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Inline quarter; volume uptick in core & acceleration in newer business will be key

Marico’s 4Q earnings print was inline with expectations. Volume trajectory (+3%) was inline
and similar to trends seen in recent quarters. Going ahead for FY25, management expects
improvement in domestic volume growth - aided by uptick in Parachute volumes and Saffola
edible oils, acceleration in growth businesses (Foods & D2C personal care), traction in
international business and initiatives around expanding direct distribution. Moreover, price
correction-led drag on topline is now behind with price hikes in Parachute, focus on value
growth in VAHO & anniversarisation of price cuts in Saffola, which should drive double digit
sales growth (ahead of vol growth). On the margin front, however, further expansion is
unlikely with key commodities inching up, thereby resulting in low double digit EBITDA
growth for FY25E. While valuations at c.42x FY25E are below historical averages which
restricts downsides, pace of recovery in core domestic volumes & scale up in profitability of
newer businesses could improve the earnings growth trajectory over medium term; hence,
execution on these areas will be key for rerate from current levels, in our view.
= Inline quarter: Marico's 4QFY24 consolidated revenue grew 1.7% to INR22.8bn, but
EBITDA grew well by 12.5% to INR4.4bn. PAT growth was lower at 5.3% to INR3.2bn
due to sharply lower other income. Domestic volumes grew 3%, broadly similar to trend
seen in past 3 quarters.

= Domestic volumes inline; international business does relatively better: 1) Parachute sales
grew by 2% entirely driven by volumes - helped by loose-to-branded conversion picking
up pace with copra prices slowly firming up. Further, company has implemented a price
hike of c.6% in April. 2) Saffola edible-oils’ volumes grew in mid-single digit as the base
normalized and trade sentiment settled owing to price stability. Value-sales fell 16%
impacted by steep price-corrections taken in recent past. With anniversarisation of price
cuts, growth trajectory is expected to improve in coming quarters 3) VAHO performance
remained muted with sales decline of 7%, albeit on high base. While premium-portfolio
did relatively better, bottom-of-pyramid range remained impacted by weak rural demand
and high competition. Going ahead, focus will be to drive value growth through mid-
premium portfolio while recovery in mass-end will be a function of competitive activity
becoming more rationale in FY25. 4) Newer businesses’ performance - Foods grew by
24% (better compared to 18% seen in 3Q); premium personal care also saw healthy
growth. Mgmt. is targeting ¢.20%+ CAGR in both these businesses. 5) International
growth recovered and grew 10% CC — aided by recovery in key market of Bangladesh
(+8% CC vs decline in 3Q) along with strong growth MENA and South Africa.

= Gross margin progression remains healthy: GM expanded 417bps yoy (+30bps goq) to
51.6% (vs JMFe: 51%), led by lower input costs and favourable mix. Staff costs & other
expenses grew by 8.8%/11.5% respectively. A&P spends grew by 7.6% overall but
standalone A&P was up just 0.9% (function of cut-down in spends on Saffola,
rationalised ATL on VAHO). Resultant scale-deleverage led to lower flowthrough to
operating margin (+186bps to 19.4%). Other income was lower yoy - lower investment
income due to higher dividend payout, adverse forex related hit & proceeds from land
sales in base.

Financial Summary (INR mn)
Y/E March FY22A FY23A FY24E FY25E FY26E
Net Sales 94,520 96,890 95,789 105,482 117,371
Sales Growth (%) 18.3% 2.5% 1.1% 10.1% 11.3%
EBITDA 16,810 18,100 20,260 22,442 25,276
EBITDA Margin (%) 17.8% 18.7% 21.2% 21.3% 21.5%
Adjusted Net Profit 12,250 13,020 14,811 16,132 18,024
Diluted EPS (INR) 95 10.1 11.5 12.5 14.0
Diluted EPS Growth (%) 5.4% 6.3% 13.8% 8.9% 11.7%
ROIC (%) 59.8% 53.3% 56.9% 57.9% 61.9%
ROE (%) 37.2% 36.4% 38.8% 40.6% 42.7%
P/E (x) 55.9 52.6 46.2 425 38.0
P/B (x) 20.5 18.0 17.9 16.7 15.8
EV/EBITDA (x) 40.1 37.1 332 29.9 26.5
Dividend Yield (%) 1.7% 0.8% 1.8% 1.9% 2.3%

Source: Company data, JM Financial. Note: Valuations as of 06/May/2024
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Exhibit 1. 4Q & FY24 consolidated snapshot: Performance largely inline; strong gross margin expansion offset by higher growth in staff costs

and scale deleverage (INR mn)

