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India business rebound to help valuation

Emcure reported strong 2QFY26 results with revenue, EBITDA, and PAT growing 13%, 15%,
and 25% YoY respectively, in line with Street and JMFL estimates. EBITDA margins stood at
19.3%, flat YoY and as expected. The India business grew 11% YoY in 2Q and 10% YoY in 1H,
driven by strong performance in cardio, gynaecology, and dermatology therapies. The
international business rose 16% YoY, supported by robust growth in the EU and Canada
markets, which were up 23% and 18% YoY respectively. The India business has shown
consistent improvement over the past few quarters, addressing a key investor concern, with
volume growth gaining momentum and likely to sustain. Additionally, Emcure is expected to be
among the first to launch GLP-1 in India, which should further enhance its growth prospects.
Overall, India revenues are projected to grow at a 13% CAGR over FY25-28, while international
business is also expected to deliver healthy growth driven by new launches. The stock currently
trades at a 20% discount to the peer average despite expected 29% earnings CAGR over the
next three years. We believe the continued recovery in the India business will help narrow this
gap. We value Emcure at 24x Sep-27E EPS to arrive at a target price of INR 1,695 and maintain
a BUY rating.

m  India- Cardio, Gynaec and Derma drive growth, new deals to add value: The company has
experienced growth driven by key segments like gynaecology and cardiology. The chronic
segment, including diabetes and cardiology, is seeing strong growth and the company is
targeting further penetration in this area, with additional potential seen in newer therapeutic
areas such as consumer health and diabetes. In addition, the company completed the acquisition
of the minority stake in Zuventus and is now fully consolidating the business, expecting backend
synergies to drive growth. Emcure is also focused on enhancing its in-house manufacturing
capabilities, particularly in biologics and complex injectables, which are expected to boost long-
term profitability. To expand its portfolio, the company is pursuing in-licensing deals and
strategic partnerships, while ensuring it doesn't become overly reliant on them.

m  Deal with Novo- Another feather on the cap: Emcure aims to leverage its first-mover
advantage in the obesity space to shape the market before competitors enter following the
patent expiry in March 2026. The company holds exclusive rights to distribute Poviztra, the
second brand of semaglutide, in India, providing a strong competitive edge. Novo's extensive
clinical data on semaglutide, including phase 4 and real-world data, will help Emcure in shaping
the market and gaining acceptance from both doctors and patients. Emcure plans to utilize its
field force of over 5,000 representatives to promote Poviztra across India, particularly in
specialties like endocrinology and cardiology. The deal does not restrict Emcure from pursuing
generic versions of semaglutide or competing products in international markets outside India.
Although the market for semaglutide is expected to become crowded post-patent expiry,
Emcure intends to capture a major share before generic versions flood the market.

m  EU- Amphotericin ramp-up leads momentum: The company’s growth has been driven by a
ramp-up in Amphotericin B sales and recent acquisitions. It launched Amphotericin B in Italy and
plans to expand into more Western European countries, including France and Germany, by the
end of FY26. Additionally, the non-ARV portfolio in Europe is performing well and contributing
to the overall growth in the region. The company is also pursuing regulatory approvals for its
products across Europe, supported by a healthy product pipeline.

Financial Summary (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 66,583 78,960 91,127 103,224 117,071
Sales Growth (%) 11.2 18.6 154 133 134
EBITDA 12,297 14,689 17,679 21,161 25,756
EBITDA Margin (%) 185 18.6 194 20.5 22.0
Adjusted Net Profit 5474 7,172 9,489 11,931 15,374
Diluted EPS (INR) 289 378 50.1 63.0 81.1
Diluted EPS Growth (%) -4.7 31.0 323 25.7 28.9
ROIC (%) 13.0 13.6 16.3 19.9 24.0
ROE (%) 17.3 17.3 17.9 19.0 20.2
P/E (x) 47.4 36.2 27.4 21.8 16.9
P/B (x) 9.3 6.1 4.7 39 32
EV/EBITDA (x) 223 18.0 14.5 11.6 9.1
Dividend Yield (%) 0.0 0.2 0.0 0.0 0.0

Source: Company data, JM Financial. Note: Valuations as of 11/Nov/2025
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m  EM- Non ARV portfolio remains robust: The company has experienced growth with significant
contributions from non-ARV products. It has a strong product pipeline for emerging markets,
particularly in biologics and complex formulations, which are expected to drive future growth.
Additionally, Emcure successfully participated in the South African ARV tender, maintaining
stable pricing and good demand in the region.

m  Canada- new launches and growing market share: Growth in Canada has been driven by
market share gains and new product launches. The company is working on diversifying its
product portfolio in the region, with an increasing focus on non-ARV products. It remains
optimistic about continued growth in Canada, expecting sustained performance in the second
half of the year and targeting mid-teens growth for the foreseeable future.

