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Estimate change  
TP change 

 
Rating change  

 

Bloomberg UNBK IN 

Equity Shares (m) 7634 

M.Cap.(INRb)/(USDb) 938.2 / 11 

52-Week Range (INR) 173 / 101 

1, 6, 12 Rel. Per (%) -2/5/-23 

12M Avg Val (INR M) 1750 

 

Financials & Valuations (INR b) 

Y/E March FY25 FY26E FY27E 

NII  372.1 385.5 427.0 
OP 310.9 331.5 367.0 

NP 179.9 184.9 197.4 
NIM (%) 2.7 2.6 2.6 

EPS (INR) 23.6 24.2 25.9 

EPS Gr. (%) 24.9 2.8 6.7 
BV/Sh. (INR) 144 162 184 

ABV/Sh. (INR) 136 154 175 

RoA (%) 1.2 1.2 1.1 
RoE (%) 18.1 16.2 15.2 

Valuations    
P/E(X) 5.3 5.2 4.8 
P/BV (X) 0.9 0.8 0.7 

P/ABV (X) 0.9 0.8 0.7 

 

Shareholding Pattern (%) 

As On Mar-25 Dec-24 Mar-24 

Promoter 74.8 74.8 74.8 

DII 11.6 11.9 12.6 

FII 7.1 6.5 6.8 

Others 6.5 6.9 5.9  
 

  CMP: INR123 TP: INR145 (+18%) Buy 
 Healthy other income and low tax rate drive PAT beat 

Business growth recovers a bit in a busy 4Q 
 Union Bank of India (UNBK) reported 4QFY25 PAT of INR49.8b (50.6% YoY, 

8% beat), led by better other income and a lower tax rate. 

 NII grew 0.8% YoY to INR95.1b (up 3.0% QoQ, in line). NIMs declined by 

4bp QoQ to 2.87% as yields declined and CoF pressure persisted.  

 Loan book grew 9.5% YoY/3.6% QoQ to INR9.5t, while deposits grew 7.2% 

YoY/7.7% QoQ. Thus, CD ratio declined by 284bp QoQ to 72.8%. 

 Fresh slippages increased by 30% QoQ to INR25.7b from INR19.7b in 

3QFY25 amid higher slippages from the agri and SME segments, while 

healthy recoveries and upgrades led to improvement in GNPA/NNPA ratios 

by 25bp/19bp QoQ to 3.6%/0.63%. PCR ratio increased to 83.1%. 

 We largely maintain our earnings estimates for FY26/FY27, and expect the 

bank to deliver RoA/RoE of 1.1%/15.2% by FY27E. Reiterate BUY with a TP 

of INR145 (based on 0.9x FY’27E ABV). 

 

Asset quality improves; CD ratio falls to 72.8% 
 UNBK reported 4QFY25 PAT of INR49.8b (50.6% YoY, 8.4% beat), led by 

better other income and a lower tax rate, offset by higher opex and in-line 

NII. In FY25, earnings grew 31.8% YoY to INR179.8b. We estimate FY26E 

earnings to grow to INR185b. 

 NII inched up 0.8% YoY to INR95.1b (up 3.0% QoQ, in line). NIMs declined 

by 4bp QoQ to 2.87%, as yields declined and CoF pressure persisted. 

 Other income grew 18.1% YoY/25.9% QoQ to INR55.6b (18% higher than 

MOFSLe), aided by SR provision write-back of INR7.87b, a trend seen 

across all PSU banks.  

 Opex increased by 19.6% QoQ (down 3.1% YoY, 13% higher than MOFSLe), 

as employee expenses rose due to recognition of PLI provisions. As a 

result, overall C/I ratio increased by 377bp QoQ to 48.9%. PPoP, thus, grew 

by 17.9% YoY/2.8% QoQ to INR77b (in line). 

 Business growth has seen some revival, with advances growth of 9.5% YoY/ 

3.6% QoQ to INR9.5t. Retail grew at a healthy 22.1% YoY/7.4% QoQ, while 

MSME grew by 4.6% QoQ and large corporate grew 4.8% QoQ. Agri book 

declined by 3.7% QoQ. 

