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 2QFY27 Result Update| Sector: Others  

Sagility 
Estimate changes   S&P CNX 

TP change    

Rating change    

 
Bloomberg SAGILITY IN 
Equity Shares (m) 4681 
M.Cap.(INRb)/(USDb) 212.8 / 2.2 
52-Week Range (INR) 58 / 36 
1, 6, 12 Rel. Per (%) 2/16/11 
12M Avg Val (INR M) 1671 
 
Financials Snapshot (INR m) 
Y/E MARCH  FY26 FY27E FY28E 
Sales   71,929 87,007 98,056 
Sales Gr. (%) 29.1 21.0 12.7 
EBITDA 17,570 21,503 24,787 
EBITDA Margin 
(%) 24.4 24.7 25.3 

Reported PAT 9,248 11,697 13,878 
EPS (Rs) 1.98 2.50 2.97 
EPS Gr. (%) 68.9 26.5 18.6 
BV/Share 20.6 22.9 25.6 
Ratios       
RoE 10.3 11.5 12.2 
RoCE 12.4 14.4 15.5 
RoIC 10.1 12.2 13.9 
Valuations       
EV/Sales 3.0 2.4 2.0 
EV/EBITDA 12.4 9.6 7.9 
P/E (X) 22.8 18.0 15.2 
P/BV (X) 2.2 2.0 1.8 
 
Shareholding pattern (%) 
As OnAs On Sep-26 Jun-26 Sep-25 
Promoter  51.0 51.0 67.4 
DII  22.6 21.4 14.9 
FII  10.4 10.0 5.6 
Others  16.1 17.6 12.2  

 
 

 CMP: INR45 TP: INR57 (+25%) Buy  
Revenue in line; beat on earnings raises margin guidance 
 Sagility’s 2QFY27 revenue grew 22.5% YoY to INR20,321m (in line), with 

organic revenue growth of 22.2% YoY (11.9% in CC terms). EBITDA stood at 
INR5,123m (est: INR4,735m), with a margin of 25.2% (est: 23.3%), above 
our estimates. PAT stood at INR2,842m (est: INR3,032m), below our 
estimates. However, excluding other income, PAT beat our expectations. 
Overall, revenue/EBITDA/PAT grew 22.5%/23.4%/13.3% YoY. 

 Management maintained its FY27 guidance of low double-digit organic CC 
revenue growth, despite expecting AEP and OE revenue to be slightly lower 
YoY, citing healthy underlying business momentum and a robust pipeline. 
Following the adjusted EBITDA margin expansion in 2Q to 26.3%, the 
highest in six quarters, management raised its FY27 adjusted EBITDA margin 
guidance from 24–25% to 25–26%. This upgrade was supported by 
operating leverage, delivery efficiencies, and favorable forex movements. 

 We expect Sagility to deliver low- to mid-teens growth in FY27. In the long 
term, increased volume of work from top clients, new logo additions, cross-
selling, and synergy from acquisitions will drive its revenue/EBITDA/PAT 
CAGR of 17%/19%/23% over FY26-28. We value the stock at 19x P/E on 
FY28E EPS to arrive at our TP of INR57. Reiterate BUY. 

 

AI-led transformation and end-to-end payer & provider capabilities boost 
growth visibility  
 Sagility raised its FY27 adjusted EBITDA margin guidance to 25–26%, 

supported by operating efficiencies, favorable FX, and geographical mix. 
The INR148m quarterly impact of statutory wage revisions is already 
factored into guidance, while further productivity gains could aid margins. 

 Chirok posted TTM revenue of USD13m, adjusted EBITDA margin of 35.8%, and 
net revenue retention of 115%. Its expertise in clinical documentation, medical 
coding, risk adjustment, and HEDIS boosts Sagility’s end-to-end RCM offering, 
creating cross-selling opportunities and scope for larger provider contracts. 

 Providers contributed 10.1% of 2Q revenue, with Sagility targeting a notable 
increase over time through a dedicated sales team and Chirok’s capabilities. 
The expanded portfolio enhances access to physician groups and value-based 
care organizations, although no specific revenue-mix target has been provided. 

