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Yatharth Hospitals Ltd.   
January 29, 2025  

CMP: INR 410 | Target Price: INR 628  |  Potential Upside: 53.0%

Institutional Equities | Healthcare

Yatharth delivers strong numbers, higher ARPOB, improved occupancy, and

strategic imperatives raises our BUY conviction

 Revenue grew by 31.4% YoY but remained flat QoQ at INR 2.2 Bn (vs.

consensus estimate of INR 2.3 Bn), driven by higher occupancy, ARPOB

growth, and an increased share of high-specialty therapies, including oncology.

 ARPOB grew by 4.4% YoY to INR 30,652, with occupancy at 60% (vs. 52% last

year).

 EBITDA grew by 18.3% YoY but was flat QoQ at INR 0.5 Bn, with margins

contracting 277 bps YoY and remaining flat QoQ at 25.1% (vs. consensus

estimate of 25.9%) due to operational losses at the new Greater Faridabad unit.

 PAT grew marginally by 3.4% YoY but declined by 1.5% QoQ to INR 0.3 Bn (vs.

consensus of INR 0.4 Bn).

Hospital expansion plan to drive growth, Sustain EBITDA Margins at 25.1%

The company plans to operationalize the newly acquired hospitals in New Delhi

(+300 beds) and Faridabad (400 beds) by 1st April 2025. The breakeven period is

expected to be around 18-24 months. However, margin diminishing impact of these

new facilities to be offset by higher margin delivering in existing facilities, particularly

the Noida Extension and Greater Noida units, which will help to sustain the

consolidated EBITDA margin at the current level of 25.1%.

Yatharth Set to Surpass 3,000 Bed Capacity Target by FY28 with Excess

Funds from QIP

Yatharth has already utilized INR 1,517 Mn for two recent acquisitions and INR 957

Mn for debt repayment from the QIP concluded in late December. The remaining

INR 1,600 Mn will be allocated for the acquisition of another hospital or greenfield

land. Given these acquisition plans, we anticipate the company will exceed its bed

capacity target of 3,000 by FY28.

Majority Funds Released in Income Tax Matter; INR50-60 Cr Resolution

Expected by CY25

The majority of the Income Tax funds have been released, with only INR60 crores

still provisionally blocked. A new Assistant Commissioner has attached some

company assets, but the company is cooperating to expedite the resolution.

Management expects the provisional blocks to be lifted soon and anticipates no

significant financial or operational impact, with the matter likely resolved by end of

CY25.

View and Valuation: We have revised our FY26/FY27 EPS estimates downward

by 21%/20% due to higher operating expenses, while maintaining a 'BUY' rating

with a target price of INR 628, valuing the company at an EV/EBITDA of 14x on

FY27 basis. We expect growth to be driven by a 10% annual increase in ARPOB

(reaching INR 37,682 by FY27), improved occupancy (65% by FY27), strategic

acquisitions which will increase the bed count by more than 3000 in FY28, and an

increase in the share of oncology, which is contributing 10% of total revenue.

Company Info

BB Code YATHARTH IN EQUITY

Face Value (INR) 10.0

52 W High/Low (INR) 693/366

Mkt Cap (Bn) INR 39.5 / $0.5

Shares o/s (Mn)                                                                      85.9

3M Avg. Daily Volume 5,59,637

Change in Estimates

Target Price Change

Recommendation

Change in Estimates

FY26E FY27E

INR Bn New Old Dev. (%) New Old Dev. (%)

Revenue 12.1 13.9 -13.1 16.4 19.3 -15.3

EBITDA 3.0 3.6 -14.5 4.2 5.0 -16.6

EBITDAM % 25.2 25.6 -40bps 25.4 25.8 -40bps

PAT 1.9 2.4 -21.4 2.7 3.4 -20.5

EPS 19.7 25.0 -21.4 28.1 35.4 -20.5

Actual vs Consensus

INR Bn Q3FY25A Consensus Dev.%

Revenue 2.2 2.3 -4.7%

EBITDA 0.5 0.6 -8.5%

EBITDAM % 25.1 25.9 -84bps

PAT 0.3 0.4 -23.8%

Key Financials

INR Bn FY23 FY24 FY25E FY26E FY27E

Revenue 5.2 6.7 8.9 12.1 16.4

YoY (%) 29.8 28.9 32.6 35.9 35.7

EBITDA 1.3 1.8 2.2 3.0 4.2

EBITDAM % 25.7 26.8 25.1 25.2 25.4

Adj PAT 0.7 1.1 1.3 1.9 2.7

EPS 10.0 13.3 13.4 19.7 28.1

RoE % 35.9 13.1 12.7 15.7 18.4

RoCE % 23.8 15.7 16.0 19.5 23.2

PE(x) 40.8 30.8 30.6 20.8 14.6

EV/EBITDA 21.8 18.7 17.0 12.5 9.0

BVPS 27.9 101.8 105.2 124.9 153.0

FCF 836.0 902.5 5,284.2 3,437.7 4,127.9

Shareholding Pattern (%)

