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° ° 9
hat ent |ght & rongin CY2025.. H YTD Sectoral Trend (%)
_ . o _ NIFTY PSU BANK I 25.6
= We began CY2025 with a cautiously optimistic outlook, recommending a
NIFTY METAL [ 21.0
diversified multi-asset strategy emphasizing large-cap equities, select sectors, NIETY AUTO — 205
precious metals, and debt. NIFTY FINANCIAL SERVICES — 6.5
= Caution stemmed from India’s premium valuation, downgrade in domestic NIFTY BANK I 16.1
earnings and rising uncertainty around ‘TRUMPONOMICS’ as negotiation tactics NIFTY INDIA DEFENCE — 4.9
intensified, pushing India from a favorable position to the highest tariff during the NIFTY PRIVATE BANK M 14.9
o . , . NIFTY COMMODITIES [ 13.2
year. Optimism, however, was anchored in the absence of recessionary risk.
NIFTY CAPITAL MARKETS I 13.1
= Later geo-political risks escalated due to Indo-Pak and Israel-Hamas conflicts.
NIFTY INFRASTRUCTURE I 12.4
» Gold and silver emerged as the top-performing assets in CY25, driven by USD NIETY OIL & GAS _— 104
depreciation after tariff hikes and the Fed’s halt of quantitative tightening (QT). NIFTY INDIA MANUFACTURING I o5
* Flls shifted to other EMs amid India’s premium valuations and lack of Al NIFTY INDIA CONSUMPTION - 7.3
opportunities, triggering record INR depreciation due to heavy outflows and a NIFTYPSE 05 |
o . NIFTY ENERGY 1.2 [
widening trade deficit by the later part of the year.
NIFTY HEALTHCARE INDEX 22 [0
= [ndia’s performance stayed stable, supported by strong domestic buying and NIETY FMGG 34 M
better earnings by Q2FY26 as inflation eased. NIETY PHARMA 35 W
= Optimism was largely driven by large caps and select sectors such as PSUs, NIFTY CONSUMER DURABLES 11.0
Auto, Metals, and Financials. NIFTYIT - -12.2 -
= As the year closes, key risks for 2026 include the US-India trade deal, elevated NIFTYREALTY -16.0 I
. . . . NIFTY MEDIA-21.0 s
Fed rates, the Russia-Ukraine conflict, potential reversal of the yen carry trade,
, , , -30.0-20.0-10.0 0.0 10.0 20.0 30.0
and persistently high valuations.
Sources of charts : Bloomberg, Geojit Research
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External Headwinds Trade

Tensions

U.S. tariffs have depressed output, particularly in manufacturing-
intensive nations, and triggered supply chain reallocations, hurting both
U.S. and global growth.

Mexico's 50% tariff on Indian imports adds a new layer of trade
complexity.

Further, trade war has led to the blocking of critical minerals by China,
which is adding further strain to the global supply chain.

This turbulence tightens global liquidity and amplifies volatility, which
often leads to capital shifting away from emerging markets.

With US midterm elections nearing, the US government may fast-track

trade negotiations to reduce risks.

The unemployment rate is on an upward trend, signaling potential
stress in labor market.

