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Sector Update

Cautious FY26 guidance weighs on sentiment...
Quick Pointers:

®  FY26 organic revenue guidance 0.5-3.5% YoY CC

®  Outsourcing business growth moderates to 6% YoY in Q4 from 9% in Q3

Accenture’s (ACN: NYSE) revenue performance in Q4 came in above
consensus estimates and at the top end of guidance band, aided by
outsourcing revenues (+6% YoY). The growth was predominantly driven by Fin.
Service (+12% YoY CC), third consecutive quarter of double-digit growth.
However, the underlying demand beyond the vertical is weak with no visible
uptick in discretionary spends. The client investments in GenAl are finding their
ways through cost optimization initiatives instead of opportunities around
revenue accelerations. The slowdown in net hiring and moderate guidance
ensure no incremental recovery in demand on ground. For the Indian
counterpart, nothing encouraging in term of outsourcing or bookings
perspective, while continued momentum in Fin Service is a positive for the
companies having higher concentration mix of BFS.

®  Demand & Outlook: ACN'’s delivered Q4 performance at the upper end of its
guidance for the second consecutive quarter. For FY25, the company
reported a robust 4% constant currency (CC) organic growth, outpacing its
comparable peers. However, the FY26 organic revenue growth guidance of
0.5-3.5% signals a still-subdued demand environment, suggesting the sector
may face yet another challenging year following two consecutive years of
weakness. ACN also faces headwinds in its Federal business, expected to
impact FY26 revenue by 1-1.5%. This challenge is less relevant for Indian peers,
given their limited exposure to the US Federal segment.

®  Outsourcing business continues to moderate: The outsourcing business
moderated for the second consecutive quarter, recording 6% YoY CC growth
after slowing to 9% YoY CC in Q3. While outsourcing bookings turned positive
after three consecutive quarters of decline, this appears largely seasonal. The
discretionary spending environment shows no meaningful recovery, with
client focus continuing toward highly competitive managed services
programs—likely keeping margins range-bound for most players in the sector.

®  FS charge continues: ACN delivered broad-based growth during the quarter,
except in the Health segment, which was affected by headwinds in the US
Federal business. The Financial Services segment posted double-digit growth
for the third consecutive quarter, with strong traction in data and Al
projects—a trend which is positive for Indian peers.

®  Sharp decline in net employee: Net headcount declined sharply for the
second consecutive quarter, down by 11.4k following a 10.4k reduction in Q3.
However, planned additions in FY26, supported by an anticipated demand
recovery, could serve as a positive indicator for the sector.
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Accenture 4Q-2025 first take:

®  Revenue at US$ 17.6 bn, up 7.3% YoY (4.5% CC YoY) came at the top end of
guidance band of 1-5% YoY CC growth and above street estimates of 5.8%
YoY growth. For FY25 ACN reported revenue of US$69.7 bn, up 7% YoY in CC
with organic growth of 4%

®  Qutsourcing revenue (50% of mix) came at US$ 8.8 bn, up 1.2% YoY in
reported & 6% YoY in CC term while Consulting revenue came at US$ 8.7 bn,
down 2.6% YoY (+3% CC YoY). Outsourcing revenue moderated down from
9% YoY CC growth in Q3

" FY26 revenue guidance at 2-5% with inorganic contribution of 1.5% is
excluding the US Federal Business impact of 1-1.5%

®  Adjusted EBIT margin came at 15.1% (up 10 bps YoY). FY26, adjusted Margin
guidance of 15.3-15.8% is an increase of 10-30 bps over FY25

"  New booking came at US$ 21.3bn up 3% CC terms & 5% YoY in reported
terms. Outsourcing bookings grew by 7% YoY to US$ 12.44 bn while
consulting booking grew by 3% YoY to US$ 8.87 bn. Gen Al new bookings
came at US$ 1.8 bn compared to US$ 1.5 bn in Q3

®  FS continued its momentum with 3 successive quarter of double-digit
growth with growth of 12% YoY in CC while CMT, Products, & Resources all
reported growth of 5% YoY in CC. Healthcare segment slowdown continues
as it reported revenue decline of 3% YoY in CC

B Geography wise the growth was broad based with Americas, EMEA & APAC
reporting a growth of 5%, 3% & 6% YoY CC respectively

®  Net employee declined sequentially by 11.4k, bringing the total headcount
to 779k employees

Other KTA's

®  Geography- & sector-wise performance: In the Americas, growth was
primarily led by the US, supported by strength in banking and capital markets,
industrials, and platforms, though partly offset by weakness in Healthcare. In
EMEA, key growth drivers included life sciences, insurance, utilities, and
consumer goods. In APAC, growth was underpinned by banking and capital
markets, public services, and utilities, but moderated by a decline in energy.
On a geography-specific basis, revenue growth was led by Japan and
Australia.

