 6,863 10,165 13,854 3639 3441 5210 7711 543 513 777 1150 9.6 7.0 9.8 129] 620 656 433 293
Syrma SGS Technology C HOLD 1747 1,827 336.5| 48,191 72,640 94,397 122,691 5445 7502 9938 13530| 3,178 4,729 6,347 8,801 165 246 329 457 138 150 16.9 19.6] 105.9 711 530 382
Source: Company, PL C=Consolidated / S=Standalone

Exhibit 8: Change in Estimates

Sales (INR mn) PAT (INR mn) EPS (INR)
Target Price _———————
FY27E FY28E FY28E FY27E FY28E

C P % Chng. P % Chng. P % Chng. % Chng. P % Chng. P % Chng. P % Chng.
m&;er Enterprises BUY BUY 9234 9244 -01%| 150210 150317  -01%| 243488 245127  -07%| 4641 4944  -61%| 6548 7002  -65% 1319 1405  -61% 1861 1990  -6.5%
Avalon Technologies | Reduce ~ Reduce | 1786 1470 215%| 21736 21736  0.0%| 28778 27,851 33%| 1598 1598  0.0%| 2258 2179 36% 239 239 00% 338 326 36%
Cyient DLM Reduce  HOLD 878 875 03%| 16703 16703  00%| 21780 21780  0.0% 964 %4  00%| 1321 1318 02% 121 21 00% 16.6 166  02%
myira‘es Technology BUY  Accumulate| 4280 4390 -25%| 47661 51106  -67%| 65582 72701  -9.8%| 3441 4197 -180%| 5210 5833  -107% 513 626  -18.0% 777 87.0  -10.7%
?eyg‘:offgi HOLD HOLD 1827 1409 296%| 72640 72243  06%| 94397 90052  48%| 4729 4839  -23%| 6347 6032 52% 246 251 -23% 329 313 52%
Source: PL C = Current / P = Previous
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Analyst Coverage Universe

Sr. No. Company Name Rating

1 Amber Enterprises India Buy

2 Astral Buy

3 Avalon Technologies Reduce

4 Bajaj Electricals HOLD

5 Blue Star Buy

6 Cello World Buy

7 Century Plyboard (1) Buy

8 Cera Sanitaryware Buy

9 Crompton Greaves Consumer Electricals Buy

10 Cyient DLM HOLD

il Finolex Industries Buy

12 Greenpanel Industries Buy

13 Havells India Buy

14 Kajaria Ceramics Buy

15 Kaynes Technology India Accumulate
16 KEI Industries Buy

17 LG Electronics India Accumulate
18 Polycab India Buy

19 Premier Energies Accumulate
20 R R Kabel HOLD

21 Supreme Industries Buy

22 Syrma SGS Technology HOLD

23 Vikram Solar Accumulate
24 Voltas Buy

25 Waaree Energies BUY

PL's Recommendation Nomenclature (Absolute Performance)

BUY

Accumulate

Hold

Reduce

Sell

Not Rated (NR)
Under Review (UR)

> 15%

5% to 15%

+5% to -5%

-5% to -15%

< -15%

No specific call on the stock

Rating likely to change shortly

TP (INR)
9244
1593
1470

302
1797
428
871
7548
294
875
226
271
1309
1458
4390
5961
1870
10786
1131
2725
4414
1409
173
1251
3280

Share Price (INR)
7222
1362
1823

299
1510
340
678
5057
212
889
149
160
1047
1215
3856
4638
1771
8080
1047
2648
3399
1378
157
1061
2625

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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We/l Mr. Praveen Sahay MBA Finance, Mr.
Rahul Shah MBA Finance Research Analysts,
authors and the names subscribed to this
report, hereby certify that all of the views
expressed in this research report accurately
reflect our views about the subject issuer(s) or
securities. We also certify that no part of our
compensation was, is, or will be directly or
indirectly related to the specific
recommendation(s) or view(s) in this report.

US Clients

The research analysts, with respect to each
issuer and its securities covered by them in
this research report, certify that: All of the
views expressed in this research report
accurately reflect his or her or their personal
views about all of the issuers and their
securities; and No part of his or her or their
compensation was, is or will be directly related
to the specific recommendation or views
expressed in this research report.

Prabhudas Lilladher Pvt. Ltd.

Corporate Office: 6th Floor, Tower 2B South
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Tel: (91 22) 6632 2222 Fax: (9122) 6632 2209
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DISCLAIMER

Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL") is engaged in the business of Stock Broking, Portfolio
Manager, Depository Participant and distribution for third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory
Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking, investment banking, financial services
(margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not
for circulation. This document is not to be reported or copied or made available to others without prior permission of PL. It should not
be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not
independently verified the accuracy or completeness of the same. Neither PL nor any of its affiliates, its directors or its employees
accepts any responsibility of whatsoever nature for the information, statements and opinion given, made available or expressed herein
or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of
investments can go down as well. The suitability or otherwise of any investments will depend upon the recipients particular
circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make
market, act as principal or engage in transactions of securities of companies referred to in this report and they may have used the
research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PL is a registered with SEBI under the SEBI (Research Analysts) Regulation, 2014 and having registration number INHOO0000271.

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis
activities.

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the
research report.

PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities
of the subject company at the end of the month immediately preceding the date of publication of the research report.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months
or mandated by the subject company for any other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the
subject company in the past twelve months.

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking
or brokerage services from the subject company in the past twelve months

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection
with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report.

PL or its analysts did not receive any compensation or other benefits from the subject Company or third party in connection with the
preparation of the research report.

PL or its Research Analysts do not have any material conflict of interest at the time of publication of this report.

It is confirmed that Mr. Praveen Sahay MBA Finance, Mr. Rahul Shah MBA Finance Research Analysts of this report have not received
any compensation from the companies mentioned in the report in the preceding twelve months Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views
about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or
indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts
have not engaged in market making activity for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to
our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing businesses
may make investment decisions that are inconsistent with the recommendations expressed herein. In reviewing these materials, you
should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the
securities of the subject company or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the subject company or act as an advisor or lender/borrower to
the subject company or may have any other potential conflict of interests with respect to any recommendation and other related
information and opinions.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance
of returns to investors
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research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not
associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules
or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held
by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-
6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange
Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above,
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or
transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in
order to conduct certain business with Major Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a
U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker
dealer.
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