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CMP: INR1,252 TP: INR1,300 (+4%) Neutral

Strong all-round beat

Estimate change t

TP change t

Rating change ﬁ
Bloomberg CDSL IN
Equity Shares (m) 209
M.Cap.(INRb)/(USDb) 261.7/2.8
52-Week Range (INR) 1674 /1116
1, 6, 12 Rel. Per (%) -4/1/-12
12M Avg Val (INR M) 2310

Financials & Valuations (INR b)

Y/E March 2026 2027E 2028E
Revenue 11.4 13.6 15.5
EBITDA 5.9 7.0 8.0
EBITDA Margin (%) 51.2 51.3 51.4
PAT 4.6 5.4 6.1
PAT Margin (%) 39.7 39.6 39.2
EPS 21.8 25.8 29.1
EPS Grw. (%) -13.1 18.4 12.7
BVPS 93.8 106.1 120.1
RoE (%) 245 258 257
Div. Payout (%) 586 524 516
Valuations

P/E (x) 575 486  43.1
P/BV (x) 13.4 11.8 10.4
Div. Yield (%) 1.0 1.1 1.2

Shareholding Pattern (%)

As On Sep-26 Jun-26 Sep-25
Promoter 15.0 15.0 15.0
] 17.7 15.2 14.2
Fil 8.7 8.2 11.5
Others 58.6 61.6 59.3

Fll includes depository receipts

m CDSL’s operating revenue rose 24% YoY/35% QoQ to INR3.9b (14% beat).
Standalone depository income grew 25% YoY/37% QoQ to INR3.4b. For
1HFY27, revenue grew 19% YoY.

m  Operating expenses grew 18% YoY/7% QoQ to INR1.7b (in-line), driven by
11%/20% YoY increase in employee costs/other expenses. Strong revenue
growth resulted in 23% EBITDA beat, which rose 29% YoY/66% QoQ to
INR2.3b, resulting in EBITDA margin of 57.9% (vs. 55.7% in 2QFY26 and
MOFSLe — 53.5%).

m Strong operational performance and other income beat lead to 33% PAT
beat, which rose 24% YoY and 47% QoQ to ~INR1.7b. For 1HFY27, PAT grew
20% YoY.

m  KYC pricing impact was limited, as higher KYC account creation and fetch
volumes largely offset the price cut. Higher IPO activity and an increasing
number of prospectuses filed provide a strong growth opportunity for the
IPO and corporate actions business going forward.

®  We have increased our FY27/FY28 earnings estimates by 15%/15% based on
strong 2QFY27 performance. We expect revenue/EBITDA/PAT CAGR of
~16%/17%/16% over FY26—-28, and reiterate a Neutral rating with a one-
year TP of INR1,300 (45x FY28E P/E).

Robust IPO activity drives sequential growth; KYC income recovers

B Transaction revenue increased 15% YoY/3% QoQ to INR680m due to
improvement in the market activity during the quarter.

®  Annual issuer charges grew 12% YoY/flat QoQ to INR1.3b. Unlisted issuer
fees contributed INR9m, while application processing generated INR22m
during the quarter.

® |PO and corporate action revenue rose 65% YoY and 278% QoQ due to
improvement in corporate activity and strong IPO pipeline during the
quarter.

®  Online data charges grew 17% YoY/20% QoQ to INR540m. Higher KYC
account creation and fetch volumes have offset the impact of revised
pricing effective 1st Apr'26.

®  For 1HFY27, CVL’s revenue from operations grew 20% YoY to INRS99m.
However, a 33% YoY increase in expenses to INR758m led to a PBT/PAT
decline by 11%/12% YoY to INR319m/INR237m.

B Insurance segment has scaled its network to 49 insurer partnerships, with
policies rising to 2.6m (vs 1.9m policies YoY).

m  Other income was flat YoY and declined 52% QoQ to INR228m. Pledge
income stood at INR62m, e-voting income at INR220m, and e-CAS income at
INR128m.

m Total operating expenses grew 18% YoY/7% QoQ to INR1.7b, with CIR at
42.1% vs 44.3% in 2QFY26 and 52.9% in 1QFY27.

Research Analyst: Prayesh Jain (Prayesh.Jain@MotilalOswal.com) / Nitin Aggarwal (Nitin.Aggarwal@MotilalOswal.com)
Research Analyst: Kartikeya Mohata (Kartikeya.Mohata@MotilalOswal.com) / Shubh Chandak (Shubh.Chandak@MotilalOswal.com)

Investors are advised to refer through important disclosures made at the last page of the Research Report.

Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital.



motlilal
OSwWa

Financial Services

Quarterly Performance

CDSL

Employee costs grew 11% YoY/declined 1% QoQ to INR460m .

