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2QFY25: Better than expected; RE building blocks in place

CESC reported revenue of INR 48.2bn (2% YoY, 4% JMFe) for 2QFY25 driven by strong
growth in power demand across the circles (5% YoY in Kolkata) and recovery of fuel and
power purchase adjustment surcharge. EBITDA came in at INR 10.2bn (1% YoY, 7%JMFe).
Adj. PAT came in at INR 3.5bn (1% YoY,3% JMFe). The generation from two of its
generating stations, 750 MW Budge Budge and 135 MW Southern has reduced as the
company has opted for buying cheap power from the exchange for its Kolkata distribution
circle rather than generating. The company is moving ahead with its target of adding 1.4GW/
3.2 GW of RE capacities by FY27/ FY29 as it has initiated process for grid connectivity and
land acquisition. With demand momentum in power distribution circles, progress in
renewables, and turnaround of Rajasthan distribution franchisee, we retain our BUY rating
with a SOTP-based TP to INR 206.

=  Segmental performance: CESC reported consol. adj. PAT of INR 3.5bn (1% YoY). The
Rajasthan franchisees (Kota/ Bikaner/ Bharatpur) reported a PAT of INR 10mn for 2QFY25
(vs. loss of INR 30mn in 2QFY25). Loss increased at Malegaon to INR -430mn in 2QFY25
vs. loss of INR 280mn in 2QFY24. The turnaround of Malegaon is expected to take time.
Dhariwal has been doing well backed by the 210MW medium-term PPA with Central
Railways, and sale of balance power in the energy exchanges (PAT grew by 19% YoY to
INR 810mn 2QFY25). With 530mn PAT in 2QFY25, Noida reported 43% YoY increase.
Haldia reported profit of INR 740mn (12% YoY) led by higher generation (+6% YoY).
Company reported standalone PAT of INR 2.2bn (-5% YoY) for 2QFY25 led by 15%
growth in units purchased.

= Operations highlight: The generation from two of its generating stations, 750 MW Budge
Budge and 135 MW Southern has reduced (1578 MU during 2QFY25 vs. 1762 MU
during 2QFY24, -10.4% YoY). The company has opted for buying cheap power from the
exchange for its Kolkata distribution circle rather than generating where the cost of
generation is high (INR 3.1/kWh for Budge Budge and INR 4.2/kWh for Southern).

m  Renewables is catching up: CESC has targeted 1.4GW / 3.2 GW of RE capacity by FY27/
FY29 which includes 1.7 GW wind and 1.5 GW solar capacity. It has applied/secured for
connectivity of 5.7 GW across high wind and solar states (Gujarat, Madhya Pradesh,
Rajasthan, Andhra Pradesh and Karnataka). Its platform is ready for participation in
various bid formats invited by Renewable Energy Implementing Agencies (REIA)/discoms
(Exhibit-1 and 2).

= Chandigarh DISCOM: Eminent Electricity Distribution Ltd, a wholly-owned subsidiary of
CESC, successfully secured the bid to acquire a 100% stake in the power distribution
company (DISCOM) of Chandigarh, offering the highest bid of INR 8.71 bn in 2021.
Competing bidders included Torrent Power, NTPC Limited, ReNew Power, Adani Group,
Tata Power, and Sterlite Power. However, in Dec 2020, the High Court of Punjab and
Haryana issued a stay order on the privatization of Chandigarh's DISCOM on the petition
filed by employees’ union. On Nov 6, 2024, the High Court dismissed the petition,

Financial Summary (INR mn)
Y/E March FY23A FY24A FY25E FY26E FY27E
Net Sales 1,55,225 1,70,500 1,84,152 1,90,935 2,02,525
Sales Growth (%) 16.9 9.8 8.0 3.7 6.1
EBITDA 34,254 38,830 43,711 44,411 49,813
EBITDA Margin (%) 221 228 237 233 24.6
Adjusted Net Profit 13,428 13,760 17,869 18,674 19,320
Diluted EPS (INR) 10.1 10.3 13.4 14.0 14.5
Diluted EPS Growth (%) 1.1 26 29.9 45 35
ROIC (%) 9.4 10.1 11.0 10.9 10.9
ROE (%) 12.1 11.8 14.2 135 12.7
P/E (x) 18.3 17.8 13.7 13.1 12.7
P/B (x) 2.2 2.1 1.9 1.8 1.6
EV/EBITDA (x) 10.7 95 8.3 8.3 8.1
Dividend Yield (%) 2.5 2.5 2.5 2.5 2.5

Source: Company data, JM Financial. Note: Valuations as of 12/Nov/2024
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thereby facilitating the privatization. The distribution circle currently experiences losses of
less than 8% and maintains a cash surplus; however, it requires significant modernization
to accommodate increased load demands. We expect union to appeal against the
judgment in Supreme Court.

