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Estimate change 
TP change 
Rating change 

Bloomberg AUBANK IN 
Equity Shares (m) 667 
M.Cap.(INRb)/(USDb) 473.4 / 5.7 
52-Week Range (INR) 813 / 548 
1, 6, 12 Rel. Per (%) -8/-12/-4 
12M Avg Val (INR M) 1395 

Financials & Valuations (INR b) 
Y/E March FY23 FY24E FY25E 
NII  44.3 52.1 67.4 
PPoP 20.2 25.2 32.9 
PAT 14.3 15.8 20.8 
NIM (%) 5.6 5.3 5.6 
EPS (INR) 22.0 23.7 31.2 
EPS Gr. (%) 22.3 7.7 31.5 
BV/Sh. (INR) 164 183 214 
ABV/Sh. (INR) 162 178 209 
Ratios 
RoE (%) 15.5 13.7 15.7 
RoA (%) 1.8 1.6 1.7 
Valuations 
P/E(X) 32.1 29.8 22.7 
P/BV (X) 4.3 3.9 3.3 
P/ABV (X) 4.4 4.0 3.4 

Shareholding pattern (%) 
As On Dec-23 Sep-23 Dec-22 
Promoter 25.5 25.5 25.6 
DII 20.8 19.6 20.6 
FII 41.1 41.7 39.6 
Others 12.6 13.6 14.2 
FII Includes depository receipts 

CMP: INR708 TP: INR800 (+13%) Buy 
High provisions dent earnings; asset quality deteriorates 
Earnings to gain traction in FY25 
 AUBANK reported PAT of INR3.75b in 3QFY24 (down 4% YoY, 10% miss),

due to higher provisions (up ~4x YoY, 44% beat). NII grew 15% YoY to
INR13.25b (in line), while NIMs contracted 6bp QoQ to 5.5%.

 PPoP grew 18% YoY to INR6.6b even as opex grew 25% YoY (5% higher than
our estimate). The cost-income ratio, thus, increased to 63% from 61.3% in 
2QFY24. 

 Advances grew 20% YoY (4% QoQ), led by growth in the wholesale book. 
However, the card business threw a negative surprise, with a surge in 
delinquencies and provisioning expenses. Deposits grew strongly by 31% 
YoY (5.8% QoQ), led by term deposits. 

 GNPAs/NNPAs increased 7.6%/18.6% QoQ. Thus, headline GNPA/NNPA 
ratios deteriorated 7bp/8bp QoQ to 1.98%/0.68%. Credit cost increased to 
0.62%. Excluding credit cards, the net credit cost normalized at 0.44%. 

 We cut our FY24E/FY25E EPS by 6-7% and estimate FY25 RoA/RoE of 1.7%/ 
15.7%. We retain our BUY rating with a TP of INR800 (3.4x Sep’25E BV).  

NIMs compress 6bp QoQ; Provisioning expenses surge 
 AUBANK reported 3QFY24 PAT of INR3.75b (4% YoY decline, 10% miss), led

by higher provisions of INR1.6b (~4x rise YoY, 44% higher than our
estimate).

 Other income grew 52% YoY to INR4.5b (10% beat). PPoP thus grew 18%
YoY to INR6.6b (in line). Margins contracted 6bp QoQ to 5.5% and the
management expects FY24 margins to be at the lower end of the guided
range of 5.5%-5.7%.

 Opex grew 25% YoY (up 8.8% QoQ) as the bank continued to invest in
building the franchise. Total income grew 23% YoY (up 6% QoQ), leading to
165bp QoQ increase in the cost-income ratio to 63%.

 Advances grew 20% YoY to INR667b (up 4% QoQ), led by healthy 10.7%
QoQ growth in the commercial asset book. The yield on advances, thus,
moderated to 13.2%, owing to a change in the business mix; however, the
incremental disbursement yield improved 38bp YTD.

 Deposits grew strongly at 31% YoY (5.8% QoQ), led by growth in term
deposits. The CASA mix, thus, moderated 90bp QoQ to 33%. The cost of
funds rose 20bp QoQ to 6.9%.

 GNPAs/NNPAs increased 7.6%/18.6% QoQ as fresh slippages increased to
INR4b (2.9% of loans). GNPA/NNPA ratios thus deteriorated 7bp/8bp QoQ
to 1.98%/0.68%. PCR ratio stood at 72% (66% excluding technical w/offs).