4QFY24 4QFY23 YoY chg 4QFY24E % Var FY24 FY23 YoY chg
Net Sales 22,780 22,400 1.7% 22,729 0.2% 96,530 97,640 -1.1%
Gross Profit 11,750 10,620 10.6% 11,587 1.4% 49,050 44,130 11.1%
Gross Profit Margin % 51.6% 47.4% 417 bps 51.0% 60 bps 50.8% 45.2% 562 bps
Staff Cost 1,860 1,710 8.8% 1,796 3.6% 7,430 6,530 13.8%
Ad & Sales Promotion 2,260 2,100 7.6% 2,364 -4.4% 9,520 8,420 13.1%
Other Expenses 3,210 2,880 11.5% 3,004 6.9% 11,840 11,080 6.9%
EBITDA 4,420 3,930 12.5% 4,423 -0.1% 20,260 18,100 11.9%
EBITDA margin % 19.4% 17.5% 186 bps 19.5% -6 bps 21.0% 18.5% 245 bps
Depreciation 410 430 -4.7% 432 -5.1% 1,580 1,550 1.9%
EBIT 4,010 3,500 14.6% 3,992 0.5% 18,680 16,550 12.9%
Interest Expense 170 170 0.0% 170 0.0% 730 560 30.4%
Financial Other Income 150 680 -77.9% 455 -67.0% 1,420 1,440 -1.4%
PBT pre-exceptionals 3,990 4,010 -0.5% 4,276 -6.7% 19,370 17,430 11.1%
PBT post exceptionals 3,990 4,010 -0.5% 4,276 -6.7% 19,510 17,430 11.9%
Taxes 790 960 -17.7% 1,026 -23.0% 4,350 4,210 3.3%
Minority Interest 20 30 -33.3% 30 -33.3% 210 200 5.0%
Reported Net Profit 3,180 3,020 5.3% 3,220 -1.2% 14,950 13,020 14.8%
Adjusted Net Profit 3,180 3,020 5.3% 3,220 -1.2% 14,842 13,020 14.0%
Source: Company, JM Financial
Exhibit 2. 4Q & FY24 costs breakdown
% of revenue 4QFY24 4QFY23 4QFY24E FY24 FY23
Cost of Goods Sold 48.4% 52.6% 49.0% 49.2% 54.8%
Staff Cost 8.2% 7.6% 7.9% 7.7% 6.7%
Ad & Sales Promotion 9.9% 9.4% 10.4% 9.9% 8.6%
Other Expenses 14.1% 12.9% 13.2% 12.3% 11.3%
Source: Company, JM Financial
Exhibit 3. Volume growth trend

3QFY22 4QFY22 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24  2QFY24 3QFY24 4QFY24

Domestic Consumer Vol Growth 0% 1% -6% 3% 4% 5% 3% 3% 2% 3%
Parachute Volume growth - Rigid Packs 1% -1% -2% -3% 2% 9% -2% 1% 3% 2%
Saffola Volume Growth -5% 0% -23% 7% 13% -5% 1% 3% -5% 5%
Value Added Hair Oil Volume Growth 0% -4% 0% -3% -5% 9% -3% 1% 3% -7%
International Revenue growth % 19% 16% 20% 9% 5% 10% 2% 7% 2% 7%

Source: Marico, JM Financial. *Represents reported growth including the impact of currency translation. Note: Saffola volume growth and VAHO volume growth are based on our estimates due to discontinuation of

disclosures for the same.

Exhibit 4. 4Q & FY24 Segment Break-up: Domestic and International margins expanded by 223bps and 340bps yoy during the quarter

(INR mn)

Domestic & International Break-up
Domestic Consumer Business
Revenue

EBIT (Before unallocable exp)
Margin %

International Business

Revenue

EBIT (Before unallocable exp)

Margin %

4QFY24

16,800
3,390
20.2%

5,980
1,470
24.6%

4QFY23

16,830
3,020
17.9%

5,570
1,180
21.2%

YoY chg

-0.2%
12.3%
223 bps

7.4%
24.6%
340 bps

FY24

71,320
15,230
21.4%

25,210
6,340
25.1%

FY23

73,510
13,730
18.7%

24,130
5,350
22.2%

YoY chg

-3.0%
10.9%
268 bps

4.5%
18.5%
298 bps

Source: Company, JM Financial
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Exhibit 5. Management expects double- digit revenue growth in FY25E

India Business — Aiming for visible improvement International Business (CCG) - Going Strong
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Source: Company presentation, JM Financial

Exhibit 6. Consolidated revenue growth trend
Net Sales (Consolidated) - YoY Growth % - LTL

