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At JM Financial India Xchange, we hosted a panel to discuss the next leg of growth for 
Indian AMCs. The panel discussed the nuances and development of systematic active 
funds, ETFs (Exchange Traded Funds), passives and alternates in India, vis-à-vis that 
available globally. With the strong wealth generation through discretionary mutual funds 
(MF), the panel agreed that the Indian capital markets offer a strong runway for 
discretionary funds as well as newer and niche products. The panel maintained that the 
widening array of products will allow the market to expand – and exponentially grow the 
count of 57mn unique MF investors. 

 Profile of panellists: Our panellists offered expertise on a wide array of investment products in 
India and abroad. Ms Lakshmi Iyer, Group President, Investments at Bajaj Finserv, offered 
insights on fixed income and insurance funds. Mr Vishal Jain, Chief Executive Officer, Zerodha 
Fund House, highlighted the growth of passives in India and globally. Mr Rishi Kohli, Chief 
Investment Officer, JioBlackrock, gave insights on systematic active products. And Mr Chintan 
Haria, Head of Investment Strategy at ICICI Prudential Mutual Fund, discussed product 
innovation and pentration in Indian markets, and runway for diversification. The panel was 
moderated by Ms Koel Ghosh, Executive Director, MSCI India, who has an expertise in leading 
index providers, financial data providers and asset managers.    

 See a strong market for systematic active products: In India, discretionary funds have 
generated strong alpha – with leading schemes offering 16%+ IRR over 20/30 year timeframes. 
However, with volatility in returns, investor IRRs have often suffered, leading to dropouts 
whenever markets have been volatile and scheme returns weak. Systematic active equity (SAE) 
funds focus on low volatility, which should reduce investor dropouts. JioBlackrock has launched  
its first SAE scheme, Flexi Cap Fund, in October, which reached 4.8mn customers, across 90%+ 
PIN codes, entirely through direct plans.  

 Passive product diversification holds the key as Indian ETFs do not enjoy a tax 
arbitrage over MF units: In India, capital gains on mutual funds are levied only once the end-
investor sells the mutual fund unit whereas in the US, every time a fund manager sells a 
security, capital gains/loss is applicable. Hence, in the US, tax arbitrage in favour of ETFs has led 
to ETF-led growth. In India, the same tax treatment for MF units and ETFs (at an advantage over 
PMS/AIFs) ensures both passives and active funds can grow, as penetration deepens. As on 
date, there are only around 10mn investors in passive products out of 57mn MF investors. 
However, passive products hold the key to markets for the new-to-market and Do It Yourself 
(DIY) investors, and offering a wider bouquet of products can drive runway. 

 Specialised Investment Funds (SIF) to expand the market: Balanced advantage and multi-
asset allocation funds of Indian mutual fund houses have built large AUMs by beating equity 
index performance, with low volatility. However, in the AIF space, equity long/short funds have 
found favour for offering fixed income plus returns, and investors have not reaped the benefits 
of higher returns with leverage. As SIFs come in at a lower ticket size of INR 1mn, the market for 
long/short equity can expand.  

 With the customer demand for investment options, see room for discretionary, passive 
and systematic active funds to grow: The last decade has seen increasing investor 
confidence in capital markets, visible in the compounding of mutual fund AUM and investor 
count. Despite this, in terms of MF AUM to GDP, India stands where the US stood in the late 
1980s – early 90s, offering room for sustained growth. As the unique investor count has inched 
up to 57mn levels and is expected to keep growing, asset managers will intoroduce a wider 
array of products. With the strong wealth generation through SIPs (Systematic Investment 
Plans) and discretionary funds, the panel expects discretionary products to remain in favour, 
even as passive and systematic active products scale up. 
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 Industry AUM of different asset classes for FY20-25 Exhibit 1.
Year FY20 FY21 FY22 FY23 FY24 FY25 
AUM 

      
Income 6,956,232 9,353,104 7,698,911 6,461,839 6,782,352 7,634,390 
Infrastructure Debt Fund 23,914 22,622 20,027 19,820 16,323 11,125 
Equity 6,895,545 10,785,388 14,825,342 16,054,820 25,149,624 31,776,116 
Balanced 1,134,197 1,599,703 2,490,555 2,739,044 3,871,959 4,700,744 
Liquid/Money Market 4,719,162 4,973,646 5,631,939 5,365,919 5,737,163 7,328,952 
Gilt 102,264 177,459 164,833 252,179 320,099 459,284 
ELSS 778,364 1,299,457 1,515,936 1,551,462 2,178,481 2,362,800 
Gold ETF 79,491 141,227 192,809 227,370 312,237 588,880 
Other ETFs + Index Funds 1,545,517 2,950,950 4,800,382 6,517,943 8,776,576 10,630,273 
Fund of Funds Investing Overseas 27,344 124,079 226,092 229,912 257,134 250,308 
Total 22,262,029 31,427,635 37,566,826 39,420,307 53,401,946 65,742,872 

       
AUM (INR mn)       
Debt 7,082,409 9,553,185 7,883,771 6,733,838 7,118,774 8,104,799 
Equity 8,808,106 13,684,548 18,831,833 20,345,326 31,200,063 38,839,660 
Liquid 4,719,162 4,973,646 5,631,939 5,365,919 5,737,163 7,328,952 
ETF + FoFs + Index Funds 1,652,351 3,216,256 5,219,282 6,975,225 9,345,946 11,469,461 
Total 22,262,029 31,427,635 37,566,826 39,420,307 53,401,946 65,742,872 
Source: AMFI, Company, JM Financial 
 