 Sagility secured a payment integrity engagement with a Big Ten health plan 
covering over 10m members, with minimum potential ACV exceeding 
USD10m; contingency-based revenue is expected to build progressively. 

 The deal pipeline includes managed services opportunities with blue plans 
and mid-market payers, while broader end-to-end capabilities could help 
Sagility secure larger provider engagements. 

 AI is increasingly central to client discussions, with Sagility progressing from 
individual use cases toward end-to-end agentic AI workflows. 
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Valuation and view 
We expect Sagility to deliver low- to mid-teens growth in FY27. In the long term, 
increased volume of work from top clients, new logo additions, cross-selling, and 
synergy from acquisitions will drive its revenue/EBITDA/PAT CAGR of 17%/19%/23% 
over FY26-28. We value the stock at 19x P/E on FY28E EPS to arrive at our TP of 
INR57. We reiterate our BUY rating on the stock.  
 

Quarterly Earnings Model                 (INR m) 
Y/E March FY26 FY27E FY26 FY27E Est. 

  1Q 2Q 3Q 4Q 1Q 2Q 3QE 4QE    2QFY27E 
Revenue (USD m) 180 189 222 222 208 213 241 251 814 913 215 
QoQ (%) -0.8 5.0 17.2 0.0 -6.4 2.3 13.5 4.0 23.4 12.1 3.5 
Revenue (INR m) 15,389 16,585 19,712 20,243 19,635 20,321 23,064 23,987 71,929 87,007 20,322 
YoY (%) 25.8 25.2 35.7 29.1 27.6 22.5 17.0 18.5 29.1 21.0 22.6 
GPM (%) 35.9 38.1 38.2 36.9 37.5 39.5 39.0 39.0 37.3 38.8 37.5 
SGA (%) 13.4 13.0 12.2 13.0 15.2 14.3 13.5 13.5 12.9 14.1 14.2 
EBITDA 3,461 4,151 5,112 4,847 4,382 5,123 5,881 6,117 17,570 21,503 4,735 
EBITDA Margin (%) 22.5 25.0 25.9 23.9 22.3 25.2 25.5 25.5 24.4 24.7 23.3 
EBIT 2,279 2,936 3,876 3,605 3,101 3,799 4,382 4,558 12,697 15,840 3,414 
EBIT Margin (%) 14.8 17.7 19.7 17.8 15.8 18.7 19.0 19.0 17.7 18.2 16.8 
Finance cost 274 250 247 221 219 185 185 185 992 775 84 
Other Income 99 582 84 248 143 128 115 120 1,013 507 713 
ETR (%) 29.4 23.2 20.9 29.0 24.6 24.1 24.1 24.1 25.4 24.2 25.0 
Adj.PAT  1,997 3,010 3,230 3,069 2,697 3,254 3,710 3,846 11,306 13,507 3,478 
YoY (%) 38.0 84.0 23.0 28.0 35.1 8.1 14.8 25.3   19.5  
Margin (%) 13.0 18.2 16.4 15.2 13.7 16.0 16.1 16.0 15.7 15.5 17.1 
PAT 1,486 2,508 2,677 2,577 2,168 2,842 3,275 3,412 9,248 11,697 3,032 
Adj. EPS (INR) 0.43 0.64 0.69 0.66 0.58 0.70 0.79 0.82 2.40 2.89 0.74 
 
Our revised estimates 
  Revised Earlier Change (%) 
  FY27E FY28E FY27E FY28E FY27E FY28E 
INR/USD 95.3 95.6 94.5 94.5     
Revenue (USD m) 913 1,026 906 1,035 0.7% -0.9% 
Revenue (INR m) 87,007 98,056 85,636 97,827 1.6% 0.2% 
EBIT (INR m) 15,840 18,413 14,509 17,456 9.2% 5.5% 
EBIT margin (%) 18.2 18.8 16.9 17.8 130bps 100bps 
PAT (INR m) 11,697 13,878 11,353 13,184 3.0% 5.3% 
EPS (Rs) 2.5 3.0 2.4 2.8 4.2% 5.2% 

