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ISSUE SUMMARY
Issue Opens 13-Dec-24
Issue Closes 17-Dec-24
Offer Price (X per share) 397-417
Bid Lot 35 shares
Face Value (X) 2.0
Pre Issue Shares o/s (mn) 396.8
Offer for Sale (No of sh. mn) 65.9
Fresh Issue (No of sh. mn) 35.4
Post Issue shares o/s (mn) 432.2
Alssue Size (X bn) 42.3
QlB =>50%
Non-institutional <15%
Retail <35%
A Issue Size (@ X417)

POST ISSUE DETAILS

M.Cap @ %417/sh.(X bn) 180.2

Shareholding pattern

Promoter 76.6%

Public 23.4%

Commanding Leadership in the Industry: As per Redseer report, IGl is
world’s 2" largest independent certification and accreditation service
provider for diamonds, studded jewelry and colored stones, with a global
market share of 33% based on the number of certifications in CY23. It is
the largest player in India, holding 50% market share as of CY23.

High growth opprtunity: The global jewellery market is expected to grow
at a steady 3-6% CAGR until CY28 (source: Redseer), demand for
certification is expected to increase rapidly. The shift towards organized
jewellery retail channels, combined with increased awareness among
consumers is boosting demand for jewellery certifications.

First mover advantage in LGD certification: I1Gl was the first among its
peers to issue certification for laboratory-grown diamonds (LGD) in CY05
and has become the global leader in LGD certification, with 65% market
share. LGD demand is expected to grow at 15% CAGR from CY23 to CY28,
driven by changing consumer preferences towards more affordable,
sustainable and ethical options. This is expected to drive 25% growth in
LGD certification by CY28.

Strong Financials: IGI India’s revenue grew at a CAGR of 32% between
CY21-23 backed by its rich brand heritage. It has consistently maintained
high EBITDA /PAT margin of ~70%/50%, which post acquisition will come
down but still remain healthy at 55%/37% (as of CY23). Company has
strong free cashflows, sufficient to meet its working capital requirements.
It has constantly delivered high ROE over the past years (77% in CY23).

ssue Size and Objects: X42.25 bn IPO comprises of 27.5 bn OFS, by the
promoter BCP Asia Il TopCo Pte (Blackstone), which will continue to hold
77% share post-IPO. Balance X14.75bn is being raised via fresh issue, the
proceeds will be used to fund the acquisition of IGI Belgium and IGlI
Netherlands from the Promoter.

View: With proposed acquisition of overall international business of the
group, IGI shall be even better placed as a segment leader globally. It
operates in a fast growing, oligopolistic market which provides huge
growth potential and reduces scope for new competition. At the upper
price band of X417, 1Gl is valued at 41.5x CY24E P/E (on an annualized and
diluted basis), which looks attractive, given it is one of a kind IPO (with no
listed peers). IGI holds a stellar financial track record with 38% PAT CAGR
over CY21-23. Hence, we recommend ‘Subscribe’ to the issue.

Exhibit 1: Financials & Valuations (X mn)

Y/E March Cy21 cy22 cy23 9MCY24
Revenue 3,647 4,910 6,385 5,964
Growth (%) - 34.6 30.0 -
Adj PAT 1,715 2,418 3,247 3,261
Growth (%) - 40.9 343 -
EPS (INR) 4.0 5.6 7.5 7.5
ROE (%) 70.7 83.1 76.6 56.6
P/E (x)* 105.1 74.5 55.5 415

*Calculated on diluted/annualised basis at upper price band of X 417;Source:RHP, MOFSL

Sneha Poddar — Research Analyst (sneha.poddar@motilaloswal.com)

iDivya Agrawal — Research Analyst (divya.agrawal@motilaloswal.com)
Investors are advised to refer through important disclosures made at the last page of the Research Report.
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Source: RHP, MOFSL

Risk and Concerns

» IGI's success depends substantially on its value of brand and its reputation, and any adverse publicity, damage
to its brand or a loss of reputation could impact the demand for its services or erode its market share.

