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Mahindra & Mahindra Limited
February 10, 2025  

CMP: INR 3,198 | Target Price: INR 3,790  |  Potential Upside: 18.5%

Institutional Equities | Automobile & Automobile Ancillaries

MM reported an inline performance, with strong SUV sales driven

by a good festive season

 Standalone revenue for Q3FY25 stood at INR 3,05,382Mn, reflecting

a 20.8% YoY and 10.8% QoQ growth (vs CEBPL estimates of INR

3,13,154Mn). Total volumes reached 3,67,273 units, driven by a

16.1% YoY increase in auto volumes, a 19.8% YoY rise in tractor

volumes, and a 2.1% YoY growth in ASP.

 EBITDA for Q3FY25 was reported at INR 43,843Mn, (vs CEBPL est.

INR 43,842Mn), up 35.5% YoY and 12.3% QoQ. EBITDA margin was

up 156 bps YoY and 19bps QoQ to 14.4% (vs CEBPL est. at 14.0%).

 PAT for Q3FY25 reported at INR 29,643Mn, (vs CEBPL est. INR

31,782Mn), up 20.8% YoY and down 22.8% QoQ.

Market Share Gains and Capacity Expansion to Drive Growth to

Meet Rising Demand: MM expects the auto industry to grow over 15%

in Q4, potentially leading to full-year growth of over 7%. Capitalizing on

this momentum, the company reported a 16% YoY increase in auto

volumes, with SUV market share expanding by 200 bps to 23% and LCV

market share rising by 230 bps to 51.9%. Its new EV models are

expected to generate a combined monthly sales volume of 5,000 units,

with minimal concern over ICE cannibalization as both will be sold

through the same retail network. The simultaneous EV launch has also

created a positive multiplier effect, driving multiple bookings from some

customers. To meet rising demand, MM is debottlenecking and

expanding capacity for the 3XO and Roxx models, targeting an additional

1,500–2,000 units per model by June–July.

View and Valuation: We have marginally tweaked our FY26/27 EPS

estimates by -3.2%/-5.2% % and roll over our forecasts forward to come

up with a revised target price of INR 3,790; (valuing at 21x 27E EPS +

Subsidiary Valuation), while maintaining our ‘BUY' rating. We retain our

positive view on MM driven by its focus on scaling up the premium

product portfolio and a strong boost to rural demand.

Company Info

BB Code MM IN EQUITY

Face Value (INR) 5.0

52 W High/Low (INR) 3270/1623

Mkt Cap (Bn) INR 3,976.5/ $45.3

Shares o/s (Mn)                                                                      1244

3M Avg. Daily Volume 28,76,285

Change in Estimates

Change in Target Price

Change in Recommendation

Change in CEBPL Estimates

FY26E FY27E

INR Bn New Old
Dev. 

(%)
New Old

Dev. 

(%)

Revenue 1,402 1,385 1.3 1,675 1,665 0.6

EBITDA 202 201 0.6 240 248 (3.5)

EBITDAM% 14.4 14.5 (0.7)bps 14.3 14.9 (4.0)bps

PAT 165 171 (3.2) 200 211 (5.2)

EPS 132.9 137.2 (3.2) 161.0 169.8 (5.2)

Actual vs Consensus

INR Bn Q3FY25A Consensus Dev.%

Revenue 3,05,382 3,08,372 (1.0)

EBITDA 43,843 44,592 (1.7)

EBITDAM % 14.4 14.5 (10.4)bps

PAT 29,643 29,209 1.5

Key Financials

INR Bn FY23 FY24 FY25E FY26E FY27E

Revenue 850 991 1,177 1,402 1,675

YoY (%) 47.0 16.6 18.7 19.2 19.4

EBITDA 104 131 172 202 240

EBITDAM % 12.3 13.3 14.6 14.4 14.3

Adj PAT 76 106 139 165 200

EPS 61.3 85.6 111.6 132.9 161.0

ROE % 18.7 22.3 24.3 24.4 25.1

ROCE % 15.7 19.0 22.8 23.5 24.4

PE(x) 52.2 37.4 28.7 24.1 19.9

EV/EBITDA 38.1 30.0 22.9 19.2 16.0
Shareholding Pattern (%)