 Deposits grew by 7.2% YoY/7.7% QoQ to INR13.1t, led by healthy seasonal 

flows in CA deposits. As a result, CASA ratio improved 9bp QoQ to 33.5%. 

Overall CD ratio thus declined by 284bp QoQ to 72.8%.  

 Fresh slippages increased by 30% QoQ to INR25.7b from INR19.7b in 

3QFY25, while healthy recoveries and upgrades led to improvement in 

GNPA/NNPA ratios by 25bp/19bp QoQ to 3.6%/ 0.63%. PCR ratio increased 

to 83.1%. SMA pool declined to 0.42%. 
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Highlights from the management commentary 
 With a 50bp cut in the repo rate, the bank—having 28% of its book linked to the 

repo rate—expects a delay in deposit repricing. It is actively managing deposit 

costs to mitigate margin pressure. 

 For FY26, the bank aims to align its credit growth with GDP growth of around 6% 

and inflation at 4%, forming the basis of its credit expansion strategy. 

 The bank reported a reversal of SR amounting to INR7.87b. 

 Slippages rose in the MSME and agriculture segments. For large restructured 

agricultural accounts, the bank has taken necessary actions. Additionally, 

automation in asset classification has led to increased recognition of slippages in 

MSMEs. 

 

Valuation and view 
UNBK reported a steady quarter, driven by healthy other income and a lower tax 

rate, leading to earnings beat. Margins moderated due to cost pressures, while 

yields slid as policy rates declined. Business growth in FY25 was tepid as the bank 

adopted a conservative approach with a focus on pricing. Deposit growth was 

muted and below the stated guidance for FY25; however, CASA improved amid 

healthy CA flows in 4Q. Management expects NIMs to have a negative bias in 

1HFY26 due to the decline in policy rates and expects them to recover in 2HFY26. 

Slippages inched up QoQ, although due to a technical reason, while healthy 

recoveries and upgrades led to a decline in asset quality ratios. Credit costs have 

been under control, and with healthy asset quality, they are expected to remain 

benign. We largely maintain our earnings estimates for FY26/FY27, and expect the 

bank to deliver RoA/RoE of 1.1%/15.2% by FY27E. Reiterate BUY with a TP of 

INR145 (based on 0.9x FY’27E ABV). 

 
Quarterly performance                                                                                                                                                                               (INR b) 
  FY24 FY25E FY25 FY26E FY25E V/S our 

  1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q   4QE Est 

Net Interest Income 88.4 91.3 91.7 94.4 94.1 90.5 92.4 95.1 372.1 385.5 94.5 1% 

    % Change (YoY) 16.6 9.9 6.3 14.4 6.5 -0.9 0.8 0.8 1.8 3.6 0.2  
Other Income 39.0 37.0 37.7 47.1 45.1 53.3 44.2 55.6 198.1 217.9 47.2 18% 

Total Income 127.4 128.2 129.4 141.4 139.2 143.8 136.6 150.7 570.3 603.4 141.7 6% 

Operating Expenses 55.6 56.0 56.6 76.1 61.4 62.6 61.7 73.7 259.4 271.9 65.2 13% 

Operating Profit 71.8 72.2 72.8 65.3 77.9 81.1 74.9 77.0 310.9 331.5 76.6 1% 

    % Change (YoY) 31.8 9.8 9.9 -4.3 8.4 12.4 2.9 17.9 10.2 6.6 17.2  
Provisions 20.1 17.7 17.5 12.6 27.6 17.1 16.0 15.4 76.1 84.3 15.4 0% 

