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Steady Growth Momentum; Maintain BUY

Est. Vs. Actual for Q2FY27: Revenue — INLINE; EBITDA — BEAT; PAT — MISS
Changes in Estimates post Q2FY27

FY27E/FY28E: Revenue: 0%/0%; EBITDA: 0%/0%; PAT: 0%/0%
Recommendation Rationale

e Financial Performance: Trent delivered a strong performance in Q2FY27, reporting revenue
of Rs 5,788 Cr, up 22.5% YoY, supported by resilient consumer sentiment. Ongoing product
elevation and premiumization expanded the company's addressable market, with the fashion
portfolio recording mid-single-digit like-for-like growth and emerging categories—beauty,
personal care, innerwear, and footwear—contributing over 21% to total revenue. EBITDA
margin expanded 99 bps YoY to 18.2%, aided by a 121-bps improvement in gross margin
despite inflationary pressures, driven by strategic merchandise sourcing, optimised price
architecture, disciplined distribution, and prudent inventory provisioning.

e Store Expansion: During Q2FY27, Trent added a net 17 Zudio stores and 10 Westside stores,
expanding its total retail network to 311 Westside stores, 999 Zudio stores (including seven in
the UAE), and 32 other lifestyle stores, spanning over 18.5 Mn sq. ft. Store additions focused
on deepening presence in established markets while accelerating rollouts into Tier 2, Tier 3,
and hinterland locations, backed by strong consumer reception across smaller cities.

e Demand Outlook: The structural outlook for organised fashion retail remains bright, fueled by
increasing formalisation, rising aspirations, and strong consumption across non-metro and
Tier-1 cities. To drive consistent performance, Trent continues to prioritise operating
efficiencies, store upgrades, and enhanced brand salience. Meanwhile, proactive sourcing and
strong supplier partnerships help the company absorb persistent cost inflation—spurred by
geopolitical tensions and supply chain bottlenecks—while keeping its customer value
proposition intact.

Sector Outlook: Positive

Company Outlook & Guidance: We maintain our BUY rating, supported by a strong long-term
growth outlook and structural strengths in the business.

Current Valuation: SOTP

Current TP: Rs 3,220/share (Previous TP: Rs 3,640/share).

Recommendation: With a 12% upside potential from the CMP, we maintain our BUY rating on
the stock.

Financial Performance

The company’s revenue grew 22.5% YoY to Rs 5,788 Cr, while like-for-like growth for the fashion
portfolio in Q2FY27 continued to be in the mid-single digit. EBITDA increased by 29.6% YaY, while
EBITDA margins improved by 99 bps YoY to 18.2%, led by Gross margin expansion of 121 bps to
44.5%. PAT stood at Rs 490 Cr, up 8.6% YoY.

Key Financials (Standalone)

(Rs Cr) Q2FY27  QoQ (%)  YoY (%) , . . Var(';)')’ce
Net Sales 5,788 2.1 225 5,788 (0.0)
EBITDA 1,054 5.1) 20.6 1,033 2.0
EBITDA Margin (%) 18.2 -139bps 99bps 17.8 36bps
Net Profit 490 (7.9) 8.6 522 6.1)
EPS (Rs) 9.2 (7.9) (27.6) 0.8 6.)

Source: Company, Axis Securities Research

BUY

Target Price

3,220

o

(CMP as of 29" October, 2026)

CMP (Rs) 2866
Upside /Downside (%) 12%
High/Low (Rs) 3400/2184
Market cap (Cr) 1,52,830
Avg. daily vol. (6m) Shrs. ‘000 1,204
No. of shares (Cr) 53.3

Shareholding (%)

