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❑ Broader markets lagged, with the BSE

Midcap 100 up just 0.8% and the BSE

Smallcap 100 down 6.7%, highlighting that

index gains were narrow and driven mainly by

select large-cap leaders.

❑ In 2025, Indian equity markets delivered a

resilient yet selective performance, with the

Sensex and Nifty posting gains of 9.3%

and 10.6%, respectively.

❑ The rally was narrowly led, driven primarily

by Auto, Metals, and Banking stocks,

which anchored the benchmark indices.

❑ Our Technical Outlook & New Year Picks

2025 report highlighted 23,000 as a critical

support, with a break below this level

expected to drag the index toward 21,800. On

the higher side, yearly resistance levels were

identified at 26,277 and 27,500.

❑ The index indeed breached 23,000,

triggering profit-booking, before finding

support at 21,744 and staging a sharp

rebound to retest the previous all-time high

of 26,277. It now continues to gyrate around

this key resistance zone after forming a new

all-time high of 26,326.

2025 Market Recap

2025: A Year of Volatility for Indian Markets

Yearly Technical Outlook & New Year Picks – Nifty 2026: Assessing the Sustainability of All-Time High

“As we conclude 2025, we extend our sincere thanks and warm New Year wishes to our valued clients. With confidence and optimism, we step into 2026, a

year that we believe holds significant opportunities amid an evolving market landscape.

We are pleased to present our Yearly Technical Outlook & New Year Picks 2026, offering insights into the market outlook and a curated set of ideas

designed to help guide your investment decisions. Here’s to a year of informed strategies, disciplined investing, and long-term wealth creation!”
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Know What’s Next for the Markets – Year 2026

Global  &  Macro  Windshie ld

S T R O N G

Key Growth Drivers: Domestic Demand, Resilient Domestic Growth 

and an Earnings-led Recovery

74%

Auto Ancillary

S T R O N G

Global Markets: 

Primary Trend Strong

Macro: India’s Growth Story 

Remains Intact

Global & Indian Markets: Primary Trend 

Strong, Select Risks on the Horizon

Ni f ty Out look:  Accumulate  on  d ips  in  the  25 ,500 –25,000 range for  a  target  o f  27 ,500 –28,500

NEW YEAR PICKS 2026: BHARATFORG, CANBK, GLENMARK, HINDCOPPER, LT, M&MFIN, NAVINFLOUR, SAGILITY, SBILIFE, TITAN

Probability to 

Sustain All-

Time High 

(ATH)

NIFTY Key 

Support: 

25,065 @200-day

EMA

Pullback Opportunity:

~11% correction  → ~26% rally

(up to 45%) (historically)

Z-score: Statistical Data Indicate 15% Upside 

Potential in the Sensex
Broader Market:

BSE Midcap & Smallcap in Consolidation 

BSE500- Market Breadth negative

BSE500- Only 48.7% members above 

their 200-day SMA

India VIX:
Historically 10-8 Range Predicts 

a 4-5% correction in 1-3 months, 

+9.1% annual returns

Seasonal i ty & Sector  Out look

PSU Banks

Seasonality: 3rd Year of Post-Election ~ (+7.4%) 

Return; However, Jan-Mar Qtr ~ (-1.5%)

Metals

Healthcare

T
r
a

d
it

io
n

a
l 

T
e

c
h

n
ic

a
l 

A
n

a
ly

s
is

Q
u

a
n

tita
tiv

e
 A

n
a

ly
s

is

Risk: US Tariffs Concern, Rupee Volatility, Inflation 

Global Risk: Overstretch AI-led Rally and Reversal in Yen Carry Trade



A Glimpse of 2025
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Indian Equities Lagged Peers, while Global Markets and Precious Metals Delivered Outsized Gains

• Global equities outperformed Indian equities in 2025, with the Sensex up a modest (+9.3%) amid mixed domestic cues.

• US markets remained strong, led by the Nasdaq (+22.1%), S&P 500 (+17.9%), Dow Jones (+14.5%), and Russell 2000 (+14.3%), while Japan’s Nikkei surged (+26.4%) and Hong

Kong’s Hang Seng topped the charts with a (+28.7%) rally.

• Europe joined the upswing, with the Euro Stoxx (+20.2%) and UK FTSE (+20.8%) posting solid gains.

• Across asset classes, precious metals outshone equities, with Silver soaring (+148.7%) and Gold gaining (+50.0%), reflecting strong demand for inflation hedges.

• A softer US Dollar DXY (-9.6%) and a sharp decline in crude oil prices WTI (-16.6%) supported risk sentiment, while USD/INR depreciated (+4.9%) over the year.

* Bloomberg Index codes: Sensex- S&P BSE Sensex, INDU- Dow Jones Industrial Average (DJIA), HSI- Hang Seng Index, NKY- Nikkei 225 Index, SXXE- STOXX Europe 600 Index, NDX Nasdaq-100, SPX- S&P 500 Index, UKX-FTSE 100

Index, RTY-Russell 2000 Index, XAUBGN- Gold Spot, XAGBGN- Silver, CRY- Reuters/Core Commodity CRB Index, INR REGN-USDINR, CRB METL- Metal Index & CO1-WTI Crude

Source: Bloomberg, Axis Securities. Data as of 24th Dec 2024.

Global Market Recap 2025: Global Equities & Precious Metals Take the Lead

BSE SENSEX vs Major Global Markets BSE SENSEX vs Other Assets Class
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Selective Sector Rally: Divergent Trends Mark 2025 Market Performance

• In contrast to 2024’s broad-based rally, 2025 saw divergent sectoral performance, with select cyclicals outperforming while defensives and growth segments lagged.

• BSE Metal (+22.8%), BSE Auto (+19.9%), and Bankex (+14.6%) led the gains, significantly outperforming the Sensex.

• BSE Realty (-16.7%) and BSE IT (-12.9%) were the weakest sectors, followed by Power, Consumer Durables, FMCG, and Healthcare. BSE Midcap (+0.8%) and Smallcap (-6.7%)

reflected limited participation from broader market segments.

• The Sensex rose (+9.3%), with gains concentrated in a few stocks. Top performers included MARUTI, BAJFINANCE, and BEL, while TRENT, TCS, and POWERGRID underperformed.

• Overall, market participation remained narrow and selective, highlighting a cautious risk appetite despite pockets of strong sectoral rallies.

Source: LSEG-Refinitiv &  Bloomberg, Axis Securities Data as of 24th December 2025

BSE Sector Performance in 2025

BSE Sector Performance (%) BSE SENSEX Top Gainers and Losers - 2025
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BSE METAL 22.8                    

BSE AUTO 19.9                    

BSE BANKEX 14.6                    
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BSE OIL&GAS 7.3                      

BSE CONSUMER DURABLES 0.8                      

BSE MIDCAP 0.8                      

BSE CAPITAL GOOD -0.4                    

BSE FMCG -2.6                    
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BSE POWER -6.6                    
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Institutional Flow Dynamics Drive Volatility, Stability, and Market Momentum

• FII Volatility: FIIs showed high volatility, with heavy net outflows in January, February, and August. The largest net inflows occurred in April, May, and June, signalling frequent sentiment

shifts.

• DII Steady Support: Domestic Institutional Investors (DIIs) provided uninterrupted net buying (inflows) across all months (Jan-Nov). Their strong support in January, June, August, and

November consistently countered FII selling pressure.

• Market Swings: The Sensex saw its steepest drop in February (approx. -5.9%). The strongest gains were registered in March and October, fueled by major FII/DII buying.

• Late-Year Momentum: After the July–August dip, markets regained positive momentum between September and November, supported by record DII inflows in August. This liquidity

cushion enabled the Sensex to gradually recover from the ~3% decline recorded in July.

Source: Bloomberg, Axis Securities.

• SIP Growth Momentum: Monthly SIP inflows for 2025 consistently outperformed 2024,

maintaining double-digit YoY growth throughout the period.