This could lead to further rate cuts, coupled with easing tariff tensions,

to support economic growth, though it would be largely dependent on

the US economy data like inflation, job and yield.
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Risk can Moderate in Gold (8107)
5000 4328
= Ongoing geopolitical tensions and a tariff-heavy trade backdrop continue to 4000
keep a safety premium embedded in gold. 3000
= Further, robust purchases by global central banks while gold has now shifted 2000
from a traditional hedging asset to risk-off asset globally. 1000
) G0|d could have peaked in the medium term’ while eaSing geopo"tical and 15?12.2015 15.12.2017 15.12.2019 15.12.2021 15.12.2023 15.12.2025
trade tensions in CY26 can lead to a prolonged consolidation rather than further
upside, which could be positive for equity given the reverse relationship. Brent Crude ($)
= Global economic activity has seen moderation, including major economies like 1‘218
the US and China. The IMF estimates global growth to moderate to 3.2% in 128
CY25 & 3.1% in CY26 versus 3.3% in CY24. jg
= Higher output from OPEC+, US shale, inventory build-up, seasonality and 28
energy transition is driving oil prices on a downward trajectory, which is positive 2 £ g 2 & § § g & g
for containing global inflation and India. § § § § § § § § § § §
= A potential end to the Russia-Ukraine conflict in the upcoming fiscal year could - - - - - - - - - - -
further reduce prices by stabilizing global supply chains. 5.8 Vield spread contraction 48
48 4.2
= Rising JGB yields and narrowing Japan-US 10-yr yield spread are increasing 3.8 zi
the risk of reverse carry trades. 2.8 2.4
= This shift in global funding continues to pressure EM currencies and market, 1.8 12
including the INR and continued FIl withdrawals. 08 0.6
= Areversal in Fll outflows will largely depend on global rate easing, a weakening 12,2020 12.12.2021 12.12.2022 12.12.2023 12.12.2024 12,1220
U.S. dollar and a reduction in trade concerns. Japan — ——Spread

Sources of charts : Bloomberg, Geojit Research
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S&P 500 Market cap in USD (tn) (IT and Non IT Shares)
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Fundamentals vs. Bubble Fears

The global Al industry is accelerating rapidly, with the industry expected to grow

at a 30.6% CAGR in CY25-33E to reach a revenue size of USD 34.9 trillion

(Grandview Research).

Al adoption is accelerating across major industries, including technology,
financial services, and healthcare, driving rapid deployment of Al-centric
technologies and strengthening their commercial relevance across enterprise
operations.

Hyperscalers are rapidly increasing capital-expenditure intensity, with firms like
Microsoft, Oracle, and Meta directing a growing share of revenue toward Al
infrastructure, compute, and data-center investments.

In S&P 500 Index, IT constitute 70 stocks. Al's influence has lifted the sector’s
share of the total market cap from 27% in 2020 to 33% of its $60tn, fueling fears
of Al bubble.

However, valuations seem justified, as exemplified by NVIDIA, one of the major
beneficiaries of Al industry momentum, which trades at 24x 1-year forward PE, a
37% discount to its 5-year average, while its earnings are expected to grow at
57% CAGR between CY25-27E.

With expanding use-cases, rising enterprise adoption, and strong earnings
visibility for the industry, Al's long-term fundamentals remain robust, supporting

the next phase of growth even as markets stay alert to bubble-like narratives.
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While Low Inflation Brings Stagnation in Short-term B et N

» India is expected to record steady GDP growth over the coming year,

underpinned by resilient domestic demand and a benign inflation © ~r ® 2 olo/d © ¥ L O © Wow oW W
f kTt ao\dad oo a Yy
environment. -4 S
58 o O O O
= Despite 8% real GDP growth, nominal GDP growth was soft at 8.8% in -8
Source: CMIE, Forecast RBI
H1FY26, well below the 10.1% budget assumption for FY26, reflecting
. . . . Low Inflation to tread within RBI band
broad price stagnation across commodities and manufacturing. 8
. . . . . oL 6.4
= |Inflation is expected to edge higher during 2026 and remain within the 6 oo ) co &s
; o 4.6 * o 4.0
RBI's target range, supported by subdued oil prices and adequate food 4 1 ° ", e, 29 oo
stocks. ) o ® 39
@® 0.6
= The government has shifted its policy emphasis toward supporting the 0 °
. 3 . i o ® ¥ ¥ ¥ ¥ O L 10 v © © W W w w
demand side through proactive fiscal measures, after having focused A A T A A Y
585883568885 855¢E 5§
predominantly on supply-side support in earlier periods. o o o o
Source: CMIE, Forecast RBI
* Income tax cuts, GST rationalization and the upcoming 8th Pay
Commission will boost household disposable incomes, spur 60% Export Momentum
consumption and stimulate demand. 40% \
. ‘,\/\/\/‘
= Merchandise exports have witnessed notable volatility on a MoM basis, 20% \ ‘ ) AAY
. L . - . 0% Y A \/ RVAS
bringing uncertainty in the short-term, while broadly remaining resilient - N N N § m ®m ¢ <% < i o
PRI I G B IR I R
despite tariff challenges. Services exports continue steady growth, § £ 2882328822882 28
which, combined with subdued oil prices, will act as a cushion for the Exports Growth (YoY) Import Growth( YoY)

