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Crude Compass: Oil Flows Reprice as Distillate Margins Spike

Weekly Oil Market Dossier March 06, 2026

Developments over the past week:

= The US Treasury has issued a 30-day waiver allowing Indian refiners to purchase Russian crude which is already loaded before March 5.
The aim is to stabilize global supply amid disruptions from the Persian Gulf conflict. The exemption applies only to cargoes already at sea
and expires on April 4, therefore limiting financial benefit to Russia. According to market reports, traders are selling Urals to India at a
premium of USD4-5/b to Brent on a delivered basis for arrival at Indian ports in March and early April. This is contrast to a discount of
about USD13/b for cargoes traded in February.

= Jet fuel prices across Europe, the US and Asia have surged to multi-year highs, rising faster than crude as Middle East export disruptions
tighten global supply. European prices have reached the highest levels since 2022, while Asian jet fuel cracks have spiked sharply amid
fears of refinery run cuts and supply shortages.

= Approximately 10 million barrels of crude were loaded from Saudi Arabia’s Red Sea port of Yanbu during the first four days of
March, as the kingdom redirect export flows away from disrupted Gulf shipping routes.

In our opinion:

= The waiver offers temporary feedstock relief for Indian refiners by allowing stranded Russian cargoes to reach the market amid
disruptions to Middle East supplies. At the same time, the move of Urals from USD13/b discount to a USD4-5/b premium to Brent
underscores the tightness in prompt crude markets, where refiners are increasingly prioritizing security of supply over price.

= The widening in jet fuel cracks signals tightening middle-distillate balances and disproportionally benefits refiners configured to
maximize middle-distillate yields and maintain export flexibility.

= Increased Yanbu loadings signal Saudi Arabia’s attempt to sustain exports via the East-West pipeline as Hormuz shipping collapses.
However, limited Red Sea loading capacity relative to normal Gulf flows means the rerouting can only partially stabilize supply, leaving
a persistent geopolitical risk premium in crude markets.

We are evaluating the evolving situation and will publish an outlook on prices in due course.

Jet Fuel Prices rise to record high due to supply constraints
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Gas Oil Prices rise; however still lower than 2022 levels
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Large Cap* 8
BUY The security is expected to generate upside of 15% or more over the next 12 months E
ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months (]
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months

SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)

UNDER REVIEW (UR)

Sector View
POSITIVE (P)
NEUTRAL (N)
CAUTIOUS (C)

The stock has no recommendation from the Analyst
The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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distributed, in whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments,
nor shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek
independent professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of
or reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past
performance is not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to
differences in methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use
would be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report
shall not be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to
CEBPL. Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”, its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company,
as on the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage
services.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking,

merchant banking or brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of
this Research Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our website i.e. www. https://choiceindia.com/research-
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Copyright:
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