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Estimate changes 1 CMP: INRS8 TP: INR95 (+8%) Neutral
TP ch ) . . : g
. tc_ a"ie Earnings beat driven by lower credit costs; NIM dips QoQ
ating change h
Healthy disbursements and AUM growth; asset quality broadly stable

Bloomberg BAJAJHFLIN M Bajaj Housing (BHFL)'s 1QFY27 PAT grew 23% YoY to ~INR7.2b (~5% beat). NI
Equity Shares (m) 8332 grew 9% YoY to ~INR9.7b (in line). Other income grew 64% YoY to ~INR2.1b
M.Cap.(INRb)/(USDb) 730.2/7.6 (~11% beat). NTI grew ~16% YoY to INR11.7b (in line) in 1QFY27.
52 Week Range (INR) L8 /73 7% YoY to INR2.3b (in line). PPoP grew 18% YoY to INR9.4b (in li
1, 6, 12 Rel. Per (%) o/a/22 ™ Opex rose 7% YoY to .3b (in line). PPoP grew 18% YoY to A4b (in line).
12M Avg Val (INR M) 769 MW Net credit costs declined to INR161m (~75% lower than est.). This translated

into an annualized credit cost of ~5bp (PY: ~16bp). Management shared that
Financials Snapshot (INR b) the exceptionally low credit cost in 1QFY27 was driven by direct assignments
INR b FY26  FY27E  FY28E of *INR23b in the quarter, which led to a release of Stage 1 provisions. The
NIl 37.5 41.6 50.7 b ; lerated . lier in 4QFY26 amid
opp 35 40.7 502 absence of any accelerated provisioning (seen earlier in amid macro
PAT 25.6 30.1 37.0 and geopolitical uncertainties) also supported the lower credit costs.
EPS (INR) 3.1 3.6 44 m AUM grew 24% YoY to ~INR1.5t as of Jun’26, while 1QFY27 disbursements
EPS Gr. (%) 18 18 23 grew ~33% YoY to ~INR195b. BHFL highlighted that growth momentum
BV/Sh. (INR) 27 31 35 ; . . .
Ratios (%) remains broad-based, with the company gaining a larger share of industry
NIM 3.4 3.0 3.0 growth rather than benefiting from any meaningful easing in competitive
C/I ratio 19.7 19.2 17.9 intensity. The company guided for AUM growth of ~21-23% in FY27, and we
RoA 2.2 2.1 2.1 estimate an AUM growth of ~25% in FY27.
RoE 12.1 12.5 13.5 . o )
Valuation B BHFL shared that the runoff of higher-yielding legacy loans and their
P/E (x) 28.5 24.2 19.7 replacement with lower-IRR new origination is leading to natural portfolio
P/BV (x) 3.2 29 25 yield compression. The company expects a further ~6-10bp NTI compression
Div. Yield (%) 0.0 0.0 0.0 through FY27, with full-year FY27 NTI compression of ~25bp. We model NTI

of 3.62%/3.56% in FY27/FY28E (vs. 3.92% in FY26).

Shareholdi tt % . . . . 0 - .
areholding pattern (%) ®  We continue to remain confident in management's ability to deliver strong

As On Jun-26 Mar-26 Jun-25

Promoter 86.7 86.7 88.7 disbursement and AUM growth. While the runoff of higher-yielding legacy
DIl 1.0 1.2 0.6 loans is likely to keep yields under pressure in the near term, the company's
Fil 0.9 10 11 strong growth trajectory, increasing scale, and focus on higher-yielding
Others 11.3 11.1 9.6

segments should support healthy earnings growth.

m  We estimate BHFL to post a CAGR of ~24%/20% in AUM/PAT over FY26-28E
and RoA/RoE of ~2.1%/13.5% in FY28E. Reiterate Neutral with a TP of
INR95 (based on 2.7x FY28E BVPS), as current valuations largely factor in
medium-term growth and profitability potential.

