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Estimate changes    CMP: INR2,066 TP: INR2,270 (+10%) Neutral 
TP change  

Rating change                          

 
Bloomberg AACL IN 

Equity Shares (m) 51 

M.Cap.(INRb)/(USDb) 105.7 / 1.2 

52-Week Range (INR) 2499 / 1508 

1, 6, 12 Rel. Per (%) -6/17/1 

12M Avg Val (INR M) 210 

 

Financials & Valuations (INR b) 

Y/E March FY25 FY26E FY27E 

Sales 15.7  17.1  19.2  

EBITDA 2.9  3.4  3.9  

PAT 1.9  2.3  2.6  

EPS (INR) 36.3  44.1  50.4  

EPS Gr.  (%) 24.8  21.3  14.3  

BV/Sh.(INR) 273.9  305.9  342.4  

Ratios       

Net D:E -0.1  -0.1  -0.2  

RoE (%) 13.9  15.2  15.5  

RoCE (%) 13.2  14.4  14.8  

Payout (%) 27.5  27.5  27.5  

Valuations       

P/E (x) 57.0  47.0  41.1  

P/BV (x) 7.6  6.8  6.1  

EV/EBITDA (x) 35.8  30.4  26.3  

Div. Yield (%) 0.5  0.6  0.7  

FCF Yield (%) 2.0  0.9  1.7  

 
Shareholding Pattern (%) 
As On Jun-25 Mar-25 Jun-24 

Promoter 72.0 72.0 72.0 

DII 2.6 2.2 1.1 

FII 3.3 3.2 3.1 

Others 22.1 22.6 23.9 

FII includes depository receipts 
 

 

 Macro headwinds balanced by expansion and innovation 
Earnings below our estimate 
 Alkyl Amines Chemicals (AACL) reported a muted operating performance in 

1QFY26 as EBITDA declined 3% YoY. Gross margin contracted 120bp YoY to 

45.8%. Employee expenses increased by 30bp YoY to 7% YoY, while other 

expenses declined 60bp YoY to 20%. 

 The company is expanding capacities, introducing new products, and 

upgrading manufacturing facilities. These initiatives are supported by in-

house R&D focused on enhancing quality and achieving cost efficiencies. In 

FY26, AACL aims to prioritize sustainable growth through increasing market 

share in existing products and launching new offerings. 

 We broadly maintain our FY26/27 estimates, supported by the ramp-up of 

the newly commercialized plant, initiatives to increase market share in 

existing products, and new offerings. We value the stock at 45x FY27E EPS to 

arrive at a TP of INR2,270. Reiterate Neutral. 

 

Muted operating performance  
 Revenue grew 1% YoY to INR4b (est. INR4.2b), while gross margin contracted 

by 120bp YoY to 45.8%. 

 EBITDA margins contacted 90bp YoY to 18.9% (est. 18.6%). Employee costs as 

a percentage of sales stood at 7% (vs. 6% in 1QFY26), while other expenses 

stood at 20% vs. 21% in 1QFY25. 

 EBITDA stood at INR766m, down 3% YoY (est. of INR784m). 

  Adj. PAT stood at INR494m, up 1% YoY (est. of INR528m). 

 

Valuation and view 
 AACL remains focused on strengthening its global presence by developing 

efficient, cost-effective processes for high-grade and extra-pure specialty 

products, enhancing the efficiency of existing processes, and exploring 

emerging process intensification techniques for both new and existing 

products. 

 We estimate a CAGR of 10%/16%/18% in revenue/EBITDA/PAT over FY26-27. 

The key risk to our outlook is high competition (domestic and imports, mainly 

from China), leading to limited pricing power.  

 We largely maintain our FY26/FY27 estimates and value the stock at 45x 

FY27E EPS to arrive at a TP of INR2,270. Reiterate Neutral. 
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Standalone - Quarterly Snapshot              (INR m) 

Y/E March FY25 FY26 FY25 FY26E FY26 Var. 

