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SECTOR RATING:  Overweight 
 

Consumer  Sector Update 
 

 

September 16, 2026 

 

Asian Paints (APNT IN) 

R A T I N G   HOLD   |   C M P   INR 2,403   |   T P    INR 2,720 

Key Financials - Consolidated 

Y/e Mar FY25 FY26 FY27E FY28E 

Sales (INR mn) 339,056 356,183 405,442 429,865 
EBITDA (INR mn) 60,062 67,024 77,064 81,921 
Margin (%) 17.7 18.8 19.0 19.1 
PAT (INR mn) 40,303 44,232 51,837 56,120 
EV (INR mn) 2,279,733 2,260,537 2,246,322 2,218,941 
Total Debt (INR mn) 8,638 22,933 8,691 7,341 
C&C Eq. (INR mn) 7,820 10,737 13,133 14,606 
EPS (INR) 42.0 46.1 54.0 58.5 
Gr. (%) (26.2) 9.7 17.2 8.3 
DPS (INR) 32.4 25.5 28.0 29.5 
Yield (%) 1.3 1.1 1.2 1.2 
RoE (%) 21.1 21.7 22.9 22.2 
RoCE (%) 24.8 24.9 26.2 25.8 
EV/Sales (x) 6.7 6.3 5.5 5.2 
EV/EBITDA (x) 38.0 33.7 29.1 27.1 
PE (x) 57.2 52.1 44.5 41.1 
P/BV (x) 11.9 10.8 9.6 8.6 
 

Kansai Nerolac Paints (KNPL IN) 

R A T I N G   ACCUMULATE   |   C M P   INR 183   |   T P    INR 259 

Key Financials - Standalone 

Y/e Mar FY25 FY26 FY27E FY28E 

Sales (INR mn) 74,967 77,392 85,695 91,233 
EBITDA (INR mn) 9,741 9,862 11,123 12,304 
Margin (%) 13.0 12.7 13.0 13.5 
PAT (INR mn) 6,647 6,653 7,525 8,182 
EV (INR mn) 126,896 122,481 126,309 126,328 
Total Debt (INR mn) - - - - 
C&C Eq. (INR mn) 2,602 1,921 893 474 
EPS (INR) 8.2 8.2 9.3 10.1 
Gr. (%) (3.0) 0.1 13.1 8.7 
DPS (INR) 3.8 2.8 3.0 3.3 
Yield (%) 2.0 1.5 1.6 1.8 
RoE (%) 11.1 10.2 10.8 10.8 
RoCE (%) 13.0 11.7 12.5 12.9 
EV/Sales (x) 1.7 1.6 1.5 1.4 
EV/EBITDA (x) 13.0 12.4 11.4 10.3 
PE (x) 22.3 22.2 19.7 18.1 
P/BV (x) 2.3 2.2 2.0 1.9 

 

Demand remains muted, 2H Sept key to watch out for 
 

Sector Report 
 
 
 
 
 
 
 
 
 
 
 
 

We remain cautious on the near-term paints demand outlook, based on our latest 
channel checks. Secondary sales remain subdued across regions and brands, including 
Asian Paints and Birla Opus, while dealers continue to focus on inventory correction 
following elevated stocking over the past two quarters. The second half of September 
remains a key monitorable as festive-led stocking is expected to commence and 
weaker monsoon conditions, aided by El Niño are likely to support a pickup in painting 
activity. The pace and sustainability of the recovery in late Sept will be critical in 
assessing demand trends in coming quarters.  

We believe the combination of channel destocking, muted premium/luxury demand 

and elevated competitive intensity might keep near-term volume growth under 
pressure across brands. 

We estimate sales CAGR of 9.9%/8.6% for Asian Paints/Kansai Nerolac over FY26–
FY28, with EPS CAGR of 11.9%/10.9%, respectively. At 41.1x/18.1x FY28E EPS, 
valuations appear reasonable, particularly for Kansai Nerolac. However, we see limited 
near-term triggers for both companies amid 1) weak demand visibility 2) sustained 
competitive intensity and 3) rising crude and RM prices. Further, the recent sharp 
uptick in crude prices and inflationary pressures could weigh on consumer spending 
and limit near-term demand momentum. We therefore remain cautious on paints 
sector with limited near-term demand visibility despite reasonable valuations. 
Although we expect QoQ moderation in margins, lower margins in the base quarter will 
enable double digit EBIDTA and PAT growth. 