Profit before Tax 51.7 54.5 55.3 52.7 50.3 64.0 58.9 61.6 234.8 247.3 61.1 1% 

Tax 19.4 19.4 19.4 19.6 13.5 16.8 12.9 11.7 54.9 62.3 15.2 -23% 

Net Profit 32.4 35.1 35.9 33.1 36.8 47.2 46.0 49.8 179.9 184.9 46.0 8% 

    % Change (YoY) 107.7 90.0 59.9 19.0 13.7 34.4 28.2 50.6 31.8 2.8 38.9  
Operating Parameters             
Deposit (INR b) 11,281 11,376 11,725 12,215 12,242 12,419 12,166 13,097 13,097 14,237 13,098  
Loan (INR b) 7,705 8,036 8,621 8,708 8,787 8,971 9,202 9,535 9,535 10,498 9,543  
Deposit Growth (%) 13.6 9.0 10.1 9.3 8.5 9.2 3.8 7.2 7.2 8.7 7.2  
Loan Growth (%) 13.9 10.5 14.0 14.3 14.0 11.6 6.7 9.5 9.5 10.1 9.6  
Asset Quality             
Gross NPA (%) 7.3 6.4 4.8 4.8 4.5 4.4 3.9 3.6 3.6 3.2 3.7  
Net NPA (%) 1.6 1.3 1.1 1.0 0.9 1.0 0.8 0.6 0.6 0.6 0.8  
PCR (%) 79.8 80.7 78.4 79.1 80.9 78.4 79.3 83.1 83.1 81.3 79.0  
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Quarterly Snapshot                     

INR b 
Profit and Loss 

FY24 FY25 Change (%) 

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q YoY QoQ 
Interest Income 234.8 245.9 253.6 263.5 263.6 267.1 269.6 277.0 5 3 

Interest Expenses 146.4 154.6 161.9 169.1 169.5 176.6 177.2 181.8 7 3 

Net Interest Income 88.4 91.3 91.7 94.4 94.1 90.5 92.4 95.1 1 3 
Other Income 39.0 37.0 37.7 47.1 45.1 53.3 44.2 55.6 18 26 

    Trading profits 7.8 6.8 6.1 7.8 7.0 10.3 8.1 16.5 110 102 

Total Income 127.4 128.2 129.4 141.4 139.2 143.8 136.6 150.7 7 10 
Operating Expenses 55.6 56.0 56.6 76.1 61.4 62.6 61.7 73.7 -3 20 

      Employee 31.8 30.9 32.8 48.3 35.7 35.6 34.7 40.7 -16 17 
      Others 23.8 25.2 23.9 27.8 25.7 27.0 27.0 33.0 19 22 

Operating Profits 71.8 72.2 72.8 65.3 77.9 81.1 74.9 77.0 18 3 

Core Operating Profits 64.0 65.4 66.7 57.5 70.9 70.9 66.8 60.5 5 -9 
Provisions 20.1 17.7 17.5 12.6 27.6 17.1 16.0 15.4 23 -3 

PBT 51.7 54.5 55.3 52.7 50.3 64.0 58.9 61.6 17 4 

Taxes 19.4 19.4 19.4 19.6 13.5 16.8 12.9 11.7 -40 -9 
PAT 32.4 35.1 35.9 33.1 36.8 47.2 46.0 49.8 51 8 

Balance Sheet (INR b)           
Loans  7,705 8,036 8,621 8,708 8,787 8,971 9,202 9,535 10 4 
Deposits  11,281 11,376 11,725 12,215 12,242 12,419 12,166 13,097 7 8 

CASA Deposits  3,851 3,882 3,971 4,101 3,995 3,963 3,953 4,263 4 8 
      - Savings 3,180 3,231 3,263 3,363 3,325 3,284 3,284 3,399 1 4 

      - Current 671 651 708 738 669 679 669 864 17 29 

Loan mix (INR b)           
Retail 1,623.7 1,682.6 1,734.5 1,774.9 1,823.2 1,923.8 2,018.1 2,167.8 22 7 

Agri 1,536.2 1,655.1 1,775.8 1,838.3 1,889.4 1,919.1 1,852.8 1,784.8 -3 -4 

MSME 1,277.5 1,338.2 1,367.5 1,357.5 1,369.5 1,408.4 1,304.4 1,364.2 0 5 
Large Corporate & others 3,497.2 3,538.5 3,789.2 3,765.6 3,705.9 3,692.8 3,953.9 4,143.0 10 5 

Loan mix (%)           
Retail 20.5 20.5 20.0 20.3 20.7 21.5 22.1 22.9 260 81 
Agri 19.4 20.1 20.5 21.0 21.5 21.5 20.3 18.9 -218 -143 

