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Change in Estimates v Strong Operational Quarter: Revenue and EBITDA In Line; PAT Beats, but ©
Change in Target Price v 4 EBITDA Margins Misses Expectations
Change in Recommendation v 4

= Revenue for Q4FY25 was at INR 52,411Mn up 23.1 YoY and 5.4% QoQ (vs

Company Info consensus est. at INR 49,773Mn) led by 24.2% YoY growth in volume and

BB Cod EIM IN EQUITY. ;
Face?/zjue (INR) Q 1.0 0.9% YoY de-growth in ASP.

fﬂzk:’vcg';g(hét‘)’w (INR) o 1?4'32?’;'1276; «  EBITDA for Q4FY25 was at INR 12,577Mn, up 11.4% YoY and 4.7% QoQ (vs
Shares ofs (Mn) ’ 274.2 consensus est. at INR 12,807Mn). EBITDA margin was down 252 bps YoY
3M Avg. Daily Volume 5,14,383 and down 16 bps QoQ to 24.0% (vs consensus est. at 24.5%).

Change in CEBPL Estimates = PAT for Q4FY25 was at INR 13,622Mn, up 27.3% YoY and up 16.4% QoQ

FY26E FY27E (vs consensus est. at INR 11,099Mn).
INR Bn New = Old Dev. (%) New = Old Dev. (%) '

Revenue 2233 2254  (0.9) 2613 2612 0.0 systained Premium Leadership and Strong Global Momentum: Royal Enfield

EBITDA 7.6, 584 (1.3) 682 687 ©.7) recorded its best-ever annual performance with over 1 million units sold
EBITDAM% 258 259 (10)bps 26.1  26.3 (20) bps ) o o pert i '
PAT 553 536 32 645 626 31 reinforcing its leadership in the premium motorcycle segment. Domestic volumes
EPS 201.7 196.1 29 2354 229.0 2.8 grew by 8%, while international sales surged nearly 30% to cross the 100,000
Actual vs Consensus mark, supported by strong traction in key mar.kets like the UK (#1.), Argentina (#2),
INR Bn Q4FY25A  Consensus Dev.% and Brazil (#3). The successful launch of six new models during the year has
Revenue 52.4 49.8 5.3 further diversified its portfolio and strengthened its appeal across geographies.
EBITDA 12.6 12.8 (18) We expect Royal Enfield’s sustained product innovation, growing global
EBITDAM % 24.0 257 (173) bps

presence, and leadership in the mid-size motorcycle segment to support double-
digit growth in volumes and profitability in the medium term.

PAT 13.6 1.1 22.7

Key Fi ial . . -
&y inanciais Record Operational Performance with Market Leadership in LMD Segment:

INR Bn FY23 FY24 FY25 FY26E FY27E e 7
Revenue 144.4  165.4 188.7 2233 2613 VECV reported its highest-ever annual sales, delivering over 90,000 trucks and
YoY (%) 40.2 14.5 14.1 183 17.0  buses in FY25, supported by robust Q4 volumes of 28,675 units. Revenue grew
EBITDA 344 433 47.1 576 682 779% YoY to INR 2,35480Mn, while EBITDA improved 18.4% YoY to INR
0,
iS_ITIE:TM % ;g'i ig'(z) i?'g 222 22'2 20,300Mn. Margin expansion remained a key highlight, with Q4 EBITDA margins
EPJS 1066 146.2 1727 2017 2354 improving sharply to 10.5% (vs. 7.8% YoY) and full-year margins at 8.8%. VECV
ROE % 194 222 222 222 222 emerged as the market leader in the light and medium-duty (LMD) truck segment
ROCE % 192 204 185 195 199 (5-18 tons) with a 36% share and achieved a record 37.1% share in Q4 FY25.
PE(x) 49.8 363 30.8 263 226 The company also launched 92 new variants during the year, expanded into the
EV/EBITDA 42.0 336 30.9 25:2 212 3-3.5 ton segment with its electric-first Eicher Pro X, and continued developing
Shareholding Pattern (%) alternate fuel and EV platforms, enhancing its long-term positioning. We expect
. Mj‘ggg Diggg Si‘;ig the commercial vehicle market to continue growing in the short to medium term,
Flrlzmo s 25:02 25:42 27:61 supported by fundamental drivers such as India’s projected 6.5% GDP growth in
Dlis 16.55 16.11 13.67 FY26, strong replacement demand, and increased infrastructure investments.
Public 9.35 9.38 9.62 . . . . .
View and Valuation We have marginally raised our FY26/FY27 EPS estimates
Rs'Taé"’e Performance (%) 5 5 - by 2.9%/2.8%, resulting in a revised target price of INR 5,885 (earlier INR 5,385),
BSE Auto 1204 624 06 ba§ed on a P/E multiple of 25x on.l?Y27E EPS. Accord.lngly, we upgrade our
EIM 123.6 48.9 152 rating from ‘HOLD’ to ‘ADD’. Our positive stance is underpinned by strong growth
potential in the motorcycle segment driven by new product launches, along with a
300 - gradual recovery in the CV segment
250 1 . Q4FY25 Q4FY24  YoY (%) Q3FY25 QoQ (%)
200 1 Volume(in Units) 282,823 2,27,673 242  2,72,297 3.9
150 A Net Sales 52,411 42,560 23.1 49,731 5.4
100 A Material Expenses 29,269 22,754 28.6 27,317 7.1
50 | EBITDA 12,577 11,286 11.4 12,012 4.7
EBIT 10,563 9,634 9.6 10,219 34
’?A . " T 2 N T 2 N ' 5 PBT 14,212 12,532 13.4 12,973 9.5
ay- ay- ay- ay-
EIM BSE AUTO RPAT 13,622 10,705 27.3 11,705 16.4
APAT 13,622 10,705 27.3 11,705 16.4
Aryan Goyal Adj EPS (INR) : 49.7 39.1 27.1 42.7 16.3

