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An Established Transformer Manufacturer with Growth Visibility...
Kanohar Electricals Ltd (KEL), originally incorporated in 1972, is one of India's
established transformer manufacturers catering to the power transmission, railways,
renewable energy and power distribution sectors. The company manufactures power
transformers, Scott transformers, traction transformers, shunt reactors and distribution
transformers, while also executing EPC projects involving substations and transmission
lines. Transformer Manufacturing remains the key revenue driver, contributing ~83.4%
of FY26 revenue, while EPC Business contributed ~16.4%.

+ India's transformer market is expected to grow from US$4.9 billion in CY25 to
US$6.9 billion by CY30 at a CAGR of ~6.7%, driven by grid expansion,
electrification and infrastructure investments.

«  During FY24-FY26, KEL delivered strong financial growth, with revenue increasing
from ¥276.7cr to ¥653.8cr and PAT rising from ¥17.8cr to $129.8cr. Growth was
driven by robust transformer demand, healthy order inflows, operating leverage
and improved execution efficiency.

* The company delivered a sharp improvement in profitability over FY24-FY26, with
EBITDA margin expanding from 11.2% to 27.6% and PAT margin rising from 6.4%
to 19.9%. Strong earnings growth, operating leverage and enhanced execution
efficiency drove robust returns, with FY26 ROE and ROCE standing at 42.1% and
51.6%, respectively.

* As of March 2026, KEL's order book stood at ¥1,818.3cr (2.8x FY26 revenue),
offering strong revenue visibility. Transformer Manufacturing contributed ~89% of
the order book, while EPC projects accounted for ~11%.

« KEL operates a 19,200 MVA transformer manufacturing capacity and plans to utilize
IPO proceeds for capacity expansion and operational enhancement. The company
is also expanding its advanced transformer portfolio to benefit from growing power
infrastructure demand.

« At the upper price band of ¥632, KEL is valued at ~38.5x FY26 EPS, available at a
discount compared to its listed peers. The company offers attractive investment
merit backed by strong order-book visibility, leadership in the transformer
segment, healthy profitability, strong return ratios, low leverage and favorable
industry tailwinds. We recommend a 'Subscribe' rating for investors with a
medium- to long-term investment horizon.

Purpose of IPO

The IPO comprises a fresh issue of ¥300cr and an offer for sale (OFS) of ¥756¢cr. Net
proceeds from the fresh issue will be utilized towards funding capital expenditure
(364.2cr), meeting incremental working capital requirements (3155cr) and for general
corporate purposes.

Key Risks

. High dependence on Transformer Manufacturing Business (~83.4% of FY26 revenue).
. Reliance on government & government-controlled entities (~85.4% of FY26 revenue).
. Customer concentration remains elevated, with the top 10 customers contributing

~93.2% of FY26 revenue.
Peer Valuation
Company CMP(Rs.) McCap(Rs.cr) Sales (Rs.cr) EBITDA(%) PAT (%) EPS(Rs.)
Kanohar Electricals Ltd 632 5,005 653.8 27.6 19.9 16.4
HITACHI ENERGY INDIA LTD 31,997 142,632  8,147.7 15.4 12.1 221.8
CG POWER AND INDUSTRIAL SOLU 880 1,41,003 12,418 13.1 9.7 7.9
GE VERNOVA T&D INDIA LTD 4,476 1,11,687  6,200.9 27.2 19.9 48.2
TRANSFORMERS & RECTIFIERS IN 317 9,023 2,508.8 15.3 10.5 8.8

Issue Details
Date of opening
Date of closing

September 08, 2026
September 10, 2026

Total No. of shares offered (cr.) 1.67
Post Issue No. of shares (cr) 7.92
Face Value 32

Bid Lot 23 Shares
Mlnlmum' application for retail £14,536
(upper price band for 1 lot)

Mammum application for retail 21,858,968
(upper price band for 13 lot)