Dec-24 Sep-24 Jun-24

Promoters 61.44 66.54 66.54

FIIs 9.78 6.28 4.90

DIIs 11.50 6.97 9.40

Public 17.27 20.20 19.16

Relative Performance (%)

YTD 6M 9M 1Y

BSE Healthcare 0.0 13.2 21.6

YATHARTH -11.7 -8.5 7.9

BUY

Deepika Murarka

Email: Deepika.murarka@choiceindia.com 

Ph: +91 22 6707 9513

Maitri Sheth

Email: maitri.sheth@choiceindia.com 

Ph: +91 22 6707 9511

Particulars Q3FY25 Q3FY24 YoY (%) Q2FY25 QoQ (%)

Revenue 2,192 1,668 31.4 2,178 0.6

Cost of Goods Sold 421 315 33.4 432 -2.6

Gross Profit 1,771 1,353 30.9 1,746 1.4

Gross Margin (%) 80.8 81.1 -29bps 80.2 63bps

Employee Expenses 426 299 42.4 415 2.8

Other Expenses 796 589 35.0 785 1.3

EBITDA 549 464 18.3 546 0.5

EBITDA Margin (%) 25.1 27.8 -277bps 25.1 -3bps

Depreciation 169 79 115.4 159 6.1

EBIT 380 386 -1.5 387 -1.8

Other Income 42 54 -21.7 30 41.7

Interest Expense 21 2 1,132.3 16 31.7

PBT 402 438 -8.3 401 0.2

Tax 97 143 -32.4 91 5.7

PAT 305 295 3.4 310 -1.5

PAT Margin (%) 13.9 17.7 -377bps 14.2 -30bps

EPS 3.6 3.4 3.4 3.6 -1.5
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Management Call - Highlights

 New Acquisitions: Payments for two newly acquired hospitals in New

Delhi and Faridabad (adding 300 and 400 beds, respectively) have

been completed, with operations expected to commence next quarter.

Performance Highlights:

 Greater Noida Hospital achieved the highest ARPOB at INR 37,508, up

12% YoY, while Faridabad Hospital reported INR 34,365 ARPOB,

ramping up significantly in just seven months.

 Noida Extension saw the highest revenue growth, up 43% YoY,

contributing 36% of total revenue, with occupancy rising to 60% from

42% YoY.

 Jhansi hospital occupancy improved to 50%, compared to 20% last

year.

 Overall ARPOB grew 4% YoY in Q3 FY25, driven by a greater focus

on super-specialty services, especially oncology.

 Q3 is traditionally a lean quarter for North Indian hospitals due to

weather conditions (fog, visibility issues) and holiday seasons.

 Margins: Adjusted EBITDA margins (excluding Faridabad losses)

stood at 26-27% in Q3 FY25. Management expects sustainable

margins in FY26 despite ramp-up costs for new hospitals.

 ARPOB Strategy: The company reduced dependency on government

business and targets a sustainable 10% YoY ARPOB growth.

 Tax Issue Update: INR 60 crore of assets remain provisionally

blocked by tax authorities, down from INR 250 crore initially.

Management anticipates resolution by year-end with minimal financial

impact.

 Government business exposure was reduced from 40% last year to

~35% in 9M FY25. The target is to lower it further to 25% over the next

2.5 years to improve ARPOB and profitability.

Ramp-Up of New Hospitals:

 Greater Faridabad's ramp-up has been promising, and management

expects an even better performance from the new Delhi and Faridabad

hospitals due to their focus on super-specialty services like oncology

and liver transplants.

 These hospitals are projected to achieve ARPOB levels of INR

35,000+, higher than the current group average of INR 30,652.

Capex:

 Significant investments are planned for medical equipment like

oncology machines and robotics for the new hospitals.

 Remaining funds from the QIP will support future acquisitions and

greenfield expansions.

 Brownfield expansions at existing hospitals like Noida Extension and

Greater Noida are also underway, without the need for additional debt.

Outlook

 With capacity expansion from 1,600 to 2,300 beds in FY26, Yatharth

aims to sustain its industry-leading revenue growth rate of 20%+ YoY.

