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Demand for summer products yet to witness 
pickup; RAC remains outlier with healthy 
volume growth 
Our channel checks suggest summer demand is not yet fully visible in products like 
Fans and Air-coolers as temperature in north and west have been lower than normal. 
Southern region on the other hand has seen strong demand for cooling products with 
RAC, Air-coolers and Fans registering double-digit growth. Pricing across the product 
categories have been largely stable as brands have not indulge in pricing under 
cutting. Our channel checks suggest Crompton’s core categories i.e., Fans, Water 
heater and Pumps have been outperforming the industry growth. Other brands that 
have been doing well are Voltas, Blue star and Daikin in RAC. We continue to remain 
positive on Voltas and Crompton needs to be re-looked as it is witnessing positive 
traction in its core product categories.  

 Fans demand muted: Dealer checks suggest that Fans demand has been muted for 
the month of Feb. On the regional front south and to certain extent eastern region 
has seen positive volume growth, while North and West has been struggling with 
flattish to minor negative volume growth. On the pricing none of the large brands 
have taken price hikes, on the contrary Crompton which had taken 2% price 
increase in month of January has rolled back price in February. BLDC fans 
continues to see increased acceptance with metros and tier I cites BLDC fans 
proportion has reached ~30%. Crompton, Atomberg and V-guard are the brands 
that are doing better. 

 Wires and Cables volume growth continues: Volume growth in domestic housing 
wires as per dealers for month of February has been ~14%. Copper and Aluminum 
prices for month of February on average basis have been trending lower by 5% 
each. Cables volume growth of ~19% is now being driven by the private sector as 
Month of February and March is strong month of execution resulting demand for 
cables. Polycab and KEI has been doing well in Cables while Havells and RR Kabel 
has been better in wires. 

 Large Appliances particularly RAC continues to shine: Air conditioners continues 
to see strong demand traction with south leading the summer demand followed by 
west and East. North has been subdued as summer has not yet started in North. 
Volume growth has been in the range of 16% volumes have been largely driven by 
modern trade. Brands are also offering attractive EMI schemes to lure consumers. 
Brands that have been doing well is Voltas, Blue star and Daikin. LG has been losing 
a bit blue star is doing well on back of strong demand from the South. As per 
dealers’ general trend is that post demand in south demand generally pickups in 
North and West.   

 Pricing have been stable across product categories: Pricing have been stable 
across the product categories. There has not been undercutting of the prices by 
the brand that had been prevailing in the previous year, where some of the brands 
used pricing as a tool to gain market share. 

 Dealers suggest positive feedback for Crompton: Our checks suggest that there 
has been positive feedback about the Crompton’s products/new launches. There 
have been significant new launches from the company across the price spectrum 
which has been well received by the customers. Dealers also suggested that 
Crompton for the month of Jan and Feb have been outperforming the industry 
indicating market share gains. Its product like water heater Crompton and Pumps 
have done extremely well.    

 

 

 

 

Company Rating TP 

AMBER IN NEUTRAL 3,952 

BLSTR IN NEUTRAL 1,139 

DIXON IN ADD 6,622 

JCHAC IN SELL 919 

SYML IN ADD 1,028 

TTKPT IN ADD 883 

VOLT IN NEUTRAL 1,178 

WHIRL IN BUY 1,677 

BJE IN NEUTRAL 1,148 

IFB IN REDUCE  1,182 

CROMPTON IN NEUTRAL 306 

HAVL IN BUY 1,597 

ORIENTEL IN BUY 296 

POLYCAB IN ADD 4,951 

VGRD IN ADD 364 

STOVEKRA IN BUY 624 
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CHARTS 

Exhibit 1: Copper prices have largely been stable for past 
4 quarters 

Exhibit 2: Aluminum prices have been trending lower 
post its peak in Q4FY22 

  
Source: Company, YES Sec  Source: Company, YES Sec  

Exhibit 3: Plastics prices have stabilized at lower levels Exhibit 4: Disruption in red sea has resulted in sharp 
spike in container freight index 

  
Source: Company, YES Sec  Source: Company, YES Sec  
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DISCLAIMER 

Investments in securities market are subject to market risks, read all the 
related documents carefully before investing. 