. Domestic 0% (Vol +3% )
36% 34% Int +7% (CC:+10%)
31%

24%

12%

0%

%
12% - 1%
4QFY20 2QFY21 4QFY21  2QFY22 4QFY22 2QFY23  4QFY23 2QFY24  4QFY24

Source: Company, JM Financial

JM Financial Institutional Securities Limited Page 3



Marico

6 May 2024

Exhibit 7. Consolidated EBITDA margin expanded 186bps yoy

Consolidated EBITDA Margin %

25% - 24.3%

23.2%
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20% - 196% 195%  19.0%

15%

10%
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Source: Company, JM Financial

Exhibit 8. Domestic margin expanded 223bps yoy and International
margin expanded 340bps yoy

—m— Domestic margin - % of sales —#— International margin - % of sales
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Source: Company, JM Financial

Exhibit 9. Strong GPM expansion was partially offset by higher Staff
Costs and A&P and overall scale deleverage

417bps -55bps

-177bps
19.4%
17.5%

OPM -4QFY23  Gross Margin % A&P % Other Exp-Net% OPM-4QFY24
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Exhibit 10. Ad-spends grew 7.6% yoy but down 8.1% qoq
A&P - % of Sales (Consolidated)
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Source: Company, JM Financial

Source: Company, JM Financial

Exhibit 11. Marico: one-year forward PE Band

— Marico - PE Moving AvgPE ~ —— Awg+1SD

65 -

—— Awg-1SD

A

w

25

15 . . .
May-19 May-20 May-21 May-22

May-23

May-24

Source: Company, Bloomberg, JM Financial
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Financial Tables (Consolidated)

Profit & Loss statement (INR mn) Balance Sheet (INR mn)
Y/E March FY22A FY23A FY24E FY25E FY26E Y/E March FY22A FY23A FY24E FY25E FY26E
Net sales (Net of excise) - IC 94,520 96,890 95,789 105,482 117,371 Shareholders' Fund 33,480 37,990 38,320 41,103 43,311
Sales Growth 18.3% 2.5% -1.1% 10.1% 11.3% Share capital 1,290 1,290 1,290 1,290 1,290
Other Operating Income 600 750 741 817 909 Reserves & Surplus 32,190 36,700 37,030 39,813 42,021
Total Revenue 95,120 97,640 96,530 106,299 118,279 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp. 54,360 53,510 47,480 52,557 58,410 Minority Interest 570 1,570 3,370 3,599 3,854
Personnel cost 5,860 6,530 7,430 8,129 9,022 Total Loans 3,450 4,750 3,830 3,447 3,102
Other expenses 18,090 19,500 21,360 23,171 25,571 Def. Tax Liab / Assets (-) -780 320 2,110 2,649 3,278
EBITDA 16,810 18,100 20,260 22,442 25,276 Sources of Funds 36,720 44,630 47,630 50,798 53,546
EBITDA (%) 17.7% 18.5% 21.0% 21.1% 21.4% Net Fixed Assets 16,650 21,800 26,230 27,543 29,033
Growth (%) 5.7% 7.7% 11.9% 10.8% 12.6% Gross Fixed Assets 15,240 18,000 24,010 27,153 30,639
Depreciation and amort. 1,390 1,550 1,580 1,838 2,004 Intangible Assets 6,540 8,620 8,630 8,630 8,630
EBIT 15,420 16,550 18,680 20,604 23,272 Less: Depn. & Amort. 5,960 5,910 7,490 9,328 11,332
Other Income 980 1,440 1,420 1,332 1,390 Capital WIP & Net Lease Ass 830 1,090 1,080 1,088 1,096
Finance Cost 390 560 730 543 515 Investments 8,280 10,960 6,020 7,224 8,669
Pre tax profit 16,010 17,430 19,370 21,392 24,148 Current Assets 29,720 33,910 39,830 43,047 45,864
Excep & forex Inc/Loss(-) 0 0 0 0 0 Inventories 14,120 12,250 13,360 14,712 16,370
PBT 16,010 17,430 19,370 21,392 24,148 Sundry Debtors 6,520 10,150 10,690 11,772 13,099
Taxes 3,460 4,210 4,350 5,032 5,869 Cash & Bank Balances 5,790 7,560 9,430 9,571 8,615
Extraordinary Inc/Loss(-) 0 0 0 0 0 Loans & Advances 860 1,130 2,120 2,335 2,598
Assoc. ProfiYMin. Int.(-) -300 -200 -210 -229 -256 Other Current Assets 2,430 2,820 4,230 4,658 5,183
Reported net profit 12,250 13,020 14,810 16,132 18,024 Current Liab. & Prov. 17,930 22,040 24,450 27,017 30,020
Adjusted net profit 12,250 13,020 14,811 16,132 18,024 Current Liabilities 16,130 19,750 22,560 24,804 27,509
Net Margin (%) 12.9% 13.3% 15.3% 15.2% 152% Provisions & Others 1,800 2,290 1,890 2,213 2,510
Diluted share capital (mn) 1,290 1,290 1,290 1,290 1,290 Net Current Assets 11,790 11,870 15,380 16,031 15,844
Diluted EPS (INR) 9.5 10.1 11.5 12.5 14.0 Application of Funds 36,720 44,630 47,630 50,798 53,546
Growth (%) 5.4% 6.3% 13.8% 8.9% 1.7% Source: Company, JM Financial