 Growth across different categories Exhibit 2.
Growth % FY20 FY21 FY22 FY23 FY24 FY25 
Income -3% 34% -18% -16% 5% 13% 
Infrastructure Debt Fund -12% -5% -11% -1% -18% -32% 
Equity -13% 56% 37% 8% 57% 26% 
Balanced -37% 41% 56% 10% 41% 21% 
Liquid/Money Market 8% 5% 13% -5% 7% 28% 
Gilt 26% 74% -7% 53% 27% 43% 
ELSS -19% 67% 17% 2% 40% 8% 
Gold ETF 79% 78% 37% 18% 37% 89% 
Other ETFs + Index Funds 15% 91% 63% 36% 35% 21% 
Fund of Funds Investing Overseas 46% 354% 82% 2% 12% -3% 

Total -6% 41% 20% 5% 35% 23% 

Broad categories 
      Debt -3% 35% -17% -15% 6% 14% 

Equity -18% 55% 38% 8% 53% 24% 
Liquid 8% 5% 13% -5% 7% 28% 
ETF + FoFs + Index Funds 17% 95% 62% 34% 34% 23% 
Source: AMFI, Company, JM Financial 
 

 Share of AUM across different categories Exhibit 3.
Share of AUM % FY20 FY21 FY22 FY23 FY24 FY25 
Income 31% 30% 20% 16% 13% 12% 
Infrastructure Debt Fund 0% 0% 0% 0% 0% 0% 
Equity 31% 34% 39% 41% 47% 48% 
Balanced 5% 5% 7% 7% 7% 7% 
Liquid/Money Market 21% 16% 15% 14% 11% 11% 
Gilt 0% 1% 0% 1% 1% 1% 
ELSS 3% 4% 4% 4% 4% 4% 
Gold ETF 0% 0% 1% 1% 1% 1% 
Other ETFs + Index Funds 7% 9% 13% 17% 16% 16% 
Fund of Funds Investing Overseas 0% 0% 1% 1% 0% 0% 

Total 100% 100% 100% 100% 100% 100% 

Broad categories 
      Debt 32% 30% 21% 17% 13% 12% 

Equity 40% 44% 50% 52% 58% 59% 
Liquid 21% 16% 15% 14% 11% 11% 
ETF + FoFs + Index Funds 7% 10% 14% 18% 18% 17% 
Source: AMFI, Company, JM Financial 
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JM Financial Institutional Securities Limited  

Corporate Identity Number: U67100MH2017PLC296081 
Member of BSE Ltd. and National Stock Exchange of India Ltd. 

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INH000000610 
Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India. 

Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com 
Compliance Officer: Ms. Ashley Johnson | Tel: +91 22 6224 1862 | Email: ashley.johnson@jmfl.com 
Grievance Officer: Ms. Ashley Johnson | Tel: +91 22 6224 1862 | Email: instcompliance@jmfl.com 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 
New Rating System: Definition of ratings 
Rating Meaning 
BUY Expected return >= 15% over the next twelve months. 
ADD Expected return >= 5% and < 15% over the next twelve months. 
REDUCE Expected return >= -10% and < 5% over the next twelve months. 
SELL Expected return < -10% over the next twelve months. 

Note: For REITs (Real Estate Investment Trust) and InvIT (Infrastructure Investment Trust) total expected returns include dividends or DPU (distribution per unit) 
Previous Rating System: Definition of ratings 
Rating Meaning 

BUY 
Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than 15% 
for all other stocks, over the next twelve months. Total expected return includes dividend yields. 

HOLD 
Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market 
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price 
for all other stocks, over the next twelve months. 

SELL Price expected to move downwards by more than 10% from the current market price over the next twelve months. 
* REITs refers to Real Estate Investment Trusts. 

Research Analyst(s) Certification 

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: 
All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and 
No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research report. 
 
Important Disclosures 
This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the 
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select recipient 
of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written consent of JM 
Financial Institutional Securities. This report has been prepared independent of the companies covered herein. 
JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading 
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial 
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and 
certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any 
assurance of returns to investors. 
JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional 
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management, 
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing 
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) covered 
herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from the 
company(ies) mentioned in this report for rendering any of the above services. 
JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell 
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation 
or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, or may have any 
financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, it may have 
potential conflict of interest at the time of publication of this report on the subject company(ies). 
Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or 
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. 
The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt or 
equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The Research 
Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts) Regulations, 
2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the company(ies) covered 
under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time of publication of this 
report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report. 
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or developments 
referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may not be in any way 
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This report is provided for 
information only and is not an investment advice and must not alone be taken as the basis for an investment decision. 
This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been prepared 
by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro‐economic factors. JM Financial Institutional Securities may 
have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered in this report by 
studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the views/recommendations expressed in 
such technical research reports could be inconsistent or even contrary to the views contained in this report. 
The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of 
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to 
make modifications and alterations to this statement as they may deem fit from time to time. 
This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. 
This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional Securities 
and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for 
sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of and to observe 
such restrictions. Please click here to access our detailed Terms and Conditions, including the Most Important Terms and Conditions. 
Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial 
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the United 
States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of 1934 (the 
"Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6"). 
This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for purposes 
of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule 15a-6 and 
is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are not a major 
U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM Financial 
Institutional Securities or to JM Financial Securities. 
This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The 
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered 
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing requirements 
of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a 
research analyst account. 
Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this report, 
must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In the 
U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 27th Floor, Office No. 2715, New York, 
New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.   
Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the 
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments falling 
within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons 
falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside the United 
Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and 
Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be communicated (all such 
persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or relied on by persons who are 
not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with 
relevant persons. 
Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the 
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as a 
solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an 
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable 
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or 
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or similar 
regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities described 
herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your representation 
that you are  an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as such term is defined 
in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations.  Under no circumstances is the information contained 
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Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized agents are not 
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