Fll Includes depository receipts

Yields largely stable; NIM contracts ~14bp QoQ

B Reported yield was largely stable QoQ at ~8.9% while CoB declined ~7bp
QoQ to ~7.2%. Spreads were broadly stable QoQ at 1.7%.

m  Reported NIM dipped ~14bp QoQ to ~3.7% for the quarter.

m The cost of funds declined during the quarter, driven by the hedged borrowing
book, the maturity of higher-cost legacy borrowings, and the repricing of select
borrowings at lower rates. Going forward, the company expects borrowing
costs to remain broadly stable with a modest downward bias.

Abhijit Tibrewal - Research Analyst (Abhijit.Tibrewal@MotilalOswal.com) | Raghav Khemani (Raghav.Khemani@MotilalOswal.com)
Research Analyst: Nitin Aggarwal (Nitin.Aggarwal@MotilalOswal.com) | Pranav Nawale (Pranav.Nawale@MotilalOswal.com)

Investors are advised to refer through important disclosures made at the last page of the Research Report.

Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital.


http://www.motilaloswal.com/Institutional-Equities

motilal
oswal

Financial Services

Bajaj Housing Finance

Asset quality stable; credit costs decline significantly driven by one-offs

Asset quality was largely stable, with GS3/NS3 at 0.3%/0.1%. PCR declined
~125bp QoQ to ~58.5%. (PQ: ~59.8%).

Management shared that LAP GNPA remains within the historical 50-70bp
range, with the recent uptick viewed as normal portfolio volatility. The company
does not see any material stress across any cohort, geographies, or customer
segments, including in the salaried borrower segment employed in the IT sector.
BHFL guided credit costs of 10-15bp in FY27. We model credit costs of
~13bp/~14bp for FY27/FY28E.

Highlights from the management commentary

Within the Sambhav Housing business, the company aims to scale monthly
disbursements to >INR6b over the next nine months, from the current level of
INR4.5b. Affordable housing is expected to account for ~33-36% of Sambhav's
disbursements, with the balance coming from near-prime housing loans.
Developer finance GNPA stood at 12bp following one account moving from
Stage 2 to Stage 3, with resolution efforts currently underway. The account had
already been provisioned at a significantly higher level based on its expected
resolution trajectory, limiting the need for incremental provisioning upon
migration to Stage 3.

Valuation and view

BHFL delivered a mixed quarter, with broad-based growth momentum driving
strong AUM growth. However, NIM declined during the quarter, with a further
6-10bp compression expected during the year as higher-yielding legacy loans
run off and are replaced by lower-yielding originations. On the positive side,
asset quality remained stable, with credit costs staying benign.