• DII Dominance: Domestic Institutional Investors (DII) reached a record high of $80bn in

FY25, significantly outpacing Foreign Institutional Investor (FII) activity.

• Accelerated Cumulative Inflows: DII cumulative inflows saw a sharp upward trajectory,

more than doubling from $89bn in FY23 to $201bn by FY25.

• Diverging Investor Trends: FY25 highlights a strong domestic decoupling as DII

investment surged to a peak while FII experienced a net negative outflow of $16bn.

How Institutional (FIIs-DIIs) Flows Steered Market Moves
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2025 Market Review: From Global Panic to Domestic Calm

• Volatility Shock: Global Risk Events (January–April) – India VIX surged on Trump inauguration risk, Budget uncertainty, and the April 7 US–China trade war shock. Sharp FII selling and

global equity sell-offs dragged Nifty lower despite strong domestic fundamentals.

• Normalisation: Domestic Strength Takes Over (May–September) – As worst-case global scenarios faded, volatility collapsed, and markets stabilised. Strong GDP growth, record DII

inflows, and RBI rate clarity drove a steady Nifty grind higher.

• Event-Led Spikes: Year-End Complacency (September–December) – Pharma tariffs, H-1B IT visa fears, and rupee weakness caused brief volatility spikes without trend damage. RBI

liquidity, thin holiday volumes, and renewed foreign inflows pushed India VIX to record lows.

Navigating the Volatility in 2025 with India VIX



Global Market Outlook - 2026
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Structural Uptrend Intact; Breakout Signals Continued Upside Momentum

• The US Dow Jones Industrial Average (DJIA) has been trading within a rising channel since Mar’20, signalling a sustained medium-term bullish trend. In Apr’25, the index found

strong support at the lower band of the channel and has since rebounded, with momentum now pointing toward the upper band near the 52,500 level.

• The index registered a decisive breakout above its previous all-time high of 45,071 in Aug’25, post which it delivered a robust 8% upside, underscoring strong bullish conviction. On the

downside, the prior resistance zone around 45,000 is now expected to act as a key support, in line with the principle of polarity.

• Additionally, the Monthly MACD holding firmly above the zero line reinforces the view of persistent upward momentum.

Source: Bloomberg, Axis Securities

• On the weekly chart, the DJIA is consolidating within the 48,700–45,500 range, with immediate support placed near the medium-term trendline around 47,000. A decisive close above the

all-time high of 48,886 would signal a resumption of the uptrend, opening upside potential towards 52,800, which corresponds to the 61.8% Fibonacci extension of the Apr–Nov’25 rally

(36,612–48,432).

Dow Jones Technical Outlook: Bullish Structure Remains Intact

Dow Jones: Monthly Chart Dow Jones: Weekly Chart
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Tech-7 Leadership Intact Despite Near-Term Correction; 23,850 remains critical support.

• NDX Long-Term Bullish, Short-Term Cooling: The NASDAQ 100 (NDX) remains in a long-term uptrend, with the weekly chart showing profit booking toward the 23% Fibonacci

retracement of the rally from Apr’25, driven by caution in AI-heavy tech stocks. The move appears orderly and corrective. The index is expected to hold this support; a break below could

extend the decline toward the 38% Fibonacci at 22,500, while a breakout above the all-time high at 26,182 would confirm trend continuation.

• Tech 7 – Strong Trend, Short-Term Counter Correction: The top seven tech heavyweights—Nvidia, Microsoft, Apple, Alphabet, Tesla, Meta, and Amazon—collectively account for

nearly 60% of the NDX weight. All stocks, except Meta, continue to trade above their 200-day SMA, keeping the long-term trend intact. Five names are positioned above the 100-day SMA,

while six are holding above the 50-day SMA, indicating a strong primary trend despite short-term corrective phases.

• Market Breadth – Strength Beneath the Surface: Breadth remains supportive, with 61% of stocks above the 200-day SMA and 57% above the 50-day SMA, signalling healthy

participation despite near-term cooling.

• The NDX trend is expected to remain bullish in the long term, with the current counter-trend correction acting as a healthy reset, supported by leadership strength and constructive

market breadth.

Source: Bloomberg, Axis Securities.

AI-led Rally Under the Lens: Bubble Risks Assessed - Insights from Technical Analysis

NASDAQ 100 (NDX) – Weekly Chart NASDAQ Index Member Stocks Above 200- & 50-day SMA
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UK’s FTSE 100 Breakout: Bullish Outlook Above 8,000 Support

• The UK FTSE 100, on a monthly chart, surged past the psychological 9,000 barrier in Jul’25, transforming old resistance into a formidable support zone. Since this definitive breakout, the

index has maintained aggressive momentum, delivering a robust 20.8% return in 2025. The uptrend remains structurally sound as the index targets the 10,000 milestone, currently trading

near all-time highs.

• The RS (Relative Strength) line measures the performance of an asset relative to a benchmark, indicating whether it is outperforming or underperforming the comparison index. The RS

Ratio line of the FTSE 100 against the Dow Jones Industrial Average (DJIA) continues to slope downward, suggesting that the FTSE will likely underperform the DJIA.

Source: Bloomberg, Axis Securities.

Eurozone's Euro Stoxx Index Breakout: Bullish Momentum Above 5500
• EURO STOXX 50 Index successfully broke above its long-term horizontal resistance (the 4,500 level) in early 2024, confirming a bullish structural shift as it rallied toward the 5,800 mark.

Following this breakout, the index established a well-defined ascending channel, maintaining a strong upward trajectory throughout 2024 and 2025. This move delivered a significant

double-digit return while establishing firm support above the 5,500 mark. The uptrend remains intact as long as the index sustains its position within this rising channel, signalling continued

strength heading into 2026.

• The RS-Ratio line against the DJIA has transitioned to an upward tilt in late 2025, indicating that the Euro Stoxx is now outperforming the DJIA. This positive shift in relative strength,

paired with the price breakout, confirms that the Eurozone benchmark has reclaimed its lead over its US counterparts for the current cycle.

Europe in Focus: FTSE at Record Highs, Euro Stoxx Leads on Relative Strength

Euro Zone’s EURO  STOXX  50 – Monthly ChartUK’s FTSE 100 – Monthly Chart
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Japanese Nikkei 225 Outlook: Bullish Breakout Above Major Resistance

• The Nikkei 225 Index, on a monthly chart, decisively broke above the 40,000 resistance level in early 2025, which has now transitioned into a significant support zone. Following a period of

consolidation throughout 2024, the index entered a parabolic phase in late 2025, delivering an exceptional 26.4% return for the year. The uptrend remains robust as the index trades at

historic highs, with the 50,000 level now serving as a new psychological floor for future gains.

• The RS (Relative Strength) line broke above its downward-sloping consolidation channel in mid-2025 and is currently trending sharply upward. This indicates that the Nikkei 225 is

significantly outperforming the DJIA, reclaiming its status as a leading global performer.

Hang Seng’s: Structural Breakout Signals a New Leadership Cycle

• The Hang Seng Index decisively broke above its multi-year consolidation range of 14,500–23,000 in early 2025, signalling a major shift in market sentiment. Building on its late 2024

recovery, the index maintained strong upward momentum throughout the first three quarters, delivering an impressive 28.7% YTD gain in 2025. Despite some late-year volatility and a brief

retest of support near 26,000, the index continues to trade at levels not seen in years, currently holding near the 25,600 zone.

• The RS (Relative Strength) line against the Dow Jones Industrial Average (DJIA) has successfully broken its flat consolidation and is now sloping upward. This indicates a period of clear

outperformance for the Hang Seng Index relative to its global benchmarks

Source: Bloomberg, Axis Securities.

