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Recommendation

Company (Ticker)

Ajanta Pharma (AJP)
Alkem Labs (ALKEM)
Cipla (CIPLA)

Concord Biotech
(CONCORD)

Divi's Labs (DIVI)
Dr. Reddy's Lab (DRRD)

Glenmark Pharmaceuticals
(GNP)

Granules India (GRAN)
IPCA Labs (IPCA)

Laurus Labs (LAURUS)
Lupin Ltd (LPC)

Marksans Pharma (MRKS)

Piramal Pharma
(PIRPHARM)
Senores Pharma
(SENORES)

Sun Pharma (SUNP)

Zydus Lifesciences
(ZYDUSLIF)

Relative Performance (%)

CMP TP

(NR)  (NR) = Rated
2,455 : 2,995 Add
5,500 : 4,750 Sell
1,512 1,620 Add
1,628 - 1,965 Buy
6,116 6,375 Reduce
1,248 - 1,270 Reduce
1,960 - 2,530 Buy
558 640 Buy
1,360 - 1,350 Reduce
863 1,025 Buy
1,923 - 2,375 Buy
166 210 Add
195 197 Reduce
709 960 Buy
1,656 1,825 Add
987 1,000 Reduce

*CMP as on October 7, 2025
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Sector View: POSITIVE

Mixed Growth Ahead as India, Europe Outperform; US Moderates
Pharma companies under our coverage are expected to report a mixed
quarter, as pricing pressure in regulatory markets weigh on generics, while
domestic businesses continue to outperform IPM. We believe overall US
growth is likely to moderate to mid-single digits, while Europe is
expected to sustain strong growth. EBITDA margin is expected to remain
broadly stable, as most companies navigate a transition period aimed at
improving product mix.

The US had proposed a 100% tariff on Indian pharma imports from October
1, but the measure has been put on hold amid ongoing negotiations
between President Trump and major pharma companies. Even if
implemented, companies in our coverage are expected to achieve their
FY26E targets, as their exposure is primarily to generics. SUNP and DRRD
are notable exceptions due to higher exposure to branded generics, though
their US-based facilities should help mitigate the impact.

Click here to read more about our view on the US Tariff Implications

Segment-wise Outlook

Generics and Branded Generics:

» India: Branded generics remain the backbone, with overall growth of 8—
10% in FY26E. Value growth will be supported by new product launches
and price hikes, while nutraceuticals are expected to see the strongest
growth.

= US: Branded generics pipeline remains strong however, tariff threat
looms, but generic volumes are expected to stay on track. Growth is
likely to moderate and profit margin remains under pressure with
increasing competition.

= Europe: We expect Europe to see the strongest growth, driven by new
launches, such as Winlevi and Legselvi, along with increasing demand
for Indian companies.

= Emerging Markets: Branded generics are expected to continue strong
growth, benefiting from agreements, such as EFTA.

CcDMO

Momentum in the CDMO segment is anticipated to remain robust, supported
by capacity expansions from companies, such as DIVI and LAURUS and
rising order inflows.

Biosimilars

Companies including GLP, LPC, CIPLA and DRRD are expected to drive
growth through new biosimilar launches. CIPLA has already launched its
first US biosimilar.

APls
Focus on high-value oncology APIs is expected to offset ongoing pricing
pressure in the segment.

High-conviction investment ideas
We maintain a positive stance on SENORES and GRAN, which are
expected to deliver strong growth in Q2FY26.
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AJP
Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments

Revenue (INR Mn) 13,466 13,027 3.4 11,866 13.5  We expect revenue to grow 13.5% YoY, driven by strong
traction in US generics and supported by steady growth in
India operations. Margins are likely to remain stable, as

9 27.0 27.0 0.0 b, 26.2 80.0 b

i () = = higher R&D spending offsets operating leverage gains.
To watch out for: FY26 commentary on the launch

EPS (INR) 21.3 20.4 4.3 171 244 pipeline, particularly in the US.

ALKEM

_ Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments
Revenue (INR Mn) 36,194 33,711 7.4 34,147 6.0  We expect revenue to grow 6% YoY, supported by mid-
single-digit growth across key markets.

