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Expansion on track; recovery in pig iron prices to aid margins

Kirloskar Ferrous reported 3Q consol. EBITDA of INR1.86bn, below JMfe of INR2.12bn. EBITDA
was down ~13% sequentially driven by lower scale of ops. Blended EBITDA/t came in at
~INR8.6k/t, down ~INRO.5k/t QoQ driven by higher staff costs/t and higher other costs/t partially
offset by marginally higher realisations. Company registered consolidated revenue of
INR16.2bn, down 8% QoQ driven by lower revenue from tube segment (-21% QoQ) and steel
segment (-7.5% QoQ). Adjusted PAT stood at INR710mn, down ~18% sequentially. Key
takeaways from the call are —1) on casting front, sales volume guidance for FY27 at ~180k-190k
tons (including Oliver); 2) current run-rate for castings stands at ~14-15k tons per month 3)
recovery in pig iron prices in Jan’26 is expected to improve margins in coming quarters; company
has coking coal coverage for 3-4months at earlier lower prices 4) company plans to merge the
Punjab foundry (Oliver) in KFIL by Mar’'26; 5) company plans to order equipment for Kopal steel
plant by end of FY26, with commissioning expected in two years. Company plans to upgrade the
Hiriyur blast furnace to 900k tons hot metal capacity in the next two years. We revise our
earnings estimate downwards by 5% / 5% driven for FY27E / FY28E driven by lower volume
growth — leading to a revised TP of INR590/sh (implying an upside of ~31%). Maintain BUY.

m  Margins under pressure driven by higher costs: KFIL registered consolidated revenue of
INR16.2bn, down ~8% QoQ driven by lower revenue from tube segment (down 21% QoQ) and
steel segment (down 7.5% QoQ). EBITDA came in at INR1.86bn, below JMfe. EBITDA was
down ~13% sequentially driven by lower volumes and higher per ton costs. Blended EBITDA/t
came in at ~INR8.6k/t, down ~INRO.5k/t QoQ driven by higher staff costs/t and higher other
costs/t partially offset by marginally higher realisations. Adjusted PAT came in at INR710mn,
down ~18% sequentially. In 3QFY26, due to new labour codes the company has recognised an
estimated incremental impact of INR176.6mn under exceptional items.

m  Recovery in pig iron prices to aid margins: Pig iron segment continued to face margin pressure
in 3Q, but recovery in pig iron prices in Jan'26 is expected to improve pig iron margins in coming
months. Company has coking coal coverage for 3-4months at earlier lower prices. The price of
pig iron in both North and South India with North India prices up by ~INR4k/t. On casting
contracts, company uses price variance mechanism linked to commodity prices, which mitigates
margin compression/expansion driven by fluctuation in RM cost, providing stable margins. The
current utilisation of manufacturing facility for Kopal / Solapur stood at 93% / 68%.

m  FY26 volume guidance; outlook optimistic: Company expects to order equipment for Kopal
steel plant by end of FY26, with commissioning expected in two years and plans to upgrade the
Hiriyur blast furnace to 900k tons hot metal capacity in the next two years. On castings front,
sales volume guidance (including Oliver) for FY26 is ~180k-190k tons with expected growth of
15-16%. Current run-rate for castings stands at ~14-15k tons per month. The company
anticipates growth in casting volumes due to robust demand across all sectors, setting
production goals for the Solapur facility at 50ktons for FY26 and 62k tons for FY27. By Mar'26,
company expects to merge the Punjab foundry (known as Oliver). By 2QFY27, company expects
to commission ~70MW solar plant and 25MW wind power plant to reduce power cost.

Financial Summary (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 61,463 65,642 70,570 80,924 91,271
Sales Growth (%) -4.2 6.8 7.5 14.7 12.8
EBITDA 8,568 7,562 8,338 12,181 14,066
EBITDA Margin (%) 13.9 115 118 15.1 15.4
Adjusted Net Profit 3,014 2,941 3,493 6,413 7,714
Diluted EPS (INR) 184 17.9 213 39.1 47.0
Diluted EPS Growth (%) -35.6 -24 18.8 83.6 20.3
ROIC (%) 10.4 8.0 88 138 14.6
ROE (%) 11.3 8.8 9.8 16.1 16.6
P/E (x) 242 249 20.9 11.4 95
P/B (x) 23 2.1 2.0 17 15
EV/EBITDA (x) 9.9 11.2 10.1 6.8 5.8
Dividend Yield (%) 13 1.2 1.4 0.7 0.8