 Outstanding restructured loans declined to INR4.7b (0.7% of loans vs. 0.8%
in 2QFY24). The bank carries provisions of INR0.83b on its restructured
book.
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Highlights from the management commentary 
 The C/I ratio for FY24 is expected to stay flat YoY vs. FY23
 Excluding credit cards, the net credit cost normalized at 0.44% in 3QFY24. As the

credit card book attains a size and gets seasoned, its credit cost will normalize
and it is currently in line with the industry average.

 Normalized credit cost is expected to be ~0.5%-0.6% going forward.
 The bank has taken cautious steps in unsecured lending, even though this

remains a high-yielding and scalable segment. After the merger, the bank wants
its MFI book to be ~10% of overall loan book.

Valuation and view 
AUBANK reported a mixed quarter as higher provisions dragged down net earnings 
even as fee/deposit growth stood healthy. Asset quality deteriorated in 3Q, while 
margins continued to compress and stood at the lower end of the guided range. On 
the business front, disbursement growth was healthy; however, high securitization 
affected the growth rate of on-balance sheet advances. Card business threw a 
negative surprise as delinquencies spiked, leading to an increase in credit costs. The 
provision coverage improved, while the bank carries tiny contingent reserves of 
~INR50m and floating provisions of INR410m. We estimate operating performance 
to improve after the merger but we remain watchful in the near term. We cut our 
FY24E/FY25E EPS by 6%/6.5% and estimate FY25 RoA/RoE of 1.7%/15.7%. Retain 
BUY with a TP of INR800 (3.4x Sep’25E BV). 

Quarterly performance table (INR m) 
FY23 FY24E 

FY23 FY24E 
FY24E 

v/s Est
1Q 2Q 3Q 4Q 1Q 2Q 3QE 4QE 3QE 

Net Interest Income 9,760 10,833 11,527 12,132 12,462 12,490 13,249 13,919 44,253 52,119 13,211 0.3 
    % Change (Y-o-Y) 34.8 43.8 40.5 29.5 27.7 15.3 14.9 14.7 36.8 17.8 14.6 
Other Income 1,592 2,474 2,949 3,331 3,151 4,255 4,497 4,649 10,345 16,551 4,083 10.1 
Total Income 11,352 13,307 14,476 15,463 15,613 16,744 17,746 18,567 54,597 68,671 17,294 2.6 
Operating Expenses 7,411 8,319 8,919 9,753 10,153 10,267 11,175 11,922 34,403 43,517 10,646 5.0 
Operating Profit 3,941 4,988 5,557 5,709 5,461 6,477 6,571 6,646 20,195 25,154 6,648 -1.2
    % Change (Y-o-Y) -18.2 27.1 21.2 18.4 38.6 29.9 18.2 16.4 11.3 24.6 19.6 
Provisions 384 430 326 409 330 1,143 1,589 1,138 1,548 4,201 1,101 44.4 
Profit before Tax 3,557 4,558 5,231 5,300 5,131 5,334 4,981 5,507 18,646 20,953 5,548 -10.2
Tax 878 1,132 1,302 1,054 1,262 1,315 1,229 1,327 4,367 5,134 1,359 -9.6
Net Profit 2,679 3,426 3,928 4,246 3,869 4,018 3,752 4,180 14,279 15,820 4,189 -10.4
    % Change (Y-o-Y) 31.8 23.0 30.1 22.7 44.4 17.3 -4.5 -1.6 26.4 10.8 6.6 
Operating Parameters 
Deposit (INR b) 546.3 583.4 611.0 693.6 693.2 757.4 801.2 860.1 693.6 860.1 798.7 
Loan (INR b) 486.5 517.4 556.0 584.2 628.6 641.7 667.4 711.1 584.2 711.1 667.4 
Deposit Growth (%) 47.6 49.4 38.0 31.9 26.9 29.8 31.1 24.0 31.9 24.0 30.7 
Loan Growth (%) 43.3 44.4 38.4 26.7 29.2 24.0 20.0 21.7 26.7 21.7 20.0 
Asset Quality 
GNPA (%) 2.0 1.9 1.8 1.7 1.8 1.9 2.0 2.0 1.7 2.0 2.0 
NNPA (%) 0.6 0.6 0.5 0.4 0.6 0.6 0.7 0.7 0.5 0.7 0.6 
PCR (%) 71.7 71.1 72.1 75.0 69.0 69.1 66.0 66.1 70.8 66.1 70.6 
E: MOFSL Estimates 
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Quarterly snapshot                                                                                                                                                                                 (INR m) 
  FY23 FY24 Change (%) 
Profit and Loss (INR m) 1Q 2Q 3Q 4Q 1Q 2Q 3Q YoY QoQ 
Net Interest Income 9,760 10,833 11,527 12,132 12,462 12,490 13,249 15 6 
Other Income 1,592 2,474 2,949 3,331 3,151 4,255 4,497 52 6 
Total Income 11,352 13,307 14,476 15,463 15,613 16,744 17,746 23 6 
Operating Expenses 7,411 8,319 8,919 9,753 10,153 10,267 11,175 25 9 
      Employee 3,940 4,513 4,652 4,825 5,070 5,120 5,287 14 3 
      Others 3,471 3,806 4,267 4,928 5,082 5,147 5,887 38 14 
Operating Profits 3,941 4,988 5,557 5,709 5,461 6,477 6,571 18 1 
Provisions 384 430 326 409 330 1,143 1,589 387 39 
PBT 3,557 4,558 5,231 5,300 5,131 5,334 4,981 -5 -7 
Taxes 878 1,132 1,302 1,054 1,262 1,315 1,229 -6 -7 
Adj. PAT 2,679 3,426 3,928 4,246 3,869 4,018 3,752 -4 -7 
PAT 2,679 3,426 3,928 4,246 3,869 4,018 3,752 -4 -7 
Balance Sheet (INRb) 

