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Change in Estimates v Yatharth delivers strong numbers, higher ARPOB, improved occupancy, and 4
Target Price Change v strategic imperatives raises our BUY conviction
Recommendation X = Revenue grew by 31.4% YoY but remained flat QoQ at INR 2.2 Bn (vs.
Company Info consensus estimate of INR 2.3 Bn), driven by higher occupancy, ARPOB
BB Code YATHARTH IN EQUITY growth, and an increased share of high-specialty therapies, including oncology.
Face Value (INR) 100 * ARPOB grew by 4.4% YoY to INR 30,652, with occupancy at 60% (vs. 52% last
52 W High/Low (INR) 693/366 year).
Mkt Cap (Bn) INR 39.5/%$0.5 = EBITDA grew by 18.3% YoY but was flat QoQ at INR 0.5 Bn, with margins
Shares o/s (Mn) 85.9 contracting 277 bps YoY and remaining flat QoQ at 25.1% (vs. consensus
3M Avg. Daily Volume 5,59,637 estimate of 25.9%) due to operational losses at the new Greater Faridabad unit.
Change in Estimates = PAT grew marginally by 3.4% YoY but declined by 1.5% QoQ to INR 0.3 Bn (vs.
FY26E FY27E consensus of INR 0.4 Bn).
INR Bn New Old Dev. (%) New Old Dev. (%)
Revenue 121 139 -13.1 164 193  -153 Hospital expansion plan to drive growth, Sustain EBITDA Margins at 25.1%
EBITDA 30 36  -145 42 50 -166 The company plans to operationalize the newly acquired hospitals in New Delhi
EBITDAM % 252 256 -40bps 254 258 -40bps (1300 peds) and Faridabad (400 beds) by 1st April 2025. The breakeven period is
E’;‘; 1;'3 Zg'g 213 2523'1 33'3 282 expected to be around 18-24 months. However, margin diminishing impact of these
: : : : : = new facilities to be offset by higher margin delivering in existing facilities, particularly
ﬁ\fé”gLVS Consensus GRS Comams ey, the Noida Extension and Greater Noida units, which will help to sustain the
Revenue 29 23 179, consolidated EBITDA margin at the current level of 25.1%.
EBITDA 0.5 0.6 -8.5%
EBITDAM % 25.1 25.9 -84pps Yatharth Set to Surpass 3,000 Bed Capacity Target by FY28 with Excess
PAT 0.3 0.4 -23.8% Funds from QIP
Key Financials Yatharth has already utilized INR 1,517 Mn for two recent acquisitions and INR 957
INR Bn Ev23 Ev24  FY25E FY26E Ey27e  Mn for debt repayment from the QIP concluded in late December. The remaining
Revenue 5o 6.7 89 121 164 INR 1,600 Mn will be allocated for the acquisition of another hospital or greenfield
Yov (%) 208 289 a6 359 357 land. Given these acquisition plans, we anticipate the company will exceed its bed
EBITDA 13 18 29 30 4 Capacity target of 3,000 by FY28.
EBITDAM % 257 268 251 252 254 L . .
Adj PAT 07 11 13 19 57 Majority Funds Released in Income Tax Matter; INR50-60 Cr Resolution
EPS 100 133 134 107 281 CXpected by CY25 .
ROE 0 o 131 o BT BETY The majority of the Income Tax funds hf_:lve been rele_as_ed, with only INR60 crores
ROCE % 538 157 160 195 232 still provisionally blocked. A new Assistant Commissioner has attached some
company assets, but the company is cooperating to expedite the resolution.
PE(X) 408  30.8 306 208 146 L 4 L
EVIEBITOA 518 187 ET BETY- 5 N_Iang_gement expects the pr_0w5|0_nal block_s to be lifted soon and anticipates no
BVPS 278 1018 oBa i24e 1s3d significant financial or operational impact, with the matter likely resolved by end of
FCF 836.0 902.5 5284.2 3,437.7 4,127.9 CY2s.
i 0,
hareholding Pattern (%) Dec-24 Sep-24 Jun-24 View and Valuation: We have revised our FY26/FY27 EPS estimates downward
Promoters 61.44 66.54 66.54 by 21%/20% due to higher operating expenses, while maintaining a 'BUY" rating
Flls 9.78 6.28 4.90 Wwith a target price of INR 628, valuing the company at an EV/EBITDA of 14x on
Dlls 11.50 6.97 9.40 FY27 basis. We expect growth to be driven by a 10% annual increase in ARPOB
Public 17.27 20.20 19.16 (reaching INR 37,682 by FY27), improved occupancy (65% by FY27), strategic
Relative Performance (%) acquisitions which will increase the bed count by more than 3000 in FY28, and an
YTD 6M oM 1y increase in the share of oncology, which is contributing 10% of total revenue.
BSE Healthcare 0.0 13.2 21.6
YATHARTH -11.7 -8.5 7.9
250 - i j
200 4 Revenue 2,192 1,668 31.4 2,178 0.6
Cost of Goods Sold 421 315 33.4 432 -2.6
150 Gross Profit 1,771 1,353 30.9 1,746 14
100 Gross Margin (%) 80.8 81.1 -29bps 80.2 63bps
Employee Expenses 426 299 42.4 415 2.8
50 A Other Expenses 796 589 35.0 785 1.3
0 ' ' ' ' ' ' ' ' EBITDA 549 464 18.3 546 0.5
® 2 9 % I I I 3 3 EBITDA Margin (%) 25.1 27.8  -277bps 25.1 -3bps
5{’ g fq;} E g § 5(’ g fq;} Depreciation 169 79 115.4 159 6.1
EBIT 380 386 -1.5 387 -1.8
vatharth BSE Healthcare Other Income 42 54 217 30 417
) Interest Expense 21 2 1,132.3 16 31.7
Deepika Murarka
Email: Deepika.murarka@choiceindia.com PBT 402 438 -8.3 401 0.2
Ph: 491 22 6707 9513 Tax 97 143 -32.4 91 5.7
PAT 305 295 3.4 310 -1.5
Maitri Sheth S PAT Margin (%) 13.9 17.7 = -377bps 14.2 = -30bps
Email: maitri.sheth@choiceindia.com EPS 36 34 34 36 15