 Occupancy levels are expected to grow across newer and existing

facilities, with Noida Extension already achieving 60% occupancy and

contributing significantly to group revenue and ARPOB growth.

Institutional Equities

• INR 60 crore of assets remain provisionally

blocked by tax authorities

• Adjusted EBITDA margins (excluding

Faridabad losses) stood at 26-27% in Q3

FY25

• Management expects sustainable margins in

FY26 despite ramp-up costs for new

hospitals.
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New Facility Costs Drag PAT Below Estimates

Source: Company, CEBPL Source: Company, CEBPL

Stable Trend Seen In Bed Occupancy Rates

Steady Growth Observed In Inpatient Revenue

Source: Company, CEBPL Source: Company, CEBPL

ARPOB Per Day Continues Upward Momentum

EBITDA And EBITDA Margins Align With Revenue GrowthRevenue Growth Stalls, Missing Estimates

Institutional Equities

Source: Company, CEBPL Source: Company, CEBPL

Quarterly Trends
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Revenue Set To Grow On The Back of Expansions Steady Growth Expected In ARPOB

EBITDA To Gain Momentum With Margin StabilityOperational Beds And Occupancy On Upward Trend

PAT To See Strong Growth With Improving Margins RoE and RoCE Trends

Institutional Equities

Source: Company, CEBPL Source: Company, CEBPL

Source: Company, CEBPL Source: Company, CEBPL

Source: Company, CEBPL Source: Company, CEBPL

Annual Trends
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Source: Company, CEBPL

Income statement (Consolidated in INR Mn)

Balance sheet (Consolidated in INR Mn)

Institutional Equities

Source: Company, CEBPL

Particular FY23 FY24 FY25E FY26E FY27E

Revenue 5,203 6,705 8,894 12,084 16,396

Gross Profit 4,274 5,372 7,115 9,679 13,150

EBITDA 1,338 1,799 2,232 3,045 4,165

Depreciation 275 293 602 677 723

EBIT 1,063 1,506 1,630 2,368 3,441

Other Income 28 156 164 172 181

Interest Expense 214 94 70 13 13

PBT 877 1,568 1,724 2,527 3,609

Reported PAT 658 1,145 1,293 1,896 2,707

EPS 10.0 13.3 13.4 19.7 28.1

Particular FY23 FY24 FY25E FY26E FY27E

Net Worth 1,830 8,743 10,141 12,037 14,744

Borrowings 0 0 0 0 0

Trade Payables 2,674 846 68 116 116

Other Non-current Liabilities 169 292 487 662 898

Other Current Liabilities 13 25 100 120 144

Total Net Worth & Liabilities 174 287 539 619 839

Net Block 4,860 10,193 11,336 13,554 16,741

Capital WIP 2,553 3,808 5,874 7,009 7,926

Goodwill & Intangible Assets 0 0 24 141 297

Investments 397 597 597 597 597

Trade Receivables 1,076 2,270 2,680 3,311 4,043

Cash & Cash Equivalents 384 2,386 1,592 1,439 2,275

Other Non-current Assets 147 686 164 466 879

Other Current Assets 302 446 405 592 724

Total Assets 4,860 10,193 11,336 13,554 16,741
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Source: Company, CEBPL

