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Endurance Technologies

BUY

On the performance front in Q2FY25, revenue for the quarter grew by 14.4% YoY/+3.1%
QoQ to Rs.29.13bn on a console basis. Standalone revenue grew +16.5% YoY/+8.4% QoQ to
Rs.22.99bn. Consol EBIDTA increased by 20.0% YoY to Rs.3.82bn and Stnd EBIDTA up by
20.5% YoY to Rs.2.98bn. Margin on console basis expanded by 61bps YoY to 13.1%,
however contracted by 12bps on QoQ basis. PAT for the quarter grew by 31.3% YoY to
Rs.2.03bn. European revenue grew by 9.3% YoY to Rs.6.17bn despite lower tooling sales
and EU new car registration de-growth of 7.8%. Margin came at 16.0% to Rs.0.99bn.

® The company is entering the critical drivetrain space for four-wheelers, leveraging its
experience in two- and three-wheeler drivetrains. Production is expected to begin next
year, with advanced capabilities integrating high-precision mechanical and electronic
components. The new factory in AURIC Chh. Sambhajinagar is set to produce four-
wheeler and non-auto aluminum castings, with production beginning in Q2 FY26. This
aligns with their strategy to increase four-wheeler business share from 25% to 45% by
FY30. A second alloy wheel factory in the AURIC will begin operations in September 2025.
This expansion aims to double the company's current alloy wheel capacity, potentially
increasing its market share from 13.3% to 25%.

®  Additionally, The braking segment has doubled revenue in two years, supported by a
second factory reaching peak capacity. Endurance has manufactured 700,000 single-
channel ABS units and plans to start dual-channel ABS production in Q4 FY25. The
company is maximizing the capacity of its suspension plants, with expansions in Sanand,
Halol, and Waluj to meet increased demand. A large suspension order from Suzuki
scooters (worth INR 1,650 million annually) is set to begin production in January 2025,
supported by advanced Industry 4.0 tools for automation and efficiency.

View and Valuations: Endurance Technologies presents a compelling growth opportunity
with strong potential across multiple segments. The expansion in the AURIC industrial area
for four-wheeler aluminum castings aligns well with rising OEM demand domestically and
internationally, while the alloy wheel plant at Chakan will nearly double its capacity to
support profitable growth. The company’s strategic focus on high-value braking and
suspension systems, particularly in electric and premium two-wheelers, is expected to drive
revenue. Operational improvements, including automation and in-house manufacturing,
enhance cost competitiveness. Supported by robust order wins and a diversified customer
portfolio, Endurance Technologies is well-positioned for continued expansion. We value the
stock based on Sep-FY27E EPS to arrive at the TP of Rs.2,924 (30x of Sep-FY27E EPS) and
recommend BUY rating on the stock.

Quarterly performance

Particulars Q2FY25 Q2FY24 YoY (%) Q1FY25 QoQ (%)
Net sales (incl OOI) 29,127 25,450 14.4 28,255 3.1
Material Exp. 16,832 15,317 9.9 16,260 3.5
Employee Exp. 2,419 2,124 13.9 2,502 (3.3)
Other Operating Exp. 6,056 4,826 25.5 5,753 5.3
EBITDA 3,820 3,183 20.0 3,741 2.1
PBT 2,658 2,056 29.3 2,680 (0.8)
RPAT 2,030 1,546 31.3 2,039 (0.4)
Exceptional Item - - NA - NA
APAT 2,030 1,546 31.3 2,039 (0.4)
Adj EPS 14.4 11.0 31.3 14 (0.4)
Margin Analysis Q2FY25 Q2FY24 YoY (bps) Q1FY25 QoQ (bps)
Gross Margin (%) 42.2 39.8 240 42.5 (24)

Employee Exp. % of Sales 8.3 8.3 (4) 8.9 (55)

Other Op. Exp % of Sales 20.8 19.0 183 20.4 43

EBITDA Margin (%) 13.1 12.5 61 13.2 (12)

APAT Margin (%) 7.0 6.1 90 7.2 (25)