Email: Aryan.goyal@choiceindia.com
Ph: +91 22 6707 9517

Q4FY25§ Q4FY24§ YoY(%)E Q3FY25§ QoQ (%)

Material Exp. % of Sales 55.8 53.5 238.1 54.9 91.6

Heet Chheda o EBITDA Margin (%) 24.0 265  (252.2) 242 (15.7)
Email: Heet.chheda@choiceindia.com .
APAT Margin (%) 26.0 25.2 83.8 23.5 245.3

Ph: +91 22 6707 9952
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The company has consistently paid out around 33-
35% of its earnings as dividends in the past. The
dividend payout ratio has been improved this year
due to better performance.

The company is investing in an EV manufacturing
facility as part of their CapEx plans for FY26 with an
expected spend of INR 12,000Mn and
INR13,000Mn. Some CapEx will be used for
capacity enhancement in the current year to support
new model launches.

The company has seen an increase in first-time
buyers, with a growth of almost 19%, indicating a
strong demand for their products among young
consumers.

hoice Equity Broking Pvt. Ltd.—Rese

Management Call - Highlights

Margins

EBITDA margin for Q4FY25 was 10.5% and 8.8% for the year FY25, with a
significant improvement from 7.8% last year quarter Q4FY24. The improvement
in margins is attributed to a combination of better price management, operating
leverage, and cost management.

Inventory provisions were made for a few old bikes, which had a 20 bps impact
on the company's performance.

The company did not have excessive motorcycles of previous versions, which
helped in a seamless transition to OBD II-B.

The company experienced a 20 bps impact due to higher commodity prices in
steel and aluminium.

Market Share

The company has a 36% market share in LMD trucks (5 tons to 18 tons) in
FY25 and is now the number one in this market.

The company has a 9.1% market share in Eicher heavy-duty trucks and 9.7%
including Volvo for the full year.

Royal Enfield has an 88% market share in the middleweight motorcycle
segment.

Company holds strong global positions, ranking number 1 in the U.K.
middleweight market, number 2 in Argentina, and number 3 in Brazil.

Product

alyst - INH000000222 | Email: insti

The company launched the Bear 650, Guerrilla 450, Classic 650, Goan Classic
350, and Classic 350.

Company made a big move into electric with the Flying Flea, endorsed brand,
and unveiled two models, FF.C6 and FF.S6, which received strong interest
from global customers.

VECV launched 92 new products and variants, including Eicher LNG-powered
HD trucks and electric and alternate fuel-based solutions.

The company launched Battalion Black at an accessible price point, which has
grown 22% over the previous year.

