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Natural Gas Report 

NYMEX Natural gas prices slipped on ample storage conditions 

U.S. Henry hub natural gas futures slid to fresh two-week low putting the prices on a 

losing trajectory for an eighth day in a row, on record output, ample storage and low 

spot prices.  The prices plunged despite forecasts the weather would turn seasonally 

cooler through early November, which should boost heating demand, and as the 

amount of gas flowing to liquefied natural gas (LNG) export plants rose to near record 

levels.  Meanwhile, escalating geopolitical tensions in the Middle East could result in 

Suez Canal blockages and severe liquefied natural gas shipping restrictions. Liquefied 

natural gas prices could rise this winter due to the escalating war in the Middle East, 

which could cause shipping restrictions via the Suez Canal. In 2022, 16% of the LNG 

supply to Europe passed through the Suez Canal, meaning any disturbances to the wa-

terway caused by the Israel-Palestine war could affect the gas prices drastically this 

winter.  

Russia aims to boost LNG sales, trade with China via NSR  

Deputy Prime Minister Alexander Novak stated that Russia intends to enhance LNG 

trade with China via the Northern Sea Route (NSR) and become its top LNG supplier.  

Last week, President Vladimir Putin paid a visit to China and urged foreign investment 

in the NSR to expand commerce between the east and the west.  The route travels 

from Murmansk, close to the border between Russia and Norway, eastward to the Ber-

ing Strait, close to Alaska.  When Putin's group travelled to China, Novak met Chinese 

Vice Premier Ding Xuexiang and gave a speech at a commercial event between the two 

countries.  According to Novak, Russia is presently China's fourth-largest LNG exporter. 

On the world LNG market, Russia competes against Qatar, the US, and Australia. 

Money managed positions NYMEX Natural Gas F&O  

Money managers reduced their long positions and added short positions in henry hub 

Natural Gas futures and options contracts in NYMEX platform the week ended on Octo-

ber 20, the U.S. Commodity Futures Trading Commission (CFTC) reported. The net long 

positions remained below zero. 

U.S. Natural Gas storage change 

The Energy Information Administration reported that the natural gas stored in the un-

derground storage utilities in U.S. were added by 97 billion cubic feet (bcf) in the week 

ended October 13.  The total working natural gas storage at underground facilities are 

3626 billion cubic feet.  The storage level is 9.0 percent above the level seen at same 

period a year ago, and 5.1 percent higher than 5 year average. 

Exchanges Close Price Monthly % Chg YoY % Chg 

NYMEX 2.913 ($/mmBtu) 10.47% -54.16% 

MCX 242.3 (Rs/mmBtu) 10.79% -53.14% 

*Near month futures contracts in NYMEX and MCX 
*Prices mentioned above are of Monday 2:30pm IST  

Money Managed F&O Positions in NYMEX 

EIA Natural Gas Storage (Billion Cubic Feet) 

Trading Outlook 

Periodicity NYMEX Dec MCX Nov 

Monthly View RANGE BOUND RANGE BOUND 

Short Term MILD POSITIVE MILD POSITIVE 

Technical Levels 

Trading Range $2.40-4.70 Rs 212-345 

Resistance 1 4.10 315 

Resistance 2 4.70 345 

Resistance 3 5.30 370 

Pivot 3.50 285 

Support 1 2.90 240 

Support 2 2.40 212 

Support 3 1.90 203 

October 23, 2023 

NYMEX Natural Gas: Prices may appear firmer above the resistance of 3.50.  Whereas, 
a dip below 2.90 region may induce weakness as well. 

MCX Natural Gas:  Range bound moves expected to witness in the counter.  Steady 
gains above 285 may strengthen the prices.  Weakness may witness only below 240. 
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GENERAL DISCLOSURES & DISCLAIMERS: 

CERTIFICATION  

I, Manu Jacob, an employee of Geojit Financial Services Limited, a public listed Company with Corporate Identifica-

tion Number (CIN) : L67120KL1994PLC008403 and SEBI Registration  Number – Research Entity: INH200000345, having 

its registered office at 11th Floor, 34/659 – P, Civil Line Road, Padivattom, Kochi - 682024, Kerala, India  (hereinafter 

referred to as “GFSL”) and  author of this report, hereby certify that all the views expressed in this research report 

(report) reflect my personal views about any or all of the subject issuer or securities/ commodities. 

DISCLAIMER 

This report has been prepared by GFSL and the report & its contents are the exclusive property of GFSL and the recip-

ient cannot tamper with the report or its contents in any manner and the said report, shall in no case, be further dis-

tributed to any third party for commercial use, with or without consideration. 