Institutional Equities

Cash Flows (INR Mn) FY23 FY24 FY25E FY26E FY27E

Cash Flows From Operations 638 -31 2,616 1,625 2,488

Cash Flows From Investing -203 -2,258 -2,668 -1,813 -1,640

Cash Flows From Financing -177 3,042 -743 35 -13

Ratio Analysis FY23 FY24 FY25E FY26E FY27E

Growth Ratios

Revenues 29.8 28.9 32.6 35.9 35.7

EBITDA 20.7 34.5 24.1 36.4 36.8

PBT 38.9 78.9 9.9 46.6 42.8

PAT 48.9 74.1 12.9 46.6 42.8

Margins 

Gross Profit Margin 82.1 80.1 80.0 80.1 80.2

EBITDA Margin 25.7 26.8 25.1 25.2 25.4

PBT Margin 16.9 23.4 19.4 20.9 22.0

Tax rate 25.0 27.0 25.0 25.0 25.0

PAT Margin 12.6 17.1 14.5 15.7 16.5

Profitability 

Return On Equity (ROE) 35.9 13.1 12.7 15.7 18.4

Return On Invested Capital (ROIC) 29.3 36.0 18.8 22.2 25.8

Return On Capital Employed (ROCE) 23.8 15.7 16.0 19.5 23.2

Financial leverage 

OCF/EBITDA (x) 0.0 1.5 0.7 0.8 0.0

OCF / Net profit (x) 0.0 2.3 1.3 1.3 0.0

EV/EBITDA (x) 22 19 17 13 9

Earnings

EPS 10.0 13.3 13.4 19.7 28.1

Shares Outstanding 65.5 85.9 96.4 96.4 96.4

Working Capital

Inventory Days (x) 23.8 22.3 20.0 20.0 20.0

Receivable Days (x) 75.5 123.6 110.0 100.0 90.0

Creditor Days (x) 11.8 15.9 20.0 20.0 20.0

Working Capital Days 87.5 130.0 110.0 100.0 90.0
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Historical share price chart: Yatharth Hospitals Limited
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CHOICE RATING DISTRIBUTION & METHODOLOGY

BUY The security is expected to generate upside of 15% or more over the next 12 months

HOLD The security is expected to show upside or downside returns by 14% to -5% over the next 12 months

SELL The security is expected to show downside of 5% or more over the next 12 months
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any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale
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Disclaimer

0

100

200

300

400

500

600

700

800

A
u

g
-2

3

S
e

p
-2

3

O
c
t-

2
3

N
o

v
-2

3

D
e

c
-2

3

J
a
n

-2
4

F
e

b
-2

4

M
a

r-
2

4

A
p

r-
2
4

M
a

y
-2

4

J
u
n

-2
4

J
u
l-

2
4

A
u

g
-2

4

S
e

p
-2

4

O
c
t-

2
4

N
o

v
-2

4

D
e

c
-2

4

J
a
n

-2
5

Institutional Research Team

Utsav Verma Head of Research – Institutional Equities utsav.verma@choiceindia.com +91 22 6707 9440

Deepika Murarka Analyst – Pharmaceuticals / Healthcare deepika.murarka@choiceindia.com +91 22 6707 9513

Ashutosh Murarka Analyst – Cement / Building Material ashutosh.murarka@choiceindia.com +91 22 6707 9887

Putta Ravi Kumar Analyst – Defence ravi.putta@choiceindia.com +91 22 6707 9908

Aayush Saboo Analyst – Real Estate & Infrastructure aayush.saboo@choiceindia.com +91 22 6707 9512

Maitri Sheth Analyst – Pharmaceuticals / Healthcare maitri.sheth@choiceindia.com +91 22 6707 9511

Bharat Kumar Kudikyala Associate – Cement / Building Material bharat.kudikyala@choiceindia.com +91 22 6707 9887

Arshay Agarwal Associate – Banking & Financial Services arshay.agarwal@choiceindia.com +91 22 6707 9521

Heet Chheda Associate – Automobile heet.chheda@choiceindia.com +91 22 6707 9952

Aryan Goyal Associate – Auto aryan.goyal@choiceindia.com +91 22 6707 9517

Rushil Katiyar Associate – Information Technology rushil.katiyar@choiceindia.com +91 22 6707 9887

http://blinks.bloomberg.com/screens/nh%20chb
mailto:ig@choiceindia.com


Choice Equity Broking Pvt. Ltd.—Research Analyst [ NH CHB ] | Capital IQ |  Email: institutional.equities@choiceindia.com

Q
3
F

Y
2
5
 R

e
s
u

lt
s
 U

p
d

a
te

 

8

Institutional Equities

These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the

information provided herein. Recipients of this “Report” should rely on information/data arising out of their own Study/investigations. It is advised to seek

independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any investments. This ‘Report’

has been prepared on the basis of publicly available information, internally developed data and other sources believed by CEBPL to be reliable. CEBPL or its

directors, employees, affiliates or representatives shall not be responsible for, or warrant for the accuracy, completeness, adequacy and reliability of such

information / opinions / views. Though due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the

directors, employees, affiliates or representatives of CEBPL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary

damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this report.

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses

on any investments. Past performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are

strongly advised to take advice of their tax advisers regarding taxation aspects of any potential investment. Opinions are based on the current scenario as of the

date appearing on this ‘Report’ only. CEBPL does not undertake to advise you as to any change of our views expressed in this “Report’ may differ on account of

differences in research methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in

mind and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident

of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or

which would subject “CEBPL RE” to any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL

RE” in any jurisdiction (other than India), where any action for such purpose(s) is required. Accordingly, this ‘Report’ shall not be possessed, circulated

and/or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations of such country or

jurisdiction. “CEBPL” requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any

dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge and belief of
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or for any other products or services from the company(ies) covered in this report, in the past twelve months.
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7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in

connection with the research report.

8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

9. “CEBPL”, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our 
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Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole
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