MSME 16.1 16.3 15.8 15.5 15.6 15.7 14.3 14.4 -112 13 
Large Corporate & others 44.1 43.1 43.7 43.1 42.2 41.3 43.3 43.8 69 49 

Asset Quality (INR b)           
GNPA  601.0 540.1 432.6 431.0 414.2 405.0 365.5 353.5 -18 -3 
NNPA  121.4 104.2 93.5 89.9 79.0 87.6 75.7 59.7 -34 -21 

Asset Quality Ratios (%) 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q YoY (BR) QoQ (BR) 

GNPA 7.3 6.4 4.8 4.8 4.5 4.4 3.9 3.6 -116 -25 
NNPA 1.6 1.3 1.1 1.0 0.9 1.0 0.8 0.6 -40 -19 

PCR - (calc) 79.8 80.7 78.4 79.1 80.9 78.4 79.3 83.1 397 382 

PCR (inc TWO) 90.9 92.0 92.5 92.7 93.5 92.8 93.4 94.6 192 119 
Slippage Ratio 1.8 1.4 1.3 1.6 1.1 2.5 0.9 1.1 -51 23 

Business Ratios (%)           
CASA  34.6 34.7 34.4 34.2 33.4 32.7 33.4 33.5 -68 9 

Loan/Deposit 68.3 70.6 73.5 71.3 71.8 72.2 75.6 72.8 152 -284 

Other Income/Total Income 30.6 28.8 29.2 33.3 32.4 37.1 32.3 36.9 360 454 
Cost to Income 43.7 43.7 43.8 53.8 44.1 43.6 45.1 48.9 -490 377 

Cost to Asset 1.8 1.8 1.8 2.3 1.8 1.8 1.8 2.0 -24 25 

Tax Rate 37.5 35.6 35.1 37.2 26.9 26.3 21.9 19.0 -1,820 -285 
Capitalisation Ratios (%)           
Tier-1 13.9 14.6 13.1 15.0 15.1 15.2 14.9 16.3 126 136 

   CET-1 12.3 13.1 11.7 13.7 13.8 13.9 13.6  -1,365 -1,359 
Tier-2 2.1 2.1 2.0 2.0 1.9 1.9 1.8 1.8 -21 -6 

CAR 16.0 16.7 15.0 17.0 17.0 17.1 16.7 18.0 105 130 
RWA / Total Assets 48.3 48.5 51.0 49.7 50.0 48.8 49.2 48.7 -102 -52 

LCR 166.2 144.6 125.8 131.9 138.5 144.1 130.6 130.7 -123 6 

Profitability Ratios (%)           
Yield on Loans 8.4 8.8 8.8 8.9 8.7 8.7 8.8 8.7 -15 -6 

Cost of Deposits 5.0 5.2 5.3 5.4 5.4 5.6 5.6 5.6 18 4 

Margins 3.13 3.18 3.08 3.09 3.05 2.90 2.91 2.87 -22 -4 
Other Details           
Branches 8,561 8,521 8,479 8,466 8,473 8,555 8,574 8,621 155 47 

ATMs 10,195 10,013 9,889 8,982 9,342 9,124 9,087 8,910 -72 -177 
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Highlights from the management commentary 
 
Opening remarks 
 A marginal slowdown in GDP growth is anticipated in FY26. 

 The bank continues to prioritize both revenue growth and profitability 

enhancement. 

 UNBK reported its highest-ever net profit in this quarter. 

 RoA improved to 1.35% from 0.97% in 4QFY24, while RoE rose to 18.34%. 

 CAR stood at 18.02%, placing it among the strongest in the industry. 

 The bank has made notable progress in strengthening its asset quality, with a 

provision coverage ratio (PCR) of 94.61%, indicating a robust and stable balance 

sheet. 

 Gross slippages would have been around INR 83b if one large account is 

excluded. 

 For FY25, gross recoveries exceeded gross slippages. 

 NIMs remained within the guided range. 

 Overall credit growth in the banking sector slowed to 11% in FY25. In 3QFY25, 

the bank had reduced its reliance on high-cost bulk deposits in view of rising 

interest rates, which contributed to deposit growth of 7.2%, falling short of its 

earlier guidance. 