       
    

Loans 487 517 556 584 629 642 667 20 4 
Deposits 546 583 611 694 693 757 801 31 6 
Total Assets 710 779 807 902 916 960 1,012 25 5 
Asset Quality 

       
    

GNPA 9,696 9,967 10,189 9,813 11,212 12,448 13,397 31 8 
NNPA 2,748 2,882 2,846 2,452 3,471 3,847 4,562 60 19 
AUM Mix (%) 

       
Change (bp) 

Retail 118.6 121.2 120.8 124.0 124.2 122.8 128.3 746 553 
Wheels 36.4 36.2 34.6 32.2 33.1 31.9 30.1 -445 -176 
Secured MSME 33.9 33.0 32.1 31.3 29.9 28.6 28.4 -369 -17 

Wholesale 18.6 20.6 20.3 24.0 24.2 22.8 28.3 795 552 
NBFC 3.6 3.6 4.1 4.3 3.7 3.9 4.1 -5 14 
RE Group 1.7 1.8 1.9 2.1 2.0 2.1 2.3 42 19 
Business Banking 6.6 7.4 7.8 8.4 8.7 9.4 10.1 231 63 

Ratios (%) FY23 FY24 Change (bp) 
Asset Quality Ratios (%) 1Q 2Q 3Q 4Q 1Q 2Q 3Q YoY QoQ 
GNPA (%) 2.0 1.9 1.8 1.7 1.8 1.9 2.0 17 7 
NNPA (%) 0.6 0.6 0.5 0.4 0.6 0.6 0.7 17 8 
PCR (Reported, %) 72 71 72 75 69 69 72 -10 300 
Business Ratios (%) 

       
    

Non Int. to Total Income 14.0 18.6 20.4 21.5 20.2 25.4 25.3 497 -7 
Cost to Income 65.3 62.5 61.6 63.1 65.0 61.3 63.0 136 165 
CASA (Reported) 39.0 42.0 38.0 38.4 35.0 33.9 33.0 -500 -90 
CASA (incl CD's) 38.8 42.3 38.4 38.4 35.0 33.9 33.0 -541 -88 
Loan/Deposit 89.1 88.7 91.0 84.2 90.7 84.7 83.3 -770 -142 
Profitability Ratios 

       
    