 
Client matrix  
Y/E March FY23 FY24 FY25 FY26 1QFY26 2QFY26 1QFY27 2QFY27 
Client groups contribution to revenues 518 573 659 814 180 189 208 213 
Top 3 client USD Revenue  373 390 435 488 116 119 125 128 
YoY growth (%)   4% 12% 12%     7.3% 7.1% 
% Contribution 72% 68% 66% 60% 65% 63% 60% 60% 
Top 5 client USD Revenue  420 453 514 573 137 141 146 149 
YoY growth (%)   8% 14% 11%     6.2% 6.3% 
% Contribution 81% 79% 78% 70% 76% 74% 70% 70% 
Top 10 client USD Revenue  471 521 600 683 161 166 175 179 
YoY growth (%)   11% 15% 14%     8.7% 8.4% 
% Contribution  91% 91% 91% 84% 89% 88% 84% 84% 
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Exhibit 1: Sagility + Chirok’s health comprehensive end-to-end provider RCM solution 

 
Source: Company, MOFSL 

 

Exhibit 2: Chirok strengthens Sagility’s mid-cycle RCM capabilities, enabling end-to-end provider revenue cycle solutions 

 
Source: Company, MOFSL 

 
Key highlights from the management commentary 
 Sagility’s 2QFY27 revenue grew 22.5% YoY to INR20,321m (USD212.6m), with 

12.2% growth in constant currency (CC); organic growth was 22.2% (11.9% CC). 
 Its 1HFY27 revenue increased 25% YoY to INR39,956m, with 13.7% CC growth. 

FY27 organic revenue growth guidance remains at low double digits in CC terms, 
with acquisitions providing incremental growth. 

 AEP and Open Enrollment revenue is expected to be slightly lower YoY, 
potentially reducing its contribution by around 100bp from approximately 6% 
last year; management noted that this remains an early assessment. 

 Its 2Q adjusted EBITDA grew 23% YoY to INR5,353m, with the margin reaching 
26.3%, the highest in six quarters, supported by operating efficiencies, favorable 
FX, geographical mix and cost discipline. 

 The full-quarter impact of statutory wage revisions increased to ~INR148m in 2Q 
from INR70m in 1Q, with the impact already factored into guidance. 
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 The FY27 adjusted EBITDA margin guidance was raised to 25–26% from 24–25%; 
management expects margins to remain broadly within the 24–26% range over 
the medium term, with potential marginal benefits from retained AI efficiencies. 

 Sagility’s 2Q deal annual contract value (ACV) increased 18.2% YoY to 
USD40.2m, comprising wins across 31 existing clients and one new client. 

 Sagility secured a payment integrity engagement with a Big Ten health plan 
covering over 10m members, with minimum potential ACV exceeding USD10m; 
contingency-based revenue is expected to build progressively. 

 The pipeline includes managed services opportunities with Blue plans and mid-
market payers, while broader end-to-end capabilities could help Sagility secure 
larger provider engagements. 

 AI is increasingly central to client discussions, with Sagility progressing from 
individual use cases towards end-to-end agentic AI workflows. 

 Solutions include Smart Tech Appeals Assist, Nurse Assist and Claims Assist, 
alongside AI-enabled claims and RCM workflows covering information 
extraction, adjudication support, denial assessment and appeal drafting, with 
human oversight. 

 AI is also improving solution development and client engagement; productivity 
benefits are expected to be shared with clients, while some gains will be 
retained to fund technology investments and offset operating costs. 

 Chirok adds clinical documentation improvement (CDI), medical coding, risk 
adjustment and HEDIS quality capabilities, complementing Sagility’s front-end 
patient access and back-end denials and accounts receivable services.  

 Chirok reported trailing 12-month revenue of USD13m through September 
2026, an adjusted EBITDA margin of 35.8% and net revenue retention of 115%; 
it has approximately 750 employees, predominantly in India. Consideration 
included USD20m upfront and a performance-linked earn-out.  

 The acquisition is primarily aimed at revenue synergies through cross-selling, 
larger end-to-end RCM contracts and expanded risk-adjustment and quality 
offerings, rather than near-term margin improvement.  

 A dedicated provider go-to-market team and Chirok’s mid-cycle RCM 
capabilities are expected to support growth, particularly across physician 
groups, health systems and value-based care organizations. 