Total Dividend + Tax 11,953 5,805 12,255 13,349 15,815

Dividend Per Share (Rs) 93 45 95 10.3 12.3

Source: Company, JM Financial

Cash Flow Statement (INR mn) Dupont Analysis

Y/E March FY22A FY23A FY24E FY25E FY26E Y/E March FY22A FY23A FY24E FY25E FY26E
Profit before Tax 16,010 17,430 19,370 21,392 24,148 Net Margin 12.9% 13.3% 15.3% 15.2% 15.2%
Depn. & Amort. 1,390 1,550 1,580 1,838 2,004 Asset Turnover (x) 26 24 2.1 2.2 23
Net Interest Exp./Inc. (-) -590 -880 -690 -789 -876 Leverage Factor (x) 1.1 1.1 1.2 1.2 1.2
Inc (-)/Dec in WCap. -3,420 -590 -2,260 -736 -946 RoE 37.2% 36.4% 38.8% 40.6% 42.7%
Others 280 370 140 0 0 Key Ratios

Taxes Paid -3,510 -3,690 -3,780 -4,266 -5,064 Y/E March FY22A FY23A FY24E FY25E FY26E
Operating Cash Flow 10,160 14,190 14,360 17,440 19,266 BV/Share (INR) 26.0 294 29.7 31.9 336
Capex -1,290 -1,570 -1,350 -3,143 -3,486 ROIC 59.8% 53.3% 56.9% 57.9% 61.9%
Free Cash Flow 8,870 12,620 13,010 14,297 15,781 ROE 37.2% 36.4% 38.8% 40.6% 42.7%
-Inc/dec in investments 4,970 -8,200 2,450 -1,204 -1,445 Net Debt/Equity (x) -0.3 -0.4 -0.3 -0.3 -0.3
Other current assets 600 480 660 1,332 1,390 P/E (x) 55.9 52.6 46.2 425 38.0
Investing Cash Flow 4,280 -9,290 1,760 -3,016 -3,540 P/B (x) 20.5 18.0 17.9 16.7 15.8
Inc/dec) in capital 410 90 340 0 0 EV/EBITDA (x) 40.1 37.1 332 299 26.5
Dividend+Tax Thereon -11,950 -5,820 -12,290 -13,349 -15,815 EV/Sales (x) 71 6.9 7.0 6.4 5.7
Inc/dec in loans -250 1,030 -2,320 -383 -345 Debtor days 25 38 41 41 41
Other assets -1,110 -900 -1,150 -551 -522 Inventory days 55 46 51 51 51
Financing Cash Flow -12,900 -5,600 -15,420 -14,283 -16,683 Creditor days 75 91 108 108 108
Inc / Dec (-) in Cash 1,540 -700 700 141 -956 Source: Company, JM Financial

Opening cash balance 4,250 8,260 8,730 9,430 9,571

Closing cash balance 5,790 7,560 9,430 9,571 8,615

Source: Company, JM Financial
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History of Recommendation and Target Price Recommendation History
Date Recommendation Target Price % Chg. Marico
27-Jul-20 Buy 390
8-Oct-20 Buy 390 0.0 )
29-Oct-20 Buy 410 5.1 5207
1-Jan-21 Buy 440 73 ET0 4
28-Jan-21 Buy 455 34
30-Apr-21 Buy 455 0.0 520 +
30-Jul-21 Buy 595 30.8 470 -
28-Oct-21 Buy 620 42
28-Jan-22 Buy 550 113 47 T T T T T T
6-May-22 Buy 560 1.8 May-21 o2 1 May22  Now?2  Mayld MNowdd  Mayd
6-Aug-22 Buy 565 0.9
7-Oct-22 Buy 565 0.0 Terge Fice —_— Price
5-Nov-22 Buy 575 1.8
3-Feb-23 Buy 575 0.0
5-May-23 Buy 585 1.7
28-Jul-23 Buy 615 5.1
9-Oct-23 Buy 600 24
30-Oct-23 Buy 600 0.0
8-Jan-24 Buy 620 33
29-Jan-24 Buy 615 08
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Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. (*JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule
15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are
not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 28th Floor, Office No. 2821,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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