Margins 5.9 6.2 6.2 6.1 5.7 5.5 5.5 -70 0 
Yield on AUM 13.3 13.3 13.4 13.4 13.4 13.3 13.2 -20 -10 
Cost of funds 5.7 5.8 6.0 6.3 6.6 6.7 6.9 93 20 
RoA 1.5 1.8 2.0 2.0 1.7 1.7 1.5 -50 -20 
RoE 14.0 15.3 15.2 15.8 13.8 13.9 12.5 -270 -140 
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Highlights from the management commentary 
Balance sheet and P&L 
 Deposit repricing continued, and the cost of funds rose by 20bp QoQ to 6.90% 

with average CoF of 6.74% as of 9MFY24. 
 The bank has maintained LCR in the range of 120%+, with additional liquidity in 

high-quality non-LCR instruments. 
 The bank has brought down the CD ratio to 83%. CASA+RTD stood at 64% of 

total deposits. 
 Gross advances grew 20% YoY and were marginally lower due to a high base 

effect as there was no major securitization in 3QFY23. However, securitization 
picked up in Mar’23 and thus the base effect for gross advance growth will 
normalize from the next quarter. 

 The bank has created a new banking unit, Swadesh, to focus on rural areas.  
 The bank securitized INR27.4b of loans in 3Q across Wheels and Home loans. 

The total securitized book stood at INR85.5b as on 3QFY24. Last year’s 
securitization was recognized in the current year. 

 The bank has seen a sustainable growth, with deposits crossing INR800b; loan 
portfolio, gross of securitized assets, crossing INR750b, and the balance sheet 
crossing INR1t. 

 The cost of funds increased by 77bp in 9MFY24 and 20bp in 3Q. Disbursement 
yield increased by 38bp YTD. 

 Differential between home loan yield and credit card yield stands at 40bp. 
 It has diversified away from the fixed-rate loan book to achieve a 62:38 ratio of 

the fixed rate and floating rate loans, which will help the bank manage the 
cycles better and reduce earnings volatility. 

 Apart from investments in digital initiatives and wealth and transaction banking, 
3Q saw an increased spending on brand and marketing in the festive season. 

 The bank has taken cautious steps on Unsecured lending (4–5%), even though it 
is a high-yielding and scalable segment. After the merger, the bank wants its MFI 
book to be ~10% of overall loan book. 

 A higher percentage of the fixed-rate book will help the bank increase its 
margins once the interest rate cycle reverses. 

 Interest rates remain elevated amid persistent competition for deposits. 
 The bank remains confident about its liquidity, with highly liquid non-SLR book 

and LCR ratio at 123%. 
 The entire portfolio of two-wheeler and personal car is now migrated to the 

SFDC + FICO platform. 
 Excluding securitized book, NIM moderated 30bp in the current quarter. 

However, including the securitized book, NIM stood at 5.5% in 3Q. 
 Overall issuance to NTB customers stands at ~75%. It added more than 16k 

wealth customers during the quarter. 
 Yield are down on credit card book as there is a regulation that the bank cannot 

charge interest on interest. 
 45% of new customers in Q3FY24 were acquired via digital products. Credit card 

business will support the bank’s liability business. 
 Merger with Fincare SFB is on track and has received CCI approval earlier this 

week. The bank is awaiting approval from the RBI. 
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 Operating expenses on new investments are largely related to credit cards, 
which account for ~50-60% of overall growth in expenses. The bank expects 
these expenses to remain similar going forward. 

 The bank avoided partnerships with fintech firms for digital lending and piloted 
its own digital products and services. 

 
Asset quality 
 Credit costs, net of recovery, for the quarter normalized at 61bp as the bank 

wrote off INR1.2b of its portfolio in 3QFY24. 
 Asset quality remained range-bound with no specific pockets of stress or any 

EWS. 
 SMA book declined by ~250bp over the last 18 months, reflecting de-risking of 

the portfolio – from 14.49% in Jun’22 to 11.95% as of Dec’23. 
 Excluding credit cards, the net credit cost normalized to 0.44% in 3Q. As the 

credit card book attains a size and gets seasoned, the credit cost will normalize 
and it is currently in line with the industry average. 

 The GNPA ratio increased by 7bp in 3Q to 1.98%. Adjusting for the securitized 
book, it was at 1.83%. 

 Standard restructured assets declined to 0.7% of gross advances. Provision + 
write-offs on credit cards stood at INR450m. 

 The bank has INR830m of provisions against contingency and standard 
restructured assets, and INR410m of floating provisions. 