Listing BSE,NSE

Nuvama Wealth
Management Ltd.,IIFL
Capital Services Ltd.
MUFG Intime India

Lead Managers

Registrar Pt.Ltd..
Issue size (upper price) Rs.cr
Fresh Issue 300.0
OFS 756.0
Total Issue 1,056.0
Shareholding (%) Pre-Issue  Post Issue
Promoter & Promo. Group. 99.7 78.6
Public & others 0.3 21.4
Total 100.0 100.0
Issue structure Allocation (%)  Size Rs.cr
QB 50 527.9
Non-Institutional 15 158.4
Retail 35 369.5
Total 100 1,056.0
Sales 276.7 450.6 653.8
Growth YoY(%) - 63 45
EBITDA 31.1 934 180.5
Margin(%) 11.2 20.7 27.6
PAT Adj. 17.8 65.1 129.8
Growth (%) - 267 99
EPS 2.2 8.2 16.4
P/E (x) 281.9 76.9 38.5
EV/EBITDA (x) 161.5 53.0 27.4
P/Bv(x) 28.1 20.6 13.4
RoE (%) P/E(x) P/IBV  Mcap/sales DI/E (x) EV/EBITDA
42.2 38.5 13.4 7.7 0.1 27.4
210 1443 276 17.5 0.0 82.5
20.4 112 17.4 11.4 0.0 61.5
55.3 92.8 42.6 18.0 0.0 54.4
19.1 36 6.3 3.6 0.3 20.4

Source: Geojit Research Bloomberg; Valuations of KIL are based on upper end of the price band (post issue), Financials as per FY26 consolidated.
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Business Description:

Kanohar Electricals Limited (KEL), incorporated in 1972, is a power infrastructure company engaged in transformer
manufacturing and EPC solutions for substations and transmission lines. The company operates through two business segments:
Transformer Manufacturing and EPC Business. Transformer Manufacturing contributed ~83.4% of FY26 revenue, while EPC
operations contributed ~16.4%. Its product portfolio includes power transformers, Scott transformers, traction transformers,
shunt reactors and distribution transformers, catering to power transmission, railways, renewable energy and power distribution
sectors. KEL operates two manufacturing facilities in Meerut, Uttar Pradesh, with an installed transformer manufacturing capacity
of 19,200 MVA and is among the few Indian companies certified to manufacture transformers up to 500 MVA/400kV. As of March
2026, the company had an order book of ¥1,818cr, equivalent to ~2.8x FY26 revenue, providing strong revenue visibility and
positioning it to benefit from India's expanding transmission and electrification infrastructure investments.

Key Products & Services

» Transformer Manufacturing: Power Transformers, Scott Transformers, Traction Transformers, Shunt Reactors and
Distribution Transformers catering to power transmission, railway electrification, renewable energy and power distribution
sectors. The company is one of only five players in India certified for 500 MVA/400 kV transformers and one of the few
manufacturers certified for 100 MVA Scott Transformers used in railway electrification.

» Engineering, Procurement & Construction (EPC) Services: Turnkey execution of power transmission and distribution projects
including air-insulated and gas-insulated substations, bay augmentation projects and transmission lines across 132 kV, 220 kV
and 400 kV voltage levels. Services include design, engineering, procurement, supply, erection, testing and commissioning of
electrical infrastructure.

{in  million, excepr percentages)

s Transformer capacity Fiscal 2026 Fiscal 2025 Fiscal 2024
No. Revenue % of Revenue %% of revenue Revenue % of revenue
from revenue from from from from
Operations from Operations operations Operations operations
operation

1| =400kV 341128 52,17 141078 31.31 284.90 10.30
2| =220 and < 400 KV 71832 10.99 1.128.80 2505 32200 15.87
30| =132 and < 220KV 1.161.27 17.76 1.164.77 2585 333 12.04
4 | = 132KV 164.18 251 133.59 206 201.77 10.54

Total 5455.05 8343 3.837.04 85.17 1,431.97 51.75

Source: Geojit research, RHP

Key strengths
» Established player in the transformer manufacturing sector catering to high growth industries.

« Successful short circuit testing of transformers up to 500 MVA 400 kV which enables them to compete for large, high-
value contracts across sectors.

« Comprehensive presence across the Transformer Manufacturing Business and EPC Business enables them to serve a
large total addressable market.

« Integrated manufacturing facilities equipped to deliver high-quality products.

» Track record of executing orders for large and marquee clients.

« Experienced promoters and management team with significant industry experience.

Key strategies
» Capitalize on industry tailwinds by strengthening the manufacturing capabilities and enhancing operational efficiencies at

the Manufacturing Facilities.
« Strengthening the backward integration capabilities
« Strategic focus on new product development and technology advancements.
« Commitment to robust execution standards for operational excellence.