 Management intends to increase the provider contribution meaningfully over 
time, without setting a specific target; payer and provider gross margins are 
broadly comparable, with deal-level differences of around 200–300bp. 

 Sagility served 105 active client groups, with each of its top 10 client groups 
generating over USD20m in trailing 12-month revenue for the first time.  

 Employee strength stood at 51,486, while voluntary attrition improved to 25.7% 
from 28.6% in Q1FY27.  
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Financials and Valuation 
 

Consolidated - Income Statement           (INR m) 
Y/E March FY23 FY24 FY25 FY26 FY27E FY28E 
Total Income from Operations 42,184 47,536 55,699 71,929 87,007 98,056 
    Change (%)   12.7 17.2 29.1 21 12.7 
Employees Cost 24,942 29,376 34,989 45,103 53,272 60,302 
Gross Profit 17,242 18,159 20,710 26,826 33,735 37,754 
    Margin (%) 40.9 38.2 37.2 37.3 38.8 38.5 
Other Expenses 6,970 7,278 7,731 9,256 12,233 12,967 
Total Expenditure 31,912 36,655 42,720 54,359 65,504 73,269 

% of Sales 75.6 77.1 76.7 75.6 75.3 74.7 
EBITDA 10,272 10,881 12,979 17,570 21,503 24,787 
    Margin (%) 24.4 22.9 23.3 24.4 24.7 25.3 
Depreciation 6,443 6,892 4,669 4,874 5,663 6,374 
EBIT 3,829 3,989 8,310 12,697 15,840 18,413 
    Margin (%) 9.1 8.4 14.9 17.7 18.2 18.8 
Int. and Finance Charges 2,148 1,851 1,271 992 775 400 
Other Income 177 279 563 1,013 507 490 
PBT bef. EO Exp. 1,857 2,417 7,602 12,718 15,572 18,504 
EO Items 0 0 0 -328 -151 0 
PBT after EO Exp. 1,857 2,417 7,602 12,389 15,421 18,504 
Total Tax 421 134 2,211 3,141 3,724 4,626 
    Tax Rate (%) 22.7 5.6 29.1 25.4 24.2 25 
Reported PAT 1,436 2,283 5,391 9,248 11,697 13,878 
Adjusted PAT 4,684 5,896 8,106 11,306 13,435 15,568 
    Change (%)   25.9 37.5 39.5 18.8 15.9 
    Margin (%)   12.4 14.6 15.7 15.4 15.9        
Consolidated - Balance Sheet           (INR m) 
Y/E March FY23 FY24 FY25 FY26 FY27E FY28E 
Equity Share Capital 19,187 42,853 46,793 46,793 46,793 46,793 
Total Reserves 42,880 21,578 36,568 49,798 60,325 72,815 
Net Worth 62,067 64,431 83,361 96,591 1,07,118 1,19,608 
Total Loans 23,237 16,647 5,670 0 0 0 
Other Non-Current Liabilities 15,999 20,853 17,197 25,209 22,133 27,593 
Deferred Tax Liabilities 4,602 4,710 4,279 4,211 4,211 4,211 
Capital Employed 1,05,905 1,06,642 1,10,507 1,26,011 1,33,462 1,51,412 
Gross Block 3,932 5,787 6,397 8,590 11,236 14,213 
Less: Accum. Deprn. 977 1,955 2,698 4,359 6,295 8,455 
Net Fixed Assets 2,955 3,832 3,699 4,231 4,941 5,758 
CWIP 3 57 0 393 393 393 
Right-of-use asset 5,295 5,665 5,521 4,868 4,868 4,868 
Intangible assets 23,221 20,078 20,362 20,370 20,370 20,370 
Goodwill 54,598 57,096 60,390 64,051 64,051 64,051 
Other Non-Current Assets 1,899 2,714 2,326 2,615 2,615 2,615 
Curr. Assets, Loans&Adv. 17,934 17,199 18,208 29,445 36,509 53,902 
Account Receivables 6,376 7,400 8,637 18,390 22,622 29,417 
Cash and Bank Balance 5,853 3,441 3,438 3,579 8,511 19,109 
Other Current Assets 5,705 6,358 6,133 7,476 5,376 5,376 
Curr. Liability & Prov. 10,564 14,521 10,891 18,975 15,899 21,359 
Account Payables 2,135 2,593 2,136 2,217 2,681 3,022 
Other Current Liabilities 7,702 11,255 7,803 15,396 11,855 16,975 
Provisions 727 673 952 1,363 1,363 1,363 
Net Current Assets 7,370 2,678 7,317 10,470 20,610 32,542 
Misc Expenditure 0 0 0 0 0 0 
Appl. of Funds 1,05,905 1,06,642 1,10,507 1,26,011 1,33,462 1,51,412 
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Financials and Valuation 
 