 The board has proposed a dividend of INR4.75 per share, based on a face value 

of INR10. 

 A possible reduction in policy rates may exert some pressure on margins; 

however, the bank anticipates lower deposit costs, which should help cushion 

NIMs in the latter part of FY26. 

 
Advances, deposits and provisions 
 The bank did not meet its targets on business expansion, credit growth, and 

deposit accretion for FY25. Going forward, the bank will refrain from giving 

forward guidance and will instead focus on growth with appropriate yield levels. 

 A sanctioned loan book worth INR370b is currently in the pipeline, providing 

confidence in maintaining future growth momentum. 

 For FY26, the bank aims to align its credit growth with GDP growth of around 6% 

and inflation at 4%, forming the basis of its credit expansion strategy. 

 The bank has decided to pursue growth in large corporate lending more 

cautiously, ensuring necessary risk assessments are in place. 

 Wholesale deposits constitute 25% of total deposits, and 50% of TDs are set to 

mature in the next six months. 

 
Yields, cost, margins 
 The bank achieved its NIM guidance of 2.8-3%. It has been consciously exiting 

low-yielding assets and intends to sustain margins. 

 With a 50bp cut in the repo rate, the bank—having 28% of its book linked to the 

repo rate—expects a delay in deposit repricing. 

 It is actively managing deposit costs to mitigate margin pressure. 

 The bank adjusts its spreads only when there is a notable change in asset 

quality. For the bank, retail loan spreads are not changed usually. 
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Opex 
 Operating expenses saw an increase due to staff-related provisions. 

Performance-linked incentive (PLI) expenses stood at INR2.5b in 4QFY25. 

 Regarding pension and gratuity-linked PLI, the bank had applied the highest 

discount rate. Based on actuarial recommendations, changes have been 

implemented in this quarter. 

 A provision of INR25b has already been made for gratuity expenses. 

 The purchase of priority sector lending certificates (PSLC) also contributed to the 

rise in costs. 

 The effective tax rate for 4QFY25 was lower as the bank transitioned to the new 

tax regime. The prior year had a tax rate of 36%, while the current quarter 

reflects a reduced rate of 22%. 

 
Other income 
 The bank reported a reversal of SR amounting to INR7.87b. 

 Treasury operations and fee-based services both contributed positively, 

resulting in improved other income performance. 

 
Asset quality 
 The bank’s SMA position has continued to see improvement. 

 Slippages rose in the MSME and agriculture segments. For large restructured 

agricultural accounts, the bank has taken necessary actions. Additionally, 

automation in asset classification has led to increased recognition of slippages in 

MSMEs. 

 In the previous fiscal, recoveries stood at INR150b. This year, the portfolio has 

decreased to INR105b, but the bank expects recovery performance to improve 

and will provide further updates. 
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Story in charts 
 

Exhibit 1: Loan grew 9.5% YoY/3.6% QoQ to INR9.5t 

 
 Source: MOFSL, Company 

Exhibit 2: Deposits grew 7.7% QoQ (up 7.2% YoY) to INR13.1t 

 
 Source: MOFSL, Company 

 

Exhibit 3: NIMs declined slightly 4bp QoQ to 2.87% 

 
Source: MOFSL, Company 

Exhibit 4: YoA fell 6bp QoQ to 8.7%; CoD rose to 5.6% 

 
Source: MOFSL, Company 

 

Exhibit 5: Loan mix as a % of domestic advances - 4QFY25 

 
Source: MOFSL, Company 

Exhibit 6: C/I ratio increased 377bp QoQ to 48.9% 

 
Source: MOFSL, Company 

 

Exhibit 7: Credit cost well under control at 69bp in 4QFY25 

 
Source: MOFSL, Company 

Exhibit 8: GNPA/NNPA ratios improved 25bp/19bp QoQ 

 
Source: MOFSL, Company 
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Valuation and view: Maintain BUY with TP of INR145 

 UNBK reported a steady quarter, driven by healthy other income and a lower tax 

rate, leading to earnings beat. Margins moderated due to cost pressures, while 

yield slid as policy rates declined. Business growth for FY25 was tepid as the 

bank adopted a conservative approach with a focus on pricing. Deposit growth 

was muted and below the stated guidance for FY25; however, CASA improved 

amid healthy CA flows in 4Q.  

