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rate by 25 bps to 6.00%:;
Changes stance to
‘accommodative’
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Benign inflation & moderate growth outlook lead to policy easing 36<z)

RBI MPC changes the policy stance to ‘accommodative’ from ‘neutral’ as focus shifts to growth m

The RBI Monetary Policy Committee (MPC) decides to reduce the policy repo rate by 25 basis points to 6.00% from 6.25%

The MPC changes the policy stance to ‘accommodative’ from ‘neutral’

The monetary policy statement notes that there is a decisive improvement in the inflation outlook and there is now a greater confidence of a durable alignment
of headline inflation with the target

However, the growth is still on the recovery path, impeded by a challenging global environment and high uncertainties due to a surge in global volatility

%
7.0 Repo Rate
6.5
W.O
6.0
5-5 S h 1 1
Stance changed to 'focused on tlance ¢ ar?ged to ‘neutral
5.0 ) . with unambiguous focus on Stance changed to
withdrawal of accommodation’ . . .
inflation ‘accommodative'
4.5 Stance changed to
4.0 ‘accommodative while focusing
' on withdrawal of
3.5 accommodation' CRR cut by 50 bps
3.0
Apr-22 Oct-22 Apr-23 Oct-23 Apr-24 Oct-24 Apr-25
Source: RBI, 360 ONE Asset Research
2 360 ONE Trends & Tides - RBI MPC April 2025 360 ONE Asset



asset

RBI projects CPI inflation for FY26 at 4% YoY, down from 4.2% in Feb’25 policy 360

The outlook for food inflation has turned decisively positive, with a broad-based seasonal correction in vegetable prices |-|-|

CPI Inflation Trajectory
8% RBI inflation outlook:
% YoY

The uncertainties on rabi crops have abated
considerably

7%
The second advance estimates point to a
record wheat production and higher
6% production of key pulses over the last year
N The sharp decline in inflation expectations for
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—CPI 3.9% 38% Concerns on lingering global market
3.6% uncertainties and the recurrence of adverse
3% RBI Forecasts - February 2025 weather-related supply disruptions pose
upside risks to the inflation trajectory
RBI Forecasts - April 2025
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Source: MOSPI, RBI, 360 ONE Asset Research Note: The March 2025 CPI inflation is based on an internal forecast
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RBI projects FY26 GDP growth at 6.5% YoY, down from 6.7% in Feb’25 36<z)

Headwinds from global trade disruptions continue to pose downward risks to the growth outlook m

10% Real GDP Trajectory

RBI growth outlook:
% YoY
Sustained demand from rural areas, an
anticipated revival in urban consumption,
expected recovery of fixed capital formation
8% supported by increased government capital
expenditure, higher capacity utilisation, and
healthy balance sheets of corporates and
banks are expected to support growth

-~ . 67% 6% Merchandise exports would be weighed down
6% 6.5% 6.3% by the evolving global economic landscape,
which appears to be uncertain at the current

juncture

Service exports are expected to sustain

4% —GDP resilience
RBI Forecasts - February 2025 Agricultural  prospects  appear  bright,
industrial activity continues to recover, and
RBI Forecasts - April 2025 the services sector is expected to be resilient
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Source: MOSPI, RBI, 360 ONE Asset Research Note: The March 2025 GDP growth is based on an internal forecast
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RBI appears to be aiming to maintain liquidity conditions in surplus 36<z>
Surplus liquidity conditions will help improve the transmission of rate cuts to credit and deposit markets m
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Source: CMIE, 360 ONE Asset Research Note: Durable Liquidity = Banking System Liquidity + Government Balances with RBI + Excess CRR maintained
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Outlook: We expect the RBI to cut rates by a further 25 bps in the June policy 360

The inflation outlook appears favourable, while growth risks have intensified amid increasing economic uncertainty |-|-|

The implementation of reciprocal tariffs by the US is expected to dampen global growth and weigh heavily on export-oriented sectors

Reciprocal Tariffs on US imports (%) India Top 10 Exports to US in FY24
Singapore 10 Total Exports: USS 78 bn
Brazil 10 Electronics | 105
UK 10 Gems & Jewellery NG 55
EU 20
Malaysia 04 Textiles & Apparel [[INNENGEEGEGEGEEEEEEE 5.4
Japan 24 Pharma | s.7
South Korea 25 Machinery [N 7.0
India NG 26
South Africa 30 Petro Products [N 5.5
Indonesia 32 AgriProducts [ IIEGGGIII 5.0
Taiwan 32 Metals |GGG 43
China 34
Thailand 36 Chemicals [N 4.1
Bangladesh 37 Auto & Components [ 2.6 USD Bn
Vietnam 46
- 5 10 15
Source: CMIE, 360 ONE Asset Research The total tariff on China stands at 104%, which includes a 20% tariff announced earlier and an additional 50% tariff imposed in retaliation by China
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Disclaimer 36<z)
m

This document constitutes confidential and proprietary material and may not be reproduced or further distributed in part or full to any other person without the written
permission of 360 ONE AMC. This document is the property of 360 ONE AMC and must be returned to 360 ONE AMC or its affiliates upon request. This document is provided for
assistance only and is not intended to be used for taking investment decisions or otherwise. This document is not investment, legal, tax, or accounting advice. The recipients
should also inform themselves, and should take appropriate advice, on the legal requirements and shall not rely on this document for any subscription, purchase, holding,
exchange, redemption or disposal of any investments. The opinions expressed herein are the personal opinions of the author. Past Performance is not an indicator/guarantee of
future returns. Investment in securities are subject to market risk. Whilst every care has been taken in preparing this document, 360 ONE AMC and its affiliates and agents to the
fullest extent permitted by applicable law disclaim any liability or responsibility for any error or omission or inaccuracy or mistake of any nature or any consequences of the use
of the material/ information displayed on this document. Notwithstanding the aforesaid, nothing set out above shall exclude liability for any undertaking, representation, warranty
or other assurance made fraudulently. The information given in this document is not exhaustive and is subject to change without notice.
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