Given these dynamics, the current valuation of 2.9x FY27E already reflects its
medium-term growth and profitability potential. We reiterate a Neutral rating
on the stock with a TP of INR95 (based on 2.7x FY28E BVPS).
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Quarterly performance INR m
Particulars FY26 FY27E rv2e IR 1Q v/s
1Q 2Q 3Q 4Q 1Q 2Q 3Q aQ FY27E Est.
Interest Income 24,926 26,144 26,973 27,073 28,561 30,132 31,879 33,647 1,05,116 1,24,218 28,454 0
Interest expense 16,060 16,580 17,335 17,620 18,885 20,018 21,259 22,429 67,594 82,591 18,716 1
Net interest income 8,866 9,565 9,638 9,453 9,676 10,114 10,620 11,218 37,522 41,627 9,738 -1
Growth YoY (%) 334 34.1 19.6 14.9 9.1 5.7 10.2 18.7 24.8 10.9 9.8
Other operating income 1,259 1,406 1,887 1,954 2,070 2,173 2,195 2,246 6,387 8,684 1,862 11
Net total income 10,125 10,970 11,525 11,407 11,746 12,287 12,815 13,464 43,909 50,311 11,600 1
Growth YoY (%) 25.0 22.4 23.5 19.2 16.0 12.0 11.2 18.0 22.1 14.6 14.6
Operating expenses 2,145 2,147 2,316 2,194 2,297 2,356 2,433 2,555 8,671 9,640 2,289
Operating profits 7,980 8,823 9,209 9,214 9,448 9,931 10,382 10,909 35,238 40,671 9,311 1
Growth YoY (%) 24.7 23.8 23.0 23.0 18.4 12.6 12.7 184 23.6 15.4 16.7
Provisions 411 497 564 555 161 577 610 653 1,907 2,002 617 -74
Profit before tax 7,569 8,327 8,645 8,659 9,287 9,354 9,772 10,256 33,200 38,669 8,694 7
Tax expenses 1,736 1,897 1,997 1,967 2,135 2,077 2,121 2,253 7,597 8,585 1,887 13
Net profit 5833 6430 6,649 6,692 7,153 7,277 7,652 8,003 25,603 30,085 6,807 5
Growth YoY (%) 20.9 17.8 21.3 14.1 22.6 13.2 15.1 19.6 18.4 17.5 16.7
Key Parameters (%)
Reported Yields 9.5 9.3 9.1 8.9 8.9
Reported Cost of funds 7.7 7.4 7.3 7.3 7.2
Spread 1.8 1.9 1.8 1.7 1.7
Reported NIMs 4.0 4.0 4.0 3.8 3.7
Credit cost on loans 0.16 0.18 0.20 0.18 0.05 0.17 0.17 0.17
Cost to Income Ratio (%) 21.2 19.6 20.1 19.2 19.6 19.2 19.0 19.0
Tax Rate (%) 22.9 22.8 23.1 22.7 23.0 22.2 21.7 22.0
Balance Sheet Parameters
AUM (INR B) 1,204 1,267 1,334 1407 149 1,582 1,672 1,763
Change YoY (%) 24.1 23.6 23.2 22.7 24.3 24.8 25.3 25.3
Loans (INR B) 1,059 1,131 1,173 1,237 1,312 1,386 1,463 1,541
% of AUM 88.0 89.2 87.9 87.9 87.7 0.0 0.0 0.0
Disbursements (INR B) 147 159 165 175 195 199 208 218
Change YoY (%) 22.1 32,5 31.6 22.8 33.2 25.0 26.0 24.6
Borrowings (INR B) 885 941 983 1,037 1,105 1,172 1,241 1,306
Change YoY (%) 20.7 26.4 24.1 26.5 24.9 24.6 26.2 25.9
Asset Quality (%)
GS 3 (INR M) 3,150 2,980 3,190 3,300 3,800
G3% 0.3 0.3 0.3 0.3 0.3
NS 3 (INR M) 1,380 1,320 1,870 1,330 2,220
NS3 % 0.1 0.1 0.1 0.1 0.1
PCR (%) 56.2 55.6 58.8 59.8 58.5
ECL (%) 0.6 0.6 0.6 0.6 0.6
Return Ratios - YTD (%)
ROA (Rep) 2.3 2.3 2.3 2.3 2.3
ROE (Rep) 11.6 12.2 12.3 12.2 12.5
E: MOFSL Estimates
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Highlights from the management commentary
Guidance

Management guided for FY27 AUM growth of ~21-23% supported by
moderating BT-outs and strong disbursement momentum.

The company expects ~20bp-25bp decline in NIM in FY27, primarily driven by
portfolio yield compression.

Expects cost of funds to remain broadly stable with a modest downward bias.
Guided for opex-to-NTI of ~19-20%, GNPA of ~30-35bp, Credit cost of 10-15bp,
PCR of ~50-60%, RoA of 2.1-2.3% and RoE of 12-13% in FY27

Guided for Monthly disbursements in Sambhav Housing at INR6b+ over the next
nine months.

Growth and BT-out trends

Growth momentum is broad-based, with the company gaining a larger share of
industry growth rather than benefiting from any meaningful reduction in
competitive intensity.

Prime housing remains the segment most susceptible to BT-outs from PSU and
private banks, while the newer near-prime and affordable portfolios have
limited BT-out risk due to shorter seasoning.