®  Sanofi portfolio- Cardio growth post restructuring: The cardiac portfolio at Emcure is now
tracking in line with industry growth following a period of restructuring. The company is seeing
increased sales with its own brands being co-prescribed alongside Sanofi's products.
Additionally, the diabetes portfolio, which had been underperforming in the past, is now
showing healthy growth, with Emcure actively promoting it. Emcure plans to increase its
penetration in tier 2 and 3 cities, where Sanofi’'s brands had previously had limited reach. The
company is also open to potential acquisitions of Sanofi's brands, particularly in the diabetes
segment, if they become available for divestment in the future.
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Exhibit 2. 2QFY26 review
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Financial Tables (Consolidated)

Income Statement (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 66,583 78,960 91,127 103,224 117,071
Sales Growth 11.2% 18.6% 15.4% 13.3% 13.4%
Other Operating Income 0 0 0 0 0
Total Revenue 66,583 78,960 91,127 103,224 117,071
Cost of Goods Sold/Op. Exp 24,754 31,466 35,084 39,225 43,901
Personnel Cost 12,921 14,463 16,494 18,580 21,073
Other Expenses 16,610 18,342 21,870 24,258 26,341
EBITDA 12,297 14,689 17,679 21,161 25,756
EBITDA Margin 185% 18.6% 19.4% 20.5% 22.0%
EBITDA Growth 4.1% 19.4% 20.4% 19.7% 21.7%
Depn. & Amort. 3,124 3,841 4,134 4,375 4,612
EBIT 9,173 10,847 13,544 16,786 21,143
Other Income 570 617 650 800 950
Finance Cost 2371 1,758 1,244 1,463 1317
PBT before Excep. & Forex 7,372 9,707 12,951 16,123 20,776
Excep. & Forex Inc./Loss(-) 929 104 35 0 0
PBT 7,471 9811 12,986 16,123 20,776
Taxes 1,997 2,639 3,497 4,192 5,402
Extraordinary Inc./Loss(-) 0 0 0 0 0
Assoc. Profit/Min. Int.(-) 0 0 0 0 0
Reported Net Profit 5,474 7,172 9,489 11,931 15,374
Adjusted Net Profit 5,474 7172 9,489 11,931 15,374
Net Margin 8.2% 9.1% 10.4% 11.6% 13.1%
Diluted Share Cap. (mn) 189.5 189.5 189.5 189.5 189.5
Diluted EPS (INR) 28.9 37.8 50.1 63.0 81.1
Diluted EPS Growth -4.7% 31.0% 32.3% 25.7% 28.9%
Total Dividend + Tax 0 0 0 0 0
Dividend Per Share (INR) 0.0 3.0 0.0 0.0 0.0
Source: Company, JM Financial
Cash Flow Statement (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Profit before Tax 7372 9,707 12,951 16,123 20,776
Depn. & Amort. 3,124 3,841 4,134 4,375 4,612
Net Interest Exp. / Inc. (-) 2,164 1,667 594 663 367
Inc (-) / Dec in WCap. 505 -4,243 -3,079 -1,834 -5,133
Others 144 6 0 0 0
Taxes Paid -2,237 -2,469 -3,497 -4,192 -5,402
Operating Cash Flow 11,072 8,510 11,103 15,135 15,220
Capex -3,071 -4,069 -3,459 -3,500 -3,500
Free Cash Flow 8,000 4,441 7,644 11,635 11,720
Inc (-) / Dec in Investments -890 2,592 0 0 0
Others -3,163 537 650 800 950
Investing Cash Flow -7,125 -940 -2,809 -2,700 -2,550
Inc/ Dec (-) in Capital 77 7,792 0 0 0
Dividend + Tax thereon -827 0 0 0 0
Inc/ Dec (-) in Loans 1,677 -14,058 0 0 0
Others -2,569 -1,874 -1,244 -1,463 -1,317
Financing Cash Flow -1,642 -8,140 -1,244 -1,463 -1,317
Inc/ Dec (-) in Cash 2,305 -569 7,050 10,971 11,353
Opening Cash Balance -1,765 419 1,653 8,703 19,674
Closing Cash Balance 539 -150 8,703 19,674 31,027