  1Q 2Q 3Q 4Q 1Q 2QE 3QE 4QE   1QE (%) 

Gross Sales 3,997 4,149 3,712 3,861 4,055 4,323 4,344 4,405 15,718 17,127 4,219 -4% 

    YoY Change (%) -2.5 17.8 15.3 8.3 1.5 4.2 17.0 14.1 9.1 9.0 5.6  
Gross Margin (%) 47.0% 45.4% 48.4% 45.9% 45.8% 47.5% 48.3% 49.5% 46.6% 47.8% 46.7% -0.9% 

EBITDA 791 735 712 678 766 844 867 943 2,911 3,419 784 -2% 

    Margin (%) 19.8 17.7 19.2 17.6 18.9 19.5 20.0 21.4 18.5 20.0 18.6 0.3 

Depreciation 177 180 179 176 179 187 193 197 712 756 180  
Interest 2 4 9 2 3 3 3 4 10 12 2  
Other Income 47 92 66 93 80 88 102 99 298 369 103  
PBT before EO expense 659 643 591 594 663 742 773 841 2,486 3,020 705 -6% 

PBT 659 643 591 594 663 742 773 841 2,486 3,020 705 -6% 

Tax 170 169 153 133 169 187 195 212 625 762 177  
    Rate (%) 25.9 26.2 25.9 22.5 25.5 25.2 25.2 25.2 25.1 25.2 25.2  
Adj PAT 489 475 438 460 494 555 578 630 1,861 2,258 528 -6% 

    YoY Change (%) -1.8 74.2 30.9 19.7 1.2 17.0 32.2 36.8 25.0 21.3 8.0  
    Margin (%) 12.2 11.4 11.8 11.9 12.2 12.8 13.3 14.3 11.8 13.2 12.5 -0.3 

 
 

Exhibit 1: Sales up 1% YoY at INR4.1b 

 
Source: Company, MOFSL 

Exhibit 2: Margins contracted YoY 

 
Source: Company, MOFSL 

 
Exhibit 3: EBITDA down 3% YoY at INR766m  

 
Source: Company, MOFSL 

Exhibit 4: PAT up 1% YoY at INR460m  

 
Source: Company, MOFSL 
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Financial story in charts 
 

Exhibit 5: Expect ~10% revenue CAGR over FY25-27 

 
 

Exhibit 6: Export share to be at 25% of total revenue 

 

 
 

Exhibit 7: EBITDA margin to rebound to 20% by FY27 

 
 

Exhibit 8: PAT margin to be at 12.4% in FY27 

 

 
 

Exhibit 9: Return ratios 

 

 

 

Exhibit 10: FCF generation over FY26-27 

 

Source: Company, MOFSL 

Exhibit 11: AACL expected to remain a net cash company 

 

Source: Company, MOFSL 
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Financials and valuations 
 

Standalone - Income Statement        (INR m) 

Y/E March FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY27E 

Total Income from Operations 9,929 12,424 15,420 16,831 14,406 15,718 17,127 19,182 

    Change (%) 17.3 25.1 24.1 9.1 -14.4 9.1 9.0 12.0 

Gross Margin (%) 51.2 57.9 45.8 48.9 46.7 46.6 47.8 48.1 

EBITDA 2,570 4,291 3,252 3,439 2,506 2,911 3,419 3,908 

    Margin (%) 25.9 34.5 21.1 20.4 17.4 18.5 20.0 20.4 

Depreciation 269 291 348 452 589 712 756 843 

EBIT 2,301 4,001 2,904 2,987 1,916 2,199 2,664 3,065 

Int. and Finance Charges 103 63 33 33 42 10 12 14 

Other Income 70 70 150 132 151 298 369 397 

PBT bef. EO Exp. 2,269 4,007 3,021 3,086 2,025 2,486 3,020 3,448 

EO Items 328 0 0 0 0 0 0 0 

PBT after EO Exp. 2,597 4,007 3,021 3,086 2,025 2,486 3,020 3,448 

Total Tax 444 1,054 772 799 535 625 762 868 

    Tax Rate (%) 17.1 26.3 25.6 25.9 26.4 25.1 25.2 25.2 

Reported PAT 2,153 2,953 2,249 2,287 1,489 1,861 2,258 2,580 

Adjusted PAT 1,881 2,953 2,249 2,287 1,489 1,861 2,258 2,580 

    Change (%) 124.5 57.0 -23.9 1.7 -34.9 25.0 21.3 14.3 

    Margin (%) 18.9 23.8 14.6 13.6 10.3 11.8 13.2 13.5 

          
Standalone - Balance Sheet        (INR m) 