= Other key highlights:

Haldia TPP continued with steady supplies to Kolkata distribution business and
reported PLF of 100% during the quarter.

Kolkata Distribution business witnessed 5% YoY demand growth during Q2FY25.

CESC Kolkata Distribution started recovery of fuel and power purchase adjustment
surcharge (FPPAS) arising on account of variation in the price of fuel and power
purchase cost from June 2024 which resulted in one-time higher regulatory assets.

Noida Power (NPCL) reported sales of 1,056 MU during Q2FY25, registering a YoY
growth of 11%.

Rajasthan DFs remained EBITDA positive and reported consolidated YoY sales growth
of 7% during the quarter.

Chandrapur TPP continued with a strong financial performance backed by substantial
tie up of its total capacity and higher generation. PLF during the quarter stood at
92.3% vs. 84%/80% during FY24/ FY23.

Exhibit 1. Renewable Update (1/2)
* Planned Renewable Capacity of 3.2 GW by FY29 in Phase-1 and overall capacity of 10 GW in Phase-2

under Purvah Green Power Private Limited ("Purvah")

Target to fully commission 3200 MW by Mar -2029

* Strong and experienced Renewable Energy team on boarded in Purvah Green Capacity
*  Connectivity of 5.7 GW applied/secured across high wind and solar states : Gujarat, Madhya Pradesh, Wind
Rajasthan, Andhra Pradesh and Karnataka
*  Platform ready for participation in various bid formats invited by Renewable Energy Implementing Salar
Agencies (REIA)/discoms— Solar/Wind/Hybrid/ Firm and dispatchable renewable energy (FDRE)/ Total
Battery etc.
Wind 3,240 MW of wind Applied CTU connectivity Multiple sites identified, and 11 sites under
Phase 1 target- 1700 MW projects in EPC mode fOf 2,995 MW wind which  under various stages of evaluation for land
(with land) with Inox, is expected to be granted evaluation for generation agreements closure
Suzlon & Ecoren in the by Q3FY25. In addition potential & CUF, Wind
states of Gujarat, Madhya signed binding term sheet  pagqyrce Assessment studies,
Pradesh, Karnataka, for acquiring connectivity etc under process
Andhra Pradesh, of 300 MW.
Rajasthan Project Pipeline ~3,600 MW
Solar 1,800 acres acquired Applied CTU connectivity Multiple sites identified, and under
Phase 1 target- 1 “Q:dw for 1,800 MW solar which various stages of evaluation for
- : 7,200 acres of land parcels under is expected to be granted generation potential & CUF, etc under
X 3 evaluations and various stages of by Q3FY25. In addition process
Y W acquisition — Rajasthan, Gujarat, acquired 600 MW

Madhya Pradesh, Karnataka

Green Hydrogen

Project Pipeline ~2,400 MW

10,500 MT/annum of Green Hydrogen Production facility expected to be commissioned within 3 yrs under CESC
Projects Limited, a wholly owned subsidiary of CESC Limited which has been selected as the successful bidder

Source:

Company
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Exhibit 2. Renewable Update (2/2)

Key Updates on Wind Projects

Framework agreement with Inox Wind Ltd for a 1.5 GW of wind turbines to be commissioned over 2-4 years

Agreement with Suzlon Energy for Wind turbine Supply, EPC and O&M to be commissioned over next 2-4 years
Agreement with Ecoren Energy India to set up a wind power project of up to 686.85 MW, to be commissioned within 3 years

Entered into a binding term-sheet to acquire 100% stake in Bhojraj Renewables Energy to develop a 300MW wind project