current account deficit. Source: CMIE
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5 Export Mix to Remain Amid
Goods Exports Service Exports
70 64.6 626 Short-Term Challenges....
60 51.5
50 = The share of services in the total export mix is converging with the
40 48.5
30 35.4 37.4 share of merchandise, further improvement of which is likely to
20 structurally strengthen India’s external balance position in the
- 3 e 2 &2 2 8 3 ] 8 3 7
® § & © § & & & & & & & ¥ & & backdrop of the current tariff scenario.
w 7] ] ] 1] 2] w w 7] ] w 7] w ] w
Source: CMIE = We expect export momentum to remain soft on account of various
On the path of fiscal consolidation trade barriers and slow global GDP growth.
g 6.71 o6 » However, the diversification efforts into other markets (exports to
- 5.49
s 4.78 4.4 China grew by 90% YoY in Nov 2025) and resilience in key sectors
4
3 H H H are expected to lend support.
2
1 . : o
0 = Soft nominal GDP and tax rationalization have reduced tax
2021-22 2022-23 2023-24 2024-25 2025-26 I . , I
i o mobilization thereby posing a challenge to the fiscal consolidation
Gross fiscal deficit as a % of GDP
Note: Data for 2025-26 are Budget Estimates (BE), Data for 2024-25 are Revised Estimates (RE). plans of the government.
Source: CMIE
= The Net tax revenue for the govt declined by 2.4% YoY. This was
A near term moderation in fiscal consolidation offset by robust growth in non-tax and capital receipts, resulting in
Yy
60 52.59 .
50 1564 44.98 46.54 an overall revenue growth for the govt at 4.5% YoY during Apr-Oct
40 363 2025 (compared to 7.4% YoY as per budgeted estimates for FY26).
30 . . . , N
20 = We expect the govt to continue its policy of fiscal consolidation,
10 resulting in higher disinvestment and dividend targets to plug the
0
2021-22 2022-23 2023-24 2024-25 2025-26 revenue hole.
Gross fiscal deficit as a % of Budget Estimates (April-October)
Source: CMIE
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arket Drivers for CY2026
Liquidity Boost & Domestic Strength

= The RBI adopted an accommodative policy during CY2025, executing a
total of 125 bps repo rate cuts, reducing the policy rate to 5.25%.

= Given the subdued inflation outlook, we can expect a further cut in 2026,
based on data. India’s financial liquidity has improved after RBI’s cut in
CRR by 100 bps and open market operations, upgrading the outlook for
banks.

= Non-food credit growth by scheduled commercial banks is expected to
stay stable at 10.5% in FY27E. Favorable borrowing costs and low
corporate leverage suit growth in the finance sector well. However, the
private capex was weak in 2024-25, indicative of a slow start to the year.

= Robust retail participation continues to underpin market liquidity, with SIP
contributions surging to ¥566 bn in H1 FY26 and active SIP accounts
rising to 179 million, signaling sustained domestic investor confidence
and structural support for equity. However, Flls have yet to revert to India,
which is expected to improve in 2026 due to the fall in premium valuation
of India compared to other EMs.

= Domestic consumption is expected to recover due to tax and GST

rationalization and a benign inflation.

N\
( Y www.geojit.com
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@ Non Food credit growth
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Sources: CMIE, Geojit Research
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Nifty EPS Growth . . .
60% TR RO ultiple \=rowth Levers to Aid Zarnings
50.5%
o0% Yet \V aluations are ["ligh
40%
30% = Nifty 50 has delivered a return of 10.0% YTD, while NIFTY Midcap 100 has
21.6% given 4.6% & Nifty SmallCap 250 has delivered -8.3%.

