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Ugro Capital 
Guidance deferred due to macro stress 

Financial and valuation summary 

UGRO Capital reported decent numbers with total income and earnings coming in 2.1% 
and 9.7% above our estimates. The rise was mainly led by the highest ever disbursement 
in a quarter, resulting in higher interest income for the quarter. Other operating income 
declined by 5% QoQ due to lower Co-lending/DA volume. AUM as on Q3FY25 stood at 
Rs110.7bn, up 32% YoY and 9% QoQ. Total income at Rs2.2bn was up 34% YoY (9% QoQ), 
in line with AUM growth as the portfolio yields (reported) increased by 40bps YoY to 
16.7%. However, opex came in higher (C/I ratio at 56.7% in Q3FY25 vs 52.7%/53.2% in 
Q2FY25/Q3FY24) due to branch expansion and will continue to be higher in the coming 
quarters as the expansion continues, as per the management. Resultantly, operating 
profit came in flat at Rs942mn (up 24% YoY and flat QoQ). Credit cost (on AUM) inched up 
by 7bps YoY (fell by 27bps QoQ) to 1.56%. Higher interest income translated into strong 
net profit of Rs375mn (up 15% YoY and 6% QoQ). RoA stood at 1.9%, down 10bps QoQ. 
GNPA was flattish while NNPA saw an uptick of 20bps QoQ to 2.1% and 1.5%, respectively. 
Further, at the current price, the stock is trading at an undemanding valuation of 0.8x P/B 
on 1-year forward basis, making it an attractive investment opportunity. However, we 
remain mindful of the challenging macroeconomic environment – the management 
eluded to stress in the unsecured segment, the broader de-rating in valuation multiples 
across the lending space and higher expansion plans, which would delay its guided 4% 
ROA target by three more quarters. Considering these factors, we have reduced our P/ABV 
multiple from 2.0x to 1.25x and we roll over to FY27E valuation to arrive at our revised 
target price of Rs320. Maintain BUY. 

Highest ever disbursement clocked in a quarter 
Ugro reported disbursements of Rs20.9bn, up 35.2% YoY and 6.4% QoQ with high growth 
registered in Emerging Market (EM) loans (+202%/+19% YoY/QoQ). Other segments of SCF 
witnessed foreclosures. A diversified product mix and strong growth over the last few 
quarters supported AUM growth of 32% YoY and 9% QoQ. The management remains 
committed to maintaining higher share of secured book (including quasi secured) and to 
bring it to 70% of AUM with increasing mix of high-yields products. The share of off book 
AUM is likely to move up to 50%. It plans to reach 400 branches by FY26, which would ensure 
continued growth.  

Mixed performance on operational front 
Operating profit increased by 24% YoY (flattish QoQ), led by (1) Higher AUM growth and (2) 
Lower Co-lending volume and (3) Higher opex. Further, CoF (calc.) was up slightly by ~4bps. 
Resultantly, NIM (calc, incl. gain on de-recognition of FI) on AUM was flat at 7.2%. Portfolio 
yields (reported) remained flat QoQ at 16.7%. The management has guided for 70bps-
100bps improvement in yields over the next one year and in total 150bps by FY26 as the 
share of high-yield book increases.  

Asset quality stable  
Ugro witnessed a sequential rise in Stage 2 assets by 10bps to 4.4%. However, GNPA came 
in flattish at 2.1% vs. 2.1% in Q2FY25. As per management, asset quality is stable currently 
but regulatory tightening on unsecured loans is impacting the perception towards NBFCs. It 
expects credit cost to increase over the next few quarters and settle ~2% (of AUM) on a 
steady-state basis as the book seasons.  

 
Market Data 

Bloomberg: UGRO IN 

52 week H/L: 317/197 

Market cap: Rs18.6bn 

Shares Outstanding: 93.0mn 

Free float: 54.4% 

Avg. daily vol. 3mth: 2,05,290 
Source: Bloomberg 

Changes in the report 

Rating: Unchanged 

Target price: Changed from Rs500 to Rs320  

ABV: 
FY25E;208 
FY26E;240 

Source: Centrum Broking 

Shareholding pattern 
 Dec-24 Sep-24 Jun-24 Mar-24 

Promoter 2.2 2.2 2.2 2.2 

FIIs 24.7 20.4 20.3 19.8 

DIIs 2.4 2.8 2.6 3.8 

Public/other 70.7 74.6 74.9 74.2 

Source: BSE 

Centrum estimates vs Actual results 

YE Mar 
(Rs mn) 

Centrum 
Q3FY25 

Actual 
Q3FY25 

Variance 
(%) 