» Ensure supply chain security through adequate working capital liquidity.

www.geojit.com
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Industry Outlook:

The transformer market in India has been growing steadily. Between CY19 and CY25, the market increased from USD 3,691.4
mn to USD 4,944.9 mn, with a CAGR of 5.0%. This growth is mainly due to more areas getting electricity and new infrastructure
projects. From CY25 to CY30, the market is expected to grow faster, reaching USD 6,854.2 mn, with CAGR of 6.7% during

this period.
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Source: Geojit research, RHP

Strong transformer demand is being driven by supportive government policies and rising investments in power infrastructure.
Initiatives focused on universal electrification, transmission expansion, railway modernization, renewable energy integration, and
grid upgrades are accelerating deployment. Replacement of ageing equipment, smart grid adoption, and localization programs
such as Make in India and Atmanirbhar Bharat are further supporting transformer demand, domestic manufacturing, and export
growth.

Promoter and promoter group

Dinesh Singhal, Adesh Singhal, Vivek Singhal, Abhishek Singhal, Virat Singhal, Aditya Singhal and K Sons Family Trust are the
promoters of the company and collectively hold 74,231,991 Equity Shares, aggregating to 99.72% of the pre-IPO share capital of
the company.

Brief Biographies of directors

» Dinesh Singhal is the Chairman & Managing Director and Promoter of the company and has been associated with it since
1976. He holds a bachelor's degree in Industrial Engineering from lIT Roorkee and has over 40 years of experience in the
transformer manufacturing industry. He was previously associated with the Federation of Indian Micro and Small & Medium
Enterprises and the Indian Industries Association as President and currently serves as President of Kanohar Lal Trust Society.

+ Adesh Singhal is the Whole-time Director and Promoter of the company and has been associated with it since 1981. He leads
the company's engineering and quality assurance functions and is associated with Kanohar Lal Trust Society and Meerut
Children Welfare Trust.

» Vivek Singhal is the Whole-time Director and Promoter of the company and has been associated with it since 2000. He has
played a key role in the company's pan-India expansion and diversification into EPC substations and transmission line
projects.

+ Abhishek Singhal is the Whole-time Director and Promoter of the company and has been associated with it since 2002. He
leads the company's design and development activities and oversees ERP systems, computer-aided engineering deployment
and IT infrastructure.

+ Sangeeta Khorana is an Independent Director of the company.

+ Anil Bhardwaj is an Independent Director of the company.

» Ashok Kumar Goel is an Independent Director of the company.

* Ram Kumar Chugh is an Independent Director of the company.

4 www.geojit.com
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CONSOLIDATED FINANCIALS

PROFIT & LOSS BALANCE SHEET

Y_.E March (Rs cr FY24 FY25 FY26 Y.E March (Rs cr FY24 FY25 FY26

Sales 276.7 450.6 653.8  Cash 29.7 85.7 95.5

% change 0.0 62.9 45.1 Accounts Receivable 87.0 194.8 210.8

E/B';DA 311 2%2-‘; ";g-g Inventories 83.7 434 114.2

change - A .

[;'eprecﬁtion o - 2o  OtherCur. Assets 28.7 513 116.6

EBIT 27.9 90.5 177.6 Investments - - -

Interest 6.5 9.4 129 Deff. Tax Assets 0.1 3.2 3.3

ther | 4.4 7 .

gxczgt;?;ﬂfems 00 g . g 8 Net Fixed Assets 245 30.2 30.8

PBT 25.9 87.8 1737 CWIP - 1.3 14.0

% change = 239.4 97.8  Intangible Assets 1.5 1.2 0.6

Ei Rato (% 83;1 222'2 432'2 Other Assets 67.7 21.1 28.1

0

Reported PAT 17.8 65.1 129.8 Total Assets 322.9 432.1 613.9

Adj 0.0 0.0 0.0 Current Liabilities 76.5 130.9 162.9

Adj. PAT 17.8 65.1 129.8  proyisions 12.6 12.9 13.2

:/,"OZ:‘?:sgee No. of shares = 266.8 994 pept Funds 427 326 39.0

ISSU .

