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Bajaj Auto: Strong Exports, Muted Domestic P
BUY :
June 2,2025 | CMP: INR 8,609 | Target Price: INR 9,750 &
. . . Sector View: Neutral 0
Expected Share Price Return: 13.3% | Dividend Yield: 2.4% | Expected Total Return: 15.7% .. N
¥
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Change in Estimates Strong Exports, Positive Macroeconomic Factors to Drive Growth
Change in Target Price v ) ] ) _
Change in Recommendation X BJAUT saw a muted performance in the domestic market in Q4FY25. This was
¢ offset by a significant 20% YoY growth in export volumes for the quarter. The
ompany Info -
BB Code BJAUT IN EQUITY  company expects exports to grow 15-20% YoY in the near term (Exports
Face Value (INR) 10.0  accounted for ~40% of total volume in FY25). We believe BJAUT will continue
52 W High/Low (INR) 12,772/7,088  this growth momentum in exports and we expect the export segment to
g':t Cap fB'(‘KA ) INR 2,404 / 2?3; grow 15.5%/12.4% for FY26/FY27. We believe Latin America to be the biggest
ares o/s (Mn X . . i . . X
3M Avg. Daily Volume 4.74.624 growth driver for exports going forward with the region becoming BJAUT’s largest

emerging market, with export growth for the region at 18% in Q4FY25. BJAUT

Change in CEBPL Estimates also plans to expand the Brazil plant capacity to 50K units from the current

FY26E FY27E

INR Bn New Old Dev.(%) New OldDev.(%)  capacity of 30k units.

Eg‘l’_?B”Ae f?;g ?22-2 E‘;-Z; ?gg-g Zgg-; 828 Going forward we expect to see some respite in the domestic industry led
EBITDAM % 202 203 (10)bps 202 205 (30) bps by ma.croeconomlf: ffu.:tors like pos!tnve GDP g.rowth for .Q4FY.25 which
PAT 934 101.3 (7.8) 1043 1185 (12.0) ¢came in at 7.4%, significantly exceeding expectations and signaling strong
EPS (INR) 334.6 3629 (7.8) 373.6 4245 (12.00 economic momentum and expectation of ‘above normal’ monsoon for FY25
Actual vs Consensus forecasted by IMD. Also, BJAUT is focusing on new product launches like E-
INR Bn Q4FY25A Consensus Est. Dev.%  rickshaw and new models in the Chetak series to improve its market share in the
Revenue 121.5 121.1 0.3 domestic market.

EBITDA 24.5 243 0.7 X . s
EBITDAM (%) 20.2 20.1 g  We revise our FY26/27 EPS estimates downward by 7.8%/12.0% and maintain

PAT 20.5 20.1 1.8 our ‘BUY" rating with a revised target price of INR 9,750; valuing the company at

Key Financials 26x (unchanged) on FY27E EPS.

INR Bn FY23 FY24 FY25 FY26E FY27E o X
Revenue 364.3 446.9 500.1 561.0 6270 BJAUT reported an in line result compared to estimates
YoY (%) 99 227 119 122 118 = Revenue for Q4FY25 was at INR 1,21,480Mn, up 5.8% YoY and down 5.1%
EBITDA 655, 88.2 101.0, 1133 126.7 QoQ (vs consensus est. at INR 1,21,130Mn) led by 3.2% YoY growth in
EBITDAM % 18.0 19.7 20.2 20.2 20.2 | d 2.5% YoY wth in ASP
Adj PAT 56.3  74.8 815 934 1043 volume and 2.5% Yoy growth in :
EPS (INR) 197.3  264.6 2919 3346 3736 = EBITDA for Q4FY25 was at INR 24,506Mn, up 6.3% YoY and down 5.0%
ROE % 221 301 254 260 260 QoQ (vs consensus est. at INR 24,341Mn). EBITDA margin was up 9bps YoY
ROCE % 24.6 33.0 29.4 29.6 29.7 o o
PE() e 317 a8 051 25 and up 2bps QoQ at 20.2% (vs consensus est. at 20.1%).
EV/EBITDA 36.5 26.9 23.2 20.6 18.4 = PAT for Q4FY25 was at INR 20,493Mn, up 5.9% YoY and down 2.8% QoQ
Shareholding Pattern (%) (vs consensus est. at INR 20,131Mn).