Other administrative expenses increased due to variable costs such as SMS alerts,
which are directly linked to business activity and operational volumes.

Total number of issuers and ISINs grew 16%/22% YoY and 3%/5% QoQ to
51.1k/0.1m, respectively.

Demat account additions during the quarter stood at 7.5m in 2QFY27 vs 6.5m in
2QFY26 and 5.8m in 1QFY27. Assets Under Custody (AUC) stood at INR89t,
progressing from INR80t recorded in 1QFY26 and INR88t in 1QFY27.

Key takeaways from the management commentary

There is a need for continuous tech innovation to adapt to evolving market
dynamics, with investments focused on improving operational efficiency and
client experience.

Rack rates stand at INR5 for KYC creation and INR28 for KYC fetches.

CDSL has separately introduced Aadhaar-based e-KYC, which entails additional
charges on records processed.

Valuation and view

CDSL continues to benefit from structural tailwinds, supported by healthy issuer
additions, rising AUC, resilient transaction activity, and strong IPO momentum.
The impact of KYC pricing revisions has been largely mitigated by higher
volumes. CDSL will continue to invest in technology, with a focus on improving
operating efficiency and client experience.
We have increased our FY27/FY28 earnings estimates by 15%/15% based on
strong 2QFY27 performance. We expect revenue/EBITDA /PAT CAGR of
~16%/17%/16% over FY26—28 and reiterate a Neutral rating with a one-year TP
of INR1,300 (45x FY28E P/E).

(INR m)

Y/E March

FY26 FY27 2Q adtv/s

FY26 FY27E YoY QoQ

1Q

20 3Q 4Q 1Q 2Q 3QF 4QE FY27E Est. (%)

Revenue from Operations

2,588 3,189 3,044 2,629 2,928 3,945 3,658 3,092 11,449 13,622 3,473 13.6 24% 35%

Change YoY (%) 06 -1.0 94 171 131 23.7 20.2 17.6 5.8 19.0 8.9

Employee expenses 390 414 403 359 466 460 470 482 1,565 1,878 476 -3.2 11% -1%
Other Expenses 894 999 1,030 1,103 1,082 1,200 1,209 1,269 4,025 4,760 1,138 5.5 20% 11%
Total Operating Expenses 1,283 1,413 1,433 1,461 1,549 1,660 1,679 1,751 5,590 6,639 1,613 2.9 18% 7%
Change YoY (%) 25 15 22 27 21 18 17 20 22 19 14

EBITDA 1,305 1,776 1,610 1,168 1,379 2,285 1,979 1,340 5,859 6,983 1,859 229 29% 66%
Other Income 363 225 292 55 477 228 200 202 936 1,107 80 185.3 1% -52%
Depreciation 152 161 171 178 192 205 208 209 664 815 200 2.5 27% 7%
PBT 1,516 1,840 1,732 1,045 1,665 2,308 1,971 1,332 6,131 7,275 1,739 32.7 25% 39%
Change YoY (%) -13 -18 3 -17 10 25 14 28 -11 19 -5

Tax Provisions 488 427 390 234 490 571 493 332 1,539 1,886 435 31.3 34% 17%
P&L from associate -4 -13  -12 -12 3 -4 0 0 -41 0 0

Net Profit 1,025 1,400 1,329 798 1,177 1,733 1,477 1,000 4,551 5,389 1,304 329 24% 47%
Change YoY (%) 24 -14 2 21 15 24 11 25 -14 18 -7

Key Operating Parameters (%)

Cost to Operating Income Ratio 49.6 443 47.1 556 529 421 459 56.6 488 487 46.5 -438 bps -16bps -1082bps
EBITDA Margin 50.4 55.7 529 444 47.1 579 541 434 512 513 53.5 438bps 16bps 1082bps

PBT Margin
Tax Rate
PAT Margin

58.6 57.7 56.9 39.7 56.9 585 539 43.1 535 534 50.1 842 bps -177bps  165bps
322 232 225 224 294 247 250 249 251 259 25.0 -26bps 173bps -470bps

39.6 439 437 304 402 439 404 324 397 396  37.6 637bps -274bps  373bps
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Key takeaways from the management commentary

Financial Performance

m  There is a need for continuous tech innovation to adapt to evolving market
dynamics, with investments focused on improving operational efficiency and
client experience.

B Pledge income stood at INR62m, e-voting income at INR220m, and e-CAS
income at INR128m.

m  Other administrative expenses increased due to variable costs such as SMS
alerts, which are directly linked to business activity and operational volumes.

Issuer Charges
m  Unlisted issuer fees contributed INR9m, while application processing generated
INR22m during the quarter.

