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Our analysis of long term gross fixed assets (GFA) suggests that gross fixed
asset addition in five-year block period has been strongest during FY20-25
post FY10. In particular, construction material, electricity generation and
consumer goods led the addition. Metals have been on a downward trend in
past two five-year periods. On the contrary, the chemical sector has been
adding capacity in past two five-year periods, which is likely to give growth
once demand recovery happens.

Transport equipment has been ever green: Led by a surge in road
infrastructure, connectivity, demand for mobility and exports and rising
demand of SUVs, auto transport equipment or auto and auto-anc has shown
consistent growth in GFA during each of past four five-year periods. Both auto
and auto-anc have witnessed equally strong additions.

Metals, truly cyclical: After growth of 172% in FYO5-10 over FYOO-05 and
again 174% in FY10-15 over FY05-10 on the back of a global commodity boom
and strong domestic investment, the metal sector has shown degrowth in
GFA of 5% during FY15-20 and again degrowth of 36% during FY20-25 due to
subdued global prices, excess capacity and high leverage.

Chemicals: The Chemicals sector has shown a dynamic GFA growth
trajectory over the past decades. In FYO5-10, the sector grew nearly 3x over
FYOO-05, driven by strong domestic demand, liberal FDI policies, and global
expansion of Indian chemical firms. However, in FY10-15, GFA contracted by
13% due to weak global demand, overcapacity in China and Europe, and high
input costs. The sector rebounded strongly with 50% growth in FY15-20,
supported by the China Plus One strategy, rising specialty chemical demand,
and government initiatives like PCPIR (Petroleum, Chemicals and
Petrochemicals Investment Region). Growth continued at 32% in FY20-25,
fueled by PLI (Production Linked Incentive) schemes, sustainability-focused
investments, and rising domestic consumption.

Food and Agro based Products: GFA growth in Food and Agro-based sectors
dropped sharply from 407.32% in FYO5-10 to -26.4% in FY10-15, mainly due
to a shift in public investment from large-scale to micro-irrigation projects,
changes in schemes like RKVY (Rashtriya Krishi Vikas Yojana) that lowered
state participation, and key rural infrastructure not being counted under
agricultural accounting. However, growth rebounded to 21.05% in FY15-20
and further to 35.68% in FY20-25, driven by strong government support
through initiatives like PM Kisan SAMPADA Yojana, Mega Food Parks. These
efforts boosted infrastructure, attracted private investment, and improved
food processing capacity, helping the sector recover and grow steadily.

Textiles: The textile sector has experienced significant ups and downs in GFA
growth over the past two decades. It expanded to 498.09% in FYO5-10, driven
by strong demand, abundant raw materials, and supportive government
policies. Growth slowed to 23.08% in FY10-15 due to rising input costs,
infrastructure challenges, and increasing global competition. A sharp decline
of -96.64% in FY15-20 followed, caused by policy disruptions (such as import
duties and quality control orders), cotton price volatility, and weak
international demand. The sector made a strong comeback with 167.71%
growth in FY20-25, supported by initiatives such as PM MITRA Parks, PLI
schemes, SAMARTH skilling program and rising domestic consumption.
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Consumer Goods: The Consumer Goods sector has seen sharp shifts in GFA
growth over the past two decades. It grew by 100.64% in FYO5-10, driven by
rising incomes, urbanization, and retail expansion. In FY10-15, GFA declined
by -33.76% due to inflation, weak job growth, and reduced urban spending.
The sector recovered with 110.83% growth in FY15-20, supported by rising
consumer confidence, digital retail, and demand for FMCG and durables. A
strong surge of 285.69% in FY20-25 followed, fueled by PLI schemes, rural
demand, premiumization, and digital transformation.

Construction Materials: The construction materials sector has witnessed
significant volatility in Gross Fixed Asset (GFA) growth over the past two
decades. In FYO5-10, GFA grew by 233.71%, supported by rapid urbanization,
real estate expansion, and infrastructure development. Growth moderated to
94.68% in FY10-15 due to project delays and reduced private investment. A
sharp decline of -94.59% in FY15-20 seen, driven by high input costs,
regulatory challenges (RERA, GST), demonetization-led liquidity stress and
the NBFC funding crisis that dampened housing and infrastructure activity.
The sector rebounded strongly in FY20-25, recording an exceptional
2802.32% growth, fueled by record government capital expenditure, revival in
real estate, and large-scale infrastructure programs such as Smart Cities
Mission, Bharatmala, and PM Awas Yojana.

Machinery: The Machinery sector has seen a steady and sharp decline in GFA
growth over the last 20 years. It started with strong growth of 294.39% in
FYO5-10, dropped to 43.18% in FY10-15, turned negative at -133.14% in FY15—
20, and worsened further to -649.52% in FY20-25 due to pandemic-induced
disruptions, subdued private capex recovery, and continued import
dependence that constrained domestic machinery investment.