Margins are likely to see a marginal dip QoQ and YoY,
driven by changes in product mix.

To watch our for: Operational leverage benefits from the
EPS (INR) 57.9 55.9 3.6 58.7 (1.4)  Adroit Biomed acquisition and its impact on margins.

EBITDA (%) 21.2 219  (70.0bps) 220  (80.0 bps)

CIPLA

Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments

Revenue (INR Mn) 74,348 69,575 6.9 70,510 54 We expect CIPLA to continue to grow in Africa, with mid-
single-digit expansion in other regions. Margins may
moderate slightly due to higher R&D expenses, in line with
guidance.

To watch out for: Performance of the new US biosimilar
EPS (INR) 16.3 16.1 1.7 16.1 1.3 and GLP-1 launch timeline.

EBITDA (%) 245 256  (110.0bps) 267  (220.0 bps)

Q2FY26 Quarterly Results Preview

CONCORD
_ Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments
We expect revenue to remain flat YoY but grow 52.1%
Revenue (INR Mn) 3,102 2,040 52.1 3,102 0.0 QoQ, driven by strong order inflows in the formulations
segment. Margins are likely to see a sharp YoY
EBITDA (%) 30.2 30.1 0.0 bps 441 (1,386 bps) contraction due to higher costs associated with the
injectable facility ramp-up.
EPS (INR) 8.0 4.2 89.4 92 (12.8)! To watch out for: Update on injectables scale-up and
order book growth.

DIVI

_ Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments
Revenue (INR Mn) 25,749 24,100 6.8 23,380 101 we expect overall revenue to grow 10.1% YoY, driven by
mid-teen growth in synthesis and nutraceuticals, partially
EBITDA (%) 31.0 30.2 80.0 bps 30.6 40.0 bps offset by muted generics performance.
To watch out for: Kakinada facility scale-up and updates
EPS (INR) 22.3 20.5 8.8 19.2 16.1  ©n upcoming capex plans.
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DRRD

_ Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments
Revenue (INR Mn) 92,338 85,721 77 80,382 149  We expect revenue to grow in the mid-teens YoY, led by
strong traction in Europe with NRT integration, partially

offset by high single-digit growth in other regions. Margins
are likely to remain stable, in line with FY26E guidance.
To watch out for: GLP-1 launch timeline as well as US

EBITDA (%) 25.7 254  300bps 258  (10.0 bps)

Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments

Revenue (INR Mn) 36,311 32,578 11.5 34,137 6.4
We expect mid-single-digit YoY revenue growth, led by

Europe and supported by the Winlevi launch in the UK.
To watch out for: Monroe facility clearance update and
ISB deal's operational benefits

EBITDA (%) 18.2 17.8 40.0 bps 17.5 70.0 bps

13.5 10.3 31.1 12.6

Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments

Revenue (INR Mn) 11,937 12,101 (1.4) 9,666 23.5
We expect strong double-digit revenue growth, supported

by a low base effect and a rebound in the FD segment.
To watch out for: Gagillapur facility clearance and
regulatory approvals for Genome valley

EBITDA (%) 20.7 20.4 30.0 bps 21.0 (30.0 bps)

EPS (INR) 53 4.6 15.2 4.2 26.2

IPCA
Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments
Revenue (INR Mn) 24,902 23,089 7.9 23,549 57 We expect mid-single-digit revenue growth QoQ and YoY,

supported by healthy domestic market performance,
partially offset by API headwinds.

To watch out for: Management commentary on
formulations launch outlook and APl segment

9.2 19.0 9.1 21.0 performance.

EBITDA (%) 18.7 18.0 70.0 bps 18.7 0.0 bps

N
-
o

EPS (INR)

LAURUS

Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments

Revenue (INR Mn) 14,329 15,696 (8.7) 12,240 17.1  We expect high-teens YoY revenue growth, driven by
strong performance in formulations and synthesis

segments. Margins are likely to rebound sharply YoY,
supported by lower material costs.