() 7.9 7.9 7.9 Other Fin. Labilities 12.9 12.6 26.0

Adj EPS (Rs) 2.9 8.2 16.4 Deferred Tax liability - - -

% change 0.0 266.8 99.4  Equity Capital 4.0 4.0 14.9
Reserves & Surplus 1741 239.1 358.0
Shareholder’s Fund 178.1 243.1 372.8
Total Liabilities 322.9 4321 613.9
BVPS (Rs) 225 30.7 471

LT e “Fo4 | “Fr26 |

[ FY25 |

Y.E March (Rs cr) FY24 FY25 FY26 rf — Ak s =

CEL L 259 87.8 1736 £BiTDA margin (%) 11.2 20.7 27.6

;V‘Z.”"’pe’ ating & non cash 6.1 5.6 3.9  EBIT margin (%) 10.1 20.1 27.2

Changes in W.C 5.6 -14.1 517 Netprofit mgn.(%) 6.4 145 19.9

C.F.Operating -16.3 79.4 25,3  ROE(%) 100 30.9 42.2

Capital expenditure -1.7 -8.2 -3.3 ROCE (%) 12.6 36.5 51.6

Change in investment -0.3 -2.0 -11.6 W.C & Liquidity

Sale of investment 0.1 0.1 . Receivables (days) 114.8 114.1 113.2

Other invest.CF 1.1 513 7.4 Inventory (days) 221 (9 (Al

C.F - investing -13.0 -61.5 21.9 Payables (days) 109.5 95.9 89.5
Current ratio (x) 2.6 2.6 3.1

Issue of equity - - -

Issue/repay debt 18.1 -10.2 6.4  Quickratio (x) 1.5 2.1 1.9
Turnover & Levg.

Dividends paid - - -
Other finance.CF -6.0 75 106  NetassetT.0 (x) 11.3 16.5 21.5
C.F - Financing 121 7.7 4.1 Total asset T.O (x) 0.9 1.2 1.3
Change. in cash 7.2 0.2 -0.3 Int. covge. ratio (x) 4.3 9.6 13.8
Opening Cash 17.2 0.1 0.3  Adj. debt/equity (x) 0.2 0.1 0.1
Closing cash 0.1 0.3 0.0  Valuation ratios
EV/Sales (x) 18.1 11.0 76
EV/EBITDA (x) 161.5 53.0 274
PJE (x) 281.9 76.9 38.5
P/BV (x) 28.1 20.6 13.4

T\
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DISCLAIMER & DISCLOSURES

Certification: |, Sheen G, author of this Report, hereby certify that all the views expressed in this research report reflect our personal views about any or all of the subject issuer or
securities. This report has been prepared by the Research Team of Geojit Investments Limited, hereinafter referred to as GIL.

For general disclosures and disclaimer: Please Click here.

Regulatory Disclosures:

Geojit Investments Limited is a wholly owned subsidiary of Geojit Financial Services Limited. Group companies/Fellow subsidiaries of Geojit Investments Ltd (GIL) are Geojit
Technologies Private Limited (Software Solutions provider), Geojit Credits Private Limited (NBFC), Geojit Fintech Private Ltd, Geojit IFSC Ltd (a company incorporated under IFSC
Regulations), Geojit Private Wealth (DIFC) Limited (a company incorporated under Companies Law DIFC Law No. 5 of 2018), Qurum Business Group Geojit Securities LLC (a fellow
subsidiary in Oman engaged in Financial Services), Barjeel Geojit Financial Services LLC (a joint venture of holding company in UAE engaged in Financial Services), BBK Geojit
Consultancy and Information KSC (C) (an associate of the holding Company in Kuwait engaged in Financial Services) and Aloula Geojit Capital Company (a joint venture in Saudi
Arabia under liquidation).

Geojit Investments Limited is an investment services company with memberships in National Stock Exchange (NSE), Bombay Stock Exchange (BSE), Multi Commodity Exchange
(MCX) and National Commodity & Derivatives Exchange (NCDEX). GIL offers advanced trading and investing platforms, and in-depth research reports & recommendations on
equities, commodities, currencies and bonds. As a depository participant of NSDL and CDSL, GIL offers comprehensive investment-related services like dematerialization,
transmission and hassle-free distribution of benefits from corporate actions. In the context of the SEBI Regulations on Research Analysts (2014), GIL affirms that we are a SEBI
registered Research Entity and in the course of our business as a stock market intermediary, we issue research reports/research analysis etc. that are prepared by our Research
Analysts.