Key Updates on Solar Projects

/ Acquired 100% stake in M/s Bhadla 3 SKP Green Ventures Pvt. Ltd. Under Purvah for developing a solar park - 300 MW with land and CTU connectivity in \
Rajasthan

* Entered into a binding term-sheet to acquire 100% stake in Bhojraj Renewables Energy to develop a 150MW solar project
* Acquired 100% stake in Deshraj Solar Energy Private Limited, for developing a solar PV power plant of 300 MW capacity

* PPA signed for setting up 300MW solar PV power project under tariff-based competitive bidding

&In advanced stages of EPC contract closure for 300MW solar project being developed by Purvah Green /

Source: Company

Exhibit 3. 2QFY25 Result Summary

Particulars Q2FY25A Q2FY24A YoY % QI1FY25A QoQ % JMFe Var
Revenue 47,000 43,520 48,630 42,650

Reg. Income 1,190 3,610 6,890 3,500

Total Op. inc 48,190 47,130 2% 55,520 -13% 46,150 4%
Cost of goods sold 30,260 29,530 2% 36,330 28,171 7%
Cost of Fuel 10,980 12,430 10,880 9,691

Cost of Power 19,260 17,070 25,430 18,460

Stock In Trade 20 30 20 20

Gross profit 17,930 17,600 2% 19,190 -71% 17,978 0%
Emp. Cost 3,320 3,200 3,030 3,191

Other exp. 4,460 4,330 5,560 5,292

Total Exp. 38,040 37,060 44,920 36,654

EBITDA 10,150 10,070 1% 10,600 -4% 9,496 7%
EBITDA Margin 21% 21% 19% 21%

Other inc. 700 620 550 1,000

Depri. 2,950 3,030 3,010 3,011

Interest 3,280 3,050 3,220 3,050

PBT 4,620 4,610 0% 4,920 -6% 4,435 4%
Tax 890 980 1,040 887

PAT (Reported) 3,730 3,630 3% 3,880 -4% 3,548 5%
Min -200 -150 -100 -132

PAT (net of min. int) 3,530 3,480 1% 3,780 -7% 3,416 3%
Adj PAT 3,530 3,480 1% 3,780 -7% 3,416 3%

Source: Company, JM Financial
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Exhibit 4. Segment-wise performance (INR mn)

Segment performance Q2FY25A Q2FY24A YoY % Q1FY25A QoQ %
Standalone

Revenue 26,390 24,480 8% 28,600 -8%
EBITDA 5,090 3,230 58% 740 588%
PAT 2,180 2,300 -5% 1,920 14%
Generation (MU) 1,578 1,762 -10% 1,715 -8%
PLF (%)

Units Purchased (MU) 2,106 1,839 15% 2,255 -7%
Units Sold (MU) 3,264 3,161 3% 3,551 -8%
Tariff (INR/KwH) 8.09 7.74 4% 8.05 0%
Power Purchase cost (INR/KwH) 5.23 5.55 -6% 7.07 -26%
Fuel cost (INR/KwH) 3.1 3.39 -8% 3.32 -6%
Haldia (600MW)

Revenue 5,550 5,370 3% 4,810 15%
PAT 740 660 12% 840 -12%
Units Sold (MU) 1,226 1,162 6% 942 30%
PLF (%) 100% 95% 510bps 78% 2200bps
Tariff (INR/KwH) 4.53 4.62 -2% 5.11 1%
Dhariwal (600MW)

Revenue 5,370 5,300 1% 5,260 2%
PAT 810 680 19% 1,120 -28%
Units Sold (MU) 1,156 1,120 3% 1,141 1%
PLF (%) 92% 91% 120bps 94% -200bps
Tariff (INR/KwH) 4.65 4.73 -2% 4.61 1%
Noida Power

Revenue 8,020 7,120 13% 7,550 6%
PAT 530 370 43% 370 43%
Crescent power & Surya Vidyut

Revenue 550 470 17% 470 17%
PAT 160 150 7% 110 45%
Kota/Bikaner/Bharatpur

Revenue 6,320 5,910 7% 6,500 -3%
PAT 10 -30 60 -83%
Malegaon

Revenue 1,860 1,600 16% 1,650 13%
PAT -430 -280 54% -420 2%

Source: Company, JM Financial
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Key Charts
Exhibit 5. Sent Out Units (MU) Exhibit 6. PLF trend (%)
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Valuation