Electricity Generation: The Electricity Generation sector has shown a volatile
GFA trend over the last two decades — starting with moderate growth of
44.02% in FYO5-10, driven by rising electricity demand and infrastructure
expansion; accelerating to 114.92% in FY10-15 due to policy reforms, Ultra
Mega Power Projects, and increased private investment; then declining to -
90.79% in FY15-20 amid financial stress in distribution companies, delays in
thermal capacity additions, and overcapacity issues; followed by a sharp
rebound to 1570.22% in FY20-25, led by record investments in renewable
energy, especially solar and wind, supported by policy incentives and large-
scale capacity additions.

Electricity transmission & distribution: India’s Electricity Transmission and
Distribution sector showed extreme fluctuations in Gross Fixed Asset (GFA)
growth over the last two decades. Between FY2005-10, GFA grew by a
massive 12,846.28%, driven by major policy reforms and large-scale
infrastructure expansion. This growth slowed sharply to 76.38% in FY2010-15
due to financial stress in distribution companies (DISCOM), high power losses,
and project delays. In FY2015-20, growth dropped further to 29.27% as
DISCOM losses continued and reforms were slow to take effect. From
FY2020-25, the sector saw a steep degrowth of -51.12%, mainly because of
underused infrastructure, land acquisition issues, shifting investment focus,
and COVID-19-related disruptions.

Hotels & Tourism: The Hotel & Tourism sector in India saw strong GFA growth
of 230.44% in FY2005-10 due to supported by rising domestic air
connectivity, the “Incredible India” campaign, but then faced continuous
degrowth: -9.83% in FY2010-15 due to oversupply and economic slowdown,
-114.23% in FY2015—-20 due to GST impact and low profitability, and a sharp
fall of -3117.29% in FY2020-25 mainly due to COVID-19 disruptions and
delayed recovery.

November 10, 2025



INSTITUTIONAL

PL Capita] EQUITIES Quants

PRABHUDAS LILLADHER

Exhibit 1: Textile Sector showed sharp fall post FY0O5-10, now Exhibit 2: Construction materials sector displayed strong

in Growth Mode growth post FY15-20 driven by infra and housing
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Exhibit 3: Electricity T&D sector decreased sharply post Exhibit 4: Sharp YoY decrease seen in Electricity Generation
FY05-10 post FY22 after spike seen in project completion
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Exhibit 5: Global trade uncertainty and cotton price volatility Exhibit 6: FY25 saw growth in Transport Equipment driven

drives uneven growth in Textile Sector by EV investments and auto sector recovery post-pandemic
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PL's Recommendation Nomenclature

Buy : > 15%

Accumulate : 5% to15%

Hold : +5%to-5%

Reduce : -5%to-15%

Sell : < -15%

Not Rated (NR) . No specific call on the stock
Under Review (UR) . Rating likely to change shortly

Quants

November 10, 2025



EsTD

INSTITUTIONAL

PL Capital EQUITIES Quants

PRABHUDAS LILLADHER

1944

ANALYST CERTIFICATION
(Indian Clients)

We/I Ms. Mannat Gandhi- MBA Banking & Finance Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report.

(US Clients)

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific
recommendation or views expressed in this research report.

DISCLAIMER

Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL") is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking,
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be
reported or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given,
made available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or
otherwise of any investments will depend upon the recipient's particular circumstances and, in case of doubt, advice should be sought from an independent expert/advisor.

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make market, act as principal or engage in
transactions of securities of companies referred to in this report and they may have used the research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PL is a registered with SEBI under the SEBI (Research Analysts) Regulation, 2014 and having registration number INHOO0000271.

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month
immediately preceding the date of publication of the research report.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report.

PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for
any other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.
PL or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject
company in the past twelve months

PL or its associates might have received any compensation or other benefits from the subject company or third party in connection with the research report.

PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of
interest at the time of publication of this report.

It is confirmed that Ms. Mannat Gandhi- MBA Banking & Finance Research Analysts of this report have not received any compensation from the companies mentioned in the report
in the preceding twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and
its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity
for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company
oract as anadvisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information
and opinions.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s)
preparing the research report is/are resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are
not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules
or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act,
1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major
Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or
transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major
Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.

Prabhudas Lilladher Pvt. Ltd.
3rd Floor, Sadhana House, 570, P. B. Marg, Worli, Mumbai-400 018, India | Tel: (9122) 6632 2222 Fax: (91 22) 6632 2209

www.plindia.com

—

AMNISH AGGARWAL i iz

s,
SerilNumber=7a61 3691361 d528a16353665361 b4l 040720421615

November 10, 2025

31826366b3ca14a5e4,cn-AMNISH AGGARWAL
Date: 20251110 144302 40530


http://www.plindia.com/

		2025-11-10T14:42:02+0530
	AMNISH AGGARWAL