Paints Channel check: Sept end holds key to Secondary sales remain 
weak 

• Our channel checks indicate moderation in paints demand, with secondary sales 

declining in single digits YoY across regions and brands through July & August. 

• Dealers highlighted that monthly sales targets were missed over the past two 

months, indicating that the weakness is not merely a one-off disruption but 

reflects broader moderation in offtake.  

• However, the last 15 days of September remain critical, with dealers expecting 

demand to pick up on the back of the festive season and improving construction 

activity as monsoon tapers off. 
 

Quick Pointers 

• Paint companies have taken low single digit price hike in 
some brands in August 

• Primary/Secondary demand remains muted with 
September end key to watch out for festive stocking 

• Dealers anticipate more price hike as crude has moved 
above $100/barrel 

• Economy range outperforming luxury segment 



 Consumer 
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• A recovery in 2H September offtake would be important to assess whether the recent demand softness is 

temporary or indicative of a more sustained moderation. 

• The key driver of the current moderation appears to be trade inventory normalisation post elevated channel 

stocking over the past two quarters. Strong primary sales during the preceding period were partly 

supported by inventory build-up across the channel. As dealer inventory levels were relatively elevated, 

replenishment had moderated, leading to softer secondary sales and consequently lower primary offtake. 

• Consumer spending remains cautious, with discretionary spending on paints being deferred amid elevated 

inflation in key daily use household essentials. This is further weighing on near-term demand and limiting 

the pace of channel replenishment. 

Asian Paints/Birla opus also witnessing secondary demand moderation 

• Asian Paints channel checks indicate weaker secondary sales for the market leader with latest channel 

feedback suggests that underlying secondary demand has weakened entering 2QFY27, making the 8–10% 

volume-growth guidance for FY27 increasingly dependent on a recovery in the coming months, particularly 

around the festive period. 

• The slowdown appears to be broad-based across brands, with channel checks indicating secondary sales 

declining YoY across regions. Even Birla Opus is witnessing muted sales demand with secondary sales down 

in low single digit on a YoY basis.  

• That said, competitive intensity remains at elevated levels, across economy, premium and luxury segments, 

with Birla Opus & JSW Akzo continue to gain ground. 

Price hike observed in some company, more hike possible if crude remain above $100 

• Channel checks indicate that select players have implemented a 2–3% price hike in August; however, APNT 

did not undertake any incremental price increase. 

• Dealers expect some price hikes ahead of the festive season, supported by sustained firmness in crude 

prices above US$100/bbl. 

Exhibit 1: Crude prices continue to remain elevated (up ~32% YoY) 

 

Exhibit 2: TiO2 prices up by 10.6% YoY and 23.3% QoQ 
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Analyst Coverage Universe 

Sr. No. Company Name Rating TP (INR) Share Price (INR) 

1 Asian Paints HOLD 2720 2758 

2 Avenue Supermarts HOLD 4000 3847 

3 Britannia Industries BUY 6579 5404 

4 Colgate Palmolive HOLD 2242 1964 

5 Dabur India HOLD 492 434 

6 Emami HOLD 443 392 

7 Hindustan Unilever Accumulate 2320 1973 

8 ITC  HOLD 291 281 

9 Jubilant FoodWorks BUY 574 492 

10 Kansai Nerolac Paints Accumulate 248 208 

11 Marico  Accumulate 940 875 

12 Metro Brands HOLD 1034 1005 

13 Mold-tek Packaging Accumulate  730 692 

14 Nestle India Accumulate 1606 1520 

15 Pidilite Industries Accumulate 1739 1665 

16 Restaurant Brands Asia Accumulate  93 71 

17 Titan Company BUY 5408 4941 

18 Westlife Foodworld Accumulate  543 487 

PL's Recommendation Nomenclature (Absolute Performance) 

BUY :    > 15% 

Accumulate :    5% to 15% 

Hold :    +5% to -5% 

Reduce :    -5% to -15% 

Sell :    < -15% 

Not Rated (NR) :    No specific call on the stock 

Under Review (UR) :    Rating likely to change shortly 
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