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• PRODUCT 2

Daily Currency & Commodities Outlook

Daily Recommendations

October 10, 2023

Commodity/Index Expiry Action Entry Target Stop Loss Time Frame

Gold Mini November Buy 57200-57220 57600 56950 Intraday

EURINR October Buy 87.85-87.87 88.25 87.65 Intraday
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Daily Snapshot

• Gold prices rose almost 1% on Monday amid ongoing conflict in Middle
east. The rising political unrest in the region increased the safe haven
buying in the bullions and pushed the spot gold to rise towards $1850.
Further, retreat in US treasury yields and dovish comments from the Fed
member supported the rally in the bullions.

• The recent jump in the long-term treasury yields has forced the Fed
members to turn dovish in their stance

• The 10-year US treasury yields slide below the 4.70 mark on Monday,
where as the US dollar index edged lower towards 106.10.

• Crude oil prices surged 4% on Monday, as the military clash between
Israel and Hamas militants ignited the fears of supply disruption from the
Middle east. Meanwhile, reports of Saudi Arabia to raise the output next
year as per the proposed Israel deal has restricted more upside in crude
oil futures.

• In its 2023 World Oil Outlook, OPEC said it expects global demand to
reach 116 million barrels per day (bpd) by 2045, up from 99.6 million bpd
in 2022 and roughly 6 million more bpd than it predicted in last year’s
report.

• Copper prices extended its gains on Monday as Chinese buyers returned
after a week-long holiday. But rising inventories in LME restricted more
upside in the red metal. Copper inventories in LME rose to 170425 tones
highest since May 2022.

• NYMEX Natural gas rallied more than 1% on Monday amid expectations
that US supplies could remain tight in the near-term.

2
Source: Bloomberg, Reuters, ICICI Direct Research

News and Developments

Daily Strategy Follow-up

Price Performance

Domestic Currencies 

Commodity/Index Expiry Action Entry Target Stoploss Comment

Gold Mini November Buy 56900-56920 57450 56700 Not Initiated

USDINR October Sell 83.28-83.30 83.00 83.45 Exit

Commodity LTP (₹) Change LTP ($) Change

Gold 57572 1.23% 1861.41 1.55%

Silver 69094 1.36% 21.88 1.28%

Copper 714.4 0.74% 8104.00 0.72%

Aluminium 207.9 0.31% 2241.50 0.09%

Zinc 224.8 0.02% 2513.00 0.16%

Lead 186.5 -0.37% 2130.50 -0.61%

WTI Crude Oil 7184 4.49% 86.38 4.34%

US Nat Gas 281.3 1.96% 3.38 1.14%

Futures Close % Change Open Interest Change in OI Volume Change in Vol

USDINR (27th Oct) 83.34 0.07% 5505468 205318 1596789 -170322

EURINR (27th oct) 87.86 -0.14% 121780 -3713 122957 -329

GBPINR (27th Oct) 101.47 -0.22% 179072 -11073 171532 9773



IC
IC

I S
ec

u
ri

ti
es

 –
R

et
ai

l R
es

ea
rc

h
C

o
m

m
o

d
it

ie
s 

O
u

tl
o

o
k

Currency Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Rupee depreciated yesterday amid weak domestic market sentiments and

surge in crude oil prices. Market sentiments were hurt due to rising conflict

between Hamas and Israel

• Rupee is expected to appreciate today amid weakness in dollar and

softening of US treasury yields. Dollar is showing weakness as two US Fed

officials signaled that rates may remain unchanged. They noted that recent

selloff in bonds might negate the need for further rate hikes. Meanwhile,

rise in crude oil prices may limit gains in rupee. Oil prices are surging as

clashes between Hamas and Israel ignited fears that a wider conflict could

hit oil supply from Middle East. USDINR is likely to slip back towards 83.20

levels as long as it sustains below 83.40 levels

3

EURINR vs. GBPINR

Dollar Index vs. US$INR Rupee Outlook

Euro and Pound Outlook

• Euro recouped most of its loses amid weak US dollar and hawkish
comments from ECB Vice President Guindos. He said interest rates are
likely to stay at their current levels for some time. For today, EURUSD is
likely to rise further towards 1.0610 levels as long as it remains above
1.0530 levels amid soft dollar and improved global market sentiments.
Meanwhile, investors will remain cautious ahead of ECB President Lagarde
speech to get cues on rate trajectory. EURINR may move north towards
88.25 level as long as it stays above support level of 87.65 levels

• Pound is expected to rise towards 1.2280 level amid weak dollar and rise
in risk appetite in the global markets. However, markets will remain
vigilant ahead of BOE financial policy committee summary and record.
GBPINR is likely to rise towards 102.10 level as long as it trades above
101.40 level.
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Metal’s Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Spot gold is likely to move higher towards $1880, as long as it holds
above $1844. The softness in the US dollar index and safe haven buying
in the amid on going conflict between Israel and Gaza would support the
prices to trade higher. Further, dovish comments from the Fed members
would also support the bullions to hold its gains.

• MCX Gold prices is likely to rise towards 57900 as long as it holds the key
support 57200. Above 57900, it would open the doors towards 58,200
level.