 The bank has INR0.83b of contingency and standard restructured assets. 
 
Guidance 
 NIM is expected to be at the lower end of the guided range of 5.5%- 5.7% for 

FY24. 
 The C/I ratio for FY24 is expected to stay flat YoY vs. FY23 
 AUSFB expects loan growth to be ~26-27% YoY by the end of FY24. 
 Normalized credit cost is expects to be ~0.5%-0.6% going forward. Once the 

merger happens, the bank expects a credit cost of 3% in the MFI book. 
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Story in charts 
 

Exhibit 1: Net advances grew 20% YoY to INR667b 

 
Source: Company, MOFSL  

Exhibit 2: Margins stood at 5.5% in 3QFY24 

 
Source: Company, MOFSL  

 
Exhibit 3: Yields on gross advances moderated 10bp QoQ, 
while cost of funds increased 20bp QoQ 

 
Source: Company, MOFSL  

Exhibit 4: Healthy traction in deposit mobilization (~31% 
YoY); CASA ratio moderates to 33%  

 
Source: Company, MOFSL  

 
Exhibit 5: Retail mix share moderated to ~76% 

 
Source: Company, MOFSL 

Exhibit 6: Vehicles and Micro loans form ~78% of retail loans 

 
Source: Company, MOFSL  
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Exhibit 7: DuPont Analysis | Expect return ratios to remain healthy 
Y/E March FY19 FY20 FY21 FY22 FY23 FY24E FY25E FY26E 
Interest Income 11.46 11.46 10.56 9.81 10.30 11.00 11.67 11.55 
Interest Expense 6.24 6.36 5.51 4.45 4.75 5.74 6.11 5.95 
Net Interest Income 5.22 5.11 5.05 5.36 5.56 5.26 5.57 5.61 
Core Fee and Secu. Inc 1.71 1.43 1.21 1.41 1.35 1.45 1.46 1.45 
Non-Interest income 1.80 1.89 3.03 1.65 1.30 1.67 1.68 1.68 
Total Income 7.01 7.00 8.08 7.01 6.85 6.93 7.25 7.28 
Operating Expenses 4.21 3.79 3.54 4.00 4.32 4.39 4.53 4.50 
Employee cost 2.34 2.03 2.09 2.29 2.25 2.13 2.12 2.04 
Others 1.87 1.76 1.45 1.71 2.07 2.26 2.42 2.46 
Operating Profits 2.81 3.20 4.54 3.01 2.54 2.54 2.72 2.78 
Core operating Profits 2.72 2.74 2.72 2.77 2.59 2.32 2.50 2.56 
Provisions 0.55 0.76 1.43 0.60 0.19 0.42 0.43 0.44 

NPA 0.29 0.17 1.36 0.19 0.31 0.38 0.40 0.41 
Others 0.26 0.58 0.07 0.40 -0.12 0.04 0.03 0.03 

PBT 2.25 2.44 3.11 2.41 2.34 2.11 2.29 2.34 
Tax  0.77 0.64 0.61 0.54 0.55 0.52 0.57 0.58 
RoA 1.48 1.81 2.50 1.87 1.79 1.60 1.72 1.76 

Leverage (x) 9.5 10.0 8.9 8.8 8.7 8.6 9.2 9.7 
RoE 14.0 18.0 22.3 16.6 15.5 13.7 15.7 17.0 
 

Source: MOFSL, Company 

 