Asia Reasserts Leadership: Nikkei at Record Highs, Hang Seng Breaks Multi-Year Range

Japan’s NIKKIE 5 – Monthly Chart Hong Kong’s Hang Seng – Monthly Chart



Macro Economic Outlook - 2026
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Capturing India’s Next Growth Phase

 Faith in India’s Growth Story Continues: The Indian economy continues to be a ‘star-performing’ economy compared to other emerging markets. Moreover, we

firmly believe it will likely continue its growth momentum in 2025 and remain the land of stability against the backdrop of a volatile global economy. Political stability

after state elections and expected fiscal support are boosting confidence. Overall, the growth prospects are likely to improve in the forthcoming quarters. FY26 is

expected to be better than FY25, driven by fiscal tailwinds, private capex revival, and easing credit conditions post-CRR cuts.

 Earnings-Led Market Transition: Indian equities are entering an inflexion point in 2026, shifting from liquidity-driven returns to an earnings-led cycle, with corporate

profit growth expected to accelerate to 12–15% YoY over FY26–27, driving medium-term market upside.

 Resilient Domestic Growth Engine: GDP growth remains robust, supported by strong consumption, policy continuity, and improving fiscal discipline, positioning

India as one of the few large economies where cyclical recovery aligns with long-term structural growth.

 Global Capital Rotation Tailwinds: A potential unwinding of crowded US AI trades and easing global monetary conditions could redirect flows toward high-growth,

valuation-sensitive markets, benefiting Indian large-caps and quality mid-caps.

 Macro Stabilisers in Place: While rupee volatility and trade uncertainty persist, expectations of currency stabilisation, RBI policy support, sustained domestic liquidity

flows, and progress on US–India tariff resolution provide downside protection.

 Selective, Quality-Led Strategy: 2026 is expected to reward financials, domestic consumption, capital-intensive cyclicals, and defensives, with a focus on earnings

visibility, balance-sheet strength, and pricing power.

 Macro Challenges: Delays in US–India tariff resolution, rupee weakness, higher inflation, global risk-off sentiment, and slower-than-expected earnings recovery

remain key risks.

 Nifty Base-Case Target: 28,100 by Dec’26 (20x Dec’27 earnings); Strategy: Buy on dips with a 12+ month horizon.

2026: Macro Economic Outlook 
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US Federal Reserve Bank(Fed)–Bank of Japan(BoJ) Rate Divergence: Implications for Global Flows

• BoJ Policy Pivot: On 19th December, 2025, the BoJ raised its policy rate to a 30-year high of 0.75%, signalling the potential for further hikes in 2026 as inflation approaches the target and

growth conditions improve.

• Fed Turns Cautious: The Fed cut rates by 25 bps to 3.50%–3.75% in Dec’25, the lowest since 2022. While the Dot Plot implies just one additional cut in 2026, Fed Funds futures are

pricing a deeper 50 bps easing, compressing yield differentials.

• Market Impact & Nifty Resilience: The narrowing rate spread is driving carry-trade unwinds and intermittent FII outflows across EMs. Despite this, the Nifty 50 continues to attract buying

near the 25,000 zone, with the 200-day EMA providing a key medium-term support floor.

Source: Bloomberg, Axis Securities.

• Yen Carry Trade Explained: The yen carry trade involves borrowing at Japan’s ultra-low interest rates and investing in higher-yielding global assets. While profitable during stable

currency phases, it is vulnerable to sharp losses if the yen strengthens suddenly, increasing repayment costs.

• BoJ Policy Rate Impact: A low BoJ policy rate keeps funding costs cheap and supports the carry trade, whereas rate hikes tend to strengthen the yen and trigger unwinding of leveraged

positions.

• Fed Funds Rate Impact: Higher U.S. rates widen the yield gap, boosting the attractiveness of the yen carry trade; rate cuts compress returns and raise the risk of position unwinds.

• Fed Funds Futures vs FOMC Dot Plot: These indicators reflect market versus policymaker expectations on U.S. rates. Any divergence between the two often signals repricing risk and

potential volatility across global assets.

Yen Carry Trade: Rising Risks in a Shifting Rate Regime

Fed Fund Rate vs BoJ Policy Rate Federal Reserve DOT PLOT Chart



Index Outlook - 2026
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✓ Historical Data Signals 74% Probability of Sustained Post-ATH Rally

• Historical backtesting since 2000 shows 19 instances of all-time highs, where a monthly close above ATH delivered an average rally of 20% with a 74% probability, while post-ATH

phases typically witnessed near-term average drawdowns of 3.5%–8% over 1–3 months.

• Incorporating this study into the current setup, aligning it with technical analysis, a sustained move above 26,500 could trigger an upside towards 27,500 and 28,500. However, a failure

to decisively clear 26,500 and a break below 25,700 may lead to profit booking towards 25,000 (200 EMA) and 24,500, making accumulation on a dip a prudent strategy.

✓ Nifty Strategy: Accumulate on dips between 25,500-25,000 zone for an upside target of 27,500 and 28,500 levels, with 26,500 acting as the critical trigger.

• 1st Target @27,500 - Upper band of rising channel since start of Sep’25 (channel mark in red) and 2nd Target @28,500 - Upper band of rising channel since Mar’25.

• 1st Support @25,000 – 200 EMA place at 25,066 and 2nd Support @24,500 - Swing low of Aug and Sep’25 place at 24,228 and 24433, respectively. (25,700 acting as immediate

support)

Data: Look back period since 1996.

Will Nifty Sustain All-Time High (ATH)? 

Nifty ATH Backtesting Result Nifty Support for Buy on Dips Strategy

Source: LSEG-Refinitiv, Axis Securities

Nifty 2026: Assessing the Sustainability of All-Time High



TECHNICAL 

20

Nifty Peak–Troughs Structure (Post-2020 Covid Low) Suggests Major Correction is Over

• Since the Mar’20 low of 7,511, Nifty has undergone nine corrective phases, averaging ~11% declines, each followed by an average rally of 26%, underscoring the index’s resilient

long-term structure. During this period, the maximum drawdown was capped at 18%, while the strongest upside move reached 43%.

• Most recently, Nifty corrected ~17% from 26,277 to 21,744 (Apr’25) and has since rallied ~21% till Jul’25, forming a fresh all-time high of 26,326. This closely mirrors the 2021–22

pattern, where an 18% correction was followed by a 19% rally, a 7% pullback, and then a 13% bounce.

• The current technical setup points to a similar trajectory. A failure to decisively break above 26,500, followed by a break below 25,700, could trigger near-term profit booking

towards 25,000, roughly 5% below the recent ATH. However, a sustained breakout above 26,500 would likely open the door to the identified upside targets.

Source: Bloomberg, Axis Securities.

Fear Gauge at the Floor — Too Quiet to Ignore.

• India VIX, or the Volatility Index, measures the expected short-term market volatility based on Nifty options, often referred to as the “investor fear gauge. India VIX hit a fresh closing low of

9.71 on 18th December, 2025, and is now hovering in the 8–10 range, indicating subdued volatility.

• Backtested data shows that when VIX trades in this range, Nifty often sees a short-term correction of 4–5% over 1–3 months, while delivering a yearly average return of ~9.1% YoY and

the highest return of ~ 24% in one year. This supports our technical view of near-term profit booking towards 25,000, which also provides a good accumulation level for the next rally.