20% 15.6% 161% 2 oo

0.1 3.9% 10.5% 7 = Growing investor preference towards large caps, by Dlls, due to trade
10%

I 3.3% I I 0.5% I I tensions, high margin of safety and stability in financials leading to

|| -

0%

FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E outperformance.
Sources : Bloomberg, Geojit Research = While mid-caps performed on a selective basis driven by a pickup in

earnings growth in Q2FY26 and the expectation of further revival in

demand during H2FY26.
23 Nifty 1-Yr Fwd. Valuati . . . .
v iy f-rhwd. Vatuation = Small caps stocks witnessed selling pressure due to higher valuation, lack
1 AWA N 20.8 of earnings recovery and retail selling.
2 N\ / W\/L //W W Vs
19 W W
19.4 . - ,
\/\,\,\ » Near-term domestic growth is likely to be aided by factors such as GST
18
17 \/‘I ' 18.0 rate rationalization, reductions in interest rates, a good monsoon, multi-
16 year low inflation, and weak oil prices.
15 = However, current valuation appears expensive at 20.3x, which is
Dec.22 Apr.23 Aug.23 Dec.23 Apr.24 Aug.24 Dec.24 Apr.25 Aug.25 Dec.25 ) . . . )
marginally above the 3yr avg. Nifty50 is currently floating with near-term
1Yr Fwd P/E Average  --------- +1Stddev.  --------- -1 Std dev. volatility, while further pickup is expected to follow Q3 results.

Sources : Bloomberg, Geojit Research
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2’26 O UTL K PQSITIVE with Focus on Large-caps

+» Our positive outlook is driven by expectations of easing geopolitical

Portfolio Allocation Strategy risks and moderating tariff differences in 2026. The U.S. is unlikely

Gold 58;5""“\ ‘ to sustain aggressive trade policies amid rising inflation, declining
corporate profitability, job losses and especially moving to the 2026
midterm elections. The U.S is under discussion with multiple other

countries for comprehensive trade deals to cut tariffs.

Large Caps . i, . . .
Mid Caps 60% *» Mid- and small-cap opportunities remain but on a selective basis.

15%

+» Equity outlook is supported by moderated inflation enabling

potential rate cuts, structural domestic reforms boosting demand,

m Large Capsgeid Caps = SimiallCapsie Debt o e supportive RBI policy and India’s valuations falling below long-term

EM averages, reducing Fll sell-off risk.

Allocate 60% to Large caps, 15% to Mid caps & 10% to

*» Key risks to monitor include a phased US-India trade deal
Small cap.

prolonging uncertainty on export benefits, potential INR

. . . depreciation, reversal risk in the yen carry trade due to rising
We suggest reducing the mix on Gold & Silver to 5% and

Japanese bond yields, and India’s valuations remaining above
for Debt to 10%.

long-term averages, limiting upside.

(

N\
¥ www.geojit.com
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UPcrapethe NIFTY50 index Target

Positive Earnings
Momentum to Pick -up Pace ...

—— NIFTY50 Where to go?
34500
= Niftyb0 is currently hovering near to our 2025 32000
December base case target of 26,500, aided by strong w Poak: 31,330
domestic fundamentals and receding global risk 29500
factors. 27000
= We marginally upgrade our base target for December 24500 T Trough 24,170
2026 to 29,150, suggesting a return of 12% YoY. 92000

Return may largely be attributed to a pick-up in private
capex, recovery in the earnings cycle and moderation 19500
in global risk factors.

17000
= Benign inflation, and an improving demand 14500
environment, aided by both fiscal & monetary 12000 : :
measures, suggest a turnaround in the domestic 2023 2024 2025 2026 2027
earnings cycle.
(@) NIFTY 50 Target
= Key challenges include high valuation, low domestic & BaseCase

inflation (Stagnation risk), elevated US inflation and
interest rate trajectory.