Source: Company data, JM Financial. Note: Valuations as of 12/Feb/2026
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Key Concall takeaways

m  Castings:

o  Current run-rate for castings stands at ~14-15k tons per month (including Oliver).

o  Castings sales volume guidance for FY27 stands at 180k-190k tons.

o The company expects growth in casting volumes driven by robust demand, setting
production goals for the Solapur facility at 50ktons for FY26 and 62k tons for FY27.

o  Company expects growth of 15-16% in Casting sales (including Punjab Foundry).

o  The utilisation of manufacturing facility for Kopal / Solapur stood at 93% / 68%.

o  On casting contracts, company uses price variance mechanism linked to commodity prices,
which mitigates margin compression/expansion driven by fluctuation in RM cost, providing
stable margins.

m  Piglron:

o  The current capacity of Pig Iron is ~720k tons. The company is confident to achieve
utilisation of 700k tons. Captive consumption of pig iron is ~100k tons.

o In4QFY26, company expects pig iron margins to improve driven by recent price increases in
the market.

o InJan’26, prices of pig iron have seen an uptick. The price in North India and in South/West
India was up by INR4k/t and INR3k/ton respectively.

o  EBITDA Margin of Pig iron is 9%.

m Company expects to commission 70MW solar plant and 25MW wind power plant by 2QFY27.

m Company expects to order equipment for Kopal steel plant by end of FY26, with commissioning
expected in two years and plans to upgrade the Hiriyur blast furnace to 900k tons hot metal
capacity in the next two years.

m Company is in process of merging Punjab foundry (known as Oliver) which is expected to be
completed by end of FY26.

JM Financial Institutional Securities Limited
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Exhibit 1. Quarterly performance (Consolidated) (INR mn)
Y/E March (INR mn) ' 3QFY26 3QFY26E | %Var | 3QFY25 | | 2QFY26 '~ 9MFY26  9MFY25 YoY%
Net Sales 16,180 17,693 -8.6 16,076 0.6 17,553 -7.8 50,714 48,273 5.1%
Volumes (kt) 217 248 209 4.0 237 -8.6 689 646 6.7%
Realizations 74,596 71,377 77,050 -3.2 73,944 0.9 73,592 74,771 -1.6%
Raw material cost (Inc. change in invent.) 8,958 9,773 -8.3 8,930 0.3 9,692 -7.6 28,593 27,015 5.8%
RM costs/t 41,298 39,427 42,802 -35 40,830 1.1 41,492 41,845 -0.8%
Gross profit 7,222 7,920 -8.8 7,146 1.1 7,861 -8.1 22,121 21,257 4%
Gross margin (%) 44.6 44.8 -0.3 44.4 04 44.8 -0.3 44 44 -0.9%
Gross margin/t 33,298 31,950 34,248 33,114 32,100 32,926
Staff costs 947 979 -3.3 926 2.3 971 -25 2,789 2,736 1.9%
Staff costs/t 4,367 3,950 4,440 -1.6 4,091 6.8 4,047 4,238 -4.5%
Other costs 4,416 4,785 -7.7 4,481 -15 4,746 -6.9 13,160 12,977 1.4%
Other costs/t 20,360 19,304 21,478 -5.2 19,991 1.8 19,097 20,100 -5.0%
Total expenditure 14,321 15,538 -7.8 14,338 -0.1 15,409 -7.1 44,542 42,728 4.2%
EBITDA 1,859 2,156 -13.8 1,738 7.0 2,144 -133 6,172 5,544 11%
EBITDA/ton (Rs/ton) 8570 8,696 8,330 2.9 9,032 -5.1 8,956 8,588 4.3%
EBITDA margin (%) 11.5 12.2 10.8 12.2 12 11
Other income 51 70 90 -42.9 44 15.6 180 287 -37.2%
Depreciation 673 660 1.9 654 2.9 664 13 1,978 1,892 4.5%
EBIT 1,237 1,566 1,174 1,525 4,374 3,939
Interest 288 360 -19.9 389 -25.8 326 -115 954 1,091 -12.5%
PBT 949 1,206 785 20.9 1,199 -20.8 3,420 2,848 20.1%
Tax 239 301 242 -12 336 -28.8 921 831 10.8%
Eff. Tax rate (%) 25.2 25.0 30.8 28.0 27 29
X0 items (177) - - - (152) -
Reported PAT 533 904 543 863 2,347 2,017
Adjusted PAT 710 904 -215 543 30.7 863 -17.7 2,499 2,017 24%
EPS (Rs) 43 5.5 33 5.2 15 12