Mar-26  Jun-26  Sep-26
Promoter 37.0 37.0 37.0
Flls 15.6 15.1 15.3
MFs / UTI 13.9 14.6 14.6
Fls/Banks 0.0 0.1 0.1
Others 335 33.1 33.1
Financial & Valuations
Y/E Mar (Rs Cr)  FY26 FY27E  FY28E
Net Sales 19,701 24,056 27,795
EBIDTA 3,643 3,436 4,035
Adj Net Profit 1,968 1,807 2,216
EPS, Rs 55.4 33.9 41.6
PER, x 51.1 84.6 69.0
EV/EBIDTA, x 28.3 44.2 37.0
P/BV, x 13.2 16.3 13.3
ROE, % 25.9 19.3 19.3
Change in Estimates (%)
Y/E Mar FY27E  FY28E
Sales 0 0
EBITDA 0 0
PAT 0 0
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Outlook

Trent continues to post robust revenue growth despite macro headwinds. The recent correction in the stock price enhances the risk-reward
profile, offering an attractive entry point for long-term investors. With structural tailwinds in organised retail and significant headroom for market
share gains, Trent is well-placed to capitalise on the sector's multi-year growth opportunity. Furthermore, the reduction in GST is a welcome
step and is likely to augur well over time. The company’s long-term outlook remains constructive, supported by continued sales outperformance,
rapid store expansion, and dynamic product assortments, which are driving higher footfall. Margin improvement across formats, along with the
successful application of Trent's private-label-led strategy to Star, reinforces earnings visibility. New growth avenues, including UAE expansion,
Zudio Beauty, and entry into the LGD jewellery segment, are expected to further strengthen the growth trajectory.

Valuation & Recommendation

We remain positive on the company and value it on an SOTP basis. We maintain our BUY rating on the stock with a revised TP of Rs 3,220/

share, which implies an upside of 12% from the CMP.

Other Key Highlights

. Digital channels maintained steady momentum, with online revenues via Westside and Tata Neu rising 20% YoY in HLFY27, accounting

for over 6% of Westside’s total sales.

e Annual store additions are expected to remain broadly consistent, though quarterly rollouts fluctuate due to property development

cycles, fitout timelines, and regulatory clearances.

e Product elevation and selective premiumization continue to broaden Trent's addressable market, supported by a stable price
architecture, operational efficiencies, and resilient margin profiles to enhance brand salience.

. Star Bazaar revenue (excl. GST) grew by over 20% during the quarter to Rs 1,006 Cr, driven by encouraging consumer traction and a
favourable own-brand contribution, which is now 74%, that strengthens store-level economics. The company added one store to bring

the network to 87 stores across 13 cities.

Key Risks to Our Estimates and TP
® |ncrease in competitive intensity
®  Slowdown in store expansion
® Weakening of the demand environment

®  Heightened impact from the West-Asia conflict




Change in Estimates

Old Estimates Revised Estimates % Change
FY27E FY28E FY27E FY28E FY27E FY28E
Revenue 24,056 27,795 24,056 27,795 0
EBITDA 3,436 4,035 3,436 4,035 0
PAT 1,807 2,216 1,807 2,216 0
EPS 33.9 41.6 33.9 41.6 0
Source: Company, Axis Securities Research
Results Review

0,
(Rs Cr) Q2FY26 Q1FY27 Axis Sec Est Q2FY27 0 (CY'g‘)ge w0 (Cg:)cg)ge A\;?és%/;)c
Total Revenue 4,724 5,666 5,788 5,788 225 2.1 (0.0)
COGS 2,678 3,023 3,276 3,211 19.9 6.2 (2.0)
Gross Profit 2,046 2,643 2,512 2,577 25.9 (2.5) 2.6
GM% 43.3 46.6 43.4 445 121bps -212bps 112bps
Expenditure
E)%Z'ﬁg:se 287 349 345 391 36.0 12.0 13.4
Other Exp 543 624 652 628 15.6 0.5 3.7)
Total Expenditure 351 400 427 423 20.5 5.8 (2.0)
EBIDTA 813 1,111 1,033 1,054 29.6 (5.1) 2.0
(F;/?)'TDA T 17.2 19.6 17.8 18.2 99bps -139bps 36bps
Depreciation 315 394 433 401 27.2 1.8 (7.4)
EBIT 498 717 600 653 31.1 (8.9) 8.8
Interest 41 45 46 42 1.6 (7.1) (8.0)
Oth. Inc. 119 30 119 34 (71.4) 13.2 (71.3)
Exceptional Items - - - - 0.0 0.0 0.0
PBT 576 702 673 645 12.0 (8.1) 4.2)
Tax 125 170 151 155 24.1 (8.7) 25
(F;;:;*C“"e UESRENS 13.0 24.2 225 241 1112bps -16bps 157bps
PAT 451 532 522 490 8.6 (7.9) (6.1)
PAT Margin (%) 9.54 9.38 9.01 8.46 -108bps -92bps -55bps
EPS (Rs) 12.7 10.0 9.8 9.2 (27.6) (7.9) (6.1)