» It does not have exclusive or long term contracts with its customers, and there is no assurance that they will
continue to use its services.

» There are outstanding legal proceedings involving the Company, Directors, the IGI Belgium Group and the IGI
Netherlands Group which may adversely affect its business, financial condition, results of operations and
prospects.

» It relies significantly on its information technology systems for its business and operations. A failure of IT
systems, physical or electronic security protections, or an interruption due to internal or external factors
including cyber-attacks, could have a material adverse effect on the business, financial condition or results of
operations.
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IGI India Ltd
About the Company
Exhibit 3: Comprehensive Service Offerings to Customers
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Our Extensive Industry Knowledge and Experience Fuels Our Ability to Pioneer Initiatives
to Continuously Expand Our Service Offering

Source: RHP, MOFSL
Exhibit 4: Proposed Restructuring
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Source: RHP, MOFSL
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Exhibit 5: Global Presence Supporting Market Leadership

IGI India Ltd
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Exhibit 6: Roadmap to Drive Continued Growth

Source: RHP, MOFSL

Maintain Leadership in Lab-
Grown Diamond Segment
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Increase brand awareness and expand in-
factory lab network

Continue to Invest in
Brand Salience

Enhance customer recognition of the 1GI
brand through B2C and B2B initiatives

Continue to Expand Presence in
Natural Diamond, Jewelry &
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Drive operational efficiencies through
technology e.g. Artificial Intelligence
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About the Industry

IGI India Ltd

Exhibit 7: Gems and Jewelry Certification is a Fast-Growing Market with High Barriers to Entry

Loose Gemstone & Studded Jewelry Certification Market

3 MM
Overall 65-T0% 75-80% CY2023-28E CAGR
Peneftration
$900 — 1,100 MM
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B Lab-Grown Diamond Matural Diamond Studded Jewelry & Colored Stones

High Barriers to Entry

° Brand heritage of ~50 years in a market with only

2 players of scale globally™

° Strong technical expertise with a pool of highly
talented and experienced gemologists

years of experience in India, which is the strategic

° Strong customer relationships built over 25
hub for ~95% of diamond polishing globally®

Source: RHP, MOFSL

Exhibit 8: Diamond Jewelry is the Fastest Growing in the Global Gems and Jewelry Market

Overall Global Retail Diamond Jewelry Consumption(!.2)
$Bn

CY2028E

CY2023 ~$100 Bn

Key Growth Drivers

Increasing Consumer Adoption of LGDs

Driven by Increasingly Aspirational Purchase
Choices and Higher Jewelry Wallet Share

Entry of Brands & Retailers Into New Categories

Increasing Certification Penetration Establishing
Trust in New Jewelry Categories

Evolving Trends & Preferences

Greater Acceptance of Colored Stones, New
Styles and Sustainable Jewelry Options

Greater Accessibility to Affordable Options

Affordable Daily-Wear Jewelry Driving Larger
and Varied Stone Purchases, with Increased
Frequency