Nifty Pullback: Opportunity, Not a Trend Break

India VIX Hit a Fresh Record Closing LowNIFTY Peaks and Troughs Table Since Mar’20

Date

VIX-low 

between 10-8 

range

Nifty Max 

decline in 

next 1 Month

Nifty Max 

decline in 

next 3 Month

Nifty Return 

in next 1 

year

25-05-2008 8.7 -16.4 -18.8 -1.5

30-11-2014 9.3 -4.5 -4.5 4.1

30-04-2017 9.9 -0.2 -0.2 19.0

24-06-2018 9.8 -1.0 -1.0 10.2

21-07-2019 9.2 -5.2 -5.2 8.2

15-08-2021 10.0 -0.5 -0.5 10.9

28-05-2023 8.2 0.2 0.2 24.1

29-09-2024 9.0 -7.6 -10.1 -2.1

-4.4 -5.0 9.1Average

Date Low-High High-Low Return
Positive 

Return

Negative 

Return
Date Low-High High-Low Return

Positive 

Return

Negative 

Return

03/24/2020 7511 9889 32% 32% 09/30/2022 16747 18887 13% 13%

04/30/2020 9889 8807 -11% -11% 12-01-2022 18887 16828 -11% -11%

05/18/2020 8807 11794 34% 34% 03/20/2023 16828 20222 20% 20%

08/31/2020 11794 10790 -9% -9% 09/15/2023 20222 18857 -7% -7%

09/24/2020 10790 15431 43% 43% 11-03-2023 18857 23338 24% 24%

02/16/2021 15431 14151 -8% -8% 06-03-2024 23338 21281 -9% -9%

04/22/2021 14151 18604 31% 31% 06-04-2024 21281 26277 23% 23%

10/19/2021 18604 15184 -18% -18% 09/27/2024 26277 21744 -17% -17%

06/17/2022 15184 18096 19% 19% 04-07-2025 21744 26326 21% 21%

09/15/2022 18096 16747 -7% -7% 12-01-2025 26326 26130 -1% -1%

26% -11%

43% -18%

13% -7%

Average positive return since 2020

Max positive return since 2020

Min positive return since 2020

Average negative return since 2020

Max negative return since 2020

Min negative return since 2020
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CMP: 26130 Support: 25000-24500-23200 Resistance: 27500-28500-30000

Yearly Technical Outlook: Nifty 50 Index

• In 2025, the Nifty registered a

fresh all-time high at 26,326 after

correcting nearly 17% from the

Sep’24 peak of 26,277. The index

successfully defended the lower

band of its medium-term rising

channel in Apr’25 and staged a

strong rebound, reaffirming the

broader uptrend.

• A sustained breakout above 26,500

could unlock further upside toward

27,500, aligning with the 50%

Fibonacci extension of the Jun’22–

Sep’24 rally, with scope to extend

toward 28,500 near the upper

boundary of the rising channel.

• On the downside, a close below

25,700 may trigger a corrective

move toward 25,000, with deeper

support seen near 24,500.

• Strategy remains Buy on Dips,

with accumulation in the 25,500–

25,000 zone offering an attractive

risk–reward as long as the medium-

term trend stays intact.
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Z-Score Analysis – Resistance & Support: Yearly: 99,000 / 77,000 | Medium-Term: 93,000 / 80,000

• RS-Ratio: The Relative Strength (RS) ratio evaluates a security’s price performance against a benchmark index, indicating outperformance when trending upward. This analysis

leverages monthly data from the Sensex and Dow Jones Industrial Average, spanning back to 1988.

• Z-Score: The 50-month SMA smooths out trends in the RS line, while the Z-Score quantifies deviations from the average, identifying overbought or oversold conditions. Upper Bollinger

Band (UBB) and Lower Bollinger Band (LBB) represent two standard deviations from the 50-month SMA (back tested), providing a statistical range around the mean.

• Z-Score Signal: The Z-Score stands at 0.9, placing the RS line on the verge of crossing above its 50-month SMA—a potential medium- to long-term momentum inflexion point.

• RS Ratio Back-Test Insight: Since 1984, similar breakouts have delivered ~15.7% average returns at +1σ, with failed signals capped at ~7.5% drawdowns 1σ below SMA. Extensions to

+2σ have generated ~27% returns.

• Key Levels – Current Sensex Setup (Nov’25 close: 85,707): A confirmed RS breakout implies an upside to ~99,200 (+15%), with intermediate resistance at ~93,000 (+9%), the upper

band of the medium-term channel since Mar’25. Downside risk remains contained near ~79,300 (-7.5%), aligning with the Aug–Sep’25 monthly lows.

• Overall, the setup offers a favourable risk–reward skew, with upside potential materially outweighing downside risk.

Source: Bloomberg, Axis Securities.

Sensex Levels Revealed through Z-Score Analysis

Sensex/DJIA & 50-Month SMA of RS Line
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• In 2025, the Sensex hit a fresh all-

time high of 86,159 following a 20%

correction from the Sep’24 peak of

85,978. The index successfully

defended the lower band of its

medium-term rising channel in

Apr’25 and staged a sharp rebound,

reaffirming the broader uptrend.

• A sustained breakout above 86,160

could pave the way for further gains

toward 88,953, aligned with the 50%

Fibonacci extension of the Jun’22–

Sep’24 rally, with potential to extend

toward 93,000 at the upper boundary

of the rising channel from Mar ‘ 25.

• On the downside, a close below

84,000 may trigger a pullback toward

79,800, with deeper support near

77,000.

• Strategy remains “Buy on Dips”,

with accumulation in the 82,000–

80,000 zone offering a compelling

risk–reward as long as the medium-

term trend holds.

CMP: 85220 Support: 83500-80000-77000 Resistance:  89000-93000-99000

Yearly Technical Outlook: Sensex
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CMP: 59582 Support: 57600-56900-56000 Resistance: 61300-63500-66800
• Bank Nifty has surpassed last year’s

high of 54,467, reaching a new

peak at 60,114, indicating robust

bullish momentum. Since Sep’22,

the index has been trending within a

rising channel, recently rebounding

from its lower band and heading

towards the upper band.

• If the index holds above 60.200, it

could target the upper boundary at

63,500, with a breakout potentially

extending gains to 66,800-68,500,

while a break below 57,600 may

lead to a decline toward 56,900–

56,000.

• On the monthly chart, Bank Nifty’s

relative strength (RS line) versus

Nifty has broken out of a symmetrical

triangle, signalling renewed strength

and potential outperformance. Bank

Nifty has already outperformed

Nifty this year and is well-

positioned to continue its

outperformance into 2026.

• With Bank Nifty's long-term uptrend

intact, ‘buying-on-dips’ remains the

preferred strategy.

Yearly Technical Outlook: Bank Nifty Index
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BSE Midcap and Smallcap Outlook

• BSE Midcap Index: The BSE Midcap Index has been consolidating since 2005 within a broad 49,700–37,200 range. Over the last seven months, price action has tightened into a narrow 47,500–

44,000 band, indicating compression. The index continues to hold above the 38.2% Fibonacci retracement of the Mar’20–Sep’24 rally at 34,400, a key medium-term support. A decisive breakout

above 49,700 is required to resume the uptrend. On the downside, a break below 44,000 may drag the index towards 37,200, with further weakness triggering deeper profit-booking.

• BSE Smallcap Index: The BSE Smallcap Index is consolidating within a broad 19,716–14,084 range, indicating base formation. It continues to hold above the 38.2% Fibonacci retracement of the

Mar’20–Dec’24 rally at 13,400, which acts as a key medium-term support. In the short term, the index is forming a brief falling channel over the last seven sessions. A breakout above 18,500 could

push the index towards 19,716, with a decisive move above this level opening further upside. Conversely, a break below 16,800 may drag the index towards 14,084, below which a deeper

correction could unfold.

Source: Bloomberg, Axis Securities.

Market Breadth Weakens at All-Time Highs — Confirmation Needed.

• BSE 500 Member Stock Above 200-day SMA: Only 48.7% of BSE 500 stocks are trading

above their 200-day SMA, after recently rebounding from the 10%–20% zone; a move above

50% is needed to build conviction for a sustained move above all-time high.

• BSE Advance Decline: The advance–decline ratio remains weak, with decliners outpacing

advancers in November and December when the index makes a fresh All-time high. The lack

of breadth confirmation at all-time highs on the index points to potential near-term profit

booking towards the 25,500–25,000 zone, which should offer a strong buying opportunity.