Exhibit 8. SOTP valuation

. Stake Value Multiple Total Value per

Particulars 9% rerameter R mn) (x) (INR mn) share

Kolkata operation 100  Regulated 62,444 2.5 157,329 118
Equity

Thermal Generation 100.0 DCF 57,687 1.0 57,687 43

Renewable Generation 67.8 EV/EBITDA 13,693 12.0 9,288 7

Renewable Generation (New 1000  EV/EBTDA 21,032 14.0 21,032 16

Capacity)

Distribution Licensee (Noida) 727  Regulated 7,827 39 22,398 17
Equity

Distribution Franchisee 100.0 DCF 6,975 1.0 6,975 5

SOTP 206

CMP 184

Upside 12%

Source: Company, JM Financial

Valuation Bands

Exhibit 9. P/B Exhibit 10. EV/EBITDA
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Financial Tables (Consolidated)

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY23A FY24A FY25E FY26E FY27E Y/E March FY23A FY24A FY25E FY26E FY27E
Net Sales 1,55,225 1,70,500 1,84,152 1,90,935 2,02,525 Shareholders’ Fund 1,09,102 1,14,450 1,26,259 1,38,873 1,52,133
Sales Growth 16.9% 9.8% 8.0% 3.7% 6.1% Share Capital 1,332 1,330 1,330 1,330 1,330
Other Operating Income 0 0 0 0 0 Reserves & Surplus 1,07,770 1,13,120 1,24,929 1,37,543 1,50,803
Total Revenue 1,565,225 1,70,500 1,84,152 1,90,935 2,02,525 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 91,450 99,780 1,06,263 1,10,677 1,15,459 Minority Interest 4,790 5,400 5,928 6,496 7,104
Personnel Cost 11,892 12,130 14,166 14,600 14,982 Total Loans 1,42,628 1,43,630 1,42,126 1,56,075 1,93,726
Other Expenses 17,628 19,760 20,011 21,248 22,271 Def. Tax Liab. / Assets (-) 42,795 41,230 41,230 41,230 41,230
EBITDA 34,254 38,830 43,711 44,411 49,813 Total - Equity & Liab. 2,99,315 3,04,710 3,15,542 3,42,673 3,94,193
EBITDA Margin 22.1% 22.8% 23.7% 233% 24.6% Net Fixed Assets 2,27,741 2,22,420 2,18,353 2,32,543 2,75,688
EBITDA Growth -6.2% 13.4% 12.6% 1.6% 12.2% Gross Fixed Assets 3,08,341 3,14,855 3,22,060 3,47,365 4,03,421
Depn. & Amort. 8,779 12,170 11,272 11,116 12,909 Intangible Assets 0 0 0 0 0
EBIT 25,476 26,660 32,439 33,295 36,903 Less: Depn. & Amort. 82,005 94,175 1,05,447 1,16,563 1,29,472
Other Income 3,088 2,510 2,637 2,946 3,198 Capital WIP 1,404 1,740 1,740 1,740 1,740
Finance Cost 11,172 12,340 12,081 12,486 15,498 Investments 1,400 1,200 1,200 1,200 1,200
PBT before Excep. & Forex 17,391 16,830 22,996 23,755 24,604 Current Assets 1,26,941 1,46,390 1,62,153 1,75,683 1,84,694
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 8,802 8,780 16,204 16,801 17,821
PBT 17,391 16,830 22,996 23,755 24,604 Sundry Debtors 21,915 22,560 26,889 30,495 35,120
Taxes 3,418 2,360 4,599 4,513 4,675 Cash & Bank Balances 25,884 27,110 31,120 40,447 43,813
Extraordinary Inc./Loss(-) 0 0 0 0 0 Loans & Advances 78 6,810 6,810 6,810 6,810
Assoc. Profit/Min. Int.(-) 545 710 528 568 609 Other Current Assets 70,262 81,130 81,130 81,130 81,130
Reported Net Profit 13,428 13,760 17,869 18,674 19,320 Current Liab. & Prov. 56,766 65,300 66,164 66,752 67,390
Adjusted Net Profit 13,428 13,760 17,869 18,674 19,320 Current Liabilities 34,319 14,780 15,644 16,232 16,870
Net Margin 8.7% 8.1% 9.7% 9.8% 9.5% Provisions & Others 22,447 50,520 50,520 50,520 50,520
Diluted Share Cap. (mn) 1,332.2 1,330.0 1,330.0 1,330.0 1,330.0 Net Current Assets 70,175 81,090 95,989 1,08,930 1,17,305
Diluted EPS (INR) 10.1 10.3 13.4 14.0 14.5 Total — Assets 2,99,315 3,04,710 3,15,542 3,42,673 3,94,193
Diluted EPS Growth -1.1% 2.6% 29.9% 4.5% 3.5% Source: Company, JM Financial