The company recently launched Himalayan in Brazil, which received a huge
reception in the market.

ional.equities@choiceindia.
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Revenue up 23.1% on a YoY basis EBITDA Margin down 252 bps on a YoY basis =
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Income Statement (INR Mn)

1,88,704

1,65,358

Revenue 1,44,422 2,23,282: 2,61,264
Gross profit 62,303 75,551 85,733 1,02,709: 1,20,181
EBITDA 34,436 43,269 47,120 57,607 68,190
Depreciation 5,262 5,976 7,293 8,433 9,694
EBIT 29,174 37,293 39,827 49,173 58,495
Interest Expenses 280 509 543 543 543
Other Income 5,951 10,759 13,049 14,354 15,789
Exceptional ltem - - - - -
Reported PAT 29,139 40,010 47,344 55,306 64,542
Adjusted PAT 29,139 40,010 47,344 55,306 64,542
EPS 106.6 146.2 172.7 201.7 235.4
NOPAT 22,373 28,683 31,781 38,355 45,626

FY24 FY25  FY26E

FY23

Ratio Analysis
Growth Ratios (%)

Revenue 40.2 145 141 18.3 17.0
EBITDA 58.5 25.7 8.9 22.3 18.4
PAT 73.8 37.3 18.3 16.8 16.7
Margins (%)

EBITDA 23.8 26.2 25.0 25.8 26.1
PAT 20.2 24.2 25.1 24.8 24.7
Profitability (%)

ROE 19.4 22.2 22.2 22.2 22.2
ROCE 19.2 204 18.5 19.5 19.9
RoIC(Post tax) % 15.6 16.0 15.0 15.7 16.1
ROIC(Pre tax) % 20.3 20.8 18.8 20.2 20.6
Working Capital

Inventory Days 32 31 30 32 33
Debtor Days 9 8 11 13 15
Payable Days 46 46 49 50 45
Cash Conversion Cycle (10) 7 32 37 55
Valuation metrics

PE(x) 50 36 31 26 23
EV/EBITDA (x) 42 34 31 25 21
Price to BV (x) 9.7 8.1 6.8 5.8 5.0
EV/OCF (x) 51 39 37 29 25

Source: Company, CEBPL
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Balance Sheet (INR Mn)

Particular FY23§

Net worth 1,49,003 180,455 2,12,965 248914 290,866
Minority Interest - - - - -
Deferred Tax 2013 4,611 4930 4,979 5,029
Total Debt 1957 2,756 2,665 2,756 2,756
g:gsi;igﬁg”mes & 6185 8595 9348 10434 11,877
Ii";si'“';'iztsworth & 1,60,058 196,416 2,29,007 267,082 3,10,528
Net Fixed Assets 26,900 29,144 34,735 39,301 42,607
g;p;tgs\;mk in 778 2117 1,103 1,403 2,403
Investments 1,23,207: 1,35,270: 1,47,909° 155,841  1,70,459
Cash & Bank Balance 7,656 1,463 2,630 6,328 7,854
g‘:ﬁgf :‘S::t‘; ances & 6,459 25045 26,931 33492 39,190
Net Current Assets 3,615 4,841 19,229 37,045 55,869
Total Assets 1,60,958 196,416 2,290,007 267,082 3,10,528

Cash Flows (INR Mn) FY24  FY25 FY26E  FY27

FY23

Cash Flows From Operations: 28,227 37,237 39,799 50,122 57,433

Cash Flows From Investing = (24,165): (28,520) (24,833): (27,793) (34,315)

Cash Flows From Financing

(4,174)

(8,444) (13,987) (18,675) (21,640)

DuPont Analysis (INR Mn) FY23 FY24 FY25 FY26E FY27

ROE (%) 19.44% 22.17% 22.23% 22.22% 22.19%
Net Profit Margin (%) 20.18%: 24.20% 25.09% 24.77% 24.70%
Asset Tumover 090 084 08 084 084
Financial Leverage 1.07 1.09 1.08 1.07 1.07

onal.equities@
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Historical Price Chart: EIM

6000 + Date Rating Target Price
5500 A February 14, 2024 ADD 4,268
A
May 12, 2024 BUY 4,975
5000 A
August 09, 2024 BUY 5,192
A A
A A
4500 + November 14, 2024 HOLD 4,995
4000 : : : : : : : : : : : : February 11, 2025 HOLD 5,375
S ¥ 3 %3 3 3 % I L L 8 8 R
r"?. & = a0 & {j L g & o % %_ r"?. May 15,2025 ADD 5,885
s = = 2 & o0 2 &8 & & 5 < 2
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CHOICE RATING DISTRIBUTION & METHODOLOGY
Large Cap*
BUY The security is expected to generate upside of 15% or more over the next 12 months
ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months
Mid & Small Cap*
BUY The security is expected to generate upside of 20% or more over the next 12 months
ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months
Other Ratings
NOT RATED (NR) The stock has no recommendation from the Analyst
UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change
Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be stable over the next 12 months
CAUTIOUS (C) Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the information provided herein.
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