Source: Company, CEBPL
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BB Code ENDU IN EQUITY
ISIN INES13H01037
Face Value (Rs.) 10.0
52 Week High (Rs.) 3,059
52 Week Low (Rs.) 1,565
Mkt Cap (Rs bn.) 343.4

Mkt Cap (S bn.) 4.1

Shares o/s (Mn.)/Free Float 140.7/25
Adj. TTM EPS (Rs) 54.7
FY27E EPS (Rs) 113.2
Shareholding Pattern (%)
Sep-24 Jun-24  Mar-24
Promoters 75.00 75.00 75.00
Fll's 9.53 8.67 7.79
DIl’s 13.57 14.34 15.44
Public 1.90 1.99 1.77
Relative Performance (%)
YTD 3Y 2Y 1y
BSE AUTO 107.0 75.2 46.2
ETL 31.5 75.1 41.5
Year end March (Rs. bn)
Particular FY25E FY26E  FY27E|
Revenue 119.9 142.7 174.4
Gross Profit 50.7 60.9 75.0
EBITDA 15.7 20.0 26.0
EBITDA (%) 13.1 14.0 14.9
EPS (Rs.) 59.0 81.8 113.2
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CEBPL Estimates vs Actual

Revenue 29,127 29,268 (0.5)
EBIDTA 3,820 4,039 (5.4)
EBIDTA Margin (%) 13.1 13.8 (68)bps
PAT 2,030 2,218 (8.5)

Source: Company, CEBPL

Changes in Estimates
FY25E FY26E FY27E

o) | el previoud Dou 0] e previou] Do) ew

Net sales 1,19,878  1,18,698 1.0, 1,42,738 1,39,416 2.4 1,74,359
EBITDA 15,704 17,093 (8.1) 19,983 22,028 (9.3) 25,979
EBITDA Margin(%) 13.1 14.4 (130)Bps 14.0 15.8 (180) Bps 14.9
APAT 8,294 9,226 (10.1)| 11,503 12,777 (10.0) 15,917

Source: Company, CEBPL
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Management Call — Highlights
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The new factory in AURIC Chh. Sambhajinagar is set to produce four-wheeler and non-auto
aluminum castings, with production beginning in Q2 FY26. This aligns with their strategy to
increase four-wheeler business share from 25% to 45% by FY30.

A second alloy wheel factory in the AURIC will begin operations in September 2025. This expansion
aims to double the company's current alloy wheel capacity, potentially increasing its market share
from 13.3% to 25%.

Endurance has seen rapid growth in EV component sales, particularly in suspension, aluminum
castings, braking, and alloy wheels. In Q2 FY25, EV sales nearly doubled, driven by a compound
annual growth rate (CAGR) of 236% over the past 3.5 years.

Despite a challenging European automotive market, Company's European business grew by 6.4% in
Q2. New projects, particularly in EV and high-value machined aluminum castings, are boosting
market share.

The company is entering the critical drivetrain space for four-wheelers, leveraging its experience in
two- and three-wheeler drivetrains. Production is expected to begin next year, with advanced
capabilities integrating high-precision mechanical and electronic components.

The braking segment has doubled revenue in two years, supported by a second factory reaching
peak capacity. Endurance has manufactured 700,000 single-channel ABS units and plans to start
dual-channel ABS production in Q4 FY25.

In the last six months, Endurance secured INR 3,082 million in new non-Bajaj orders, with only a
small portion being replacements. Total new orders over 4.5 years reached INR 29,268 million,
expected to peak in FY27.

Recent Capex includes INR 63 crore for aluminum forging and INR 40 crore for drivetrain products,
with additional investments in greenfield facilities aimed at margin accretive growth.

Endurance is maximizing the capacity of its suspension plants, with expansions in Sanand, Halol,
and Waluj to meet increased demand. A large suspension order from Suzuki scooters (worth INR
1,650 million annually) is set to begin production in January 2025, supported by advanced Industry
4.0 tools for automation and efficiency.

To support products like inverted front forks and rear monoshocks, Endurance has invested in
backward integration through aluminum forging. This initiative, originally for import substitution,
is now attracting interest from both domestic and export markets.