December 2024
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Financials
Exhibit 9: Consistent Revenue growth Exhibit 10: Constant increase in PAT
Revenue (IMR mn) 3,247
6,385
2,418
4,910
3,647 I 1,715
cyzi cy22 cYz3 cy21 cy22 cY23
Source: RHP, MOFSL Source: RHP, MOFSL
Exhibit 11: Growing EBITDA margin Exhibit 12: High Return on Equity
OO EBMDA (INR mn)  =e=Margins (%) W ROE (%45)
705 83.1
76.6
70.7
crzi Y22 cYz3 cYzi cy22 CY23
Source: RHP, MOFSL Source: RHP, MOFSL
Exhibit 13: Expanding number of laboratories Exhibit 14: Increase in number of reports issued
Mo. of Laboratories MNo. of Reports (in mn)
7.21
20
19 5.37
16
4.29
crzi cyzz2 cYz3 cyY21 cY22 CY23
Source: RHP, MOFSL Source: RHP, MOFSL
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Financials
Consolidated — Income Statement (X Mn)
Y/E March Cy21 CY22 CY23 9IMCY24
Net Sales 3,647 4,910 6,385 5,964
Change (%) - 34.6 30.0 -
Total Expenditure 1,240 1,558 1,884 1,672
% of Sales 34 32 30 28
EBITDA 2,406 3,352 4,501 4,292
Margin (%) 66.0 68.3 70.5 72.0
Depreciation 125 115 132 109
EBIT 2,282 3,237 4,370 4,183
Int. and Finance Charges 17 26 33 18
Other Income 96 83 101 231
Exceptional expense - - - -
PBT 2,360 3,294 4,438 4,397
Tax 645 876 1,190 1,136
Tax Rate (%) 27.3 26.6 26.8 26
Minority Interest - - - =
Reported PAT 1,715 2,418 3,247 3,261
Adjustments - - - -
Adjusted PAT 1715.30 2,418 3247.38 3,261
Change (%) - 40.9 34.3 -
Margin (%) 47.0 49.2 50.9 55
Source: Company RHP, MOFSL
Consolidated — Balance Sheet (X Mn)
Y/E March Cy21 CY22 CY23 9MCY24
Share Capital 4 4 4 794
Reserves 2,422 3,387 5,086 5,641
Net Worth 2,426 3,391 5,090 6,434
Debt 228 333 615 923
Total Capital Employed 2,694 3,782 5,706 7,359
Net Fixed Assets 931 1,101 1,171 1,163
Investments - - - =

Current Assets

Inventory 2 1 8 14
Debtors 341 2,266 2,987 4,539
Cash and Bank Balance 1,635 1,992 2,384 3,401
Loans and Advances & OCA 288 363 1,069 1,488
Curr. Liability & Provisions 503 309 326 397
Account Payables 145 52 95 91
Current Liabilities 358 256 231 306
Other Long Term Liab. & Provs. 0 0 0 0
Net Current Assets 1,763 2,679 4,213 5,812
Deferred Tax (Net) 0 0 121 3
Appl. of Funds 2,694 3,782 5,706 7,359

Source: Company RHP, MOFSL
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Ratios

Y/E March Cy21 CY22 CY23 9IMCY24
Basic (INR)
EPS 4.0 5.6 7.5 7.5
Cash EPS 4.3 5.9 7.8 7.8
BV/Share 5.6 7.8 515 51.5
DPS 3.4 3.4 3.2 4.4
Valuation (x)
P/E 105.1 74.5 55.5 41.5
Cash P/E 97.9 71.2 533 40.1
P/BV 743 53.1 8.1 8.1
EV/Sales 49.0 36.4 25.4 20.4
EV/EBITDA 743 533 36.0 28.3
Dividend Yield (%) 0.8 0.8 0.8 1.1
Return Ratios (%)
RoE 70.7 83.1 76.6 56.6
RoCE 65.1 76.4 69.4 50.1
Working Capital Ratios
Fixed Asset Turnover (x) 3.9 4.8 5.6 6.8
Asset Turnover (x) 1.4 1.5 0.5 0.6
Inventory (Days) 0 0 0 1
Debtor (Days) 34 36 55 55
Creditor (Days) 15 7 4 4
Leverage Ratio (x) 19.8 28.9 51.6 50.9
Net Debt/Equity -0.6 -0.5 -0.3 -04

Source: Company RHP, MOFSL

*All ratios are calculated at the upper price band of INR417

Consolidated — Cash Flow (X Mn)
Y/E March CY21 CY22 CY23 9IMCY24
OP/(Loss) before Tax 2,360 3,294 4,438 4,397
Depreciation 125 115 132 109
Finance Cost - - - =
Income Taxes paid -645 -876 -1,190 -1,136
(Inc)/Dec in WC 1 -445 -274 -141
CF from Operations 1,841 2,088 3,105 3,228
Others 93 -146 -132 46
CF from Operating (Net) 1,934 1,942 2,973 3,275
(Pur)/Sale of FA -40 -111 -384 -128
(Pur)/Sale of Investments - - - -
Interest/Dividend received 92 63 54 87
Bank Deposits -180 -382 -329 -2,206
Others - - - 29
CF from Investments -127 -431 -660 -2,276
Proceeds from borrowings - - - -
Issue of equity shares - - - -
Interest Paid -17 -23 -25 -18
Dividend Paid -1,481 -1,461 -1,397 -1,898
Others 217 54 66 59
CF from Fin. Activity -1,715 -1,538 -1,488 -1,974
Net Inc/Dec of Cash 92 -27 825 -975