AU Small Finance Bank 
  

27 January 2024 8 
 

Financials and valuations 
 

Income Statement               (INRm) 
Y/E MARCH FY19 FY20 FY21 FY22 FY23 FY24E FY25E FY26E 
Interest Income 29,488 42,859 49,501 59,217 82,054 1,08,982 1,41,294 1,73,954 
Interest Expense 16,064 23,769 25,846 26,876 37,801 56,863 73,918 89,537 
Net Interest income 13,425 19,089 23,654 32,341 44,253 52,119 67,376 84,417 
Growth (%) 42.7 42.2 23.9 36.7 36.8 17.8 29.3 25.3 
Other Income 4,620 7,061 14,209 9,937 10,345 16,551 20,358 25,244 
Total Income 18,045 26,150 37,864 42,278 54,597 68,671 87,734 1,09,661 
Growth (%) 35.8 44.9 44.8 11.7 29.1 25.8 27.8 25.0 
Operating Expenses 10,826 14,179 16,584 24,128 34,403 43,517 54,869 67,781 
Growth (%) 43.8 31.0 17.0 45.5 42.6 26.5 26.1 23.5 
Operating Profits 7,219 11,972 21,279 18,150 20,195 25,154 32,865 41,881 
Growth (%) 25.3 65.8 77.7 -14.7 11.3 24.6 30.7 27.4 
Core Operating Profits 6,998 10,246 12,737 16,721 20,638 23,017 30,201 38,518 
Growth (%) 30.1 46.4 24.3 31.3 23.4 11.5 31.2 27.5 
Total Provisions 1,418 2,832 6,694 3,610 1,548 4,201 5,192 6,588 
% to operating income 19.6 23.7 31.5 19.9 7.7 16.7 15.8 15.7 
PBT 5,801 9,140 14,585 14,541 18,646 20,953 27,672 35,293 
Tax  1,984 2,392 2,878 3,242 4,367 5,134 6,863 8,753 
Tax Rate (%) 34.2 26.2 19.7 22.3 23.4 24.5 24.8 24.8 
PAT 3,818 6,748 11,707 11,298 14,279 15,820 20,810 26,540 
Growth (%) 30.7 76.8 73.5 -3.5 26.4 10.8 31.5 27.5 
Adj. PAT 3,818 5,962 6,002 11,298 14,279 15,820 20,810 26,540 
Growth (%) 30.7 56.2 0.7 88.2 26.4 10.8 31.5 27.5 
                  
Balance Sheet 

     
      

Y/E MARCH FY19 FY20 FY21 FY22 FY23 FY24E FY25E FY26E 
Equity Share Capital 5,847 6,082 6,244 6,298 6,667 6,667 6,667 6,667 
Reserves & Surplus 25,782 37,164 55,477 68,429 1,02,666 1,15,152 1,35,961 1,62,502 
Equity Networth 31,629 43,247 61,721 74,727 1,09,333 1,21,819 1,42,629 1,69,169 
Deposits 1,94,224 2,61,639 3,59,793 5,25,846 6,93,650 8,60,126 10,83,759 13,65,536 
Growth (%) 145% 35% 38% 46% 32% 24.0% 26.0% 26.0% 
Borrowings 86,134 1,03,353 70,297 59,908 62,987 56,688 65,191 76,925 
Other liabilities 14,241 12,670 23,071 29,884 35,751 40,757 48,908 58,689 
Total Liabilities 3,26,228 4,21,431 5,15,913 6,90,778 9,02,161 10,79,830 13,40,926 16,70,760 
Current Assets 17,402 33,697 47,813 59,285 94,252 56,014 61,512 67,663 
Investments 71,617 1,06,682 1,08,154 1,53,065 2,00,720 2,87,030 3,58,787 4,43,461 
Growth (%) 134.8 49.0 1.4 41.5 31.1 43.0 25.0 23.6 
Loans 2,28,187 2,69,924 3,46,089 4,60,953 5,84,215 7,11,133 8,96,245 11,38,277 
Growth (%) 71.4 18.3 28.2 33.2 26.7 21.7 26.0 27.0 
Net Fixed Assets 4,470 4,480 4,824 6,226 7,401 8,512 9,533 10,677 
Other assets 4,552 6,648 9,033 11,250 15,573 17,141 14,850 10,682 
Total Assets 3,26,228 4,21,431 5,15,913 6,90,778 9,02,161 10,79,830 13,40,926 16,70,760 
Total Assets (incl. off BS) 3,40,501 4,60,437 5,46,944 7,08,135 9,09,526 11,76,802 14,51,698 17,97,235 
                  
Asset Quality FY19 FY20 FY21 FY22 FY23 FY24E FY25E FY26E 
GNPA (INR m) 4,701 4,578 15,028 9,244 9,813 14,092 15,792 19,071 
NNPA (INR m) 2,945 2,173 7,555 2,308 2,862 4,774 4,913 5,353 
GNPA Ratio 2.1 1.7 4.3 2.0 1.7 2.0 1.8 1.7 
NNPA Ratio 1.3 0.8 2.2 0.5 0.5 0.7 0.5 0.5 
Slippage Ratio 2.5 2.5 4.2 3.6 2.4 2.1 2.0 2.0 
Credit Cost 0.6 1.0 2.0 0.7 0.3 0.6 0.6 0.6 
PCR (Excl Tech. write off) 37.4 52.5 49.7 75.0 70.8 66.1 68.9 71.9 
E: MOFSL Estimates 
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Financials and valuations 
 