Mar-24 Dec-24 Sep-24  Focus on increasing market share with new launches: While the domestic
Promoters 55.03 55.04 55.04

market showed slow growth, BJAUT is focusing on introducing new models and

Fll 11.61 12.45 14.32 . . . .
Dllz 10.92 008 867 variants to cater to different customer choices and increase market share,
Public 2244 2253 2197 Pparticularly in the 125cc plus segments. The company plans on launching an e-
- rickshaw, and enhancing the Chetak series. The E-3W market share in FY25
Relative Performance (%) . o o .
YD 3y 2y 1y increased to 33% from 17% in FY24 and for the Chetak electric scooter market
BSE Auto 103.4 59.6 16 share was 25% in Q4FY25 compared to 13% in Q4FY24. Given the company’s
Bajaj Auto Ltd. 124.7 86.4 (4.0) performance in the EV segment along with a rich product pipeline, we believe
BJAUT is poised to perform well in these segments.
350.0 1 Bajaj Auto Ltd. Q4FY25! Q4FY24 ]
3000 A Volumes (in units) 11,02,934  10,68,576 3.2 12,224,472 (9.9)
50,0 Net Sales 1,21,480 1,14,847 5.8 1,28,069 (5.1)
00,0 Material Expenses 84,882 80,702 5.2 91,327 (7.1)
) Employee Expenses 3,645 3,872 (5.9) 3,865 (5.7)
150.0 A Other Operating Expenses 8,446 7,210 17.1 7,070 19.5
100.0 A EBITDA 24,506 23,063 6.3 25,807 (5.0)
50.0 4 Depreciation 1,111 906 22.7 997 11.5
. EBIT 23,395 22,157 5.6 24,811 (5.7)
N N W M m m M 4 w = = i oun Interest Cost 168 228 (26.2) 143 17.5
o o o o o o~ o o~ o o~ [oN] o o
Lo > h S b S 4 S b s & & PBT 27,034 25,416 6.4 28,015 (3.5)
© =} (=} (7] © p=} o (7] © =} o (7] ©
S <z - 32 < Z2 - 32 < Z2 - 3 RPAT 20,493 19,360 5.9 21,087 (2.8)
BAJAJ AUTO BSE AUTO APAT 20,493 19,360 5.9 21,087 (2.8)
Adj EPS (INR) 73.4 69.3 5.8 75.5 (2.8)
Heet Chheda . Material Exp. % of Sales 69.9 70.3 (39.5) 713 (143.7)
Email: heet.chheda@choiceindia.com A
Ph: +91 22 6707 9952 Employee Exp. % of Sales 3.0 34 (37.1) 3.0 (1.7)
) Other Op. Exp % of Sales 7.0 6.3 67.4 55 143.2
A Goval EBITDA Margin (%) 20.2 20.1 9.2 20.2 2.2
’ya_"_ oya o Tax Rate (%) 24.2 23.8 36.8 247 (53.2)
Email: aryan.goyal@choiceindia.com APAT Margin (%) 16.9 16.9 12 16.5 40.4

Ph: +91 22 6707 9517

hoice Equity Broking Pvt. Ltd.—Rese: alyst - INH000000222 | Email: institutional.equities@choiceindia.



Institutional Equities ChOice
Management Call - Highlights

= The company recorded its highest ever revenue and EBITDA in FY25.

= The spare parts business delivered its highest-ever quarter and
clocked 18% growth in FY25.

Q4FY25 Results Update

= BJAUT experienced a significant 20% growth in export volumes in the
quarter.

= Premium brands like Dominar and Pulsar posted the highest ever
volumes in exports.

= The Brazil plant capacity has been expanded to 30,000 units annually
from the initial 20,000, with plans to reach 50,000 units by December
2025.

* BJAUT experienced a significant 20% growth 4 115 gomestic motorcycle industry saw a minor registration decline of
in export volumes in the quarter. about 2% in Q4FY25.

+ In the e-auto segment, the industry grew about ®* Domestic industry growth in FY25 was led by the 125cc+ segment,
60% in FY25. BJAUT doubled its market share which grew by 12%, while the 100cc segment was flat.

o/ i o/ i
from 17% in FY24 to 33% in FY25. * The 3W segment reported highest ever volume with a 75% market

share in the ICE segment.

* In the e-auto segment, the industry grew about 60% in FY25. BJAUT
doubled its market share from 17% in FY24 to 33% in FY25.

= A key highlight was the launch of the GoGo brand for the electric auto
portfolio, distinct from ICE brands RE and Maxima, to create a unique
identity.

= An E-Rickshaw will be launched by early July and is expected to open
up a segment of almost 40,000 units per month.
= E-2W market share rose from 13% in Q4FY24 to 25% in Q4FY25.

= BJAUT has expanded E-2W to 310+ Chetak experience centers and
over 3,000 points of sale.

» Bajaj intends to acquire a controlling stake in KTM (PBAG) once due
regulatory clearances are received, expected in 2-3 months.