Y/E March FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY27E 

Equity Share Capital 102 102 102 102 102 102 102 102 

Total Reserves 5,264 7,822 9,796 11,587 12,569 13,923 15,560 17,431 

Net Worth 5,366 7,924 9,898 11,689 12,671 14,025 15,662 17,533 

Total Loans 866 216 227 855 6 36 36 36 

Deferred Tax Liabilities 404 414 472 560 737 880 880 880 

Capital Employed 6,636 8,554 10,598 13,104 13,415 14,941 16,578 18,449 

Gross Block 4,971 5,315 7,663 9,013 13,307 13,572 15,522 16,897 

Less: Accum. Deprn. 736 1,026 1,374 1,825 2,415 3,127 3,883 4,726 

Net Fixed Assets 4,235 4,288 6,290 7,187 10,892 10,445 11,639 12,171 

Capital WIP 449 1,376 1,426 3,525 356 519 519 519 

Total Investments 0 302 0 0 0 0 0 0 

Curr. Assets, Loans&Adv. 3,150 5,486 5,997 5,207 4,589 6,924 7,631 9,356 

Inventory 837 1,219 1,645 1,837 1,720 1,648 1,795 2,011 

Account Receivables 1,642 2,280 2,767 2,584 2,217 2,307 2,513 2,815 

Cash and Bank Balance 323 1,260 626 182 314 2,041 2,310 3,396 

Cash 312 961 379 172 304 488 757 1,843 

Bank Balance 10 299 247 10 10 1,553 1,553 1,553 

Loans and Advances 349 727 959 604 338 930 1,013 1,134 

Curr. Liability & Prov. 1,198 2,899 3,116 2,815 2,422 2,948 3,212 3,597 

Account Payables 748 1,790 2,285 1,897 1,719 1,772 1,931 2,163 

Other Current Liabilities 354 1,002 730 790 559 1,023 1,114 1,248 

Provisions 97 107 101 128 144 153 166 186 

Net Current Assets 1,952 2,587 2,882 2,392 2,167 3,977 4,420 5,759 

Appl. of Funds 6,635 8,554 10,598 13,104 13,415 14,941 16,578 18,449 
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Financials and valuations 
 

Ratios                 

Y/E March FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY27E 

Basic (INR)         
EPS 36.9 57.9 44.0 44.7 29.1 36.3 44.1 50.4 

EPS Growth (%) 124.5 57.0 -24.0 1.6 -34.9 24.8 21.3 14.3 
Cash EPS 42.1 63.6 50.8 53.5 40.6 50.3 58.9 66.9 

BV/Share 105.2 155.3 193.7 228.6 247.7 273.9 305.9 342.4 

DPS 8.7 16.0 10.0 10.0 10.0 10.0 12.1 13.9 
Payout (%) 20.6 27.7 22.7 22.4 34.3 27.5 27.5 27.5 

Valuation (x)         
P/E 56.3 35.8 47.1 46.4 71.2 57.0 47.0 41.1 
Cash P/E 49.2 32.6 40.8 38.7 51.0 41.2 35.2 31.0 

P/BV 19.7 13.3 10.7 9.1 8.4 7.6 6.8 6.1 

EV/Sales 10.7 8.4 6.8 6.3 7.3 6.6 6.1 5.4 
EV/EBITDA 41.4 24.4 32.5 31.0 42.2 35.8 30.4 26.3 

Dividend Yield (%) 0.4 0.8 0.5 0.5 0.5 0.5 0.6 0.7 
FCF per share 21.8 40.7 -8.1 -10.7 29.9 42.2 17.6 35.3 

Return Ratios (%)         
RoE 41.7 44.4 25.2 21.2 12.2 13.9 15.2 15.5 
RoCE 31.6 39.5 23.7 19.5 11.5 13.2 14.4 14.8 