Aggregate attrition also includes natural run-off in developer finance and other
businesses, driven by project cash flows and asset sales rather than balance
transfers.

Management is awaiting another quarter of data to assess whether the
moderation in BT-outs is sustainable. If there is further improvement, it could
provide upside to growth.

Other income growth was supported by higher disbursements, driving growth in
insurance income, foreclosure charges and bounce charges.

Sambhav Housing

Sambhav Housing continued to scale, with monthly disbursement run-rate
increasing to INR4.5-4.65b from INR4.1-4.25b in 4QFY26.

Average ticket size remained stable, with ~65% of customers having bureau
scores above 750 and a salaried mix at 68%.

The business is operational across 73 urban and 72 rural locations and remains
on track to achieve monthly disbursements of INR6b+ over the next nine
months.

Affordable housing disbursements are expected to remain at ~33-36% of the
Sambhav segment disbursements, with the balance comprising near-prime
housing.

Affordable housing ticket size is “~INR1.7-1.8m, with the company focused on the
upper end of the affordable segment and limited exposure to sub-INR1-1.2m
loans.

Overall ticket size is expected to remain broadly stable in FY27, with a modest
INR100-200k downward bias as the company expands into Tier 2/3 and non-
metro markets.
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Margins and cost of funds

Gross spread remained stable at 1.7%, while NIM moderated to 3.7% from 3.8%
QoQ.

The ~25bp NIM compression in FY27 is primarily driven by yield moderation.
Higher-yielding legacy loans are running off and being replaced by lower-IRR
new originations, resulting in natural portfolio yield compression.

Acquisition pricing remains broadly stable amid competitive intensity, limiting
scope for upward repricing.

Cost of funds declined 7bp QoQ, supported by the hedged borrowing book,
maturity of higher-cost legacy borrowings and repricing of select borrowings at
lower rates.

Management expects cost of funds to remain broadly stable with a modest
downward bias going forward, providing some offset to yield compression.

DA assignments remain a regular part of the business at ~12-13% of AUM
annually; quarterly fluctuations are largely timing-related and do not materially
alter the full-year NIM outlook.

Management expects an additional ~6-10bp NIM compression through FY27,
while maintaining full-year NIM moderation guidance of ~25bp.

Asset quality and provisioning

Asset quality remained strong, with GNPA at 29bp, NNPA at 12bp and
annualized credit cost at 5bp vs. 15bp in 1QFY26.

Home loan GNPA improved 1bp QoQ to 34bp, while LAP GNPA increased to
62bp from 46bp.

LAP GNPA remains within its historical 50-70bp range, with the recent increase
viewed as normal portfolio volatility rather than structural deterioration.
Management sees no specific stress across cohorts, geographies or customer
segments, including no material stress in salaried borrowers in Bengaluru.
Developer finance GNPA stood at 12bp, as a result of one account moving from
Stage 2 to Stage 3. The company shared that the resolution efforts are
underway for this account.

Overall asset quality remains healthy, with no meaningful deterioration in credit
behavior across products.

1QFY27 credit cost of 5bp was exceptionally low and benefited from one-off
factors rather than a structural change in credit costs.

During the quarter, direct assignments of “~INR23b resulted in a release of Stage
1 provisions, while 4QFY26 had witnessed accelerated provisioning amid
macroeconomic and geopolitical uncertainties, which was not there in 1QFY27.
Both factors resulted in lower credit costs during the quarter.

LAP provisioning is primarily DPD-based, with higher provisions required as
accounts move into higher delinquency buckets; movements in and out of Stage
3 can therefore result in offsetting provision additions and releases.

The Stage 2 account in developer finance that moved to Stage 3 was already
provisioned at a significantly higher level based on its expected resolution
trajectory, limiting incremental provisioning.

Stage 1 provisioning rates have also moderated following annual ECL model
recalibration, supported by strong credit performance over the past two years.