We value at a forward P/E of 20.5x and assign a base target of

29,150.
Peak Case
Target We value at a forward P/E of 22x and assign a base target of
31,330.
‘ 29,150

Trough Case
We value Nifty50 at a low base of 17x to assign a target of 24,170.

( AY ..
¥ Wwww.geojit.com
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Credit and Deposit Growth Ba n ki n g & N B FCS

25 85
* 80 = Credit grew 11.4% YoY as of November 14, 2025 (vs. 11.2% a year ago)
15 e and is expected to sustain double-digit growth, supported by MPC’s policy
10 and enhancing loan affordability.
5 70 = Net Interest Margin (NIM) has moderated for banks and NBFCs because
’_I ’_I RBI's cumulative 125 bps repo rate cut during the year (from 6.50% to
i FY16 FY17 FY18 FY19 FY20 Fy21 Fy22 FY23 FY24 FY25 FY26E FY27E FY28E ” 5.25%) is expected to exert pressure on profitability in the short term.
E83:::23:22g;epd;tsi(t\(s“(’jo"_/;izac?éi;e) = PSU banks outperformed private peers this year, with large-cap PSUs
Credit-Deposit Ratio (%) trading above historical averages on improved profitability and
Sources of charts : GMIE; Geojit Research consolidation hopes. However, sentiment cooled after the government
rejected a proposal to raise Fll limits, leading to a valuation correction.
Cost of Funds & Yield of Funds *= In contrast, large cap private banks now appear attractive, as their
10 valuations remain below the five-year average. Meanwhile, mid and small
Z cap private banks are actively raising capital to fund growth and scale
7 operations, offering compelling opportunities for strategic investors given
6 \/_x their favorable valuations.
j = Nifty Bank’s blended forward P/B is ~1.97x, below its five-year average of
3 - T 2.06x, indicating attractive valuations.
’ FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E
Cost of Funds (annualized) Yield on Funds (annualized) — NIM Top Picks: K?ICI Bank, Federal Bank, RBL Bank, Can
Fin Homes.

Sources of charts : CMIE, Geojit Research

(

\
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Disposable Income
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Sources of charts : CMIE, SIAM, Geojit Research

@ Consumer Discretionary

Indian net disposable income grew by
a healthy ~10.3% CAGR (2020-25),
supported by GDP growth. Estimated
to grow stronger in 2025 — 2026.
Policy & Macro Tailwinds — Easing
inflation, tax reforms to strengthen
household spending.

Rural wage growth remain strong at
20.9% in Oct 2025; while urban wages
are expected to rise with corporate
earnings, 8th Pay Commission, credit
access, and low interest rates.

Auto growth

affordable financing, new launches,

sector driven by
and tax rationalization; exports aided
by cost-efficient production,
geographical diversification, and
localized supply chains. Domestic
sales growth expected to sustain
despite a high base.
Valuation: BSE Consumer
Discretionary Index trades at ~32x 1Y
forward P/E, below its 5-year average,

indicating better risk reward.

Vehicle Retail Sales Volume, YoY% 3MMA

20%
10%
0%
™ %) ™ ™ < < < < 0
1Y I3 1Y I3 5 3 5 3 5
a > oD > o > oD > >
[} @© 3 (o] [} @© 3 ] [
w = << =z w > << P4 =z
-10%
— 2W-YoY PV-YoY
45.0 Nifty Consumer Discretionary Index Valuation
40.0
u/L,. n A A(\//L\. /\h — 36

N A
T/ Yy
v WW

25.0
12/18/2020 03/11/2022 06/02/2023 08/23/2024 11/14/2025
1Yr Fwd P/E Avg. 1YrFwd P/E Avg. 1+SD Avg. 1-SD
Sources of charts : Bloomberg, FADA, Geojit Research
Top Maruti, M&M, Havells, Titan,
Picks: Crompton Greaves
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FMCG

The FMCG sector is poised for a steady recovery, led by continued rural
demand given favorable monsoon, improved farm incomes, and government

support through MSP and rural schemes.