Total Income 2,132 2,177 2.1% 

PPOP 1,004 942 -6.1% 

PAT 342 375 9.7% 
Source: Bloomberg, Centrum Broking 

 YE Mar (Rs mn)     3QFY25A 3QFY24A YoY (%) 2QFY25A QoQ (%) FY25E FY26E FY27E 

NII 871 661 31.8 649 34.3 3,435 4,840 6,327 

PPoP 942 761 23.8 944 (0.2) 3,753 5,085 6,735 

Provisions 413 297 38.8 443 (6.9) 1,769 2,306 2,984 

PAT 375 325 15.3 355 5.7 1,407 1,973 2,663 

AUM growth (%) 32.3 64.1  33.8  31.4 31.5 23.9 

NIM (%) 0.0 13.0  0.0  4.9 5.1 5.3 

C / I (%) 56.7 53.2  52.7  54.9 55.7 54.3 

GNPA (%) 2.1 2.0  2.1  3.7 3.8 3.8 

RoA (%) 1.9 2.3  2.0  2.0 2.1 2.2 

RoE (%) 8.4 8.5  8.5  8.1 7.1 7.2 

P/BV (x)      0.9 0.8 0.7 

Source: Company, Centrum Broking 
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Thesis Snapshot 

Estimate revision  Valuations 

YE Mar (Rs mn) 
FY25E 

New 
FY25E 

Old 
% chg 

FY26E 
New 

FY26E 
Old 

% chg 

Total Income 8,324 8,357 (0.4%) 11,484 11,525 (0.4%) 

PPOP 3,753 3,786 (0.9%) 5,085 5,272 (3.5%) 

PAT 1,407 1,422 (1.1%) 1,973 2,085 (5.4%) 

Source: Centrum Broking 

UGRO versus Nifty Midcap 100 
 1m 6m 1 year 

UGRO IN (18.6) (24.0) (27.7) 

NIFTY Midcap 100 (9.1) (10.3) 9.7  

Source: Bloomberg, NSE 

Key assumptions 
Y/E Mar FY25E FY26E 

AUM growth                                          31.4 31.5 

NIMs (on assets)                                                        4.9 5.1 

C/I ratio                                              54.9 55.7 

Credit costs(on AUM)                                         1.7 1.7 
Source: Centrum Broking 

 

 We remain mindful of the challenging macroeconomic environment – 
management eluded to stress in unsecured segment, the broader de-
rating in valuation multiples across the lending space and higher expansion 
plans of the company which would delay its guided 4% ROA targets by 3 
more quarters. Considering these factors, we have reduced our P/ABV 
multiple from 2.0x to 1.25x and we roll over to FY27E valuation to arrive 
at our revised Target Price of Rs320. Maintain Buy. 

Valuations Rs/share 

FY27 P/ABV 256 

Target multiple 1.25 

Target Price 320 

CMP 200 

Upside to CMP 60% 

P/BV mean and standard deviation  

 
Source: Bloomberg, Centrum Broking 

 

 
Peer comparison 

Company 
Market cap P/B (x) P/E(x) RoE (%) 

Rs bn US $bn FY24 FY25E FY26E FY27E FY24 FY25E FY26E FY27E FY24 FY25E FY26E FY27E 

Five Star 207 2.4 4.0 3.3 2.8 2.4 24.9 19.9 16.8 14.5 17.5 18.3 18.2 17.5 

MAS 43 0.5 2.2 1.7 1.5 1.3 15.9 13.6 11.2 9.1 15.1 14.5 14.2 17.4 

UGRO Capital 19 0.2 1.3 0.9 0.8 0.7 15.4 13.0 14.4 10.7 9.9 8.1 7.1 7.2 

Source: Company, Centrum Broking 
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Exhibit 1: Key conference call takeaways and metrics 

Centrum Quarterly Monitor Q2FY25 Q3FY25 Our Comments 

Margins and Profitability 

 Interest income was little subdued 
due to RBI regulations. 

 DA/Co-lending income to be in line 
with AUM growth 

 Co-lending with banks has seen 
traction and the trend is expected to 
continue. 

 Co-lending volumes have seen a 
downturn as banks exercise caution in 
business lending; optimism exists for 
volume recovery with banks resuming 
business loans 

 We have slightly decreased our 
margin estimates on the back of 
macro level stress. 

Asset quality 

 Gradually, co. expects to move 
towards 2.0% CC (on AUM). 

 As per management, in long run 
Micro enterprises business would 
have GNPA of 3.5% with credit cost of 
1%. Similarly, Unsecured loan 
business would have GNPA of 4.5% 
with credit cost of 2.5%. 

 From early portfolio indicator nothing 
specific seen. From acquisition, there 
is a decline in machinery led loans due 
to lower turnovers in acquired 
company. 