Source: Company, JM Financial

Exhibit 2. Segmental Performance — Consol. (INR mn)
Y/E March (INR mn) 3QFY26 3QFY25 YoY 2QFY26 QoQ 9MFY26 9MFY25 YoY%
Revenue
- Casting Segment 10,697 9,368 14.2 10,877 -1.7 31,928 30,560 4%
- Tube Segment 4,941 5,981 -17.4 6,219 -20.6 17,117 15,559 10%
- Steel Segment 4,409 3,548 243 4,769 -7.5 12,765 12,407 3%
EBIT
- Casting Segment 711 554 28.3 765 -7.0 2,484 2,411 3%
- Tube Segment 343 572 -40.0 677 -49.4 1,439 1,004 43%
- Steel Segment 167 8 1965.4 90 86.5 454 395 15%

EBIT Margin (in %)

- Casting 6.6 59 12.4 7.0 -5.4 7.8 7.9 -1%
- Tube Segment 6.9 9.6 -27.4 10.9 -36.2 8.4 6.5 30%
- Steel Segment 3.8 0.2 1562.1 1.9 101.7 3.6 32 12%

Source: Company, JM Financial
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Exhibit 3. Kirloskar Ferrous- Valuation

Consol. EBITDA
Net debt
Target Mcap

No of share (bn)

Fair Value/sh

FY28 EBITDA (INR bn) Multiple

141

Value
(INR bn)

105
9
96
0.2

590

Source: JM Financial

Exhibit 4. Key assumptions table

Key assumption table

KFIL (Stndl.)

FY24 FY25 FY26E FY27E FY28E

Pig Iron
Sales Volumes (ktpa) 482 512 537 590
Realisations (INR/t) 37,467 40,601 41,413 42,241 43,086
Revenue (INR mn) 18,053 20,779 20,903 22,665 25,423
Casting
Sales Volumes (ktpa) 120 132 188 208
Realisations (INR/t) 125,674 125,051 128,803 135,243 137,948
Revenue (INR mn) 15,083 16,537 18,245 25,447 28,660
Blended Realisation (INR) 55,057 57,941 60,563 66,387 67,789
Blended EBITDA (INR mn) 7,718 6,862 3,969 8,174 9,882
Blended EBITDA/t (INR) 12,824 10,654 6,140 11,279 12,387
Source: Company, JM Financial
Exhibit 5. Key Project updates

st. No Project Key Objective Projected timeline for completion

2 Koppal Plant

2 Iron Ore fines screening system

Hiriyur Plant

5  New Foundry Line at Solapur - Phase Il )

6  Solar Project - 30 MW

7 wind mill Phase-1

Coke Bunker Heating with flue gases-at

Coke Bunker Heating with flue gases-at

To remove the moisture in the coke to reduce the coke
) consumption

) Recovery of Nut Iron ore

To remove the moisture in the coke to reduce the coke

) consumption

4 Rotary cleaning drum for R&R Cleaning )

Reduction in slag generation and power consumption

High pressure module; for auto sector opportunity

Power cost Reduction and achieving green power

Power cost Reduction and achieving green power

) Completed in QIll FY 2025-26
) Completed in QIIl FY 2025-26

) QIll FY 2026-27

) Completed in QIIl FY 2025-26

> Qll FY 2026-27
> Qv 2025-26
> Qv 2025-26

Source: Company, JM Financial
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Exhibit 6. Customer bifurcation
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Source: Company, JM Financial

Exhibit 7. KFIL: 1yr forward P/E valuation
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Exhibit 8. KFIL: 1yr forward EV/EBITDA valuation
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Exhibit 9. Change in estimates