The company’s assist and slip clutch technology, developed with its European subsidiary Adler, is
set for production in Q4 FY25. This technology, popular in higher-performance motorcycles,
supports Endurance’s aim to grow in the premium two-wheeler segment.

Endurance’s European operations have secured significant EV orders, with 77% of recent order
wins from EV-related products. Notably, the company is manufacturing parts for BMW’s EV
transmission, targeting annual production of 500,000 units by 2027. A new facility in Italy for
transmission housings is ramping up, with potential to expand volumes in response to customer
demand.

Endurance is leveraging its Maxwell acquisition to develop electronic components, including
Battery Management Systems (BMS) and ABS electronic control units.

Endurance is strengthening its aftermarket business by expanding its distribution network and
targeting retailers and mechanics with digital tools. The aftermarket strategy focuses on increasing
presence across non-OEM vehicle models and introducing new products, particularly in Europe
with subsidiaries Adler, Freno Technica, and Newfred.

The company’s premium product offerings, including paper-based clutch assembilies, inverted
front forks, and ABS systems, are intended to increase its share in high-value segments. These
products are crucial for capturing market share in the premium two-wheeler and four-wheeler
segments.

Endurance is exploring M&A opportunities in Europe to expand its presence beyond aluminum die
casting. The company is evaluating diverse market segments and is actively approached by OEMs
for potential partnerships, especially with financially challenged firms that may add strategic value.

Company fully passes aluminum price increases to customers, safeguarding margins from raw
material cost fluctuations.
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Standalone Revenue increased 16.5% YoY
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Consolidated Revenue grew 14.4% YoY
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Revenue from aftermarket
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EBITDA margin Trend
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Annual Revenue Trend and YoY growth
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Income statement (Consolidated in Rs. Mn.)

Particular FY23 FY24 FY25E FY26E FY27E
Revenue 88,041 1,02,409 1,19,878 1,42,738 1,74,359
Gross profit 34,745 41,903 50,708 60,949 74,974
EBITDA 10,363 13,280 15,704 19,983 25,979
Depreciation 4,216 4,740 5,283 5,434 5,726
EBIT 6,147 8,540 10,421 14,549 20,253
Other Income 454 856 942 1,036 1,140
Interest expense 206 427 450 450 450
Extraordinary item (103) - - - -
RPAT 4,796 6,805 8,294 11,503 15,917
Adjusted PAT 4,873 6,805 8,294 11,503 15,917
EPS (Rs) 35 48 59 82 113
NOPAT 4,685 6,479 7,920 11,057 15,392

Balance sheet (Consolidated in Rs. Mn.)

Particular FY23 FY24 FY25E FY26E

Net worth 44,121 49,774 56,817 66,585 80,100

Minority Interest - = = - i

Deferred tax (715) (638) (638) (638) (638)
Total debt 4,833 7,398 7,398 7,398 7,398
Other liabilities & provisions 1,809 1,761 1,724 2,215 2,461
Total Net Worth & liabilities 50,769 59,078 66,083 76,342 90,103
Net Fixed Assets 31,429 36,302 35,562 34,279 32,845
Capital Work in progress 1,684 1,567 1,567 1,567 1,567
Investments 6,718 7,926 9,426 11,426 13,426
Cash & bank balance 2,877 5,047 7,269 12,271 20,362
Loans & Advances & other assets 2,739 2,813 3,011 3,701 4,204
Net Current Assets 8,199 10,364 16,517 25,368 38,061
Total Assets 50,769 58,972 66,083 76,342 90,103
Capital Employed 48,955 57,172 64,215 73,982 87,498
Invested Capital 44,394 50,558 55,379 60,144 65,569
Net Debt 1,956 2,351 129 (4,874) (12,964)
FCFF 2,404 1,074 7,336 11,984 17,084

Source: Company, CEBPL
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Cash Flows (Rs. Mn.) FY23 FY24 FY25E FY26E FY27E
CFO 8,620 10,571 11,879 16,135 21,376
Capex (6,216) (9,497) (4,543) (4,151) (4,292)
FCF 2,404 1,074 7,336 11,984 17,084
CFI (9,247) (9,489) (6,043) (6,151) (6,292)
CFF (719) 1,051 (1,943) (2,520) (3,315)
Ratio Analysis FY23 FY24 FY25E FY26E