 We believe 4Q would see asset 
quality to be maintained as the 
credit cost is expected to 
remain stable. 

Outlook and guidance 

 Company has guided for AUM growth 
of 30-35%, ROA of ~ 4%; Credit cost at 
~2% and leverage at 4x. 

 Secured portfolio will be at 70% of 
AUM. Co. will focus to take off-book 
AUM up to 50%. 

 

 Aiming for a 4% ROA and sustainable 
ROE of 16-18%, with a delay of 2-3 
quarters expected for the 4% ROA 
goal. 

 Plans to increase focus on high-yield 
emerging market loans, especially in 
semi-urban and rural areas. 

 We believe Company can face 
difficulties to reach the 4% ROA 
target for the year FY26 and 
have accordingly baked in the 
same. 

Source: Centrum Broking 

Earnings concall KTAs 
Opening remarks 

 Significant regulatory changes and market challenges are being faced in the NBFC and 
MFI sector. 

 AUM has crossed Rs110bn and recorded its highest ever disbursement in a quarter. 

 EM is the standout performer out of all the products and will be the key focus area for 
the company.  

 ROA target has been delayed due to lower volume primarily due to slower liquidity 
environment. Difficult to give a clear guidance but 2-3 quarters delay is expected. 

 Co-lending volume has seen a downturn as banks exercise caution in business lending; 
optimism exists for volume recovery with banks resuming business loans. 

Guidance  

 Aiming for 4% ROA and sustainable ROE of 16-18%, with a delay of 2-3 quarters 
expected for the 4% ROA goal. 

 Plans to increase focus on high-yield EM loans, especially in semi-urban and rural areas. 

 Intends to optimise funding costs paralleling improvements in credit ratings and 
financial robustness. 

 Efforts directed towards leveraging economies of scale with scalable infrastructure to 
maintain cost efficiency amid AUM growth. 

 Anticipates accelerated growth through systematic portfolio recalibration towards 
high-yield segments. 

 Plans to expand into the Machinery Loan sector.  
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Asset quality and margins 

 Cost to income: Ugro has been accelerating branch expansion. Newer branches are 
achieving break-even faster at eight months compared to the older branches, which 
took 18 months. Higher CTI trend may continue for a few more quarters as more 
expansion plan is in the works. FY25 CTI is expected at 55%.  

 Higher other expenses have five components: Increase in disbursements, GST expenses 
incurred (as only 50% input credit is received) and other 50% is charged to P&L, 
CGTMSE cost, other costs inflation and branch expansion expense. 

 Yield: Yield remains flattish at 16.7%; Gross yield at 18.2%; partnered for embedded 
finance where gross yield is higher. EM portfolio is expanding. With this expansion, the 
yields will grow.   

 Asset quality stress: From an early portfolio indicator, nothing specific has been seen. 
From acquisition, there is a decline in machinery-led loans due to lower turnover in the 
acquired company. 

 Others 

 Secured and unsecured mix 70:30. Unsecured portfolio makes up 30% of the loan book, 
with 41% covered under the CGTMSE scheme. 

 MyShubhLife AUM reached Rs3.02bn, serving over 28,000 customers since the 
acquisition. 

 Machinery loan: Average Rs750mn per month currently and target is to reach Rs1.5bn 
per month next year. 

 Branch set up: 210 active branches and 250 people dedicated to these branches. Set of 
five branches in a cluster and 3-4 clusters in a state. Each set of 5-10 branches Ugro has 
dedicated a litigation expert. It has 11 members in each branch. 
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Exhibit 2: Quarterly snapshot 

UGRO Capital (Rs mn) 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 Q1FY25 Q2FY25 Q3FY25 YoY QoQ 

Interest Income 1,411 1,615 1,719          1,828  1,918 2,320         2,080           2,545  39.2% 22.3% 

Interest Expenses 904 927 1,054          1,167  1,281 1,361         1,431           1,673  43.4% 16.9% 

Net Interest Income 507 688 665              661  636 958            649              871  31.8% 34.3% 

Net gain/(loss) on derecognition of FI 624 438 648              764  1,224 504         1,095           1,037  35.6% -5.4% 

NIM (incl gain on derecog of FI) on AUM 8.10% 7.00% 7.30% 7.1% 8.5% 6.4% 7.2% 7.2% 0.6% -0.1% 

Other Income 137 130 170              201  162 192            253              269  33.9% 6.0% 

Total other income 761 568 818              965  1,386 696         1,349           1,305  35.3% -3.2% 

Total Income 1,268 1,256 1,482          1,626  2,022 1,654         1,998           2,177  33.8% 9.0% 

Employee costs 401 369 460              485  514 545            616              646  33.3% 4.9% 