To watch out for: CDMO order book update and Laurus
3.0 (6.7) 0.4 600.0  Bio performance

EBITDA (%) 25.0 243 70.0 bps 14.6 1040.0 bps

>
o

EPS (INR)
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Q2FY26E Q1FY26 QoQ Q2FY25 YoY

Comments

Revenue (INR Mn) 64,109 62,685 23 56,727 13.0 We expect strong double-digit revenue growth in North
America and other developed markets. Margins are likely

to recover YoY, supported by improved material cost
efficiencies.

To watch out for: Mirabegron legal update and launch
PS (INR) 25.5 26.7 (4.5) 18.7 36.4  pipeline for FY26E

EBITDA (%) 27.2 27.6 (40.0 bps) 23.6 360.0 bps

Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments

Revenue (INR Mn) 6,497 6,200 4.8 6,419 1.2 We expect moderate YoY revenue growth, as a continued
slowdown in Europe offsets gains in North America and
RoW markets. Margins are likely to contract 210bps YoY,
driven by higher material and integration costs.

To watch out for: Teva facility scale up and acquisition of
PS (INR) 1.7 1.3 30.8 22 (22.7)  a UK based marketing company

BITDA (%) 19.0 16.2 280.0 bps 211 (210.0 bps)

PIRPHARM

Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments

Revenue (INR Mn) 24,446 19,337 26.4 22,418 9.0  We expect low double-digit growth in CDMO and ICH
segments, partially offset by mid-single-digit growth in the
CHG segment. Margins are likely to contract sharply by
550bps YoY, driven by higher operational expenses.

To watch out for: CDMO order flow and launch of power
EPS (INR) (0.0) (0.6) - 0.2 (117.6)  brands in India

BITDA (%) 9.7 5.5 420.0 bps 15.2 (550.0 bps)

Q2FY26 Quarterly Results Preview

_ Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments
1,550 1,380 123 - - We expect sequential revenue growth of 12.3%, driven by
broad-based performance across regions, led by
235 24.8 (130.0 bps) - - regulatory markets.
To watch out for: Launch of CGT drugs in the US and
4.8 4.3 116 _ _ other products in Emerging Markets.

Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments

Revenue (lNR Mn) 1,45,418 1,38,514 5.0 1,32,914 9.4 We expect mid-teens grOWth in domestic and RoW
formulations, partially offset by slower growth in US and

BITDA (%) 31.5 311 40.0 bps 29.6 190.0 bps API.
To watch out for: Update on development pipeline and
PS (INR) 13.6 9.5 43.2 12.7 il e EuneiEs enpeEly i U

ZYDUSLIF

_ Q2FY26E Q1FY26 QoQ Q2FY25 YoY Comments
Revenue (INR Mn) 58,013 65,737 (11.7) 52,370 108 Wwe expect strong revenue growth in international
formulations and India consumer healthcare, offsetting
BITDA (%) 31.7 31.8 (10.0 bps) 27.9 380.0 bps slower traction in US formulations and API segments.
To watch out for: Market share expansion of Asacol and
PS (INR) 12.3 14.6 (15.8) 9.1 352  hew launch pipeline
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CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change

The stock has no recommendation from the Analyst

Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in statis over the next 12 months

CAUTIOUS (C)

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

Fundamentals of the sector are expected to be challenging over the next 12 months

Disclaimer

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited-Research Analyst - INH000000222. (CIN. NO.: U65999MH2010PTC198714). Reg. Add.: Sunil Patodia Tower, J B Nagar,
Andheri(East), Mumbai 400099. Tel. No. 022-6707 9999

Compliance Officer--Prashant Salian, Email Id — Prashant.salain@choiceindia.com Contact no. 022- 67079999- Ext-2310
Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834. Email- ig@choiceindia.comm

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification
from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred
as “CEBPL RE” Limited. The Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research analysts
have received compensation based upon various factors, which may include quality of research, investor client feedback, stock picking, competitive factors and
firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or
completeness of such information. Any person placing reliance on the report to undertake trading does so entirely at his or her own risk and CEBPL does
not accept any liability as a result. Securities and Derivatives markets may be subject to rapid and unexpected price movements and past performance is not
necessarily an indication of future performance.

General Disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular
investment objectives, financial situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if any,
made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale of any
security, derivatives or any other security through CEBPL nor any solicitation or offering of any investment/trading opportunity on behalf of the issuer(s) of the
respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide for the readers. No
action is solicited based upon the information provided herein. Recipients of this “Report” should rely on information/data arising out of their own
Study/investigations. It is advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades
or making any investments. This ‘Report’ has been prepared on the basis of publicly available information, internally developed data and other sources
believed by CEBPL to be reliable. CEBPL or its directors, employees, affiliates or representatives shall not be responsible for, or warrant for the accuracy,
completeness, adequacy and reliability of such information / opinions / views. Though due care has been taken to ensure that the disclosures and opinions
given are fair and reasonable, none of the directors, employees, affiliates or representatives of CEBPL shall be liable for any direct, indirect, special, incidental,
consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this
report.

l.equities@choiceindia.com

ice Equity Broking Pvt

Q2FY26 Quarterly Results Preview


mailto:ig@choiceindia.com

Choice

Institutional Equities Institutional Equities

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors
may incur losses on any investments. Past performance shall not be a guide for future performance. CEBPL does not provide tax advice to its
clients, and all investors are strongly advised to take advice of their tax advisers regarding taxation aspects of any potential investment.
Opinions are based on the current scenario as of the date appearing on this ‘Report’ only. CEBPL does not undertake to advise you as to any
change of our views expressed in this “Report’ may differ on account of differences in research methodology, personal judgment and
difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and
associates responsible for any losses, damages of any type whatsoever.

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation or which would subject “CEBPL RE” to any registration or licensing requirement within such
jurisdiction(s). No action has been or will be taken by “CEBPL RE” in any jurisdiction (other than India), where any action for such
purpose(s) is required. Accordingly, this ‘Report’ shall not be possessed, circulated and/or distributed in any such country or jurisdiction
unless such action is in compliance with all applicable laws and regulations of such country or jurisdiction. “CEBPL” requires such
recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any dispute arising
out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the
knowledge and belief of CEBPL/ its Associates/ research Analyst who is preparing this report.

Disclosures of Interest (Additional):

1. “CEBPL”, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the
company(ies) covered in this report.

2. “CEBPL’ its research Analyst, or its associates or relatives of the research analyst affiliates collectively do not hold more than 1 of the
securities of the company(ies) covered in this report as of the end of the month immediately preceding the distribution of the research
report.

3. “CEBPL’, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of
publication of this research report.

4. “CEBPL’, its research analyst, and its associates have not received compensation for investment banking or merchant banking or
brokerage services or for any other products or services from the company(ies) covered in this report, in the past twelve months.

5. “CEBPL”, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public
offering of securities for the company (ies) covered in this report.

7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any
third party, in connection with the research report.

8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

9. “CEBPL’, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our
website i.e. https://choiceindia.com/research-listing

Particulars

1. Whether compensation has been received from the company(ies) covered in the Research report in the past 12 months for investment No
banking transaction by CEBPL

2 Whether Research Analyst, CEBPL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1 of the No
company(ies) covered in the Research report

3. Whether compensation has been received by CEBPL or its associates from the company(ies) covered in the Research report No

4. CEBPL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the No
company(ies) covered in the Research report

5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or No
brokerage services or for any other products or services from the company(ies) covered in the Research report, in the last twelve months

Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole
or in part, is permitted without the CEBPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives, financial situation or
particular needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or summary of any securities, markets, reports or
developments referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or
incompleteness of fact or opinion in this “report” or lack of care in this report’s preparation or publication, or any losses or damages which may arise from the use of this research report.
Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be
registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or
income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may
have a positive or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis
operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL accepts no liability
whatsoever for the actions of third parties in this respect.

The details of CEBPL, its research analyst and its associates pertaining to the companies covered in the Research report are given above.

MAITRI Digitally signed by

MAITRIJIGNESH

JIGNESH  sHemH
Date: 2025.10.08

SH ETH 07:24:08 +05'30'

Q2FY26 Quarterly Results Preview




	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6

		2025-10-08T07:24:08+0530
	MAITRI JIGNESH SHETH