Net Sales INR mn 80,509 90,813 80,924 91,271 0.5% 0.5%
EBITDA INR mn 12,798 14,743 12,181 14,066 -4.8% -4.6%
PAT INR mn 6,443 7,758 6,413 7,714 -0.5% -0.6%
EPS 39.1 47.1 39.0 46.9 -0.5% -0.6%
Target Price INR 640 590 -7.8%
Rating BUY BUY

Source: JM Financial

JM Financial Institutional Securities Limited Page 6



Kirloskar Ferrous Industries

12 February 2026

Financial Tables (Consolidated)

Income Statement (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 61,463 65,642 70,570 80,924 91,271
Sales Growth -4.2% 6.8% 7.5% 14.7% 12.8%
Other Operating Income 0 0 0 0 0
Total Revenue 61,463 65,642 70,570 80,924 91,271
Cost of Goods Sold/Op. Exp 33,746 37,312 37,071 40,844 46,103
Personnel Cost 3,369 3,528 4,260 4,607 5,135
Other Expenses 15,781 17,241 20,901 23,292 25,967
EBITDA 8,568 7,562 8,338 12,181 14,066
EBITDA Margin 13.9% 11.5% 11.8% 15.1% 15.4%
EBITDA Growth 2.5% -11.7% 10.3% 46.1% 15.5%
Depn. & Amort. 2,394 2,558 2,662 2,769 3,007
EBIT 6,174 5,004 5,676 9,412 11,059
Other Income 193 526 426 457 499
Finance Cost 1,205 1,444 1,294 1,188 1,134
PBT before Excep. & Forex 5,162 4,085 4,809 8,681 10,424
Excep. & Forex Inc./Loss(-) 0 0 0 0 0
PBT 5,162 4,085 4,809 8,681 10,424
Taxes 1,552 1,145 1,315 2,267 2,709
Extraordinary Inc./Loss(-) -633 0 0 0 0
Assoc. Profit/Min. Int.(-) 596 0 0 0 0
Reported Net Profit 2,381 2,941 3,493 6,413 7,714
Adjusted Net Profit 3,014 2,941 3,493 6,413 7,714
Net Margin 4.9% 4.5% 5.0% 7.9% 8.5%
Diluted Share Cap. (mn) 164.2 164.2 164.2 164.2 164.2
Diluted EPS (INR) 184 17.9 213 39.1 47.0
Diluted EPS Growth -35.6% -2.4% 18.8% 83.6% 20.3%
Total Dividend + Tax 975 905 988 484 621
Dividend Per Share (INR) 59 5.5 6.0 3.0 3.8
Source: Company, JM Financial
Cash Flow Statement (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Profit before Tax 5,162 4,085 4,809 8,681 10,424
Depn. & Amort. 2,394 2,558 2,662 2,769 3,007
Net Interest Exp. / Inc. (-) 0 0 0 0 0
Inc (-) / Dec in WCap. -685 -1,416 1,976 -490 -1,593
Others -633 0 0 0 0
Taxes Paid -1,552 -1,145 -1,315 -2,267 -2,709
Operating Cash Flow 4,685 4,082 8,130 8,692 9,129
Capex -6,801 -3,681 -6,000 -7,500 -7,500
Free Cash Flow -2,116 402 2,130 1,192 1,629
Inc (-) / Dec in Investments -1 2 0 0 0
Others 329 153 0 0 0
Investing Cash Flow -6,473 -3,526 -6,000 -7,500 -7,500
Inc / Dec (-) in Capital 126 2 0 0 0
Dividend + Tax thereon -975 -905 -988 -484 -621
Inc/ Dec (-) in Loans 2,466 580 -1,000 -500 -1,000
Others 0 0 0 0 0
Financing Cash Flow 1,617 -323 -1,988 -984 -1,621
Inc/ Dec (-) in Cash -171 233 143 207 8
Opening Cash Balance 627 456 689 832 1,039
Closing Cash Balance 456 689 832 1,039 1,047