 Management expects NIMs to have a negative bias in 1HFY26 due to the decline 

in policy rates and expects them to recover in 2HFY26. Slippages inched up QoQ, 

although due to a technical reason, while healthy recoveries and upgrades led to 

a decline in asset quality ratios. Credit costs have been under control, and with 

healthy asset quality, they are expected to remain benign.  

 We largely maintain our earnings estimates for FY26/FY27, and expect the bank 

to deliver RoA/RoE of 1.1%/15.2% by FY27E. Reiterate BUY with a TP of INR145 

(based on 0.9x FY’27E ABV). 

 
Exhibit 9: Summary of our earnings estimates 

INR B 
Old Est Rev Est Change %/bps 

FY25 FY26 FY27 FY25 FY26 FY27 FY25 FY26 FY27 

Net Interest Income 371.5 393.3 440.7 372.1 385.5 427.0 0.2 -2.0 -3.1 

Other Income 189.7 208.7 227.5 198.1 217.9 237.6 4.4 4.4 4.4 

Total Income 561.3 602.0 668.2 570.3 603.4 664.5 1.6 0.2 -0.5 

Operating Expenses 250.8 271.9 297.5 259.4 271.9 297.5 3.4 0.0 0.0 

Operating Profits 310.5 330.1 370.7 310.9 331.5 367.0 0.1 0.4 -1.0 

Provisions 76.1 83.9 102.5 76.1 84.3 103.1 0.0 0.4 0.5 

PBT 234.4 246.2 268.1 234.8 247.3 263.9 0.2 0.4 -1.6 

Tax 58.4 62.0 67.6 54.9 62.3 66.5 -5.9 0.4 -1.6 

PAT 176.0 184.2 200.6 179.9 184.9 197.4 2.2 0.4 -1.6 

Loans 9,500 10,450 11,568 9,535 10,498 11,632 0.4 0.5 0.6 

Deposits 12,667 13,757 15,022 13,097 14,237 15,554 3.4 3.5 3.5 

Margins (%) 2.72 2.68 2.74 2.69 2.58 2.63 -3 -10 -11 

RoA (%) 1.2 1.2 1.2 1.2 1.2 1.1 1 -3 -6 

RoE (%) 17.9 16.2 15.5 18.1 16.2 15.2 26 -7 -28 

BV 142 162 183 144 162 184 1.3 0.4 0.1 

ABV 133 153 174 136 154 175 2.5 1.0 0.4 

EPS 23 24 26 24 24 26 2.2 0.4 -1.6 

Source: MOFSL, Company 

Exhibit 10: One-year forward P/B ratio 

 
Source: MOFSL, Company 

Exhibit 11: One-year forward P/E ratio 

 
Source: MOFSL, Company 
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Exhibit 12: DuPont Analysis  
Y/E MARCH (%) FY22 FY23 FY24 FY25 FY26E FY27E 

Interest Income 6.01 6.54 7.47 7.45 7.24 7.22 

Interest Expense 3.55 3.89 4.73 4.88 4.78 4.73 

Net Interest Income 2.46 2.65 2.74 2.57 2.45 2.48 

Fee income 0.82 1.10 1.06 1.19 1.19 1.16 

Trading and others 0.29 0.09 0.14 0.18 0.20 0.22 

Non-Interest Income 1.11 1.19 1.20 1.37 1.39 1.38 

Total Income 3.57 3.84 3.94 3.94 3.84 3.86 

Operating Expenses 1.63 1.78 1.83 1.79 1.73 1.73 

Employees 0.90 1.00 1.08 1.00 1.00 1.00 

Others 0.74 0.77 0.75 0.79 0.73 0.73 

Operating Profits 1.94 2.06 2.11 2.15 2.11 2.13 

Core Operating Profits 1.64 1.98 1.97 1.97 1.91 1.91 

Provisions 1.18 1.08 0.51 0.53 0.54 0.60 

PBT 0.76 0.98 1.60 1.62 1.57 1.53 

Tax  0.30 0.30 0.58 0.38 0.40 0.39 

RoA 0.46 0.68 1.02 1.24 1.18 1.15 

Leverage (x) 18.02 17.88 16.34 14.56 13.74 13.28 

RoE 8.34 12.22 16.69 18.11 16.18 15.25 
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Financials and valuations  
 