December 2024

Source: Company RHP, MOFSL



THINK THINK IGI India Ltd

Explanation of Investment Rating

Investment Rating Expected return (over 12-month)

BUY >=15%

SELL <-10%

NEUTRAL >-10 % to 15%

UNDER REVIEW Rating may undergo a change

NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation

Disclosures:

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

Motilal Oswal Financial Services Ltd. (MOFSL) is a SEBI Registered Research Analyst having registration no. INHO00000412. MOFSL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of providing Stock broking services, Depository
participant services & distribution of various financial products. MOFSL is a listed public company, the details in respect of which are available on www.motilaloswal.com. MOFSL is registered with the Securities & Exchange Board of India (SEBI) and is a registered
Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) for its stock broking activities & is
Depository participant with Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual Funds of India (AMFI) for distribution of financial products and Insurance
Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products. Details of associate entities of Motilal Oswal Financial Services Ltd. are available on the website at
http://onlinereports.motilaloswal.com/Dormant/documents/Associate%20Details.pdf

Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the website at https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx

MOFSL, it’s associates, Research Analyst or their relatives may have any financial interest in the subject company. MOFSL and/or its associates and/or Research Analyst or their relatives may have actual beneficial ownership of 1% or more securities in the subject
company at the end of the month immediately preceding the date of publication of the Research Report or date of the public appearance. MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may have any other potential
conflict of interests at the time of publication of the research report or at the time of public appearance, however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the
analyst(s) are completely independent of the views of the associates of MOFSL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report..

In the past 12 months, MOFSL or any of its associates may have:

a) received any compensation/other benefits from the subject company of this report

b) managed or co-managed public offering of securities from subject company of this research report,
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. Research Analyst may have served as director/officer/employee in the subject company.

. MOFSL and research analyst may engage in market making activity for the subject company.
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r d; 1s made by the are il 1t of the views of the associates of MOFSL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report.

Above disclosures include beneficial holdings lying in demat account of MOFSL which are opened for proprietary investments only. While calculating beneficial holdings, It does not consider demat accounts which are opened in name of MOFSL for other purposes
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Terms & Conditions:

This report has been prepared by MOFSL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in
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Analyst Certification
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connection with the use of the information. The person accessing this information specifically agrees to exempt MOFSL or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold MOFSL or any of
its affiliates or employees responsible for any such misuse and further agrees to hold MOFSL or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be’ suffered by the person accessing this information due to
any errors and delays.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022 - 71934200 / 71934263; www.motilaloswal.com. Correspondence Address: Palm Spring Centre, 2nd Floor, Palm Court
Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022 71881000. Details of Compliance Officer: Neeraj Agarwal, Email Id: na@motilaloswal.com, Contact No.:022-40548085.

Grievance Redressal Cell:

Contact Person Contact No. Email ID

Ms. Hemangi Date 022 40548000 / 022 67490600 query@motilaloswal.com
Ms. Kumud Upadhyay 022 40548082 servicehead@motilaloswal.com
Mr. Ajay Menon 022 40548083 am@motilaloswal.com

Registration details of group entities.: Motilal Oswal Financial Services Ltd. (MOFSL): INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst: INHO00000412 . AMFI: ARN .: 146822. IRDA Corporate Agent — CA0579. Motilal Oswal
Financial Services Ltd. is a distributor of Mutual Funds, PMS, Fixed Deposit, Insurance, Bond, NCDs and IPO products.

Customer having any query/feedback/ clarification may write to query@motilaloswal.com. In case of grievances for any of the services rendered by Motilal Oswal Financial Services Limited (MOFSL) write to grievances@motilaloswal.com, for DP to
dpgrievances@motilaloswal.com.
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