Broader Market: Range-Bound, Awaiting a Directional Trigger

BSE Midcap Index

BSE Smallcap Index

BSE 500 Advance Decline



Sector Analysis - 2026
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Technical RRG Analysis – Sector Rotation (Yearly Analysis)

• Leading Sectors: BSE Healthcare, Auto, Telecom, Realty, Metals, and PSU Banks continue to exhibit strong relative strength and momentum, firmly positioned in the Leading quadrant,

signalling sustained market leadership. The Power sector remains in the Leading quadrant but is showing early signs of momentum loss. Meanwhile, Oil & Gas is on the verge of entering

the Leading quadrant, indicating improving relative performance.

• Lagging Sectors: BSE IT and FMCG are close to slipping into the Lagging quadrant, suggesting potential underperformance versus the benchmark Sensex.

• Broader Market: BSE Midcap and Smallcap indices remain in the Leading quadrant; however, momentum has flattened, pointing to a phase of consolidation or a pause before resuming

the medium-term uptrend.

Source: Bloomberg, Axis Securities

Fundamental Outlook - Five Golden Themes for the Year 2026

(1) Financials are positioned to benefit from credit expansion and the interest rate cycle. (2) Domestic consumption-driven companies are capturing India’s growth momentum. (3)

Selective cyclicals aligned with the commodity supercycle (4) Healthcare provides a defensive and stabilising portfolio anchor.

Relative Rotation Graph (RRG) Sector Analysis
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BSE Auto Quarterly Chart (Bullish) 

(Neutral)

The BSE Auto Index is consolidating between 62,500 and 45,000 above its medium-term uptrend. A

close above 62,500 would resume the uptrend, while 45,000 provides support, which is a confluence of

the lower band of consolidation and the medium-term trendline. The RS line is flat, awaiting a breakout.

BSE Healthcare Quarterly Chart (Bullish)

After a sharp rally, the BSE Healthcare Index is consolidating in a narrow range, suggesting a healthy

pause. The RS line has flattened but remains above its previous swing high, indicating underlying

strength and signalling a likely continuation of the uptrend upon a breakout from the consolidation zone.

BSE Metal Quarterly Chart (Neutral)

The BSE Metal Index is trading in a medium-term rising channel and has taken support at the lower

band. A decisive close above 35,200 would confirm a rounded bottom and open upside toward 44,500.

RS line turns flat as an immediate breakout is needed above the 35,200 level.

BSE Oil-Gas Quarterly Chart (Bullish)

The index faced resistance at the upper band and booked profits but held support at the lower band. A

close above 28,550 could drive it toward 32,000–36,000, with 24,000 as support. It remains in the

Leading quadrant on the RRG, though the RS line must break its downward trend

BSE Sectors Quarterly Chart Analysis
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BSE Power Quarterly Chart (Neutral)

The BSE Power Index saw 19% profit booking in Q4 2024 and is now consolidating between 7,150–

6,000. A decisive close above 7,150 could challenge its all-time high, while a break below 6,000 may

push it toward 5,500–5,000. The RS line is trending downward, indicating a loss of momentum (RRG

Analysis)

BSE Realty Quarterly Chart (Neutral)

The BSE Realty Index broke above its multi-year high of 4,600 in 2024 and delivered a strong 35% rally.

Following the sharp advance, the sector has seen profit booking and is currently consolidating. A

decisive close above the falling channel near 7,700 would likely revive upside momentum. While the RS

line is tilting downward, it remains above the previous swing high of 15.

BSE Consumer Durable Quarterly Chart (Neutral)

BSE Consumer Durables remain in a strong uptrend but have consolidated for six quarters. A

breakout above 69,044 would resume the uptrend, with support at 52,000. The RS line has flattened,

reflecting consolidation, and the sector awaits a decisive move to signal renewed momentum.

BSE Capital Goods Quarterly Chart (Neutral)

The index remains in a strong uptrend but has entered a consolidation phase following a sharp rally. A

close above the swing high of 76,272 is expected to resume the uptrend, with 55,575 acting as support.

While the market remains in an uptrend, the RS line has flattened, indicating consolidation.

BSE Sectors Quarterly Chart Analysis
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BSE FMCG Quarterly Chart (Neutral with Downward Bias)

The index broke below in Q1 2025 and is now consolidating between 21,500–18,400. A breakout from

this zone will set the next direction, while the RS line indicates likely underperformance versus the

benchmark. Momentum remains weak, suggesting caution for near-term investors.

BSE IT Quarterly Chart (Neutral with Downward Bias)

The BSE IT Index broke down sharply in Feb’25, hitting a 52-week low of 30,458, and is now

consolidating in a recovery range of 33,000–39,000. Investors should remain selective and cautious in

stock selection.

Decoding Sector Trends: Leaders, Laggards, and Emerging Opportunities

Advanced RRG analysis combined with traditional charting techniques & fundamental view provides a nuanced perspective on sector performance.

✓ Uptrend Sectors: BSE Healthcare, Auto, Metals, and Telecom continue to exhibit strong uptrends, supported by RRG positioning and technical strength.

✓ Lagging Sectors: BSE IT and FMCG are on the verge of moving into the lagging quadrant on RRG. Technically, both are consolidating after a decline, and a breakout on either side

will define the next directional move.

✓ Broader Markets: BSE Midcap and Smallcap indices have turned flat on RRG and are consolidating on charts; a decisive breakout from the consolidation zone could pave the way

for a resumption of the medium-term uptrend

✓ Conclusion: Overall, the market setup remains selectively bullish, with sector rotation and stock-specific opportunities likely to drive returns in the coming phase.

Source: Bloomberg, Axis Securities

BSE Sectors Quarterly Chart Analysis
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• Quarterly Cyclicality: Historically, the January–March period is the weakest, with the Sensex averaging -1.6%, while the April–June quarter serves as a robust recovery window with a (+6.0%)

average return and a high 78% win probability.

• Sectoral Performance: Momentum typically carries into July–September, led by BSE IT (+7.1%), before moderating in October–December to a (+1.8%) return, where Bankex (+4.8%) emerges

as a key defensive outperformer.

• 3rd Year Post-Election Cycle Strength: This seasonality is reinforced by the 3rd-year post-election bias, which historically delivers a (+7.4%) average return for the Sensex since 1980 and

significant outperformance in the BSE Midcap (+10.3%) and Smallcap (+8.9%) indices since 2004.

• Conclusion: The convergence of these patterns identifies the Q1 period (January–March) as a high-conviction "Accumulation Zone" to capture the structural outperformance of Midcaps and the

benchmark indices typically seen during the high-probability Q2 (April–June) surge.

Source: LSEG-Refinitiv, Axis Securities.

• Seasonality Analysis examines historical performance patterns over specific timeframes, identifying recurring trends and probabilities to predict potential market movements. It reveals predictable

behaviors driven by factors like earnings cycles, seasonal demand, or economic events. By studying these patterns, investors can improve decision-making, optimize timing, and manage risks

effectively. While it’s a valuable tool, it should be used alongside other analyses, as past trends may not always repeat.

Riding the Fractal: Seasonality Meets the Election Cycle Surge

BSE SENSEX

NIFTY

BSE MIDCAP

BSE SMALLCAP

Min (-24.6% )

Min (-24.6%)

Min (-34.2%)

Min (-42.6%)

Max (46.7%)

Max (37.5%)

Max (61.3%)

Seasonality: 3rd Year Post-Election Return

(Probability: 40%)Avg 8.9%

Avg 10.3% (Probability: 40%)

Avg 5.2% (Probability: 40%)

Avg 7.4% Max (46.7%)(Probability: 60%)

In
d

ic
e

s

Post-Election Seasonality- Sensex (since 1980), Nifty (since 1996), and BSE Midcap & Smallcap indices (since 2004).
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New Year Technical Picks 2026

CMP as of 31st December, 2025.