Other expenses 355 322 368              380  538 349            437              588  54.6% 34.5% 

Total Expenses 756 691 829              865  1,052 894         1,053           1,234  42.7% 17.2% 

C/I ratio 59.60% 55.00% 55.90% 53.2% 52.0% 54.1% 52.7% 56.7% 350bps 397bps 

PPOP 512 565 654              761  970 760            944              942  23.8% -0.2% 

Loan loss provisions 175 209 246              297  411 332            443              413  38.8% -6.9% 

Credit costs (on AUM) 1.25% 1.30% 1.37% 1.49% 1.89% 1.45% 1.83% 1.56% 4.4% -15.0% 

PBT 337 356 408              464  559 428            501              530  14.2% 5.7% 

Taxes 196 104 119              138  233 125            146              155  11.6% 5.9% 

Tax rate 58.20% 29.20% 29.20% 29.9% 41.6% 29.1% 29.1% 29.2% -67bps 5bps 

PAT 141 252 289              325  327 304            355              375  15.3% 5.7% 

Adjusted PAT* 232 252 289              325  396 304            355              375  15.3% 5.7% 

Portfolio yield (reported) 17.30% 17.30% 16.20% 16.3% 16.6% 16.6% 16.7% 16.2% -11bps -55bps 

CoB (reported) 10.60% 10.70% 10.60% 10.7% 10.7% 10.7% 10.8% 10.7% 3bps -7bps 

AUM 60,810 67,760 75,920        83,640  90,470 92,190   1,01,580      1,10,670  32.3% 8.9% 

Disbursements / Net Originations 14,590 12,840 14,760        15,520  15,540 11,460      19,710         20,980  35.2% 6.4% 

Capital Adequacy Ratio 20.20% 27.90% 24.80% 22.3% 20.8% 27.9% 24.5% 21.5% -30bps -344bps 

GNPA 1.60% 1.80% 1.90% 2.0% 2.0% 2.0% 2.1% 2.1% 10bps 0bps 

NNPA 0.90% 1.00% 1.10% 1.1% 1.1% 1.2% 1.3% 1.5% 40bps 20bps 

Source: Centrum Broking Ltd; Note: *Adjusted PAT is PAT without considering impact of deferred tax reversal for 3Q & 4QFY23 
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Exhibit 3: AUM Mix 

AUM Mix (Rs mn) 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 Q1FY25 Q2FY25 Q3FY25 

Prime - Secured  17,270 19,860 21,640 22,520 23,850 24,510     27,920  30,420 

YoY 69.0% 72.7% 67.2% 54.0% 38.1% 23.4% 29.0% 35.1% 

QoQ 18.1% 15.0% 9.0% 4.1% 5.9% 2.8% 13.9% 9.0% 

Prime - Unsecured 18,990 21,090 23,800 26,640 29,360 30,730     33,310  33,530 

YoY 147.9% 110.9% 88.7% 74.3% 54.6% 45.7% 40.0% 25.9% 

QoQ 24.3% 11.1% 12.8% 11.9% 10.2% 4.7% 8.4% 0.7% 

Micro Enterprise Loan 4,720 5,480 6,360 7,210 8,130 8,950     11,050  13,620 

YoY 345.3% 222.4% 165.0% 113.3% 72.2% 63.3% 73.7% 88.9% 

QoQ 39.6% 16.1% 16.1% 13.4% 12.8% 10.1% 23.5% 23.3% 

Supply Chain Financing 5,670 5,850 6,700 7,220 6,320 4,390       3,550  3,090 

YoY 97.6% 64.3% 68.8% 57.6% 11.5% (25.0%) -47.0% -57.2% 

QoQ 23.8% 3.2% 14.5% 7.8% (12.5%) (30.5%) -19.1% -13.0% 

Machinery Loan  7,010 7,980 8,930 10,370 11,680 12,530     13,910  15,000 

YoY 177.1% 121.1% 92.0% 83.9% 66.6% 57.0% 55.8% 44.6% 

QoQ 24.3% 13.8% 11.9% 16.1% 12.6% 7.3% 11.0% 7.8% 

Partnerships & Alliances 7,150 7,500 8,490 9,670 11,120 11,080     11,840  11,990 

YoY 33.6% 21.0% 18.2% 29.6% 55.5% 47.7% 39.5% 24.0% 

QoQ -4.2% 4.9% 13.2% 13.9% 15.0% (0.4%) 6.9% 1.3% 

Embedded Finance        3,020 

Total 60,810 67,760 75,920 83,640 90,470 92,190  1,01,580  1,10,670 

YoY 104.8% 85.3% 73.5% 64.1% 48.8% 36.1% 33.8% 32.3% 

QoQ 19.3% 11.4% 12.0% 10.2% 8.2% 1.9% 10.2% 8.9% 

Source: Company Data, Centrum Broking 

 