Source: Company, JM Financial

Balance Sheet (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Shareholders’ Fund 32,312 34,352 36,857 42,786 49,880
Share Capital 821 823 823 823 823
Reserves & Surplus 31,491 33,529 36,034 41,963 49,057
Preference Share Capital 0 0 0 0 0
Minority Interest 0 0 0 0 0
Total Loans 12,219 12,783 11,758 11,258 10,258
Def. Tax Liab. / Assets (-) 2,297 2,447 2,447 2,447 2,447
Total - Equity & Liab. 46,828 49,582 51,063 56,492 62,585
Net Fixed Assets 37,752 39,112 41,593 46,324 50,817
Gross Fixed Assets 56,529 61,844 66,371 73,870 81,369
Intangible Assets 0 0 0 0 0
Less: Depn. & Amort. 23,748 26,121 27,429 30,197 33,204
Capital WIP 4,971 3,388 2,651 2,652 2,653
Investments 11 9 9 9 9
Current Assets 21,901 24,960 25,773 27,644 29,554
Inventories 10,268 11,267 11,600 12,194 13,003
Sundry Debtors 8,966 10,441 11,020 11,751 12,503
Cash & Bank Balances 456 689 832 1,039 1,047
Loans & Advances 2,211 2,563 2,320 2,660 3,001
Other Current Assets 0 0 0 0 0
Current Liab. & Prov. 12,836 14,499 16,313 17,486 17,795
Current Liabilities 8,572 10,703 11,020 12,194 12,503
Provisions & Others 4,264 3,797 5,293 5,293 5,293
Net Current Assets 9,065 10,460 9,460 10,158 11,759
Total - Assets 46,828 49,582 51,063 56,492 62,585
Source: Company, JM Financial
Dupont Analysis
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Margin 4.9% 4.5% 5.0% 7.9% 8.5%
Asset Turnover (x) 14 1.4 1.4 1.5 15
Leverage Factor (x) 17 1.4 1.4 1.4 13
RoE 113% 8.8% 9.8% 16.1% 16.6%
Key Ratios
Y/E March FY24A FY25A FY26E FY27E FY28E
BV/Share (INR) 196.8 209.2 224.4 260.5 303.7
ROIC 10.4% 8.0% 8.8% 13.8% 14.6%
ROE 11.3% 8.8% 9.8% 16.1% 16.6%
Net Debt/Equity (x) 0.4 04 03 0.2 0.2
P/E (x) 24.2 249 20.9 114 95
P/B (x) 2.3 2.1 20 17 15
EV/EBITDA () 9.9 112 10.1 6.8 5.8
EV/Sales (x) 14 13 12 1.0 0.9
Debtor days 53 58 57 53 50
Inventory days 61 63 60 55 52
Creditor days 59 67 65 65 59

Source: Company, JM Financial
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History of Recommendation and Target Price

Date Recommendation Target Price
24-Aug-22 UR
29-Sep-22 Buy 325
8-Nov-22 Buy 325
8-Feb-23 Buy 430
6-Mar-23 Buy 500
15-May-23 Buy 500
4-Aug-23 Buy 600
6-Nov-23 Buy 600
5-Feb-24 Buy 690
21-May-24 Buy 710
12-Aug-24 Buy 760
5-Sep-24 Buy 760
7-Nov-24 Buy 740
5-Feb-25 Buy 740
13-May-25 Buy 610
5-Aug-25 Buy 660
7-Nov-25 Buy 640

% Chg.

0.0
323
16.3

0.0
19.8

0.0
15.1

29

6.9

0.0
-2.6

0.0

-17.5

8.1

-3.0

8OO

20

550

470

360

Recommendation History

Kirloskar Ferrous Industries
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responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This report is provided for
information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been prepared
by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional Securities may
have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered in this report by
studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the views/recommendations expressed in
such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.
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This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional Securities
and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for
sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of and to observe
such restrictions. Please click here to access our detailed Terms and Conditions, including the Most Important Terms and Conditions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the United
States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of 1934 (the
"Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for purposes
of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule 15a-6 and
is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are not a major
U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM Financial
Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing requirements
of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a
research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this report,
must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In the
U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1177 Avenue of the Americas, 5" Floor, Offices 5045 and 5046, New
York, New York 10036. Telephone +1 (332) 900 4956 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments falling
within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons
falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside the United
Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and
Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be communicated (all such
persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or relied on by persons who are
not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with
relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as a
solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or similar
regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities described
herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your representation
that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as such term is defined
in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the information contained
herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the needs of the recipient.
Canadian recipients are advised thatJM Financial Securities, Inc.,JM Financial Institutional Securities Limited, their affiliates and authorized agents are not
responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the information
contained herein.
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