STOCK
BUY

Range
CMP

Target

First

Target

Second
Upside (%) Support

Bharat Forge Ltd 1440-1380 1470 1700 1865 21-32 1350-1260

Canara Bank Ltd 150-140 155 180 215 24-48 135-125

Glenmark Pharmaceuticals Ltd 2000-1850 2035 2300 2550 19-32 1800-1600

Hindustan Copper Ltd 485-415 518 600 700 33-56 380-350

Larsen and Toubro Ltd 4040-3750 4083 4500 4850 16-25 3720-3630

Mahindra and Mahindra Financial Services Ltd 385-335 403 450 555 25-54 335-300

Navin Fluorine International Ltd 5800-5400 5920 6550 7250 17-29 5200-5000

Sagility Ltd 51-47 52 60 70 22-43 42-38

SBI Life Insurance Company Ltd 1980-1870 2035 2330 2550 21-32 1800-1700

Titan Company Ltd 4000-3800 4051 4500 5000 15-28 3650-3530

We suggest buying and accumulating the stocks in the mentioned range for a potential upside of 20% - 50%.



TECHNICAL 

34

CANBK | CMP: 155 | Rec. Price: 150-140 | Target: 180-215 | Upside: 24%-48% | Trend Reversal: 125

• The BSE PSU Bank Index remains in a medium-term uptrend, marked by a consistent higher high–higher low structure, reflecting a positive bias. Canara Bank (CANBK) is exhibiting a

strong quarterly uptrend, maintaining its structure above a rising medium-term trendline.

• The stock has recently broken above a key multi-year resistance in place since early 2011, signalling continuation of the broader uptrend. This former resistance is now expected to act as

support, in line with the principle of polarity. Additionally, the quarterly RSI holding above its reference line reinforces bullish momentum and a positive bias. Overall, the technical setup

indicates sustained strength with potential for further upside over the medium term.

BHARATFORG | CMP: 1470 | Rec. Price: 1440-1380 | Target: 1700-1865 | Upside: 21%-32% | Trend Reversal:1260

• The BSE Auto Index, after a sharp rally, is consolidating near a potential breakout zone, with select stocks already showing early breakout signals. Bharat Forge remains in a medium-term

uptrend on the quarterly chart and recently saw profit booking after the Jun’24 high. The stock found strong support near the 50% Fibonacci retracement of the Jun’20–Jun’24 rally around

1,003 and rebounded decisively.

• A breakout above the highs of the last three quarters and a strong bounce from key support signal a trend reversal, positioning the stock for a move toward—and potentially beyond its all-

time highs. Quarterly RSI crosses above its reference line, hence generating a medium-term buy signal.

Bharat Forge Ltd. | Quarterly Chart | BHARATFORG | Sector: Auto Canara Bank Ltd. | Quarterly Chart | CANBK | Sector: PSU Bank

New Year Technical Picks 2026
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HINDCOPPER | CMP: 518 | Rec. Price: 485-415 | Target: 600-700 | Upside: 33%-56% | Trend Reversal: 350

• The BSE Metal Index, on the quarterly chart, is trending within a medium-term upward sloping channel since 2020, indicating a positive bias and a move toward the upper band. Recently,

the index found support at the lower band and rebounded sharply after forming a hammer pattern, signalling strength. A breakout above the previous swing high near 35,000 further

confirms continuation of the medium-term uptrend.

• Hindustan Copper has broken above a key multi-year resistance at 350, in place since early 2011. This former resistance is now expected to act as a strong support due to the principle of

polarity, while rising volumes validate the breakout and signal increased market participation. Quarterly RSI has given a crossover above its reference line, hence generating a buy signal.

GLENMARK | CMP: 2035 | Rec. Price: 2000-1850 | Target: 2300-2550 | Upside: 19%-32% | Trend Reversal: 1600

• The BSE Healthcare Index, after a sharp rally, has entered a consolidation phase; however, select stocks are beginning to show early breakout signals and are poised to emerge as sector

leaders. GLENMARK, on the yearly chart, has decisively broken above a long-standing consolidation that persisted since 2005, followed by a strong rally. The former upper band of this

range, previously acting as resistance, is now expected to serve as a long-term support base, in line with the principle of polarity.

• On the quarterly timeframe, the stock has been forming a higher high–higher low structure since 2020, indicating a strong medium-term uptrend. Post-breakout, the stock is expected to

sustain and extend its medium-term upward momentum. This structural shift strengthens the long-term bullish outlook and positions the stock favorably within the healthcare space.

Glenmark Pharmaceuticals Ltd. | Yearly Chart | GLENMARK | Sector: Healthcare Hindustan Copper Ltd. | Quaterly Chart | HINDCOPPER | Sector: Metal

New Year Technical Picks 2026
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M&MFIN | CMP: 403 | Rec. Price: 385-335 | Target: 450-555 | Upside: 25%-54% | Trend Reversal: 300

• M&M Financial Services (M&MFIN) has entered a high-conviction growth phase after delivering an exceptional 71% CAGR rally from 2020 to 2023. Following a rigorous 30-month

consolidation between 231 and 337, the Nov’25 breakout—characterised by a decisive monthly bullish candle—signals the start of a fresh medium-term uptrend.

• This structural shift is confirmed by surging volume and a multi-year breakout, indicating a surge in demand at the breakout level. With the Monthly RSI generating a proactive buy signal

via a bullish crossover and a clear breach of its downward-sloping trendline, the price action confirms a breakout. Currently, sustaining above the breakout zone, M&MFIN is technically

positioned to continue its post-breakout rally.

LT | CMP: 4083 | Rec. Price: 4040-3750 | Target: 4500-4850 | Upside: 16%-25% | Trend Reversal: 3630
• The BSE Capital Goods, after a sharp rally, has entered a consolidation phase since Jun’24. L&T has demonstrated significant relative strength by breaking out of its 3,150–3,900

consolidation in Oct’25, well ahead of the broader Capital Goods index. This move is supported by a robust higher high–higher low structure maintained since 2020, signalling a powerful

long-term uptrend.

• The stock’s ability to defend the 38% Fibonacci retracement of a rally from Jun’22 till Jun’24 (1,457-3,949) placed at 3,190, underscores deep accumulation and a solid support base.

Monthly RSI is moving upward, indicating a positive bias. Currently, sustaining above the breakout zone, L&T appears poised for a steady climb toward new historical highs.

Larsen & Toubro Ltd. | Monthly Chart | LT | Sector: Capital Goods Mahindra & Mahindra Financial Services Ltd. | Monthly Chart | M&MFIN | Sector: NBFC

New Year Technical Picks 2026
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Sagility | CMP: 52 | Rec. Price: 51-47 | Target: 60-70 | Upside: 22%-43% | Trend Reversal: 38

• Since its Nov’24 listing, SAGILITY has transitioned from a volatile price-discovery phase into a clear structural uptrend, confirming a major falling trendline breakout in Oct’25. The stock is

holding firmly above the 47–50 support zone, supported by rising volumes, indicating strong participation at the breakout.

• This monthly breakout reinforces the bullish structure and opens the door for a sustainable move toward 61 and 70 as the new uptrend gains momentum. Dips toward the support zone

may offer favourable accumulation opportunities in the medium term.

NAVINFLOUR| CMP: 5920 | Rec. Price: 5800-5400 | Target: 6550-7250 | Upside: 17%-29% | Trend Reversal: 5000

• NAVINFLUOR has entered a high-conviction growth phase after a strong rally between 2013 and 2021, followed by a disciplined multi-year consolidation in the 3,000–5,000 range since

May’21. The Oct’25 breakout, marked by a decisive bullish monthly candle, signals the onset of a fresh major bull cycle.

• The stock continues to respect a long-term upward-sloping trendline in place since 2014, reinforcing structural strength. The all-time high breakout is supported by a sharp surge in volumes,

indicating strong institutional participation. The monthly RSI near 71 has delivered a proactive buy signal and decisively broken its medium-term resistance. Sustained trading above the

breakout zone positions the stock well for a strong and durable uptrend.