Source: Company, Axis Securities Research




Financials (Standalone)

Profit & Loss

Y/E Mar

Net sales

Growth, %

Other operating income
Total income

Raw material expenses
Employee expenses
Other Operating Expenses
EBITDA (Core)
Growth, %

Margin, %

Depreciation

EBIT

Growth, %

Margin, %

Other Income
Non-recurring Items
Pre-tax profit

Tax provided

Profit after tax
Growth, %

Unadj. shares (Cr)
Wtdavg shares (Cr)

Source: Company, Axis Securities Research

Balance Sheet

Y/E Mar

Cash & bank
Debtors

Inventory

Loans & advances
Other current assets
Total current assets
Investments

Gross fixed assets
Less: Depreciation
Add: Capital WIP
Net fixed assets
Non-current assets
Total assets

Current liabilities
Provisions

Total current liabilities
Non-current liabilities
Total liabilities

Paid-up capital

Reserves & surplus
Shareholders’ equity
Total equity & liabilities

Source: Company, Axis Securities Research

FY26
19,701
18.2
19,701
(10,941)
(1,222)
(3,895)
3,643
32.3
18.5
(1,316)
2,328
235
11.8
374
(26)
2,512
(544)
1,968
25.8
36
36

FY26
264
71
2,269

764
3,892
1,784
7,952

(2,820)

193
5,325
1,226

12,217

1,918

1,918
2,597
4,515
36
7,667
7,703
12,217

FY27E
24,056
221
24,056
(14,224)
(1,589)
(4,808)
3,436
(5.7)
14.3
(1,225)
2,211
(5.0)
9.2
412
2,442
(635)
1,807
(9.4)
53
53

FY27E
2,600
87
2,770

764
6,745
1,784
8,266

(4,044)

193
4,415
1,226

14,160

2,187

2,187
2,597
4,784
36
9,341
9,376
14,160

FY28E
27,795
15.5
27,795
(16,428)
(1,906)
(5,426)
4,035
17.4
14.5
(1,294)
2,741
24.0
9.9
453
2,995
(779)
2,216
22.7
53
53

FY28E
5,302
100
3,201

764
9,891
1,784
8,729

(5,338)

193
3,583
1,226

16,475

2,419

2,419
2,597
5,016
36
11,424
11,459
16,475

(Rs Cr)

FY29E
31,196
12.2
31,196
(18,400)
(2,097)
(6,113)
4,587
13.7
14.7
(1,378)
3,209
17.1
10.3
498
3,488
(907)
2,581
16.5
53
53

(Rs Cr)

FY29E
8,374
113
3,592
764
13,367
1,784
9,289
(6,716)
193
2,765
1,226
19,133

2,629
2,629
2,597
5,226
36
13,871
13,907
19,133




Cash Flow

Y/E Mar
Pre-tax profit

Depreciation

Chg in working capital

Total tax paid

Cash flow from operating activities
Capital expenditure

Chg in marketable securities

Cash flow from investing activities
Free cash flow

Equity raised/(repaid)

Dividend (incl. tax)