Exhibit 4: AUM Mix (%) 

AUM Mix (%) 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 Q1FY25 Q2FY25 Q3FY25 

Prime - Secured  28.4% 29.3% 28.5% 26.9% 26.4% 26.6% 27.5% 27.5% 

Prime - Unsecured 31.2% 31.1% 31.3% 31.9% 32.5% 33.3% 32.8% 30.3% 

Micro Enterprise Loan 7.8% 8.1% 8.4% 8.6% 9.0% 9.7% 10.9% 12.3% 

Supply Chain Financing 9.3% 8.6% 8.8% 8.6% 7.0% 4.8% 3.5% 2.8% 

Machinery Loan  11.5% 11.8% 11.8% 12.4% 12.9% 13.6% 13.7% 13.6% 

Partnerships & Alliances 11.8% 11.1% 11.2% 11.6% 12.3% 12.0% 11.7% 10.8% 

Embedded finance        2.7% 

Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

on-book 60% 57% 55% 55% 55% 55% 55% 56% 

off-book 40% 43% 45% 45% 45% 45% 45% 44% 

Source: Company Data, Centrum Broking 

 

Exhibit 5: Product wise GNPA 

GNPA Q1FY24 Q2FY24 Q3FY24 Q4FY24 1QFY25 Q2FY25 Q3FY25 

Prime - Secured  0.8% 1.2% 1.2% 0.6% 1.0% 0.5% 0.4% 

Prime - Unsecured 2.9% 3.0% 3.5% 3.6% 2.7% 3.4% 3.8% 

Micro Enterprise Loan 0.7% 1.1% 1.7% 2.3% 3.3% 3.6% 3.8% 

Supply Chain Financing 2.8% 2.6% 2.6% 3.9% 7.2% 10.1% 10.7% 

Machinery Loan  0.2% 0.6% 0.5% 0.8% 0.9% 0.7% 0.8% 

Partnerships & Alliances 0.0% 0.0% 0.0% 0.0% 0.6% 0.3% 0.1% 

Embedded Finance       0.5% 

Total 1.6% 1.8% 1.9% 2.0% 2.0% 2.1% 2.1% 

Source: Company Data, Centrum Broking 
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Exhibit 6: AUM and growth QoQ 

 
Source: Centrum Broking 

Exhibit 7: Total income rises with highest disbursement 

 
Source: Centrum Broking 

Exhibit 8: C/I trend increasing as branch expansion is on 

 
Source: Centrum Broking 

Exhibit 9: Operating profit 

 
Source: Centrum Broking 

Exhibit 10: Credit cost  

 
Source: Centrum Broking 

Exhibit 11: PAT has been increasing steadily 

 
Source: Centrum Broking 

Exhibit 12: GNPA and NNPA  

 
Source: Centrum Broking 

Exhibit 13: Capital Adequacy Ratio 

 
Source: Centrum Broking 
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P&L 
YE Mar (Rs mn)     FY23A FY24A FY25E FY26E FY27E 

Interest income 4,829 7,079 9,600 12,558 16,069 

Interest expense 2,933 4,429 6,164 7,718 9,743 

NII 1,896 2,650 3,435 4,840 6,327 

Other income 2,008 3,737 4,889 6,644 8,394 

Total income 3,905 6,387 8,324 11,484 14,721 

Operating expenses 2,499 3,437 4,571 6,399 7,986 

Employee 1,407 1,828 2,481 3,506 4,540 

Others 1,091 1,609 2,090 2,893 3,446 

PPOP 1,406 2,950 3,753 5,085 6,735 

Provisions 568 1,163 1,769 2,306 2,984 

PBT 838 1,787 1,984 2,778 3,751 

Tax 441 594 577 806 1,088 

PAT 398 1,193 1,407 1,973 2,663 

Ratios 
YE Mar       FY23A FY24A FY25E FY26E FY27E 

Growth (%)      

AUM 104.8 48.8 31.4 31.5 23.9 

Borrowings 74.7 46.7 20.5 29.2 22.6 

NII 40.7 39.7 29.6 40.9 30.7 

Other income 401.7 86.1 30.8 35.9 26.3 

Opex 99.5 37.5 33.0 40.0 24.8 

PPoP 183.6 109.8 27.2 35.5 32.4 

Provisions 93.1 104.7 52.1 30.4 29.4 

PAT 173.4 200.0 17.9 40.2 35.0 

Profitability (%)      