         Ratios 
     

      
Y/E MARCH FY19 FY20 FY21 FY22 FY23 FY24E FY25E FY26E 
Yield and Cost Ratios (%) 

     
      

Avg. Yield - on IEA 12.1 12.1 11.2 10.7 11.7 12.2 12.5 12.2 
Avg. Yield on loans 11.7 12.4 11.5 11.4 12.8 13.0 12.9 12.7 
Avg. Cost of funds 7.4 7.4 6.5 5.3 5.6 6.8 7.2 6.9 
Spreads 4.3 5.0 5.0 6.1 7.2 6.2 5.7 5.8 
NIM (On total assets) 5.2 5.1 5.0 5.4 5.6 5.3 5.6 5.6 
NIM (On IEA) 5.5 5.4 5.3 5.9 6.3 5.8 6.0 5.9 

                  
Capitalization Ratios (%) 

     
      

CAR 19.3 22.0 23.4 21.0 23.6 21.9 20.0 18.5 
Tier I 16.0 18.4 21.5 19.7 21.8 20.6 19.0 17.8 
Tier II 3.4 3.6 1.8 1.3 1.8 1.3 1.0 0.7 

                  
Business and Efficiency Ratios (%) 

     
      

Loan/Deposit Ratio 117.5 103.2 96.2 87.7 84.2 82.7 82.7 83.4 
CASA Ratio 18.5 14.5 23.0 37.3 38.4 32.3 31.6 33.5 
Cost/Assets 4.2 3.8 3.5 4.0 4.3 4.4 4.5 4.5 
Cost/Total Income 60.0 54.2 43.8 57.1 63.0 63.4 62.5 61.8 
Cost/Core Income 60.7 58.1 56.6 59.1 62.5 65.4 64.5 63.8 
Int. Expense/Int. Income 54.5 55.5 52.2 45.4 46.1 52.2 52.3 51.5 
Fee Income/Total Income 24.4 20.4 15.0 20.1 19.8 21.0 20.2 20.0 
Non Int. Income/Total Income 25.6 27.0 37.5 23.5 18.9 24.1 23.2 23.0 
Investment/Deposit Ratio 36.9 40.8 30.1 29.1 28.9 33.4 33.1 32.5 
Empl. Cost/Total Expense 55.5 53.6 59.1 57.2 52.1 48.6 46.7 45.3 
                  
Profitability and Valuations FY19 FY20 FY21 FY22 FY23 FY24E FY25E FY26E 
RoE 14.0 18.0 22.3 16.6 15.5 13.7 15.7 17.0 
RoA (On bal Sheet)                1.5               1.8               2.5               1.9               1.8            1.6            1.7            1.8  
RoRWA 2.0 3.0 4.2 3.1 2.9 2.7 2.8 2.8 
Book Value (INR) 54.1 71.1 98.8 118.7 164.0 182.7 213.9 253.7 
Growth (%) 35.5 31.4 39.0 20.0 38.2 11.4 17.1 18.6 
Price-BV (x) 13.1 9.9 7.2 6.0 4.3 3.9 3.3 2.8 
Adjusted BV (INR) 51.3 69.5 92.0 116.7 161.6 178.4 209.4 248.8 
Growth (%) 34.5 35.4 32.5 26.9 38.5 10.3 17.4 18.8 
Price-ABV (x) 13.8 10.2 7.7 6.1 4.4 4.0 3.4 2.8 
EPS (INR) 6.6 11.3 19.0 18.0 22.0 23.7 31.2 39.8 
Adjusted EPS (INR) 6.6 11.3 19.0 18.0 22.0 23.7 31.2 39.8 
Growth (%) 28.9 71.3 67.9 -5.1 22.3 7.7 31.5 27.5 
Price-Earnings (x) 107.1 62.5 37.2 39.2 32.1 29.8 22.7 17.8 
E: MOFSL Estimates                 
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