29 July 2026
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Financial highlights

Strong quarter across operating and financial metrics, with highest-ever
quarterly AUM growth and disbursements.

AUM grew 24% YoY and 6% QoQ to INR1.5t. Disbursements rose 33% YoY and
11% QoQ to INR195b, marking the highest-ever quarterly disbursement.
Opex-to-NTl improved to 19.6% (from 21.2% in 1QFY26), despite continued
investments in growth.

Product growth remained broad-based, with home loans, LAP, LRD and
developer finance growing 20%, 22%, 41% and 19% YoY, respectively.

Opex and digital initiatives

Opex-to-NTl improved to 19.6% in 1QFY27 and is expected to remain broadly
within the 19-20% range for FY27.

While operating leverage is expected to improve, the benefit will be partly offset
by NIM compression and continued investments in near-prime and affordable
housing.

The company continues to strengthen its tech-enabled mortgage platform
through Al-led initiatives across the loan lifecycle.

Key initiatives include voice agents for lead generation, credit call intelligence,
collateral assessment, geo-analytics, Al customer assistance, employee training
and Al-led frontline hiring.

These initiatives are expected to improve conversion, enable evidence-based
underwriting, reduce collateral risk, provide 24x7 customer support and
enhance employee productivity.

Industry outlook

Management expects home loan industry growth of ~9-10.5% in FY27, broadly
in line with FY26 growth of 9.4%.

Housing demand remains somewhat muted, with the market viewed as being in
a stabilization phase rather than a downturn.

Moderating property price momentum has reduced the urgency among
customers to accelerate purchases, resulting in softer near-term demand.
Geopolitical uncertainty, inflation risks and volatile money-market borrowing
costs remain key external factors to monitor.
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Key exhibits
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Exhibit 1: AUM grew ~24% YoY...

Exhibit 2: ...while on-book loans also grew ~24% YoY

26.3 26.1 25.5 741 23.6 23.2 22.7 24.3
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Exhibit 3: Borrowing mix (%) Exhibit 4: Disbursements in 1QFY27 grew ~33% YoY
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Exhibit 5: Yields (calc.) were broadly stable QoQ (%)

Exhibit 6: C/I ratio rose ~40bp QoQ (%)
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Source: MOFSL, Company, Calculated

29 July 2026



motilal

oswa

1

Financial Services

Exhibit 7: GNPA/NNPA remained stable QoQ

Bajaj Housing Finance

Exhibit 8: Credit costs declined significantly QoQ

Credit costs (%)
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Exhibit 9: AUM mix (%) Exhibit 10: NIM contracted ~10bp sequentially
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Exhibit 11: PAT grew ~23% YoY Exhibit 12: RoA/RoE stood at 2.3%/12.5%
PAT (INR m) —O—YoY Growth (%) RoA (%) —O— RoE (%)
17.2
46.1 47.4 263 16.1
30.7 14.3
24.4 22.1 24.9 21.6 21.5 23.5
13. .
P 3.9 11.6 11512111 612212312.2125

0 H4 O 9 o 0 @ © o T o 0 N~
4 4 N © mM © 1 I N N m & W

S Y B B N B B BN B B B B e

§ § & o & 1 1w n 1w OV OV O N 29 26 24 20 23 25 24 24 23 23 23 23 23
4 & & < 1 N N n ©W VW W W N 4 & & < W1 N 1 1N ©W W W O N
o~ o~ (] o~ o~ (] o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o o~ o~ (] o~ o~ (] o~ o
> > > > > > > > > > > > > > > > > > > > > > > > > >
[y [N [N o [y [ [N w w [ [ [N w [N [y [N [N [y [N w w [N [y [N [N [y
g d d d d d g g o g g g d g d g d d o g g o g o g g
i (o] [e2] < — (o] o < i (o] (42} < i — o~ m < — (o] (3] < — o~ m < —