Yield on advances 13.5 13.4 13.6 13.3 13.4 

Cost of funds 11.8 11.4 12.1 12.1 12.2 

NIM (on AuM) 5.3 5.0 4.9 5.1 5.3 

Other Income/ Total Income 51.4 58.5 58.7 57.9 57.0 

Other Income / Total Assets 7.0 6.5 6.5 6.8 6.7 

Cost/Income 64.0 53.8 54.9 55.7 54.3 

Employee 36.0 28.6 29.8 30.5 30.8 

Others 28.0 25.2 25.1 25.2 23.4 

Opex/ Avg AuM 5.5 4.5 4.4 4.6 4.6 

Provisions 1.3 1.5 1.7 1.7 1.7 

Tax Rate 52.6 33.2 29.1 29.0 29.0 

RoA 1.1 2.3 2.0 2.1 2.2 

RoE 4.1 9.9 8.1 7.1 7.2 

DuPont (% avg assets) 
YE Mar     FY23A FY24A FY25E FY26E FY27E 

Interest income 13.5 13.4 13.6 13.3 13.4 

Interest expense 8.2 8.4 8.7 8.2 8.1 

NII 5.3 5.0 4.9 5.1 5.3 

Other income 5.6 7.1 6.9 7.1 7.0 

Total income 10.9 12.1 11.8 12.2 12.3 

Operating expenses 7.0 6.5 6.5 6.8 6.7 

Employee 3.9 3.5 3.5 3.7 3.8 

Others  3.0 3.0 3.0 3.1 2.9 

PPOP 3.9 5.6 5.3 5.4 5.6 

Provisions 1.6 2.2 2.5 2.4 2.5 

PBT 2.3 3.4 2.8 2.9 3.1 

Tax 1.2 1.1 0.8 0.9 0.9 

PAT 1.1 2.3 2.0 2.1 2.2 

Source: Company, Centrum Broking 

 Balance sheet 
YE Mar (Rs mn)      FY23A FY24A FY25E FY26E FY27E 

Financial assets 40,783 59,463 71,804 93,956 1,19,332 

Cash 2,118 4,549 5,294 9,063 10,668 

Loans 38,064 54,322 65,764 83,088 1,05,686 

Investment 601 592 746 1,805 2,978 

Non-financial assets 2,273 3,337 6,451 16,240 10,334 

Deferred tax assets 275 57 22 22 22 

Fixed Assets 656 821 120 120 120 

Other Non-fin. assets 1,342 2,459 6,309 16,098 10,193 

Total Assets 43,056 62,799 78,255 1,10,196 1,29,666 

Financial liabilities 31,489 46,181 55,648 71,911 88,139 

Borrowings 31,489 46,181 55,648 71,911 88,139 

Non-financial liabilities 1,725 2,229 2,281 2,760 3,339 

Other Non-fin liabilities 1,725 2,229 2,281 2,760 3,339 

Total equity 9,840 14,384 20,326 35,525 38,188 

Share capital 693 916 918 1,419 1,419 

Other equity 9,147 13,468 19,408 34,106 36,769 

Total Liabilities 43,055 62,793 78,255 1,10,196 1,29,666 

Balance Sheet ratios (%)      

Debt / Equity 3.2 3.2 2.7 2.0 2.3 

Assets / Equity 51.2 65.8 76.9 80.7 84.5 

Cash / Borrowings 6.7 9.8 9.5 12.6 12.1 

Details on loans      

AUM 60,810 90,470 1,18,906 1,56,329 1,93,713 

Disbursements 46,400 58,660 73,507 90,028 1,09,859 

Capital Adequacy (%)      

CRAR 20.2 20.7 30.6 28.9 26.4 

Tier-1 19.6 19.9 26.7 28.3 25.8 

Tier-2 0.6 0.8 4.0 0.6 0.6 

Asset quality (%)      

GNPA (Rs mn) 957 1,715 2,492 3,234 4,172 

Growth (%) 69.6 79.2 45.3 29.8 29.0 

NNPA (Rs mn) 499 892 1,246 1,681 2,295 

Growth (%) 20.1 78.8 39.7 35.0 36.5 

GNPA 2.5 3.1 3.7 3.8 3.8 

NNPA 1.3 1.8 2.0 1.9 1.9 

PCR 47.9 48.0 50.0 52.0 55.0 

NNPA / Equity 5.1 6.2 6.1 4.7 6.0 

Per share (Rs)      

EPS 5.7 13.0 15.3 13.9 18.8 

BVPS 142.0 157.0 221.5 250.4 269.2 

ABVPS 135.3 148.1 207.9 239.5 256.0 

DPS 0.0 0.0 0.0 0.0 0.0 

Valuation (x)      