 

Ratios             
Y/E March FY23 FY24 FY25 FY26 FY27E FY28E 
Basic (INR)             
EPS 0.3 0.5 1.2 2 2.5 3 
Cash EPS 2.6 3 2.7 3.4 4.1 4.7 
BV/Share 14.5 15 17.8 20.6 22.9 25.6 
DPS 0 0 0 0 0.2 0.3 
Payout (%) 0 0 0 2.5 10 10 
Valuation (x)             
P/E 134.4 84.5 38.5 22.8 18 15.2 
Cash P/E 18.5 16.1 17.6 14.1 11.8 10.2 
P/BV 3.1 3 2.5 2.2 2 1.8 
EV/Sales 5.1 4.5 4 3 2.4 2 
EV/EBITDA 21 19.7 17 12.4 9.6 7.9 
Dividend Yield (%) 0 0 0 0.1 0.5 0.6 
FCF per share 1.6 1.1 0.5 2.2 2.4 2.3 
Return Ratios (%)             
RoE 2.8 3.6 7.3 10.3 11.5 12.2 
RoCE 4.3 4.4 8.9 12.4 14.4 15.5 
RoIC 3.7 4.7 7 10.1 12.2 13.9 
Working Capital Ratios             
Fixed Asset Turnover (x) 15 14 14.8 18.1 19 18.3 
Asset Turnover (x) 0.4 0.4 0.5 0.6 0.7 0.7 
Debtor (Days) 53 53 53 52 51 51 
Creditor (Days) 24 29 25 18 17 17 
Leverage Ratio (x)             
Current Ratio 1.7 1.2 1.7 1.6 2.3 2.5 
Interest Cover Ratio 1.8 2.2 6.5 12.8 20.4 46 
Net Debt/Equity 0.4 0.2 0.2 0 0 0        
         
Consolidated - Cash Flow Statement           
Y/E March FY23 FY24 FY25 FY26 FY27E FY28E 
Profit before Tax 1,857 2,417 7,602 12,389 15,421 18,504 
Depreciation & Amortization 6,443 6,892 4,669 4,874 5,663 6,374 
Net Interest Exp. /Inc.(-) 16 -109 -237 -187 -507 -490 
Inc(-)/Dec in WC -704 -114 -710 -1,895 -3,767 -6,454 
Others 2,654 1,910 2,550 584 775 400 
Taxes paid -1,698 -1,263 -1,734 -3,735 -3,724 -4,626 
Operating Cash Flow 8,568 9,733 12,141 12,030 13,861 13,707 
Capex -1,576 -4,834 -9,805 -1,917 -2,610 -2,942 
Free Cash Flow 6,991 4,899 2,336 10,113 11,250 10,765 
Inc(-)/Dec in Investments 0 0 0 -5,370 0 0 
Others 10 25 159 180 0 0 
Investing Cash Flow -1,291 -4,691 -9,642 -7,107 -2,610 -2,942 
Inc/Dec (-) Capital 0 -72 0 0 0 0 
Dividend + Tax thereon 0 0 0 -234 0 0 
Inc/Dec (-) Loans -4,035 -5,764 -4,567 -2,937 -6,551 -400 
Others -1,411 -1,677 -1,774 -1,843 0 0 
Financing Cash Flow -5,446 -7,513 -2,561 -5,014 -6,551 -400 
Inc/Dec (-) Cash 1,831 -2,471 -62 -91 4,700 10,365 
Opening Cash Balance 3,738 5,853 3,441 3,438 3,579 8,511 
Closing Cash Balance 5,853 3,441 3,438 3,579 8,511 19,109 

 
 
 
 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 
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