Income Statement        (INRb) 
Y/E March FY22 FY23 FY24 FY25 FY26E FY27E 

Interest Income 679.4 807.4 997.8 1,077.3 1,136.7 1,240.8 

Interest Expense 401.6 479.8 632.1 705.1 751.2 813.9 

Net Interest Income 277.9 327.7 365.7 372.1 385.5 427.0 

    - growth (%) 12.5 17.9 11.6 1.8 3.6 10.8 

Non-Interest Income 125.2 146.3 160.8 198.1 217.9 237.6 

Total Income 403.1 474.0 526.5 570.3 603.4 664.5 

    - growth (%) 10.6 17.6 11.1 8.3 5.8 10.1 

Operating Expenses 184.4 219.3 244.4 259.4 271.9 297.5 

Pre Provision Profits 218.7 254.7 282.1 310.9 331.5 367.0 

    - growth (%) 11.2 16.4 10.8 10.2 6.6 10.7 

Core PPP 185.7 243.8 262.8 284.7 299.9 329.1 

    - growth (%) 19.0 31.3 7.8 8.3 5.3 9.7 

Provisions (excl tax) 132.9 133.3 67.8 76.1 84.3 103.1 

PBT 85.8 121.4 214.3 234.8 247.3 263.9 

Tax  33.5 37.0 77.8 54.9 62.3 66.5 

Tax Rate (%) 39.0 30.5 36.3 23.4 25.2 25.2 

PAT 52.3 84.3 136.5 179.9 184.9 197.4 

    - growth (%) 80.0 61.2 61.8 31.8 2.8 6.7 

        
Balance Sheet       
Y/E March FY22 FY23 FY24 FY25 FY26E FY27E 

Equity Share Capital 68.3 68.3 76.3 76.3 76.3 76.3 

Reserves & Surplus 637.4 715.0 893.4 1,053.4 1,193.3 1,356.3 

Net Worth 705.8 783.3 969.7 1,129.8 1,269.6 1,432.7 

Deposits 10,323.9 11,177.2 12,215.3 13,097.5 14,237.0 15,553.9 

    - growth (%) 11.8 8.3 9.3 7.2 8.7 9.3 

   - CASA Dep 3,771.9 3,940.6 4,101.3 4,453.1 4,883.3 5,335.0 

    - growth (%) 12.4 4.5 4.1 8.6 9.7 9.3 

Borrowings 511.8 431.4 269.5 273.4 351.1 365.1 

Other Liabilities & Prov. 334.4 415.6 465.1 497.9 557.6 624.6 

Total Liabilities 11,875.9 12,807.5 13,919.6 14,998.6 16,415.3 17,976.2 

Current Assets 1,195.0 1,121.5 1,193.0 1,313.3 1,196.2 1,289.4 

Investments 3,485.1 3,393.0 3,379.0 3,543.8 3,791.9 4,095.2 

     - growth (%) 5.1 -2.6 -0.4 4.9 7.0 8.0 

Loans 6,610.0 7,618.5 8,707.8 9,535.1 10,498.2 11,632.0 

     - growth (%) 11.8 15.3 14.3 9.5 10.1 10.8 

Fixed Assets 71.9 88.3 92.2 97.8 101.7 106.8 

Other Assets 513.9 586.3 547.5 508.5 827.3 852.8 

Total Assets 11,875.9 12,807.5 13,919.6 14,998.6 16,415.3 17,976.2 

        
Asset Quality       
GNPA 795.9 609.9 431.0 353.5 341.7 347.3 

NNPA  249.3 133.6 93.1 59.7 64.0 67.6 

Slippages 228.8 125.2 118.8 115.8 140.2 159.3 

GNPA Ratio (%) 11.12 7.53 4.76 3.60 3.17 2.92 

NNPA Ratio (%) 3.77 1.75 1.07 0.63 0.61 0.58 

Slippage Ratio (%) 3.65 1.76 1.45 1.27 1.40 1.44 

Credit Cost (%) 2.12 1.87 0.83 0.80 0.81 0.90 

PCR (Excl Tech. write off) (%) 68.7 78.1 78.4 83.1 81.3 80.5 

E: MOFSL Estimates       
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Financials and valuations  
 