P/E 34.9 15.4 13.0 14.4 10.7 

P/BV 1.4 1.3 0.9 0.8 0.7 

P/ABV 1.5 1.4 1.0 0.8 0.8 

Dividend yield 0.0 0.0 0.0 0.0 0.0 

Source: Company, Centrum Broking 
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Disclaimer 

Centrum Broking Limited (“Centrum”) is a full-service, Stock Broking Company and a member of The Stock Exchange, Mumbai (BSE) and National Stock 
Exchange of India Ltd. (NSE). Our holding company, Centrum Capital Ltd, is an investment banker and an underwriter of securities. As a group Centrum has 
Investment Banking, Advisory and other business relationships with a significant percentage of the companies covered by our Research Group.  Our research 
professionals provide important inputs into the Group's Investment Banking and other business selection processes. 
Recipients of this report should assume that our Group is seeking or may seek or will seek Investment Banking, advisory, project finance or other businesses 
and may receive commission, brokerage, fees or other compensation from the company or companies that are the subject of this material/report.  Our 
Company and Group companies and their officers, directors and employees, including the analysts and others involved in the preparation or issuance of this 
material and their dependants, may on the date of this report or from, time to time have "long" or "short" positions in, act as principal in, and buy or sell the 
securities or derivatives thereof of companies mentioned herein. Centrum or its affiliates do not own 1% or more in the equity of this company Our sales 
people, dealers, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that 
are contrary to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with 
the recommendations expressed herein. We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ 
information inconsistent or different those made in this report.   In reviewing this document, you should be aware that any or all of the foregoing, among other 
things, may give rise to or potential conflicts of interest. We and our Group may rely on information barriers, such as "Chinese Walls" to control the flow of 
information contained in one or more areas within us, or other areas, units, groups or affiliates of Centrum.  Centrum or its affiliates do not make a market in 
the security of the company for which this report or any report was written.  Further, Centrum or its affiliates did not make a market in the subject company’s 
securities at the time that the research report was published.  
This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an offer to buy, 
purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection with 
any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general information 
of the clients of Centrum. Though disseminated to clients simultaneously, not all clients may receive this report at the same time.  Centrum will not treat 
recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation or take into account the particular investment 
objectives, financial situations, or needs of individual clients. Similarly, this document does not have regard to the specific investment objectives, financial 
situation/circumstances and the particular needs of any specific person who may receive this document. The securities discussed in this report may not be 
suitable for all investors. The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which 
the companies mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other 
countries.   The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives. Persons who may 
receive this document should consider and independently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek 
professional/financial advice. Any such person shall be responsible for conducting his/her/their own investigation and analysis of the information contained 
or referred to in this document and of evaluating the merits and risks involved in the securities forming the subject matter of this document.  
The projections and forecasts described in this report were based upon a number of estimates and assumptions and are inherently subject to significant 
uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the estimates on 
which the projections and forecasts were based will not materialize or will vary significantly from actual results, and such variances will likely increase over 
time. All projections and forecasts described in this report have been prepared solely by the authors of this report independently of the Company. These 
projections and forecasts were not prepared with a view toward compliance with published guidelines or generally accepted accounting principles. No 
independent accountants have expressed an opinion or any other form of assurance on these projections or forecasts. You should not regard the inclusion of 
the projections and forecasts described herein as a representation or warranty by or on behalf of the Company, Centrum, the authors of this report or any 
other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should only consider the projections 
and forecasts described in this report after carefully evaluating all of the information in this report, including the assumptions underlying such projections and 
forecasts. 
The price and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may realize 
losses on any investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. 
Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without 
notice. Centrum does not provide tax advice to its clients, and all investors are strongly advised to consult regarding any potential investment.  Centrum and 
its affiliates accept no liabilities for any loss or damage of any kind arising out of the use of this report.  Foreign currencies denominated securities are subject 
to fluctuations in exchange rates that could have an adverse effect on the value or price of or income derived from the investment. In addition, investors in 
securities such as ADRs, the value of which are influenced by foreign currencies effectively assume currency risk. Certain transactions including those involving 
futures, options, and other derivatives as well as non-investment-grade securities give rise to substantial risk and are not suitable for all investors. Please 
ensure that you have read and understood the current risk disclosure documents before entering into any derivative transactions.  
This report/document has been prepared by Centrum, based upon information available to the public and sources, believed to be reliable. No representation 
or warranty, express or implied is made that it is accurate or complete.  Centrum has reviewed the report and, in so far as it includes current or historical 
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.  The opinions expressed in this document/material 
are subject to change without notice and have no obligation to tell you when opinions or information in this report change. 
This report or recommendations or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible 
media and should not be reproduced, transmitted or published by the recipient. The report is for the use and consumption of the recipient only. This publication 
may not be distributed to the public used by the public media without the express written consent of Centrum. This report or any portion hereof may not be 
printed, sold or distributed without the written consent of Centrum. 
The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document comes should inform 
themselves about, and observe, any such restrictions. Neither Centrum nor its directors, employees, agents or representatives shall be liable for any damages 
whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the 
information.   
This document does not constitute an offer or invitation to subscribe for or purchase or deal in any securities and neither this document nor anything contained 
herein shall form the basis of any contract or commitment whatsoever. This document is strictly confidential and is being furnished to you solely for your 
information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The distribution of this 
report in other jurisdictions may be restricted by law and persons into whose possession this report comes should inform themselves about, and observe any 
such restrictions. By accepting this report, you agree to be bound by the fore going limitations. No representation is made that this report is accurate or 
complete. 
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The opinions and projections expressed herein are entirely those of the author and are given as part of the normal research activity of Centrum Broking and 
are given as of this date and are subject to change without notice. Any opinion estimate or projection herein constitutes a view as of the date of this report 
and there can be no assurance that future results or events will be consistent with any such opinions, estimate or projection.    
This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its 
directors or any other person. Information in this document must not be relied upon as having been authorized or approved by the company or its directors 
or any other person. Any opinions and projections contained herein are entirely those of the authors. None of the company or its directors or any other person 
accepts any liability whatsoever for any loss arising from any use of this document or its contents or otherwise arising in connection therewith. 
Centrum and its affiliates have not managed or co-managed a public offering for the subject company in the preceding twelve months.  Centrum and affiliates 
have not received compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for 
service in respect of public offerings, corporate finance, debt restructuring, investment banking or other advisory services in a merger/acquisition or some 
other sort of  specific transaction.   
As per the declarations given by them, Mr. Shailesh Kanani, research analyst and and/or any of their family members do not serve as an officer, director or any 
way connected to the company/companies mentioned in this report. Further, as declared by them, they are not received any compensation from the above 
companies in the preceding twelve months. They do not hold any shares by them or through their relatives or in case if holds the shares then will not to do  
any transactions  in the said scrip for 30 days from the date of release such report. Our entire research professionals are our employees and are paid a salary.  
They do not have any other material conflict of interest of the research analyst or member of which the research analyst knows of has reason to know at the 
time of publication of the research report or at the time of the public appearance. 
While we would endeavour to update the information herein on a reasonable basis, Centrum, its associated companies, their directors and employees are 
under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Centrum from 
doing so. 
Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable 
regulations and/or Centrum policies, in circumstances where Centrum is acting in an advisory capacity to this company, or any certain other circumstances. 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject Centrum 
Broking Limited or its group companies to any registration or licensing requirement within such jurisdiction. Specifically, this document does not constitute an 
offer to or solicitation to any U.S. person for the purchase or sale of any financial instrument or as an official confirmation of any transaction to any U.S. person 
unless otherwise stated, this message should not be construed as official confirmation of any transaction. No part of this document may be distributed in 
Canada or used by private customers in United Kingdom. The information contained herein is not intended for publication or distribution or circulation in any 
manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise expressly 
authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and 
Exchange Board of India before investing in Indian Securities Market. 