IPO/Corporate Action

m  Higher IPO activity and an increasing number of prospectuses filed provide a
strong growth opportunity for the IPO and corporate actions business.

B CDSL continues to invest in infrastructure and employee capacity to manage
the expected surge in IPO volumes.

B |PO-related revenue is determined by the number of applications processed,
with oversubscription levels influencing the revenue opportunity.

Database Management

m  Higher KYC account creation and fetch volumes have offset the impact of
revised pricing effective 1st Apr’26.

®  Rack rates stand at INRS5 for KYC creation and INR28 for KYC fetches.

m  Higher activity levels have also increased associated operating expenses.

B CDSL has separately introduced Aadhaar-based e-KYC, which entails additional
charges on records processed.

B APl revenue has declined as services that were previously offered free are now
chargeable, with intermediaries also adapting their platforms to the revised
pricing framework.

02 November 2026 3
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Story in charts
Exhibit 1: Trend in net accounts opened during the quarter Exhibit 2: Number of issuers continued to increase
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Exhibit 3: The number of ISINs continues to show steady
upward trends

Exhibit 4: Revenue grew 24% YoY in 2QFY27

No of ISINs Revenue from operations (INRm) =O=YoY Growth (%)
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Exhibit 5: Revenue mix (%) trend

Source: Company, MOFSL Source: Company, MOFSL

Exhibit 6: Other income stood at INR228m in 2QFY27

Investment income

Other Income INEm  =O=—YoY Growth (%)
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Exhibit 7: C/I ratio declined sequentially in 2QFY27 Exhibit 8: Trends in EBITDA (INR m) and EBITDA margin (%)
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Exhibit 9: PAT margin expands to ~44% in 2QFY27 Exhibit 10: One-year forward P/E
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Income Statement INR m
Y/E March 2020 2021 2022 2023 2024 2025 2026 2027E 2028E
Revenue 2,251 3,437 5,513 5,551 8,123 10,822 11,449 13,622 15,488
Change (%) 15 53 60 1 46 33 6 19 14
Employee expense 473 413 506 810 964 1,219 1,565 1,878 2,179
Computer technology related expenses 154 199 276 384 633 1,132 1,622 2,141 2,527
Other expenses 734 706 1,063 1,124 1,631 2,228 2,403 2,619 2,829
Operating Expenses 1,360 1,319 1,845 2,317 3,229 4,579 5,590 6,639 7,534
EBITDA 890 2,118 3,669 3,234 4,894 6,243 5,859 6,983 7,954
Change (%) -18 138 73 -11.9 51.3 27.6 -6.2 19.2 13.9
Dep/Interest/Provisions 118 92 115 196 273 491 664 815 962
Other Income 592 569 546 658 950 1,171 936 1,107 1,109
PBT 1,364 2,595 4,100 3,696 5,571 6,923 6,131 7,275 8,101
Change (%) -8 90 58 9.9 50.7 243 -11.4 18.7 11.4
Share of P/L of associates -14 -44.2 -10.8 -41.0
Tax 297 583 967 892 1,365 1,686 1,539 1,886 2,025
Tax Rate (%) 22 22 24 24 24 24 25 26 25
PAT 1,067 2,013 3,118 2,760 4,196 5,237 4,551 5,389 6,076
Change (%) -7 89 55 -11.5 52.0 24.8 -13.1 18.4 12.7
Dividend 470 941 1,568 1,672 2,299 2,613 2,665 2,822 3,135
Balance Sheet INRm
Y/E March 2020 2021 2022 2023 2024 2025 2026 2027E 2028E
Equity Share Capital 1,045 1,045 1,045 1,045 1,045 2,090 2,090 2,090 2,090
Reserves & Surplus 6,195 7,727 9,884 11,092 13,588 15,513 17,508 20,076 23,017
Net Worth 7,240 8,772 10,929 12,137 14,633 17,603 19,598 22,166 25,107
Minority Interest 419 428 434 434 438 435 425 429 433
Borrowings 0 0 0 0 0 0 0 0 0
Other Liabilities 975 1,641 1,892 2,000 2,744 3,583 4,168 4,476 4,784
Total Liabilities 8,633 10,841 13,254 14,571 17,816 21,621 24,190 27,070 30,324
Cash and Bank balance 537 2,077 2,059 710 529 1,742 831 1,757 2,617
Investments 6,694 7,094 9,255 9,367 11,493 13,515 14,871 15,816 17,062
Net Fixed Assets 743 962 1,097 2,966 3,441 4,508 5,055 5,756 6,415
Current Assets 659 708 842 1,528 2,354 1,857 3,433 3,741 4,230
Total Assets 8,633 10,841 13,253 14,571 17,816 21,621 24,190 27,070 30,324
E: MOFSL Estimates
02 November 2026 6
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Cashflow INRm
Y/E March 2020 2021 2022 2023 2024 2025 2026 2027E 2028E
Profit after Tax 1,067 2,013 3,118 2,760 4,196 5,263 4,551 5,389 6,076
Adjustments (513) (17) 30 (488) (265)  (1,703) (845) (292) (147)
Change in Working Capital 128 617 116 (577) (82) 1,335 (991) 0 (181)
Cashflow from Operating activities 683 2,613 3,264 1,694 3,849 4,895 2,715 5,097 5,748
Other Income 592 569 546 658 950 1,171 936 1,107 1,109
Change in Current Investments (719) (401)  (2,161) (112)  (2,126)  (2,022)  (1,356) (946)  (1,245)
Change in Fixed Asset (108) (311) (104) (1,918) (559) (1,259) (528) (1,515) (1,620)
Others 6 9 6 0 4 (3) (11) 4 4
Cashflow from Investing activities (230) (133) (1,713) (1,371) (1,730) (2,113) (960)  (1,349) (1,752)
Changes in Equity 0 0 0 0 0 1,045 0 0 0
Interest Expense (0) (0) (0) (1) (1) (1) (2) (1) (1)
Dividend Expense (470) (941) (1,568) (1,672) (2,299) (2,613) (2,665) (2,822) (3,135)
Cashflow from Financing activities (471) (941) (1,568) (1,673) (2,300) (1,569) (2,666)  (2,823)  (3,136)
Net Cashflow -18 1,540 -16 -1,350 -182 1,214 -911 926 860
Opening Cashflow 555 537 2,077 2,059 710 529 1,742 831 1,757
Closing Cashflow 537 2,077 2,059 710 529 1,742 831 1,757 2,617