Ratios       
Y/E March FY22 FY23 FY24 FY25 FY26E FY27E 

Yield and Cost Ratios (%)       
Avg. Yield-Earning Assets 6.4 6.9 7.9 7.8 7.6 7.6 

Avg. Yield on loans 7.2 8.0 8.8 8.8 8.5 8.5 

Avg. Yield on Investments 5.9 6.3 6.7 6.8 6.8 6.8 

Avg. Cost-Int. Bear. Liab. 3.9 4.3 5.2 5.5 5.4 5.3 

Avg. Cost of Deposits 3.8 4.1 5.0 5.4 5.4 5.4 

Interest Spread 2.5 2.6 2.6 2.3 2.2 2.3 

Net Interest Margin 2.6 2.8 2.9 2.7 2.6 2.6 

Capitalisation Ratios (%)       
CAR 14.5 16.0 16.9 17.8 17.7 17.6 

Tier I  12.2 13.9 15.0 15.7 15.9 16.0 

  CET-1 10.6 12.4 13.7 14.3 14.5 14.5 

Tier II  2.3 2.1 2.0 2.1 1.8 1.6 

Business and Efficiency Ratios (%)       
Loans/Deposit Ratio 64.0 68.2 71.3 72.8 73.7 74.8 

CASA Ratio 36.5 35.3 33.6 34.0 34.3 34.3 

Cost/Assets 1.6 1.7 1.8 1.7 1.7 1.7 

Cost/Total Income 45.7 46.3 46.4 45.5 45.1 44.8 

Cost/ Core Income -0.6 -2.1 -1.3 -1.0 -0.9 -0.8 

Int. Expense/Int.Income 59.1 59.4 63.3 65.5 66.1 65.6 

Fee Income/Total Income 22.9 28.6 26.9 30.2 30.9 30.0 

Non Int. Inc.Total Income 31.1 30.9 30.5 34.7 36.1 35.7 

Empl. Cost/Total Expense 54.9 56.5 58.8 56.0 57.9 57.9 

Efficiency Ratios (%)       
Employee per branch (in nos) 8.5 8.8 9.0 9.0 9.0 9.0 

Staff cost per employee (INR m) 1.3 1.6 1.9 1.9 2.0 2.2 

CASA per branch (INR m) 425.1 459.4 484.6 520.9 565.6 611.8 

Deposits per branch (INR m) 1,163.5 1,303.2 1,443.2 1,532.1 1,648.9 1,783.6 

Business per Employee (INR m) 225.2 248.6 275.8 295.4 319.6 347.8 

Profit per Employee (INR m) 0.7 1.1 1.8 2.3 2.4 2.5 

        
Profitability Ratios and Valuation (%)       
RoE 8.3 12.2 16.7 18.1 16.2 15.2 

RoA 0.5 0.7 1.0 1.2 1.2 1.1 

RoRWA 1.0 1.4 2.0 2.5 2.3 2.2 

Book Value (INR) 99 110 123 144 162 184 

    - growth (%) 3.1 10.3 12.1 17.1 12.7 13.2 

Price-BV (x) 1.3 1.1 1.0 0.9 0.8 0.7 

Adjusted BV (INR) 72 94 112 136 154 175 

Price-ABV (x) 1.7 1.3 1.1 0.9 0.8 0.7 

EPS (INR) 7.9 12.3 18.9 23.6 24.2 25.9 

    - growth (%) 74.2 56.1 52.9 24.9 2.8 6.7 

Price-Earnings (x) 15.8 10.1 6.6 5.3 5.2 4.8 

Dividend Per Share (INR) 1.9 3.0 3.6 4.0 4.5 4.5 

Dividend Yield (%) 1.5 2.4 2.9 3.2 3.6 3.6 

E: MOFSL Estimates          

 

 

 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 
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