Source: MOFSL, Company

Source: MOFSL, Company

29 July 2026



motilal
oswal

Financial Services

Exhibit 13: We raise our FY27E EPS by 3% to factor in higher other income and lower credit costs

Bajaj Housing Finance

INR b Old Estimates New Estimates Change (%)
FY27E FY28E FY27E FY28E FY27E FY28E
NII 41.9 53.1 41.6 50.7 -0.6 -4.4
Other Income 7.7 9.4 8.7 10.4 13.1 11.1
Total Income 49.6 62.5 50.3 61.1 1.5 -2.1
Operating Expenses 9.9 11.3 9.6 10.9 -2.9 -3.7
Operating Profits 39.6 51.1 40.7 50.2 2.6 -1.7
Provisions 2.4 3.4 2.0 2.8 -17.2 -18.6
PBT 37.2 47.7 38.7 47.4 3.9 -0.5
Tax 8.1 10.3 8.6 10.4 6.3 0.9
PAT 29.1 37.3 30.1 37.0 3.3 -0.9
AUM 1,769 2,179 1,763 2,171 -0.3 -0.4
Borrowings 1,312 1,634 1,306 1,627 -0.4 -0.4
NIM (%) 3.0 3.1 3.0 3.0
ROA (%) 2.0 2.1 2.1 21
RoE (%) 121 13.7 12.5 13.5

Exhibit 14: P/E chart

Exhibit 15: P/B chart

Source: MOFSL estimates
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Financials and Valuation

Income Statement INRm
Y/E March Fy21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E
Interest Income 28,774 34,818 52,692 72,024 89,862 1,05,116 1,24,218 1,53,404
Interest Expenses 19,659 21,553 32,113 46,926 59,793 67,594 82,591 1,02,655
Net Interest Income 9,116 13,264 20,579 25,098 30,069 37,522 41,627 50,749
Change (%) 32.7 45.5 55.1 22.0 19.8 24.8 10.9 21.9
Other Income 2,779 2,854 3,962 4,154 5,898 6,387 8,684 10,399
Total Income 11,894 16,118 24,541 29,251 35,967 43,909 50,311 61,148
Change (%) 15.5 35.5 52.3 19.2 23.0 22.1 14.6 21.5
Total Operating Expenses 3,290 4,709 6,306 7,029 7,464 8,671 9,640 10,923
Change (%) -2.8 43.1 33.9 11.5 6.2 16.2 11.2 13.3
Employee Expenses 2,458 3,488 4,351 4,656 4,836 5,592 6,431 7,267
Depreciation 218 258 334 396 412 473 544 626
Other Operating Expenses 615 963 1,620 1,977 2,216 2,605 2,665 3,030
Operating Profit 8,604 11,409 18,236 22,222 28,503 35,238 40,671 50,226
Change (%) 24.4 32.6 59.8 21.9 28.3 23.6 15.4 23.5
Total Provisions 2,472 1,811 1,235 609 801 1,907 2,002 2,786
% Loan loss provisions to Avg loans ratio 0.8 0.5 0.2 0.1 0.1 0.2 0.1 0.2

PBT 6,132 9,599 17,001 21,613 27,702 33,200 38,669 47,440
Tax Provisions 1,600 2,500 4,423 4,301 6,073 7,597 8,585 10,437
Tax Rate (%) 26.1 26.0 26.0 19.9 21.9 22.9 22.2 22.0

PAT 4,532 7,098 12,578 17,312 21,629 25,603 30,085 37,003
Change (%) 8 57 77 38 25 18 18 23

Balance Sheet

Y/E March FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E
Equity Share Capital 48,833 48,833 67,122 67,122 83,282 83,287 83,287 83,287
Reserves & Surplus 11,489 18,580 37,910 55,213 1,16,187 1,41,941 1,72,026  2,09,029
Net Worth 60,322 67,414 1,05,032 1,22,335 1,99,468 2,25,228 2,55,313 2,92,316
Borrowings 3,16,006 4,14,923 5,37,454 6,91,293 8,20,719 10,37,040 13,05,971 16,27,043