Navin Fluorine International Ltd. | Quaterly Chart | NAVINFLOUR | Sector: Speciality Chemicals Sagility Ltd. | Monthly Chart | SAGILITY | Sector: IT Enabled Services

New Year Technical Picks 2026
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TITAN | CMP: 4051 | Rec. Price: 4000-3800 | Target: 4500-5000 | Upside: 15%-28% | Trend Reversal: 3530
• The BSE Consumer Durables Index remains in a long-term uptrend and, after six quarters of consolidation, is beginning to show early signs of renewed strength. On the monthly chart,

TITAN continues to display a robust medium-to-long-term uptrend, trading within a well-defined rising channel.

• The stock has recently delivered a decisive breakout from a major rectangle formation, surpassing the key resistance at 3,850. It is now sustaining near its all-time high of 3,962,

highlighting strong underlying momentum. A recent bounce from the lower band of the channel further reinforces the bullish structure. Technically, the setup suggests a continuation of the

uptrend, with the stock likely to move toward the upper band of the channel. Overall, the price structure and momentum indicators point to sustained leadership potential.

SBILIFE| CMP: 2035 | Rec. Price: 1980-1870 | Target: 2330-2550 | Upside: 21%-32% | Trend Reversal: 1700
• BSE Financial Services Index is trending in a medium-term rising channel. Recently, it took support at the lower band and bounced back. On the quarterly chart, SBILIFE continues to

exhibit a strong long-term structural uptrend, trading within a well-defined rising channel since early 2017. The stock has recently staged a decisive breakout from a one-year consolidation,

surpassing the key resistance at 1,935 and moving close to its all-time high of 2,085. This breakout is supported by a bullish Monthly RSI, confirming underlying momentum.

• The former resistance at 1,935 is now expected to act as a strong support, in line with the principle of polarity. Technically, the setup remains constructive, with the stock recently bouncing

from the lower band of the channel and now progressing toward the upper band. Overall, price structure and momentum indicators point to sustained strength and further upside potential

SBI Life Insurance Company Ltd. | Quarterly Chart | SBILIFE | Sector: Life Insurance Titan Company Ltd. | Monthly Chart | TITAN | Sector: Consumer Durables

New Year Technical Picks 2026
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FTSE/Core Commodity CRB Index (CRY)

• The FTSE/Core Commodity CRB Index is a diversified benchmark representing 19 commodities organized into four distinct groups- Agriculture: 41% (includes Softs and Produce), Energy:

39% (includes Petroleum products and Natural Gas), Metals: 20% (split between Precious Metals at 7% and Industrial/Base Metals at 13%), Livestock: 7%.

• The index is consolidating within a symmetrical triangle, maintaining support above the 38% Fibonacci retracement of the Jun’20–Jun’22 rally. A breakout above 305 would signal a

continuation of upward momentum, while 275 serves as a strong support level.

Source: Bloomberg, Axis Securities.

Brent Crude Outlook: Consolidation Continues Amid Oversupply Risks

• Technical Outlook: Brent crude has been forming a falling wedge since Mar’22 and has already retraced 61.8% of the Fibonacci retracement of the Apr’20–Mar’22 rally ($16 to $138),

placed near $62. The lower boundary of the wedge lies around $54, while a breakout is signalled above the upper boundary at $72. A decisive close above $72 is required to confirm an

uptrend towards $100 and $120; failure to do so may result in continued consolidation with a downward bias.

• Fundamental Outlook: Brent crude underperformed in 2025 as oversupply outpaced demand, with OPEC+ unwinding production cuts earlier than expected. Weak demand from Europe

and China, amid tariff tensions, further pressured prices. Easing geopolitical risks in the Middle East and hopes of a Russia–Ukraine peace deal reduced the war-risk premium, acting as a

key headwind.

FTSE/Core Commodity CRB Index and Brent Crude Outlook

FTSE/Core Commodity CRB Index (CRY) Brent Crude: Monthly Chart
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Gold Momentum Intact: Buy on Dips Amid Strong Uptrend

• Technical Outlook: Gold has surpassed our previous annual target of $3,000 and continues to trade in a strong uptrend in place since Oct’23. The monthly RSI is deeply overbought at

92, indicating the possibility of near-term profit booking. Any correction towards the $3,770–$3,400 zone—representing the 23%–38% Fibonacci retracement of the Oct’23–Oct’25 rally—

should offer strong support. Buy on dips remains our preferred strategy, with an upside target of $5,000.

• Fundamental Outlook: After delivering over 65% returns in 2025, precious metals are expected to maintain strong momentum in 2026. Fed rate cuts and sustained central bank buying

are likely to remain key drivers of the rally. Additionally, policy uncertainty, geopolitical tensions, and robust ETF inflows should provide strong support against declines.

Source: Bloomberg, Axis Securities.

Silver Surge: Breakout Confirmed, Momentum Set to Continue

• Technical Outlook: Silver has emerged as the top performer in the commodities basket, breaking decisively above its Apr’11 high of $50 and sustaining strong upward momentum. The

breakout confirms a rounded bottom pattern on the quarterly chart, reinforcing the long-term bullish trend. Buy on dips remains our preferred strategy, as any throwback towards the $55–

$50 zone would present an attractive buying opportunity, with an upside target of $95.

• Fundamental Outlook: Silver outperformed commodities in 2025, surging over 130%—its strongest annual gain since 1979—driven by ETF inflows, industrial demand, and a physical

market short squeeze. Heading into 2026, silver is expected to extend its gold-like rally, supported by strong ETF demand, supply constraints, and safe-haven flows.

Precious Metals on a Bull Run: Silver & Gold Leading the Charge

Gold ($ term): Monthly Chart Silver ($ term): Quarterly Chart
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US Dollar Index Under Pressure: Key Levels in Focus

• Technical Outlook: The US Dollar Index (DXY) has been trading in a medium-term falling channel since Sep’22. Recently, it found support at the lower band and rebounded, but has

since entered an ascending triangle consolidation. A breakout above the triangle’s upper boundary at 100.3 could propel the index toward 104–107, while a breakdown below the lower

boundary may drag it toward 95, where strong support is expected. Overall, the DXY is likely to remain range-bound within the broader 107–95 zone.

• Fundamental Outlook: The Dollar Index fell by over 9% in 2025, marking one of its steepest declines in decades, driven by policy uncertainty from tariffs and Fed rate cuts. Looking

ahead, the dollar is expected to remain under pressure in 2026, as global de-dollarisation trends and potential Fed easing could further weigh on its value.

Source: Bloomberg, Axis Securities.

USD/INR Outlook: Uptrend Intact Amid Macro Pressures

• Technical Outlook: USD/INR depreciated broadly in line with expectations and has met our annual target of 90. On the quarterly chart, the pair continues to respect a long-term upward-

sloping trendline in place since Jul’11. Recently, it found support near the lower band of this trendline and is now positioned to move toward the upper band around 100. On the downside,

a decisive close below the 85–80 zone would signal a trend shift and establish strong medium-term support.

• Fundamental Outlook: The USD/INR rose over 5% in 2025 amid U.S. tariff actions on India and sustained foreign portfolio outflows, weighing on investor sentiment and the rupee. 2026

will be pivotal, and without a favourable India–U.S. trade deal or meaningful capital market reforms, the rupee is likely to remain under pressure against the dollar.

USD Snapshot: DXY & INR Movement Analysis

DXY: Monthly Chart USDINR: Quarterly Chart
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Appendix A: Technical Terminologies

Term Definition / Explanation

200 & 50 SMA Simple Moving Averages over 200 and 50 days, used to identify trends.

BSE Advance Decline An indicator showing the number of advancing vs declining stocks on the BSE.

Base Case Target The most likely projected price target based on analysis assumptions.

Consolidation Zone A price range where the market or stock trades sideways with no clear trend.

Falling Channel A chart pattern where prices move between downward-sloping parallel lines.

Falling Wedge / Symmetrical Triangle Chart patterns indicating potential trend reversals or continuation.