RoIC 34.6 51.4 30.5 24.7 12.7 13.1 15.2 16.2 

Working Capital Ratios         
Fixed Asset Turnover (x) 2.5 2.9 2.9 2.5 1.6 1.5 1.6 1.6 

Asset Turnover (x) 1.5 1.5 1.5 1.3 1.1 1.1 1.0 1.0 

Inventory (Days) 31 36 39 40 44 38 38 38 
Debtor (Days) 60 67 66 56 56 54 54 54 

Creditor (Days) 27 53 54 41 44 41 41 41 
Leverage Ratio (x)         
Current Ratio 2.6 1.9 1.9 1.8 1.9 2.3 2.4 2.6 

Interest Cover Ratio 22.4 63.2 88.5 89.9 45.4 217.7 215.5 212.9 
Net Debt/Equity 0.1 -0.1 0.0 0.1 0.0 -0.1 -0.1 -0.2 

          
Standalone - Cash Flow Statement        (INR m) 

Y/E March FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY27E 

OP/(Loss) before Tax 2,597 4,007 3,021 3,086 2,025 2,486 3,020 3,448 

Depreciation 269 291 348 452 589 712 756 843 
Interest Expenses 103 63 38 33 42 10 12 14 

Others -308 1 -48 55 34 -130 0 0 

Direct Taxes Paid -581 -1,012 -744 -714 -346 -503 -762 -868 
(Inc)/Dec in WC -193 290 -569 -428 403 55 -173 -253 

CF from Operations 1,886 3,640 2,046 2,484 2,747 2,631 2,852 3,184 

(Inc)/Dec in FA -771 -1,561 -2,462 -3,030 -1,221 -469 -1,950 -1,375 
Free Cash Flow 1,115 2,079 -415 -546 1,527 2,162 902 1,809 

Change in Investments 343 -587 369 237 -3 -1,537 0 0 
Others 22 21 36 22 9 51 0 0 

CF from Investments -407 -2,127 -2,057 -2,771 -1,215 -1,955 -1,950 -1,375 

Issue of Shares 0 4 7 12 8 6 0 0 
Inc/(Dec) in Debt -797 -381 -228 616 -848 30 0 0 

Interest Paid -107 -68 -40 -31 -43 -8 -12 -14 

Dividend Paid -443 -408 -306 -511 -511 -511 -621 -709 
Others -13 -11 -5 -6 -8 -8 0 0 

CF from Fin. Activity -1,360 -864 -572 80 -1,401 -492 -633 -724 

Inc/Dec of Cash 119 649 -582 -206 131 184 269 1,086 
Opening Balance 193 312 961 379 172 304 488 757 

Closing Balance 313 962 379 172 303 488 757 1,843 

 
 
 
 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing 
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Explanation of Investment Rating 

Investment Rating Expected return (over 12-month) 

BUY >=15% 

SELL < - 10% 

NEUTRAL < - 10 % to 15% 

UNDER REVIEW Rating may undergo a change 

NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation 

*In case the recommendation given by the Research Analyst is inconsistent with the investment rating legend for a continuous period of 30 days, the Research Analyst shall be within following 30 days take 
appropriate measures to make the recommendation consistent with the investment rating legend. 
Disclosures 
The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 
Motilal Oswal Financial Services Ltd.  (MOFSL) is a SEBI Registered Research Analyst having registration no. INH000000412. MOFSL, the Research Entity (RE) as defined in the Regulations, is engaged in 
the business of providing Stock broking services, Depository participant services & distribution of various financial products. MOFSL is a listed public company, the details in respect of which are available on 
www.motilaloswal.com. MOFSL (erstwhile Motilal Oswal Securities Limited - MOSL) is registered with the Securities & Exchange Board of India (SEBI) and is a registered Trading Member with National Stock 
Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) for its stock 
broking activities & is Depository participant with Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual 
Funds of India (AMFI) for distribution of financial products and Insurance Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products. Details of associate entities of Motilal 
Oswal Financial Services Limited are available on the website at http://onlinereports.motilaloswal.com/Dormant/documents/List%20of%20Associate%20companies.pdf 
MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and buy or sell the securities or 
derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests  with respect to any recommendation and 
other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are 
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