E: MOFSL Estimates

Ratios

Y/E March 2020 2021 2022 2023 2024 2025 2026 2027E 2028E
Cost to Income Ratio 60.4 38.4 335 41.7 39.7 42.3 48.8 48.7 48.6
EBITDA Margins 39.6 61.6 66.5 58.3 60.3 57.7 51.2 51.3 51.4
PBT Margin 60.6 75.5 74.4 66.6 68.6 64.0 53.5 53.4 52.3
PAT Margin 47.4 58.6 56.6 49.7 51.7 48.4 39.7 39.6 39.2
Profitability Ratios (%)

RoE 15.3 25.1 31.7 23.9 31.3 325 24.5 25.8 25.7
Dividend Payout Ratio 44.1 46.7 50.3 60.6 54.8 49.9 58.6 52.4 51.6
Valuations 2020 2021 2022 2023 2024 2025 2026 2027E 2028E
BVPS (INR) 35 42 52 58 70 84 94 106 120
Change (%) 8.4 21.2 24.6 11.1 20.6 20.3 11.3 13.1 13.3
Price-BV (x) 38.2 31.5 25.3 22.8 18.9 15.7 14.1 11.8 10.4
EPS (INR) 5.1 9.6 14.9 13.2 20.1 25.1 21.8 25.8 29.1
Change (%) 7.1 88.6 54.9 -11.5 52.0 24.8 -13.1 18.4 12.7
Price-Earnings (x) 258.9 137.3 88.6 100.1 65.9 52.8 60.7 48.6 43.1
DPS (INR) 2.3 4.5 7.5 8.0 11.0 12.5 12.8 13.5 15.0
Dividend Yield (%) 0.2 0.3 0.6 0.6 0.8 0.9 1.0 1.1 1.2

E: MOFSL Estimates

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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financial interest in the subject company

actual/beneficial ownership of 1% or more securities in the subject company at the end of the month immediately preceding the date of publication of the Research Report or date of the public appearance.
received compensation/other benefits from the subject company in the past 12 months

any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific
recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL even though there might exist an inherent
conflict of interest in some of the stocks mentioned in the research report.

acted as a manager or co-manager of public offering of securities of the subject company in past 12 months

be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as
an advisor or lender/borrower to such company(ies)

received compensation from the subject company in the past 12 months for investment banking / merchant banking / brokerage services or from other than said services.

Served subject company as its clients during twelve months preceding the date of distribution of the research report.

The associates of MOFSL has not received any compensation or other benefits from third party in connection with the research report

Above disclosures include beneficial holdings lying in demat account of MOFSL which are opened for proprietary investments only. While calculating beneficial holdings, It does not consider demat accounts
which are opened in name of MOFSL for other purposes (i.e holding client securities, collaterals, error trades etc.). MOFSL also earns DP income from clients which are not considered in above disclosures.
Analyst Certification

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research analyst(s) was, is,
or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report.
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