®  Gen Al booking momentum continued with new bookings of USD 1.8 bn in Q4
and full year bookings of USD 5.9 bn. Demand remains strong with enterprise
funding Gen Al projects from cost saving programs.
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Exhibit 1: Q4 growth at top end of guidance band of 1-5% YoY CC
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Exhibit 2: FS momentum continues Exhibit 3: CMT performance steady
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Exhibit 4: Healthcare impacted by policy changes
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Exhibit 5: Broad based growth in key geographies
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Exhibit 6: Outsourcing growth moderates further in Q4
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Exhibit 7: Bookings improved in Q4
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Exhibit 8: Consulting grew by 3% YoY CC
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Exhibit 9: Outsourcing bookings grew likely on seasonality
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Analyst Coverage Universe

Sr.No. Company Name Rating

1 Cyient Reduce

2 HCL Technologies Hold

3 Infosys Accumulate
4 KPIT Technologies Accumulate
5 L&T Technology Services Hold

6 LTIMindtree Hold

7 Mphasis Accumulate
8 Persistent Systems Hold

9 Tata Consultancy Services BUY

10 Tata Elxsi Sell

1 Tata Technologies Sell

12 Tech Mahindra Reduce

13 Wipro Hold

PL's Recommendation Nomenclature

Buy

Accumulate

Hold

Reduce

Sell

Not Rated (NR)
Under Review (UR)

> 15%

5% to 15%

+5% to -5%

-5% to -15%

< -15%

No specific call on the stock
Rating likely to change shortly

Information Technology

TP (Rs)
1,150
1,550
1,750
1,390

4,250
5,340
2,920
5,890
3,920
4,750
570
1,470
260

Share Price (Rs)

1,289
1,620
1,575
1,269
4,347
5,195
2,625
5,606
3,382
6,138

717
1,608

261
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ANALYST CERTIFICATION
(Indian Clients)

We/| Mr. Pritesh Thakkar- MBA Finance, Mr. Sujay Chavan- MMS-Finance Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or
indirectly related to the specific recommendation(s) or view(s) in this report.

(US Clients)

The research analysts, with respect to each issuer and its securities covered by them in this research report, certify that: All of the views expressed in this research report accurately
reflect his or her or their personal views about all of the issuers and their securities; and No part of his or her or their compensation was, is or will be directly related to the specific
recommendation or views expressed in this research report.

DISCLAIMER

Indian Clients

Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL") is engaged in the business of Stock Broking, Portfolio Manager, Depository Participant and distribution for
third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking,
investment banking, financial services (margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com.

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not for circulation. This document is not to be
reported or copied or made available to others without prior permission of PL. It should not be considered or taken as an offer to sell or a solicitation to buy or sell any security.

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not independently verified the accuracy or completeness
of the same. Neither PL nor any of its affiliates, its directors or its employees accepts any responsibility of whatsoever nature for the information, statements and opinion given,
made available or expressed herein or for any omission therein.

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of investments can go down as well. The suitability or
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transactions of securities of companies referred to in this report and they may have used the research material prior to publication.

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document.

PL is a registered with SEBI under the SEBI (Research Analysts) Regulation, 2014 and having registration number INHOO0000271.

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis activities.

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company.

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities of the subject company at the end of the month
immediately preceding the date of publication of the research report.

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the research report.

PL or its associates might have received compensation from the subject company in the past twelve months.

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for
any other assignment in the past twelve months.

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months.
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PL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. PL or its analysts did not receive any compensation or
other benefits from the subject Company or third party in connection with the preparation of the research report. PL or its Research Analysts do not have any material conflict of
interest at the time of publication of this report.

It is confirmed that Mr. Pritesh Thakkar- MBA Finance, Mr. Sujay Chavan- MMS-Finance Research Analysts of this report have not received any compensation from the companies
mentioned in the report in the preceding twelve months

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

The Research analysts for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and
its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

The research analysts for this report has not served as an officer, director or employee of the subject company PL or its research analysts have not engaged in market making activity
for the subject company

Our sales people, traders, and other professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary
to the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations expressed
herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the securities of the subject company or (b) be
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company

oract as anadvisor or lender/borrower to the subject company or may have any other potential conflict of interests with respect to any recommendation and other related information
and opinions.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s)
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