Total Dividend + Tax 6,040 6,060 6,060 6,060 6,060

Dividend Per Share (INR) 4.5 4.6 4.6 4.6 4.6

Source: Company, JM Financial

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY23A FY24A FY25E FY26E FY27E

Y/E March FY23A FY24A FY25E FY26E FY27E
Profit before Tax 17,391 16,830 22,996 23,755 24,604 -

Net Margin 8.7% 8.1% 9.7% 9.8% 9.5%
Depn. & Amort. 8,779 12,170 11,272 11,116 12,909

Asset Turnover (x) 0.6 0.6 0.7 0.7 0.6
Net Interest Exp. / Inc. (-) 10,250 11,170 9,444 9,540 12,300

. L F 2. 2. 2.4 2.2 2.

Inc (-) / Dec in WCap. 13,410 -12,050  -10,889 3,615 -5,008 everage Factor (X 5 > 3
Others 246 90 0 0 0 RoE 12.9% 12.6% 15.2% 14.7% 13.9%
Taxes Paid -2,980 -4,510 -4,599 -4,513 -4,675
Operating Cash Flow 19,784 23,520 28,223 36,283 40,130 Key Ratios
Capex -6,910 -7,650 -7,205 -25,305 -56,055 Y/E March FY23A FY24A FY25E FY26E FY27E
Free Cash Flow 12,874 15,870 21,018 10,978 -15,925 BV/Share (INR) 81.9 86.1 94.9 104.4 114.4
Inc (-) / Dec in Investments 3,970 370 0 0 0 ROIC 9.4% 10.1% 11.0% 10.9% 10.9%
Others -2,510 1,640 2,637 2,946 3,198 ROE 12.1% 11.8% 14.2% 13.5% 12.7%
Investing Cash Flow -5,450 -5,640 -4,568 -22,359 -52,857 Net Debt/Equity (x) 1.1 1.0 0.9 0.8 1.0
Inc / Dec (-) in Capital 0 0 0 0 0 P/E (x) 18.3 17.8 13.7 131 12.7
Dividend + Tax thereon -6,040 -6,060 -6,060 -6,060 -6,060 P/B (x) 2.2 2.1 1.9 1.8 1.6
Inc / Dec (-) in Loans -4,730 9,300 -1,505 13,949 37,651 EV/EBITDA (x) 10.7 9.5 8.3 83 8.1
Others -10,175 -19,660 -12,081 -12,486 -15,498 EV/Sales (x) 24 2.2 2.0 1.9 2.0
Financing Cash Flow -20,945 -16,420 -19,645 -4,597 16,093 Debtor days 52 48 53 58 63
Inc / Dec (-) in Cash -6,611 1,460 4,010 9,327 3,366 Inventory days 21 19 32 32 32
Opening Cash Balance 32,495 25,884 27,110 31,120 40,447 Creditor days 35 37 37 37 37
Closing Cash Balance 25,884 27,110 31,120 40,447 43,813 Source: Company, JM Financial

Source: Company, JM Financial
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History of Recommendation and Target Price Recommendation History
Date Recommendation Target Price % Chg. CESC
14-Dec-22 Buy 100 535 )
11-Jan-23 Buy 100 0.4
20 4
14-Feb-23 Buy 100 0.0
185
22-May-23 Buy 100 0.0
6-Aug-23 Buy 100 03 160 H
9-Nov-23 Buy 100 0.0 135 1
20-Jan-24 Hold 130 306 10 4
24-May-24 Buy 163 24.8 85
9-Aug-24 Buy 201 235 50 - T T
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Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time
of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule
15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are
not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 28th Floor, Office No. 2821,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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