Urban consumption is expected to strengthen on higher disposable incomes
aided by tax cuts, benign inflation, and upcoming 8th Pay Commission.

Soft nominal GDP growth (~8.7%-Q2FY26) may result in lower price growth

and FMCG companies are likely to rely on volume-led growth strategies.

Companies will focus on premium and health-focused offerings for urban
markets to cater to the shifting consumer trend while continuing to adopt value

formats for price-sensitive rural consumers.

Modern trade channels witness gradual recovery, while E-com/Q-com
channels continue the strong growth. Metro Ecom- share rose to 14.2% from
10.9% in a year.

Softening commodity prices are easing input cost pressures, enabling margin
recovery after two years of strain.

The sector trades at 1-year forward PE of 34x, moderately below long-term
average. Overall outlook remains positive with strong structural drivers.

Global commodity volatility and intensifying competition from regional brands

remain key risks.

Top Picks: HUL, Avenue Supermart

15 FMCG growth trend-quarterly

10

Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25

5 Dec.22 Mar.23 Jun.23 Sep.23 Dec.23 Mar.24 Jun.24 Sep.24 Dec.24 Mar.25
FMCG Value Growth FMCG Price growth FMCG Volume growth

FMCG Rural volume

FMCG Urban volume

Modern trade channels witnesses recovery

30
20
10
0
Q3FY23 Q1FY24 Q3FY24 Q1FY25 Q3FY. Q1FY26
-10
Traditional trade —— Modern Trade
Private final consumption expenditure trend
60 60.00%
40 | | | 30.00%
| | | |
20 | | ‘ ‘ ’ | ‘ ‘ | | 0.00%
0 | -30.00%
o o — — — N N N [s2] [s2] [s2] < < < [Te) el
¥ § 8 o § & & §& & & &
5883883883885 88 53
s PFCE (Rs.trillion) Growth YoY

Sources of charts : CMIE, NielsenlQ, Geojit Research
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o Health Insurance Penetration W Healthcare

49%
50%

= Growth will be underpinned by structural drivers such as an ageing

population, rising lifestyle diseases, and greater healthcare awareness.

% . . . . .
40% 37% s 37% 38% 38% 39% 40% = The Indian healthcare delivery industry is projected to grow at a CAGR of
= Hospital companies under our coverage are poised for strong results,

~12% between FY2024-FY28P (source: CRIsIL Report).
30%
20%
10%
0%

FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024 FY2026(P) revisions.

supported by new capacity, higher utilization, and recent CGHS rate

= Hospital sector valuations stand at 25.6x 1-year forward EV/EBITDA, which

Sources of charts : Corona Remedies RHP, Geojit Research . ) . . . )
is around the +1SD level. We expect this premium to sustain given ongoing

capacity additions and robust 25% topline growth over the next two years.
12 Healthcare Delivery (X Trillion)
o » The domestic pharmaceutical industry is expected to grow 8-9% CAGR
10 (CRISIL Intelligence), driven by rising health awareness, insurance
12% CAGR
8 > coverage, and increasing non-communicable disease burden.
10% CAGR 6 D - i i
6 = Domestic pharma companies are poised for strong growth over the next 2
39 years, driven by strategic acquisitions that expand market reach and bolster
4
product portfolios.
2
0
FY19 FY24 FY28pP

Sources of charts : Crisil Intelligence, Geojit Research

Top Picks: Apollo Hospitals, Mankind Pharma
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* Infrastructure

[IP growth is expected to accelerate to 4.2% in FY27E, above the
10-yr avg. of 3.3%, with manufacturing expected to grow at 4.1% and
the electricity sector expected to grow at 6.5%.

In H1 FY26, MoRTH and Railways utilized 63% and 57% of their

capital budgets—well above the national average—signaling

stronger execution in H2.
The SHANTI Bill, 2025—permitting up to 49% private investment—is
expected to accelerate private participation in nuclear projects

toward India’s 2047 capacity goal.