The information and opinions in this report have been prepared by YSL 
and are subject to change without any notice. The report and 
information contained herein are strictly confidential and meant solely 
for the intended recipient and may not be altered in any way, 
transmitted to, copied or redistributed, in part or in whole, to any other 
person or to the media or reproduced in any form, without prior written 
consent of YSL.  

The information and opinions contained in the research report have 
been compiled or arrived at from sources believed to be reliable and 
have not been independently verified and no guarantee, representation 
of warranty, express or implied, is made as to their accuracy, 
completeness, authenticity or validity. No information or opinions 
expressed constitute an offer, or an invitation to make an offer, to buy 
or sell any securities or any derivative instruments related to such 
securities. Investments in securities are subject to market risk. The value 
and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. Investors should note that 
each security's price or value may rise or fall and, accordingly, investors 
may even receive amounts which are less than originally invested. The 
investor is advised to take into consideration all risk factors including 
their own financial condition, suitability to risk return profile and the 
like, and take independent professional and/or tax advice before 
investing. Opinions expressed are our current opinions as of the date 
appearing on this report. Investor should understand that statements 
regarding future prospects may not materialize and are of general 
nature which may not be specifically suitable to any particular investor. 
Past performance may not necessarily be an indicator of future 
performance. Actual results may differ materially from those set forth 
in projections. Registration granted by SEBI and certification from NISM 
in no way guarantee performance of the intermediary or provide any 
assurance of returns to investors. 

Technical Analysis reports focus on studying the price movement and 
trading turnover charts of securities or its derivatives, as opposed to 
focussing on a company’s fundamentals and opinions, as such, may not 
match with reports published on a company’s fundamentals. 

YSL, its research analysts, directors, officers, employees and associates 
accept no liabilities for any loss or damage of any kind arising out of the 
use of this report. This report is not directed or intended for distribution 
to, or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction, where such 
distribution, publication, availability or use would be contrary to law, 
regulation or which would subject YSL and associates to any 
registration or licensing requirement within such jurisdiction. The 

securities described herein may or may not be eligible for sale in all 
jurisdictions or to certain category of investors. Persons in whose 
possession this document may come are required to inform themselves 
of and to observe such restriction. 

YES Securities (India) Limited distributes research and engages in other 
approved or allowable activities with respect to U.S. Institutional 
Investors through SEC 15a-6 rules and regulations under an exclusive 
chaperone arrangement with Brasil Plural Securities LLC. The views and 
sentiments expressed in this research report and any findings thereof 
accurately reflect YES Securities (India) Limited analyst’s truthful views 
about the subject securities and or issuers discussed herein. YES 
Securities (India) Limited is not registered as a broker-dealer under the 
Securities Exchange Act of 1934, as amended (the "Exchange Act") and is 
not a member of the Securities Investor Protection Corporation ("SIPC"). 
Brasil Plural Securities LLC is registered as a broker-dealer under the 
Exchange Act and is a member of SIPC. For questions or additional 
information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call 
+1 212 388 5600. 

This Research Report is the product of YES Securities (India) Limited. YES 
Securities (India) Limited is the employer of the research analyst(s) who 
has prepared the research report. YES Securities (India) Limited is the 
employer of the YES Securities (India) Limited Representative who is 
responsible for the report, are responsible for the content of the YES 
Securities (India) Limited Research Report; any material conflicts of 
interest of YES Securities (India) Limited in relation to the issuer(s) or 
securities discussed in the YES Securities (India) Limited Research Report. 
This YES Securities (India) Limited Research Report is distributed in the 
United States through Brasil Plural Securities LLC (BPS). The research 
analyst(s) preparing the research report is/are resident outside the United 
States (U.S.) and is/ are not associated persons of any U.S. regulated 
broker-dealer and therefore the analyst(s) is/are not subject to 
supervision by a U.S. broker-dealer, and is/are not required to satisfy the 
regulatory licensing requirements of FINRA or required to otherwise 
comply with U.S. rules or regulations regarding, among other things, 
communications with a subject company, public appearances and trading 
securities held by a research analyst account. This report is intended for 
distribution by YES Securities (India) Limited only to "Major Institutional 
Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and 
Exchange Act, 1934 (the Exchange Act) and interpretations thereof by 
U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 
6(a)(2). If the recipient of this report is not a Major Institutional Investor 
as specified above, then it should not act upon this report and return the 
same to the sender. Further, this report may not be copied, duplicated 
and/or transmitted onward to any U.S. person or entity. Transactions in 
securities discussed in this research report should be effected through 
Brasil Plural Securities LLC (BPS) or another U.S. registered broker 
dealer/Entity as informed by YES Securities (India) Limited from time to 
time. 
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DISCLOSURE OF INTEREST 