• MCX Silver is expected follow the yellow metal and likely to rise towards
70500, as long as it holds above 68500 level. Above 70500, 71200 would
act as major resistance for price

4

MCX Copper vs. Aluminium 

MCX Gold vs. Silver Bullion Outlook

Base Metal Outlook

• Copper prices are expected to trade higher amid retreat in the dollar.
Further, opening of the Chinese markets after the week long holiday could
bring back the buyers back to the action. However higher inventories and
weaker data from China could restrict the upside in the metal.

• Latest data from China showed average daily home sales during the
holiday were down 17%, based on floor area, compared with last year.

• MCX Copper is expected to find support near 706 and move higher
towards 715.

• MCX aluminium is expected to hold support near 205 and move north
towards 208.50 level.
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Energy Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• NYMEX Crude oil is expected to hold its gains above the $84 mark and
move higher towards $88 amid rising geopolitical risk in the Middle
East. The greatest risk is conflict contagion further into the region.
Meanwhile, any prospects of Iran’s potential involvement could raise
the risk of additional sanction which would further disrupt the oil
supplies.

• MCX Crude oil is likely to move find support near 7050 and rise back
towards 7300 level

• MCX Natural gas is expected to find support near 274 and rise
towards 285 level amid forecast of below normal temperature in US
that would boost heating demand for natural gas.

5

Energy OutlookMCX Crude Oil vs. Natural Gas

Daily Commodity Pivot Levels Daily Currency Pivot Levels 

Commodity S2 S1 Pivot R1 R2

Gold 56787 57179 57393 57785 57999

Silver 68265 68679 68940 69354 69615

Copper 710.0 712.2 715.1 717.3 720.2

Aluminium 205.2 206.6 207.6 208.9 209.9

Zinc 221.7 223.3 225.0 226.6 228.3

Lead 185.2 185.9 187.2 187.8 189.1

Crude Oil 6966 7075 7156 7265 7346

Nat Gas 271 276 283 288 294

Futures S2 S1 Pivot R1 R2

US$INR (Oct) 83.25 83.30 83.32 83.37 83.40

US$INR (Nov) 83.37 83.42 83.44 83.49 83.52

EURINR (Oct) 87.56 87.71 87.89 88.04 88.21

EURINR (Nov) 87.79 87.93 88.10 88.24 88.41

GBPINR (Oct) 101.14 101.31 101.57 101.73 101.99

GBPINR (Nov) 100.78 101.21 102.01 102.44 103.24

JPYINR (Oct) 55.98 56.04 56.09 56.16 56.20

JPYINR (Nov) 56.36 56.41 56.45 56.50 56.55
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Key Parameters

Source: Bloomberg, Reuters, ICICI Direct Research
6

10 year government - Global Bonds YieldsMajor Currency Pairs

US Crude Stocks Change (Barrels) LME Warehouse Stocks (Tonnes)

Currencies Close Pvs. Close % Change

DXY 106.08 106.04 0.04%

US$INR 83.27 83.25 0.03%

EURUSD 1.0567 1.0586 -0.18%

EURINR 87.71 87.84 -0.14%

GBPUSD 1.2238 1.2237 0.01%

GBPINR 101.49 101.59 -0.10%

Country Close Pvs. Close Change

India 7.381 7.344 0.037

US 4.801 4.801 0

Germany 2.772 2.884 -0.112

UK 4.476 4.573 -0.097

Japan 0.805 0.805 0

Release Date Time (IST) Actual Forecast

10/4/2023 8:00 PM -2.2M -0.1M

9/27/2023 8:00 PM -2.2M -0.7M

9/20/2023 8:00 PM -2.1M -1.3M

9/13/2023 8:00 PM 4.0M -2.2M

9/7/2023 8:30 PM -6.3M -2.06M

8/30/2023 8:00 PM -10.6M -2.2M

8/23/2023 8:00 PM -6.1M -2.9M

Commodity Current Stock Change in Stock % Change

Copper 170475 300 0.18%

Aluminium 495650 -2000 -0.40%

Zinc 92425 -1950 -2.07%

Lead 84900 300 0.35%

Nickel 43134 0 0.00%
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Economic Calendar

Source: Bloomberg, Reuters, ICICI Direct Research

Date & Time (IST) Country Data & Events Actual Expected Previous Impact

Monday, October 09, 2023

11:30 AM Europe German Industrial Production m/m -0.2% -0.1% -0.8% Medium

Tuesday, October 10, 2023

1:30 PM Europe Italian Industrial Production m/m - -0.5% -0.7% Medium

Tentative Europe ECB President Lagarde Speeks - - - Medium

10:30 PM US FOMC Member Waller Speaks - - - Medium

Wednesday, October 11, 2023

6:00 PM US Core PPI m/m - 0.2% 0.2% High

6:00 PM US PPI m/m - 0.3% 0.7% High

11:30 PM US FOMC Meeting Minutes - - - High

Thursday, October 12, 2023

11:30 AM UK GDP m/m - 0.2% -0.5% High

5:30 PM India CPI y/y - 5.45% 6.83% High

6:00 PM US CPI y/y - 3.6% 3.7% High

6:00 PM US Unemployment Claims - 216K 207K High

Friday, October 13, 2023

7:00 AM China CPI y/y - 0.2% 0.1% High

Tentative China Trade Balance - 510B 488B Medium

7:30 PM US Prelim UoM Consumer Sentiment - 67.5 68.1 High

7:30 PM US Prelim UoM Inflation Expectations - - 3.2% Medium
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