India plans over 2.4 lakh crore in transmission to strengthen the grid

and connect renewable-rich regions with demand centres.

Infra index trades at a 1-year forward PE of 14x, marginally above
the long-term average. Overall outlook remains positive with an
expectation of a healthy order book CAGR of 20% over FY25-
FY28E.

Larsen & Toubro, H.G. Infra, PNC Infratech,
Siemens, VA Tech Wabag, Power Mech

Top Picks: Projects.

Manufacturing and electricity sector to drive 4.2% growth in India’s
P

180 15%
11.4% 3.8% 42% ’

160 4.0%
5 9%
5 2%
140 46% 440/ 3“’ 08% 10%
120
0,

100 5%

80 0%

60

40 -5%

20

0 -10%

FY17AFY18AFY19A FY20A FY21A FY22A FY23A FY24A FY25A FY26E FY27E

1IP Growth

| |P

Sources of charts : CMIE, Geojit Research

Power sector Investment projections in Rs. Trillion

20
1.6
- 5 5.4 4
m Hm
Transmission Distribution Generation
mF19-FY25 B FY26-FY30F

Sources of charts : CRISIL Intelligence, Geojit Research
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Nifty IT - Net Income Growth % Information Technology
150000 25% 3
120000 20% * |ndian IT services are set to recover in FY27E, supported by easing macro
90000 15% concerns, INR depreciation and stronger traction in Al-led deal activity.
g0, 10% * Companies are driving margin gains through structural headcount
60000 5% optimization and near-peak utilization (~85-88%), supporting an 8% net
30000 0% income CAGR over FY25-27E.
FYT19 P20 FY21 Fv2a FY23 Fyad FY25 FY2ek FYa7e = BFSI tech spending remains strong (~7% of budgets, 9% YoY growth), with
mm Net Income — Growth manufacturing and retail gradually recovering—paving the way for Al-
Source: Bloomberg, Geojit Research driven expansion.
= Near-term softness in discretionary spending and deal ramps persists, but
% Nifty IT Valuation prospective Fed cuts could revive demand, and low valuations offer long-
33

M j\ term upside.
30
f\/\ J \,\/"\ '\//\\ M/\fﬂ\\"\[ V‘\ 29 = Enterprises are adopting generative Al, cloud, and ML, transforming
27
Tl
A v % traditional models through automation and workforce shifts.

- Y

.M[\" /\w v ’A/ 22 = The sector is currently trading at a ~24x 1-Yr forward P/E, which is ~ 8%
21 rv W

18

discount to its 5-year historical average.

15
Dec-20 Jun-21 Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24 Jun-25 Dec-25

1YrFwd P/E  -eeeeee +1Std Dev - Average - -1 Std Dev

Top Picks: TCS, Infosys, Tech Mahindra

Source: Bloomberg, Geojit Research
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"’l R Urbanization to drive Real Estate Growth
iy ealty 1000 60%
q lig s 53%
800 46%
40% 40%
é 600 1% 35%
8 400 28% ’ o 87
, . . . = 4
= The RBI's recent rate cut is expected to improve affordability and lower Q 48 20%
= 200 381
borrowing costs, which will strengthen the sector.
0 0%
= India’'s data center market is on a rapid growth trajectory, with capacity 2000 2010 2020 2030 2040 2050
expanding due to strong demand, cloud adoption, and digital transformation. B Urban Population % of total Population
= The sector’s outlook remains positive; however, we maintain a selective ) . .
Indian Residential Real Estate Market
approach, prioritizing companies that offer both attractive valuation and 150000
sustainable growth.
100000
= Valuations remain reasonable with the PB ratio near its 5-year average of 8 o
- o
. = 8 R S 3 o 3 o
3.71x, supported by BVPS growth averaging 14%. 50000 2 = S 2 2 g 2 8
5 ™) @ @ o3 © %
. . . . 0 0 - > -~
= The Indian real estate sector has been in a consolidation phase for the past 1 0 10 @ ©
year, marked by softer residential sales along with muted launches and Q4CY23 Q1CY24 Q2CY24 Q3CY24 Q4CY24 Q1CY25 Q2CY25 Q3CY25
. [ Inventory Launches Sales
stable inventory levels.
= Rising urbanization levels, coupled with sustained demand in luxury and
9 P y Data Center: Fueling Real Estate Growth (GW)
ultra-luxury segments, are expected to keep inventory levels low and drive
- . . " 10-15
long-term growth in Tier-1 and emerging Tier-Il cities.
~4.5
Top Picks: Prestige Estates, Brigade Ent. <0.01 ~01 ~13 .
. |
2000 2010 2025 2030E 2047E
Sources of charts : Anarock, Colliiers, UNO/DoES, Geojit Research
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For general disclosures and disclaimer: Please Click here
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Requlatory Disclosures:
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In compliance with the above-mentioned SEBI Regulations, the following additional disclosures are also provided which may be considered by the reader before making an investment decision:

1. Disclosures regarding Ownership:

GIL confirms that:

(i)It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein, at the time of publication of the research report. (ii)lt/its associates have no actual beneficial
ownership of 1% or more in relation to the subject company (ies) covered herein, at the end of the month immediately preceding the date of publication of the research report. However, one of GFSL's ( Holding company of
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do not have any financial interest in the subject company (ies) covered herein, and they have no other material conflict in the subject company, at the time of publication of the research report. However, for companies like
Crompton Greaves Consumer Electricals Ltd, Federal bank Ltd and ICICI Bank Ltd, Analysts /his associates/his relatives have no other financial interest in the subject company other than holding shares in very small
quantity in the subject company at the time of publication of the research report.

he month immediately preceding the date of publication of the research report.

2. Disclosures regarding Compensation:

During the past 12 months, GIL or its Associates:
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products or services other than investment banking or merchant banking or brokerage services from the subject company. However, ICICI bank Ltd, is a banking partner of GFSL ( Holding company of GIL). e) Have not
received any compensation or other benefits from the subject company or third party in connection with the research report (f) The subject company is / was not a client during twelve months preceding the date of distribution
of the research report.

3. Disclosure by GIL regarding the compensation paid to its Research Analyst:

GIL hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific brokerage services or transactions pertaining to trading in securities of companies
contained in the Research Reports.

4. Disclosure regarding the Research Analyst's connection with the subject company: It is affirmed that I, Vinod V Nair and GIL Research Team, Research Analyst (s) of GIL have not served as an officer, director or
employee of the subject company.

5. Disclosure regarding Market Making activity: Neither GlL/its Analysts have engaged in market making activities for the subject company.

6. Mr. Muthu Raju Paravasa Raju Vijay Kumar, Chairman & Non-Executive Independent Director of GIL is currently serving in the board of Mahindra and Mahindra Limited as an Independent Director. This report has been
prepared independently by the equity research team of GIL; the views expressed are solely the responsibility of the respective Analyst/Research Department.

7. Disclosure regarding conflict of interests: GIL shall abide by the applicable regulations/ circulars/ directions specified by SEBI and Research Analyst Administration and Supervisory Body (RAASB) from time to time in
relation to disclosure and mitigation of any actual or potential conflict of interest. GIL will endeavour to promptly inform the client of any conflict of interest that may affect the services being rendered to the client.

8. “Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.”

9. Clients are required to keep contact details, including email id and mobile number/s updated with the GIL at all times.

10. In the course of providing research services by GIL, GIL cannot execute/carry out any trade (purchase/sell transaction) on behalf of, the client. Thus, the clients are advised not to permit GIL to execute any trade on their
behalf.

11. GIL will never ask for the client’s login credentials and OTPs for the client’s Trading Account Demat Account and Bank Account. The Clients are advised not to share such information with anyone including GIL.

12. Standard Warning: “Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
13. Disclosures regarding Artificial Intelligence tools: Neither Geojit Investments Limited nor its Analysts have utilized any Al tools in the preparation of the research reports.

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and Exchange Board of India before investing. Late: 2025.
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