 

Ratings definitions 

Our ratings denote the following 12-month forecast returns:  

Buy – The stock is expected to return above 15%. 

Add – The stock is expected to return 5-15%.  

Reduce – The stock is expected to deliver -5-+5% returns.  

Sell – The stock is expected to deliver <-5% returns. 

Ugro Capital 

  

Source: Bloomberg 

 

 

  



Ugro Capital 27 January, 2025 

Centrum Institutional Research 11 

  Ugro Capital 

4 Whether Research analyst’s or relatives’ have any financial interest in the subject company and nature of such financial interest No 

5 Whether Research analyst or relatives have actual / beneficial ownership of 1% or more in securities of the subject company at the end of the month 
immediately preceding the date of publication of the document. 

No 

6 Whether the research analyst or his relatives has any other material conflict of interest No 

7 Whether research analyst has received any compensation from the subject company in the past 12 months and nature of products / services for which 
such compensation is received 

No 

8 Whether the Research Analyst has received any compensation or any other benefits from the subject company or third party in connection with the 
research report 

No 

9 Whether Research Analysts has served as an officer, director or employee of the subject company No 

10 Whether the Research Analyst has been engaged in market making activity of the subject company. No 

11 Whether it or its associates have managed or co-managed public offering of securities for the subject company in the past twelve months; No 

12 
Whether it or its associates have received any compensation for investment banking or merchant banking or brokerage services from the subject company 
in the past twelve months; 

No 

13 
Whether it or its associates have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the subject company in the past twelve months; 

No 
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