Ph: +91 22 6707 9511
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INR 60 crore of assets remain provisionally
blocked by tax authorities

Adjusted EBITDA  margins  (excluding
Faridabad losses) stood at 26-27% in Q3
FY25

Management expects sustainable margins in
FY26 despite ramp-up costs for new
hospitals.

Management Call - Highlights

New Acquisitions: Payments for two newly acquired hospitals in New
Delhi and Faridabad (adding 300 and 400 beds, respectively) have
been completed, with operations expected to commence next quarter.

Performance Highlights:

Greater Noida Hospital achieved the highest ARPOB at INR 37,508, up
12% YoY, while Faridabad Hospital reported INR 34,365 ARPOB,
ramping up significantly in just seven months.

Noida Extension saw the highest revenue growth, up 43% YoY,
contributing 36% of total revenue, with occupancy rising to 60% from
42% YoY.

Jhansi hospital occupancy improved to 50%, compared to 20% last
year.

Overall ARPOB grew 4% YoY in Q3 FY25, driven by a greater focus
on super-specialty services, especially oncology.

Q3 is traditionally a lean quarter for North Indian hospitals due to
weather conditions (fog, visibility issues) and holiday seasons.

Margins: Adjusted EBITDA margins (excluding Faridabad losses)
stood at 26-27% in Q3 FY25. Management expects sustainable
margins in FY26 despite ramp-up costs for new hospitals.

ARPOB Strategy: The company reduced dependency on government
business and targets a sustainable 10% YoY ARPOB growth.

Tax Issue Update: INR 60 crore of assets remain provisionally
blocked by tax authorities, down from INR 250 crore initially.
Management anticipates resolution by year-end with minimal financial
impact.

Government business exposure was reduced from 40% last year to
~35% in 9M FY25. The target is to lower it further to 25% over the next
2.5 years to improve ARPOB and profitability.

Ramp-Up of New Hospitals:

Greater Faridabad's ramp-up has been promising, and management
expects an even better performance from the new Delhi and Faridabad
hospitals due to their focus on super-specialty services like oncology
and liver transplants.

These hospitals are projected to achieve ARPOB levels of INR
35,000+, higher than the current group average of INR 30,652.

Capex:

Significant investments are planned for medical equipment like
oncology machines and robotics for the new hospitals.

Remaining funds from the QIP will support future acquisitions and
greenfield expansions.

Brownfield expansions at existing hospitals like Noida Extension and

Greater Noida are also underway, without the need for additional debt.