= Total EV revenue (2W and 3W) for FY25 exceeded INR 55,000 Mn,
making Bajaj Auto the country's largest electric two and three-wheeler
company.

Choice Equity Broking Pvt. Ltd.—Research Analyst - INHO00000222 | Email: institutional.equities@choiceindia.com
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Revenue grew by 5.8% on a YoY basis EBITDA Margin improved 9bps on a YoY basis @
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Revenue to grow at 12.0% CAGR over FY25-27E EBIDTA to grow at 12.0% CAGR over FY25-27E 2
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Income Statement (INR Mn) Balance Sheet (INR Mn) £
H H H H : H . m
Particular FY23 FY24 FY25  FY26E FY26E  FY27ERI)
Revenue 364276 446852 500103 560981 627,001 etworth 254,259 2,48,605 321469 359,062 401945 g
Minority Interest - - - E E t
Gross profit 108,729 120418 146729 164367 183711 [ oo sas2 5060 11230 120 11230 |
EBITDA 65491 88229 1,00,988 113,318 1,26,654 Total debt - 8341 8000 8,000 8,000
Depreciation 2,824 3,498 4,001 4,540 5,035 g’rm;i'(‘;t;‘“”es & 1586 1575 1,562 1,567 1572
EBIT 62,667 84,731 96,987 108,778 1,21,619 Iic:sillil;liztsWorth& 250297, 265,590 942262  9.79.85 422,747
Interest Expenses 395 935 677 640 640 Net Fixed Assets 27,160 31,987 35508 39467 43432
Other Income 11,814 14,025 14209 15630 17,193 g;r;::ls ZVork in 819 oa3 260 260 260
Exceptional ltem - - - - * Investments 220233 244925 285702 3,090,837 347,642
Reported PAT 56,276 74,788 81,514 93,445  1,04,320: Cash & bank balance 2,194 4,486 8,134 16,283 20,132
Minority Interest - - - - - Loans & Advances & 9,554 10,575 24380 15235 15,704
other assets ’ ’ ! i ’
Adjusted PAT 56,276 74,788 81,514 93,445 1,04,320 Net Current Assets (7.470) (24,140) (3,589) 15,060 15,709
EPS (INR) 197 265 292 335 374 Total Assets 259,297 2,63,500 3,42,262 379,850 4,22,747
Ratio Analysis FY26E  FY27EfiCash Flows (INRMn) |  FY23  FY24  FY25 FY26E
Growth Ratios (%) giiTaﬁerf From 55,119 74,783 72667 88,125 1,13,195
Revenue 9.9 22.7 11.9 12.2 118 Gash Flows From
EBITDA 25.1 347 14.5 12.2 11.8  Investing 13,338 (1,392) (36/410) (23,490) (47,274)
PAT 12.1 329 9.0 14.6 11.6 gﬂj:\g':;’s From (71,789) (71,101) (32,542) (56,487) (62,072)
Margins (%)
EBITDA 18.0 19.7 20.2 20.2 P28 DuPont Analysis (INR Mn) i FY23 FY24 FY25 FY26E FY27E
PAT 15.4 16.7 16.3 16.7 16.6 ROE 221% 30.1% 254% 26.0% 26.0%
Profitability (%) Net Profit Margin 154% 16.7% 163% 16.7% 16.6%
ROE 22.1 30.1 254 26.0 260  Asset Tumnover 1.4 1.7 15 15 15
ROCE 24.6 33.0 294 296 207 Financial Leverage 1.0 1.1 1.1 1.1 1.1
ROIC 18.9 256 22.3 234 236 Source: Company, CEBPL
Working Capital
Inventory Days 14 14 14 14 14
Debtor Days 18 17 17 17 17
Payable Days 41 46 46 44 44
Cash Conversion Cycle (10) (23) 9) (10) (11)
Valuation metrics
PE(x) 44 33 29 26 23
EV/EBITDA (x) 37 28 24 21 19
Price to BV (x) 97 958 75 6.7 6.0
EV/OCF () 45 33 33 27 21

Source: Company, CEBPL
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Historical share price chart: Bajaj Auto Limited
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CHOICE RATING DISTRIBUTION & METHODOLOGY
Large Cap*
BUY The security is expected to generate upside of 15% or more over the next 12 months
ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months
Mid & Small Cap*
BUY The security is expected to generate upside of 20% or more over the next 12 months
ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings

NOT RATED (NR) The stock has no recommendation from the Analyst

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change
Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months

NEUTRAL (N) Fundamentals of the sector are expected to be consistent over the next 12 months
CAUTIOUS (C) Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000Cr Market Cap
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