Cash flow from financing activities
Net chg in cash

Opening cash balance

Closing cash balance

Source: Company, Axis Securities Research

Ratio Analysis

Y/E Mar

Per Share data

EPS (INR)

Growth, %

Book NAV/share (Rs)
FDEPS (Rs)

CEPS (Rs)

CFPS (Rs)

DPS (Rs)

Return ratios

Return on assets (%)
Return on equity (%)
Return on capital employed (%)
Turnover ratios
Asset turnover (x)
Sales/Total assets (x)
Sales/Net FA (x)
Working capital/Sales (x)
Receivable days
Inventory days
Payable days
Working capital days
Liquidity ratios
Current ratio (x)
Quick ratio (x)
Interest cover (x)
Total debt/Equity (X)
Valuation

PER (x)

PEG (x) YoY growth
Price/Book (x)
EV/Net sales (x)
EV/EBITDA (x)
EV/EBIT (x)

Source: Company, Axis Securities Research

FY26
2,512
1,316

97
(539)
3,385
(2,862)
(7)
(3,034)
352

(232)
120
323
264

FY26

55.4
25.8
216.7
56.1
93.8
96.7

19.5
25.9
22.6

3.5
1.8
4.3
0.1
1.3
42.0
27.7
22.0

2.0
0.8
141
0.3

51.1
2.0
13.2
5.2
28.3
44.4

FY27E
2,442
1,225
(248)
(635)
2,784
(315)

(315)
2,469

2,469
264
2,600

FY27E

33.9
(39.6)
175.8
33.9
56.9
445

15.1
19.3
17.8

4.2
1.8
4.9
0.1
1.3
42.0
26.4
21.8

3.1

1.8
12.2

0.2

84.6
(2.1)
16.3
6.3
44.2
68.7

FY28E
2,995
1,294
(213)
(779)
3,298
(463)

(463)
2,835

2,835
2,600
5,302

FY28E

41.6
22.7
214.9
41.6
65.8
53.3

15.8
19.3
18.6

5.4
1.8
7.0
0.1
13
42.0
26.4
21.6

4.1
2.8
13.8
0.2

69.0
3.0
13.3
5.4
37.0
54.4

(Rs Cr)

FY29E
3,488
1,378
(193)
(907)
3,766
(560)

(560)
3,206

3,206
5,302
8,374

FY29E

48.4
16.5
260.8
48.4
74.2
61.3

15.7
18.6
18.3

6.9
1.8
9.8
0.1
1.3
42.0
26.5
215

5.1
3.7
14.6
0.2

59.2
3.6
11.0
4.7
31.9
45.5

(%)




Trent Ltd Price Chart and Recommendation History

===Pricc  ® Buy @ Sell @ Hold @ UnderReview
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Date ‘ Reco TP ‘ Research

03-Feb-25 BUY 7,450 Top Picks
07-Feb-25 BUY 7,100 Result Update
01-Mar-25 BUY 6,570 Top Picks
01-Apr-25 BUY 6,570 Top Picks
30-Apr-25 BUY 6,650 Result Update
07-Aug-25 BUY 6,160 Result Update
10-Nov-25 BUY 5,100 Result Update
05-Feb-26 BUY 4,430 Result Update
23-Apr-26 BUY 4,900 Result Update
07-Aug-26 BUY 3,640 Result Update
30-Oct-26 BUY 3,220 Result Update

Source: Axis Securities Research
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RATING SCALE: Definitions of ratings

Ratings Expected absolute returns over 12 — 18 months

BUY More than 10%

HOLD Between 10% and -10%

SELL Less than -10%

NOT RATED We have forward-looking estimates for the stock, but we refrain from assigning a valuation and recommendation.
UNDER REVIEW We will revisit our recommendation, valuation and estimates on the stock following recent events.

NO STANCE We do not have any forward-looking estimates, valuations or recommendations for the stock.

Note: Returns stated in the rating scale are our internal benchmark.
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