Outlook

With capacity expansion from 1,600 to 2,300 beds in FY26, Yatharth
aims to sustain its industry-leading revenue growth rate of 20%+ YoY.
Occupancy levels are expected to grow across newer and existing
facilities, with Noida Extension already achieving 60% occupancy and
contributing significantly to group revenue and ARPOB growth.
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Income statement (Consolidated in INR Mn) fg
Revenue 5,203 6,705 8,894 12,084 16,396 :‘>§
Gross Profit 4,274 5,372 7,115 9,679 13,150 8
EBITDA 1,338 1,799 2,232 3,045 4,165
Depreciation 275 293 602 677 723
EBIT 1,063 1,506 1,630 2,368 3,441
Other Income 28 156 164 172 181
Interest Expense 214 94 70 13 13
PBT 877 1,568 1,724 2,527 3,609
Reported PAT 658 1,145 1,293 1,896 2,707
EPS 10.0 13.3 13.4 19.7 28.1

Source: Company, CEBPL

Balance sheet (Consolidated in INR Mn)

Particular FY23

Net Worth 1,830 8,743 10,141 12,037 14,744
Borrowings 0 0 0 0 0
Trade Payables 2,674 846 68 116 116
Other Non-current Liabilities 169 292 487 662 898
Other Current Liabilities 13 25 100 120 144
Total Net Worth & Liabilities 174 287 539 619 839
Net Block 4,860 10,193 11,336 13,554 16,741
Capital WIP 2,553 3,808 5,874 7,009 7,926
Goodwill & Intangible Assets 0 0 24 141 297
Investments 397 597 597 597 597
Trade Receivables 1,076 2,270 2,680 3,311 4,043
Cash & Cash Equivalents 384 2,386 1,592 1,439 2,275
Other Non-current Assets 147 686 164 466 879
Other Current Assets 302 446 405 592 724
Total Assets 4,860 10,193 11,336 13,554 16,741

Source: Company, CEBPL
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Cash Flows (INR Mn) : E
Cash Flows From Operations 638 -31 2,616 1,625 2,488 &
Lo
Cash Flows From Investing -203 -2,258 -2,668 -1,813 -1,640 | &
Cash Flows From Financing -177 3,042 -743 35 -13 é

Ratio Analysis
Growth Ratios

Revenues 29.8 28.9 32.6 35.9 35.7
EBITDA 20.7 345 24.1 36.4 36.8
PBT 38.9 78.9 9.9 46.6 42.8
PAT 48.9 74.1 12.9 46.6 42.8
Margins

Gross Profit Margin 82.1 80.1 80.0 80.1 80.2
EBITDA Margin 25.7 26.8 25.1 25.2 25.4
PBT Margin 16.9 23.4 19.4 20.9 22.0
Tax rate 25.0 27.0 25.0 25.0 25.0
PAT Margin 12.6 17.1 14.5 15.7 16.5
Profitability

Return On Equity (ROE) 35.9 13.1 12.7 15.7 18.4
Return On Invested Capital (ROIC) 29.3 36.0 18.8 22.2 25.8
Return On Capital Employed (ROCE) 23.8 15.7 16.0 19.5 23.2
Financial leverage

OCF/EBITDA (x) 0.0 15 0.7 0.8 0.0
OCF / Net profit (x) 0.0 2.3 1.3 1.3 0.0
EV/EBITDA (x) 22 19 17 13 9
Earnings

EPS 10.0 13.3 134 19.7 28.1
Shares Outstanding 65.5 85.9 96.4 96.4 96.4
Working Capital

Inventory Days (x) 23.8 22.3 20.0 20.0 20.0
Receivable Days (x) 75.5 123.6 110.0 100.0 90.0
Creditor Days (X) 11.8 15.9 20.0 20.0 20.0
Working Capital Days 87.5 130.0 110.0 100.0 90.0

Source: Company, CEBPL
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Historical share price chart: Yatharth Hospitals Limited £
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CHOICE RATING DISTRIBUTION & METHODOLOGY
BUY The security is expected to generate upside of 15% or more over the next 12 months
HOLD The security is expected to show upside or downside returns by 14% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months
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8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

9. “CEBPL’, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our
website i.e. https://choiceindia.com/research-listing

Particulars

1. Whether compensation has been received from the company(ies) covered in the Research report in the past 12 months for investment banking No
transaction by CEBPL

2 Whether Research Analyst, CEBPL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1 of the No
company(ies) covered in the Research report

3. Whether compensation has been received by CEBPL or its associates from the company(ies) covered in the Research report No

4. CEBPL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the No

company(ies) covered in the Research report

5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or No
brokerage services or for any other products or services from the company(ies) covered in the Research report, in the last twelve months

Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole
or in part, is permitted without the CEBPL'’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives, financial situation or
particular needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or summary of any securities, markets, reports or
developments referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or
incompleteness of fact or opinion in this “report” or lack of care in this report’s preparation or publication, or any losses or damages which may arise from the use of this research report.
Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADINR) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be
registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or
income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may
have a positive or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis
operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL accepts no liability
whatsoever for the actions of third parties in this respect.

The details of CEBPL, its research analyst and its associates pertaining to the companies covered in the Research report are given above.
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