Growth Ratios (%)

Revenue 16.6 16.3 171 19.1 22.2
EBITDA 7.4 28.2 18.3 27.2 30.0
PAT 0.6 39.6 21.9 38.7 38.4
Margin ratios (%)

EBITDA margins 11.8 13.0 131 14.0 14.9
PAT Margins 5.5 6.6 6.9 8.1 9.1
Performance Ratios (%)

OCF/EBITDA (X) 0.8 0.8 0.8 0.8 0.8
OCF/IC 194 20.9 21.5 26.8 32.6
RoE 11.0 13.7 14.6 17.3 19.9
ROCE 12.6 14.9 16.2 19.7 23.1
RolC (Post tax) 10.6 12.8 14.3 18.4 23.5
ROIC (Pre tax) 13.8 16.9 18.8 24.2 30.9
Fixed asset Turnover (x) 1.5 1.5 1.7 1.9 2.2
Financial Stability ratios (x)

Net debt to Equity 0.0 0.0 0.0 (0.1) (0.2)
Net debt to EBITDA 0.2 0.2 0.0 (0.2) (0.5)
Interest Cover 29.9 20.0 23.2 323 45.0
Valuation metrics

Fully diluted shares (mn) 141 141 141 141 141
Price (Rs) 2,441 2,441 2,441 2,441 2,441
Market Cap(Rs. Mn) 3,43,351 3,43,351 3,43,351 3,43,351 3,43,351
PE(x) 70 50.5 41.4 29.8 21.6
EV (Rs.mn) 3,45,307 3,45,702 3,43,480 3,38,477 3,30,387
EV/EBITDA (x) 33 26 22 17 13
Book value (Rs/share) 314 354 404 473 569
Price to BV (x) 7.8 6.9 6.0 5.2 4.3
EV/OCF (x) 40 33 29 21 15
Source: Company, CEBPL
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Historical recommendations and target price: Endurance Technologies

Endurance Technologies
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been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of CEBPL shall be liable for any direct,
indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this
Report.

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses on any investments. Yester
performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are strongly advised to take advice of their tax advisers
regarding

taxation aspects of any potential investment. Opinions are based on the current scenario as of the date appearing on this ‘Report’ only. CEBPL does not undertake to advise you as
to any change of our views expressed in this “Report’ may differ on account of differences in research methodology, personal judgment and difference in time horizons for which
recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.
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Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject “CEBPL RE” to any registration or licensing
requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL RE” in any jurisdiction (other than India), where any action for such purpose(s) is required.
Accordingly, this ‘Report’ shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations
of such country or jurisdiction. “CEBPL” requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any dispute
arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge and belief of CEBPL/ its Associates/ research
Analyst who is preparing this report.

Disclosures of Interest (Additional):

1. “CEBPL”, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in this report.

2. “CEBPL” its research Analyst, or its associates or relatives of the research analyst

3. affiliates collectively do not hold more than 1 of the securities of the company(ies) covered in this report as of the end of the month immediately preceding the distribution of the
research report.

4. “CEBPL”, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of publication of this research report.

5. “CEBPL”, its research analyst, and its associates have not received compensation for investment banking or merchant banking or brokerage services or for any other products or
services from the company(ies) covered in this report, in the past twelve months.

6. “CEBPL”, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public offering of securities for the company (ies)
covered in
this report.

7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in connection with the research report.

8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

9. “CEBPL”, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our website i.e. www. https://choiceindia.com/research-listing
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5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or brokerage services or for any other No

products or services from the company(ies) covered in the Research report, in the last twelve months

Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole or in
part, is permitted without the CEBPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives, financial situation or
particular needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or summary of any securities, markets, reports or
developments referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or
incompleteness of fact or opinion in this “report” or lack of care in this report’s preparation or publication, or any losses or damages which may arise from the use of this research report.

Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered
with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may
not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or income from any securities or
related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on
the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in
addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL accepts no liability
whatsoever for the actions of third parties in this respect.
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