Name of the Research Analyst : Aakash Fadia 

The analyst hereby certifies that opinion expressed in this research 
report accurately reflect his or her personal opinion about the subject 
securities and no part of his or her compensation was, is or will be 
directly or indirectly related to the specific recommendation and opinion 
expressed in this research report. 

Sr. 
No. Particulars Yes/No 

1 Research Analyst or his/her relative’s or YSL’s 
financial interest in the subject company(ies) No 

2 

Research Analyst or his/her relative or YSL’s 
actual/beneficial ownership of 1% or more 
securities of the subject company(ies) at the end 
of the month immediately preceding the date of 
publication of the Research Report 

No 

3 
Research Analyst or his/her relative or YSL has 
any other material conflict of interest at the time 
of publication of the Research Report 

No 

4 Research Analyst has served as an officer, director 
or employee of the subject company(ies) No 

5 YSL has received any compensation from the 
subject company in the past twelve months No 

6 

YSL has received any compensation for 
investment banking or merchant banking or 
brokerage services from the subject company in 
the past twelve months 

No 

7 

YSL has received any compensation for products 
or services other than investment banking or 
merchant banking or brokerage services from the 
subject company in the past twelve months 

No 

8 
YSL has received any compensation or other 
benefits from the subject company or third party 
in connection with the research report 

No 

9 
YSL has managed or co-managed public offering 
of securities for the subject company in the past 
twelve months 

No 

10 
Research Analyst or YSL has been engaged in 
market making activity for the subject 
company(ies) 

No 

Since YSL and its associates are engaged in various businesses in the 
financial services industry, they may have financial interest or may have 
received compensation for investment banking or merchant banking or 
brokerage services or for any other product or services of whatsoever 
nature from the subject company(ies) in the past twelve months or 
associates of YSL may have managed or co-managed public offering of 
securities in the past twelve months of the subject company(ies) whose 
securities are discussed herein. 

Associates of YSL may have actual/beneficial ownership of 1% or more 
and/or other material conflict of interest in the securities discussed 
herein. 

 

 

RECOMMENDATION PARAMETERS FOR FUNDAMENTAL 
REPORTS 

Analysts assign ratings to the stocks according to the expected 
upside/downside relative to the current market price and the estimated 
target price. Depending on the expected returns, the recommendations 
are categorized as mentioned below. The performance horizon is 12 to 
18 months unless specified and the target price is defined as the 
analysts’ valuation for a stock. No benchmark is applicable to the ratings 
mentioned in this report. 

 

BUY: Upside greater than 20% over 12 months 

ADD: Upside between 10% to 20% over 12 months 

NEUTRAL: Upside between 0% to 10% over 12 months 

REDUCE: Downside between 0% to -10% over 12 months 

SELL: Downside greater than -10% over 12 months 

NOT RATED / UNDER REVIEW 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ABOUT YES SECURITIES (INDIA) LIMITED 

YES Securities (India) Limited (‘‘YSL’’) is a wholly owned subsidiary of YES 
BANK LIMITED. YSL is a Securities and Exchange Board of India (SEBI) 
registered Stock broker holding membership of National Stock Exchange 
(NSE), Bombay Stock Exchange (BSE), Multi Commodity Exchange 
(MCX) & National Commodity & Derivatives Exchange (NCDEX). YSL is 
also a SEBI-registered Category I Merchant Banker, Investment Adviser 
and Research Analyst. YSL is also a Sponsor and Investment Manager of 
Alternate Investment Fund - Category III (YSL Alternates) and AMFI 
registered Mutual Fund Distributor. The Company is also a registered 
Depository Participant with CDSL and NSDL. YSL offers, inter alia, 
trading/investment in equity and other financial products along with 
various value added services. We hereby declare that there are no 
disciplinary actions taken against YSL by SEBI/Stock Exchanges. 
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