Fibonnaci Extension Levels that are used to project potential price targets beyond the current range.

Fibonacci Retracements A technical tool to identify potential support and resistance levels based on key ratios.

Horizontal Resistance & Support Price levels where the market repeatedly finds resistance or support.

India VIX Volatility Index of the Indian stock market, measuring market fear or uncertainty.

MACD Moving Average Convergence Divergence, a trend-following momentum indicator.

Market Breadth Indicators Measures of the overall market direction by comparing advancing vs. declining stocks.

Multi-Year Resistance Breakout When the price breaks above a resistance level that has held for multiple years.

Peaks & Troughs Highs (peaks) and lows (troughs) in price charts, used to identify trends.

Relative Strength (RS) A measure of a stock’s performance relative to the overall market or index.

Rising Channel A chart pattern where prices move between upward-sloping parallel lines.

RRG Analysis Relative Rotation Graph analysis to evaluate the relative strength and momentum of stocks or sectors.

Rounded Bottom A chart pattern signalling a gradual reversal from downtrend to uptrend.

Z-Score Analysis Statistical measurement indicating how many standard deviations a value is from the mean.
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Axis Direct is the brand under Axis Securities Limited, which is a 100% subsidiary of Axis Bank Limited. Axis Bank Ltd. is a listed public company and one of India’s largest private sector banks, and has its various subsidiaries engaged in businesses of Asset management, NBFC, Merchant Banking,

Trusteeship, Venture Capital, Stock Broking, the details in respect of which are available on www.axisbank.com.

Axis Securities Limited is registered as a

• Stock Broker, Depository Participant, Portfolio Manager, Investment Adviser and Research Analyst with the Securities and Exchange Board of India

• Corporate Agent with Insurance Regulatory and Development Authority of India

• Point of Presence with Pension Fund Regulatory and Development Authority

• Distributor for Mutual Funds with AMFI

Registration Details:

SEBI Single Reg. No.- NSE, BSE, MSEI, MCX & NCDEX – INZ000161633 | SEBI Depository Participant Reg. No. IN-DP-403-2019 | Portfolio Manager Reg. No.- INP000000654 | Investment Advisor Reg No. INA000000615 | SEBI-Research Analyst Reg. No. INH000000297 | IRDA Corporate Agent

(Composite) Reg. No. CA0073| PFRDA – POP Reg. No. POP387122023 | Mutual Fund Distributor ARN- 64610.

Compliance Officer Details: Name – Mr Rajiv Kejriwal, Tel No. – 022-68555574, Email id – compliance.officer@axisdirect.in.;

Registered Office Address – Axis Securities Limited, Unit No.002, Building- A, Agastya Corporate Park, Piramal Realty, Kamani Junction, Kurla (W), Mumbai – 400070.

Administrative office address: Axis Securities Limited, Aurum Q Parć, Q2 Building, Unit No. 1001, 10th Floor, Level – 6, Plot No. 4/1 TTC, Thane – Belapur Road, Ghansoli, Navi Mumbai, Pin Code – 400710.

In case of any grievances, please call us at 022-40508080 or write to us at helpdesk@axisdirect.in.

We hereby declare that our activities have neither been suspended nor have we defaulted with any stock exchange authority with whom we are registered in the last five years. However, SEBI, Exchanges, Clearing Corporations and Depositories, etc. have conducted the routine inspection and based on

their observations have issued advice/warning/show cause notices/deficiency letters/ or levied penalty or imposed charges for certain deviations observed in inspections or in the normal course of business, as a Stock Broker / Depository Participant/Portfolio Manager. We have not been debarred from doing

business by any Stock Exchange / SEBI or any other authorities; nor has our certificate of registration been cancelled by SEBI at any point in time.

Investments in the securities market are subject to market risks. Read all the related documents carefully before investing.

By referring to any particular sector, Axis Securities does not provide any promise or assurance of a favourable view for a particular industry or sector or business group in any manner.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research recommendations promise or guarantee any assured, minimum or risk-free return to

the investors. Our research should not be considered as an advertisement or advice, professional or otherwise. This research report and its respective content by Axis Securities made available on this page or otherwise do not constitute an offer to sell or purchase or subscribe for any securities or

solicitation of any investments or investment services for the residents of Canada and/or the USA or any jurisdiction where such an offer or solicitation would be illegal.

Subject company(ies) may have been clients during the twelve months preceding the date of distribution of the research report. Derivatives are a sophisticated investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original date of publication by ASL

and are subject to change without notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on

the price or income of such securities or financial instruments.

The information and opinions in this report have been prepared by Axis Securities and are subject to change without notice. The report and information contained herein are strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed,

in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of Axis Securities. The report must not be used as a singular basis for any investment decision. The views herein are of a general nature and do not consider the risk appetite, investment objective

or the particular circumstances of an individual investor. The investor is requested to take into consideration all the risk factors, including their financial condition, suitability to risk return profile and the like and take professional advice before investing.

DISCLAIMER
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While we would endeavour to update the information herein on a reasonable basis, Axis Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Axis Securities from doing so. Non-rated securities indicate that the

rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or Axis Securities policies, in circumstances where Axis Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained in good faith from public sources and sources believed to be reliable, but no independent verification has been made, nor is its accuracy or completeness guaranteed. This report and information herein are solely for informational purposes and shall not be used or

considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Axis Securities will not treat recipients as customers by virtue of

their receiving this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all

investors, who must make their own investment decisions, based on their own investment objectives, financial positions and the needs of the specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the

investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. Axis Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide

to future performance. Investors are advised to see the Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change

without notice. Axis Securities or its associates might have managed or co-managed a public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months. Axis Securities or its associates might have received any

compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a

merger or specific transaction. Axis Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking, or brokerage services from the companies mentioned in the report in the past twelve months. Axis Securities encourages

independence in research report preparation and strives to minimise conflict in the preparation of research reports. Axis Securities or its associates, or its analysts, did not receive any compensation or other benefits from the companies mentioned in the report or a third party in connection with the preparation

of the research report. Accordingly, neither Axis Securities nor Research Analysts and/or their relatives have any material conflict of interest at the time of publication of this report. Please note that Axis Securities has a proprietary trading desk. This desk maintains an arm’s length distance from the Research

team, and all its activities are segregated from Research activities. The proprietary desk operates independently, potentially leading to investment decisions that may deviate from research views.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Research Analyst may have served as an officer, director or employee of the subject company(ies). Axis Securities or Research Analysts, or their relatives, do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the

research report. Since associates of Axis Securities and Axis Securities as an entity are engaged in various financial service businesses, they might have financial interests or actual/beneficial ownership of one per cent or more or other material conflicts of interest in various companies, including the subject

company/companies mentioned in this report. Axis Securities may have issued other reports that are inconsistent with and reach a different conclusion from the information presented in this report. Certain transactions -including those involving futures, options and other derivatives as well as non-investment

grade securities - involve substantial risk and are not suitable for all investors. Reports based on technical analysis centre on studying charts of a stock's price movement and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's

fundamentals.

This research report is issued in India by Axis Securities Limited in accordance with the Securities and Exchange Board of India (Research Analysts) Regulations, 2014. It is intended solely for persons residing in India. The report is not directed at or intended for distribution to, or use by, any person or entity

resident in the United States of America, Canada, or in any jurisdiction where such distribution, publication, availability, or use would be contrary to applicable securities laws, including the U.S. Securities Exchange Act of 1934, regulations of the U.S. Securities and Exchange Commission (SEC), and

regulations of the Canadian Securities Administrators (CSA).
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1 Rajesh Palviya SVP Research (Head Technical & Derivatives) rajesh.palviya@axissecurities.in

2 Vaishnavi Jagtap Technical Analyst vaishnavi.jagtap@axissecurities.in

3 Rayyan Kuwari Technical Analyst rayyan.kuwari@axissecurities.in
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