Change (%) 23.4 313 29.5 28.6 18.7 26.4 25.9 24.6
Other liabilities 2,256 2,934 4,056 4,643 7,900 9,203 10,510 12,010
Total Liabilities 3,78,584 4,85,271 6,46,541 8,18,271 10,28,088 12,71,471 15,71,794 19,31,368
Investments 32,660 12,483 20,009 19,386 25,333 25,022 26,273 27,587
Loans 3,34,189 4,64,821 6,21,139 7,93,008 9,95,129 12,37,451 15,32,830 18,87,521

Change (%) 19.5 39.1 33.6 27.7 25.5 24.4 23.9 23.1
Other assets 11,734 7,967 5,393 5,878 7,626 8,998 12,691 16,261
Total Assets 3,78,584 4,85,271 6,46,541 8,18,271 10,28,088 12,71,471 15,71,794 19,31,368

E: MOFSL Estimates
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Financials and Valuation

AUM Mix FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E
AUM 3,88,710 5,33,220 6,92,280 9,13,700 11,46,840 14,07,000 17,63,313 21,70,915
Change (%) 19 37 30 32 26 23 25 23
On Books AUM 3,34,189 4,64,821 6,21,139 7,93,008 9,95,129 12,337,451 15,32,830 18,87,521
% of AUM 86 87 90 87 87 88 87 87
Off Books AUM 54,521 68,399 71,141  1,20,693 1,51,711 1,69,550 2,30,483  2,83,394
% of AUM 14 13 10 13 13 12 13 13
Disbursements 0 261,752 3,43336 4,46,562 4,98,800 6,46,160 8,20,623 9,68,335
Growth YoY (%) 0 0 31 30 12 30 27 18

Ratios (%)

Y/E March FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E
Spreads Analysis (%)

Avg. Yield on Loans 9.2 8.7 9.6 10.0 9.8 9.2 8.8 8.8
Avg Cost of Funds 6.9 5.9 6.7 7.6 7.9 7.3 7.1 7.0
Spread of loans 2.4 2.8 2.9 2.4 1.9 2.0 1.8 1.8
NIM (on loans) 3.0 3.3 3.8 3.5 3.3 3.4 3.0 3.0

Profitability Ratios (%)

RoE 7.8 11.1 14.6 15.2 13.4 12.1 12.5 13.5
RoA 1.3 1.6 2.2 2.4 2.3 2.2 2.1 2.1
Cost/Income 27.7 29.2 25.7 24.0 20.8 19.7 19.2 17.86
Opex to avg. assets 1.0 1.1 1.1 1.0 0.8 0.8 0.7 0.6
Asset quality FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E
GNPA (INR m) 1,191 1,464 1,373 2,156 2,870 3,302 3,718 5,013
GNPA (%) 0.35 0.31 0.22 0.27 0.29 0.27 0.24 0.26
NNPA (INR m) 739 669 500 782 1,141 1,328 1,561 2,155
NNPA (%) 0.22 0.14 0.08 0.10 0.11 0.11 0.10 0.11
PCR (%) 37.95 54.30 63.61 63.75 60.25 59.78 58.00 57.00
Credit costs 0.69 0.39 0.20 0.08 0.08 0.15 0.13 0.14
Valuation FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E
No.of Shares (m) 4,883 4,883 6,712 6,712 8,328 8,329 8,329 8,329
EPS 0.9 15 19 2.6 2.6 3.1 3.6 4.4

EPS Growth (%) 7.6 56.6 28.9 37.6 0.7 18.4 17.5 23.0
Price-Earnings (x) 94 60 47 34 34 28 24 20
Book Value (INR) 12 14 16 18 24 27 31 35

BVPS Growth (%) -27 47 14 23 91 -59 3 9
Price-BV (x) 7.1 6.3 5.6 4.8 3.7 3.2 2.9 2.5
DPS (INR) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Dividend yield (%) - - - - - - - -
E: MOFSL Estimates

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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