We also affirm and undertake that no disciplinary action has been taken against us or our Analysts in connection with our business activities. In compliance with the above-mentioned
SEBI Regulations, the following additional disclosures are also provided which may be considered by the reader before making an investment decision:

1. Disclosures regarding Ownership:
GIL confirms that:
(i)lt/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein, at the time of publication of the research report.

(ii)lt/its associates have no actual beneficial ownership of 1% or more in relation to the subject company (ies) covered herein, at the end of the month immediately preceding the date
of publication of the research report.

Further, the Analyst confirms that:

(i) He, his associates and his relatives shall take reasonable care to ensure that they do not have any financial interest in the subject company (ies) covered herein, and they have no
other material conflict in the subject company, at the time of publication of the research report.

(ii) He, his associates and his relatives have no actual/beneficial ownership of 1% or more in the subject company covered, at the end of the month immediately preceding the date of
publication of the research report.

2. Discl regarding C

During the past 12 months, GIL or its Associates:

(a) Have not received any compensation from the subject company; (b) Have not managed or co-managed public offering of securities for the subject company (c) Have not received
any compensation for investment banking or merchant banking or brokerage services from the subject company. (d) Have not received any compensation for products or services
other than investment banking or merchant banking or brokerage services from the subject company. e) Have not received any compensation or other benefits from the subject
company or third party in connection with the research report (f) The subject company is / was not a client during twelve months preceding the date of distribution of the research
report.

3. Disclosure by GIL regarding the compensation paid to its Research Analyst:

GIL hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific brokerage services or transactions pertaining
to trading in securities of companies contained in the Research Reports.

4. Disclosure regarding the Research A
director or employee of the subject company.

lyst’s tion with the subject company: It is affirmed that I, Sheen G, Research Analyst (s) of GIL have not served as an officer,
5. Disclosure regarding Market Making activity: Neither GIL/its Analysts have engaged in market making activities for the subject company.

6. Disclosure regarding conflict of interests: GIL shall abide by the applicable regulations/ circulars/ directions specified by SEBI and Research Analyst Administration and
Supervisory Body (RAASB) from time to time in relation to disclosure and mitigation of any actual or potential conflict of interest. GIL will endeavour to promptly inform the client of
any conflict of interest that may affect the services being rendered to the client.

7. “Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of
returns to investors.”

8. Clients are required to keep contact details, including email id and mobile number/s updated with the GIL at all times.

9. In the course of providing research services by GIL, GIL cannot execute/carry out any trade (purchase/sell transaction) on behalf of, the client. Thus, the clients are advised not to
permit GIL to execute any trade on their behalf.

10. GIL will never ask for the client’s login credentials and OTPs for the client’s Trading Account Demat Account and Bank Account. The Clients are advised not to share such
information with anyone including GIL.

11.Standard Warning: “Investment in securities market are subject to market risks. Read all the related documents

carefully before investing.
12. Disclosures regarding Artificial Intelligence tools SHEE oo

Date: 2026.09.08
13:49:46 +0530"

Neither Geojit Investments Limited nor its Analysts have utilized any Al tools in the preparation of the research reports.

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and Exchange Board of India before
investing.

Geojit Investments Ltd. Registered Office: 7th Floor 34/659-P, Civil Line Road, Padivattom, Kochi-682024, Kerala, India. Phone: +91 484-2901000, Website : www.geojit.com/GIL . For
investor queries: customercare@geojit.com

GRIEVANCES

Step 1: The client should first contact the RA using the details on its website or following

contact details: Compliance officer: Ms. Indu K. Address: 7th Floor, 34/659-P, Civil Line Road, Padivattom, Ernakulam,; Phone: +91 484-2901367; Email: compliance@geojit.com. For
Grievances:grievances@geojit.com. Step 2: If the resolution is unsatisfactory, the client can also lodge grievances through SEBI's SCORES platform at www.scores.sebi.gov.in Step 3:
The client may also consider the Online Dispute Resolution (ODR) through the Smart ODR portal at https://smartodr.in

Corporate Identity Number: U66110KL2023PLC080586, Research Entity SEBI Reg No : INH000019567; Depository Participant : IN-DP-781-2024.

www.geojit.com
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