GFSL has taken steps to ensure that facts in this report are based on reliable information but cannot testify, nor make 

any representation or warranty, express or implied, to the accuracy, contents or data contained within this report. It 

is hereby confirmed that wherever GFSL has employed a rating system in this report, the rating system has been 

clearly defined including the time horizon and benchmarks on which the rating is based. 

Descriptions of any Commodity or Commodities mentioned herein are not intended to be complete and this report is 

not, and should not be construed as an offer or solicitation of an offer, to buy or sell any commodity or other financial 

instruments. GFSL has not taken any steps to ensure that the commodity/(ies) referred to in this report are suitable 

for any particular investor. This Report is not to be relied upon in substitution for the exercise of independent judg-

ment. Opinions or estimates expressed are current opinions as of the original publication date appearing on this Re-

port and the information, including the opinions and estimates contained herein, are subject to change without no-

tice. GFSL is under no duty to update this report from time to time. 

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee 

performance of the intermediary or provide any assurance of returns to investors. 

RISK DISCLOSURE 

Geojit Financial Services Limited and/or its Affiliates and its officers, directors and employees including the analyst/

authors shall not be in any way be responsible for any loss or damage that may arise to any person from any inadvert-

ent error in the information contained in this report. Investors may lose his/her entire investment under certain mar-

ket conditions so before acting on any advice or recommendation in these material, investors should consider whether 

it is suitable for their particular circumstances and, if necessary, seek professional advice. This report does not take 

into account the specific investment objectives, financial situation/circumstances and the particular needs of any 

specific person who may receive this document. The user assumes the entire risk of any use made of this information. 

Each recipient of this report should make such investigation as it deems necessary to arrive at an independent evalua-

tion of an investment in the Commodity/(ies) referred to in this report (including the merits and risks involved). The 

price, volume and income of the investments referred to in this report may fluctuate and investors may realize losses 

that may exceed their original capital. 

The investments or services contained or referred to in this report may not be suitable for all equally and it is recom-

mended that an independent investment advisor be consulted. In addition, nothing in this report constitutes invest-

ment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or appropriate to 

individual circumstances or otherwise constitutes a personal recommendation of GFSL. 
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REGULATORY DISCLOSURES: 

Geojit Financial Services Limited’s Associates consists of companies such as Geojit Technologies Private Limited (GTPL

- Software Solutions provider), Geojit Credits Private Limited (GCPL- NBFC Services provider). In the context of the 

SEBI Regulations on Research Analysts (2014), Geojit Financial Services Limited affirms that we are a SEBI registered 

Research Entity and we issue research reports /research analysis etc that are prepared by our Research Analysts. We 

also affirm and undertake that no disciplinary action has been taken against us or our Analysts in connection with our 

business activities. 

In compliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided 

which may be considered by the reader before making an investment decision: 

1. Disclosures regarding Ownership: 

GFSL confirms that: 

It/its associates have no financial interest or any other material conflict in relation to the subject Commodity futures 

covered herein at the time of publication of this report. 

Further, the Research Analyst confirms that: 

He, his associates and his relatives have no financial interest in the subject Commodity futures covered herein, and 

they have no other material conflict in the subject Commodity at the time of publication of this report. 

2. Disclosures regarding Compensation: 

During the past 12 months, GFSL or its Associates have not received any compensation or other benefits from any en-

tity/ third party in connection with the Commodity futures mentioned in this report. 

3. Disclosure regarding the Research Analyst’s connection with the Commodity futures: 

It is affirmed that I, Manu Jacob, employed as Research Analyst by GFSL and engaged in the preparation of this report 

have no substantial ownership or financial interest over any Commodity futures mentioned in the report. 

4. Disclosure regarding Market Making activity: 

Neither GFSL nor its Research Analysts have engaged in market making activities for the subject Commodity futures. 

Copyright in this report vests exclusively with GFSL 

In case you have any grievance, please contact the below mentioned: 

Compliance Officer  
Ms. Indu K.   
Geojit Financial Services Limited,  
34/659 P, Civil Lane Road, Padivattom, Kochi – 682024 
Tele: 0484 -2901367   
Email: compliance@geojit.com  
 
Grievance Officer 
Mr Nitin K  
Geojit Financial Services Limited,34/659 P, Civil Lane Road, Padivattom, Kochi – 682024  
Tele:  0484-2901363 
Email : grievances@geojit.com   
 

STANDARD WARNING  

Investment in securities market are subject to market risks. Read all the related documents carefully before invest-

ing.  
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