Source: Company, JM Financial

Balance Sheet (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Shareholders’ Fund 27,787 42,388 55,518 67,169 82,263
Share Capital 1,812 1,895 1,895 1,895 1,895
Reserves & Surplus 25,976 40,493 53,624 65,274 80,369
Preference Share Capital 0 0 0 0 0
Minority Interest 0 0 0 0 0
Total Loans 20,873 7,317 7,317 7317 7317
Def. Tax Liab. / Assets (-) 406 90 90 90 90
Total - Equity & Liab. 49,066 49,795 62,926 74,577 89,671
Net Fixed Assets 25,619 26,036 29,389 28,514 27,401
Gross Fixed Assets 32,562 36,453 43,981 47,481 50,981
Intangible Assets 11,010 11,459 11,459 11,459 11,459
Less: Depn. & Amort. 19,276 23,117 27,251 31,626 36,239
Capital WIP 1,323 1,241 1,200 1,200 1,200
Investments 6,968 4,632 4,632 4,632 4,632
Current Assets 41,076 46,522 59,149 74,922 94,716
Inventories 15,251 19,318 21,146 23,105 25,860
Sundry Debtors 18,588 20,022 23,219 25,453 30,470
Cash & Bank Balances 2,324 1,653 8,703 19,674 31,027
Loans & Advances 0 0 0 0 0
Other Current Assets 4913 5,529 6,082 6,690 7,359
Current Liab. & Prov. 24,597 27,394 29,893 32,859 36,167
Current Liabilities 18,360 20,449 22,277 24,502 26,992
Provisions & Others 6,237 6,945 7,616 8,357 9,175
Net Current Assets 16,480 19,128 29,257 42,062 58,549
Total - Assets 49,066 49,795 63,277 75,208 90,582
Source: Company, JM Financial
Dupont Analysis
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Margin 8.2% 9.1% 10.4% 11.6% 13.1%
Asset Turnover (x) 13 1.4 1.4 13 13
Leverage Factor (x) 2.0 1.6 13 13 12
RoE 21.0% 20.4% 19.4% 19.4% 20.6%
Key Ratios
Y/E March FY24A FY25A FY26E FY27E FY28E
BV/Share (INR) 146.6 2237 293.0 3545 434.1
ROIC 13.0% 13.6% 16.3% 19.9% 24.0%
ROE 17.3% 17.3% 17.9% 19.0% 20.2%
Net Debt/Equity (x) 0.6 0.1 0.0 -0.2 -0.3
P/E (x) 47.4 36.2 274 218 169
P/B (x) 93 6.1 47 39 32
EV/EBITDA (x) 223 18.0 145 116 9.1
EV/Sales (x) 4.1 33 28 24 20
Debtor days 102 93 93 90 95
Inventory days 84 89 85 82 81
Creditor days 88 84 81 81 82

Source: Company, JM Financial
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History of Recommendation and Target Price

Date Recommendation Target Price
1-Aug-25 Buy 1,740
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New Rating System: Definition of ratings

Rating Meaning

BUY Expected return >= 15% over the next twelve months.

ADD Expected return >= 5% and < 15% over the next twelve months.
REDUCE Expected return >= -10% and < 5% over the next twelve months.
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Previous Rating System: Definition of ratings

Rating Meaning
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within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons
falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside the United
Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and
Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be communicated (all such
persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or relied on by persons who are
not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with
relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as a
solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or similar
regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities described
herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your representation
that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as such term is defined
in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the information contained
herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the needs of the recipient.
Canadian recipients are advised thatJM Financial Securities, Inc.,JM Financial Institutional Securities Limited, their affiliates and authorized agents are not
responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the information
contained herein.
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