Dec-24 Sep-24 Jun-24

Promoters 18.48 18.53 18.55

FIIs 38.92 41.18 41.90

DIIs 29.22 27.04 26.18

Public 13.38 13.25 13.37

Relative Performance (%)

YTD 3Y 2Y 1Y

BSE Auto 99.7 73.3 17.7

Mahindra & Mahindra 264.6 127.8 88.9

BUY

Aryan Goyal

Email: Aryan.goyal@choiceindia.com 

Ph: +91 22 6707 9517

Heet Chheda

Email: Heet.chheda@choiceindia.com

Ph: +91 22 6707 9952 

Mahindra & Mahindra Q3FY25 Q3FY24 YoY (%) Q2FY25 QoQ (%)

Volumes (in units) 12,11,952 11,00,843 10.1 12,28,223 (1.3)

Net Sales 90,971 82,450 10.3 92,282 (1.4)

Material Expenses 65,112 60,756 7.2 66,018 (1.4)

Employee Expenses 4,988 4,036 23.6 4,967 0.4

Other Opex Expenses 10,056 8,414 19.5 10,499 (4.2)

EBITDA 10,815 9,244 17.0 10,798 0.2

Depreciation 1,883 1,781 5.8 1,806 4.3

EBIT 8,931 7,464 19.7 8,992 (0.7)

Interest Cost 338 448 -24.6 319 5.8

PBT 8,367 7,750 8.0 8,972 (6.7)

RPAT 6,185 5,934 4.2 6,626 (6.7)

APAT 6,185 5,934 4.2 6,626 (6.7)

Adj EPS (Rs) 13.0 12.5 4.2 13.9 (6.7)

Mahindra & Mahindra Q3FY25 Q3FY24 YoY (%) Q2FY25 QoQ (%)

Material Exp % of Sales 71.6 73.7 (211) 71.5 4

Employee Exp. % of Sales 5.5 4.9 59 5.4 10

Other Op. Exp % of Sales 11.1 10.2 85 11.4 (32)

EBITDA Margin (%) 11.9 11.2 68 11.7 19

Tax Rate (%) 26.1 23.4 264 26.1 (7)

APAT Margin (%) 6.8 7.2 (40) 7.2 (38)
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• MM plans to increase 3XO and Roxx production by 

1,500–2,000 units within existing infrastructure by 

June–July.

• Strong demand is seen from South Africa, with a run 

rate of almost 700 units per month.

• The company is working on plans for its electric 

origin SUVs, including potential exports to 

neighboring countries and global markets.

• A large quick-commerce partnership was mentioned 

in the context of Growth Gems and Logistics.

• The company highlighted that output inflation is 

outpacing input inflation, driven by improving 

Minimum Support Prices (MSP), which is boosting 

consumer sentiment.

• While economic conditions remain favorable for 

industry growth, the company is uncertain why 

growth has not been more robust.

2

Management Call - Highlights

• Farm Sector Success: The farm sector achieved a 20% volume growth, 

boosting its market share by 240 basis points to an impressive 44.2%, 

marking its highest ever Q3 market share, driven by the refreshed Swaraj 

portfolio and the introduction of the OJA platform.

• Product Strategy: The company  has gained 5 share points in the 20 to 30 

horsepower segment between Target and OJA.

• Core Tractor Margin: The core tractor margin (domestic plus tractor exports 

from India) rose to 19.5%, a 2.6 percentage point increase over the same 

period last year.

• Farm International Challenges: There are some slowdowns in the 

international farm businesses due to economic factors in those countries.

• Reporting Changes: MM will separately report the impact of EV contract 

manufacturing on its standalone numbers and the end-to-end margin of the 

Born Electric business for greater transparency .

• Mahindra Finance Growth: Mahindra Finance showed strong performance, 

with a 47% increase in PAT and 19% growth in assets under management, 

along with stable credit costs. 

• Real Estate Investment: MM has invested in a 37-acre land acquisition in 

Bhandup, with a Gross Development Value (GDV) of INR 12,000 crores, 

aimed at significant growth for their Lifespaces business.

• EV Business Investment

• High Capex & Depreciation: MM is investing heavily in its EV 

business through MEAL, with significant initial depreciation costs 

indicating substantial manufacturing setup expenses.

• Contract Manufacturing Model: MM follows a contract 

manufacturing model with MEAL, earning margins only on 

conversion costs.

• Rising EV Penetration in 3W: EV penetration in the three-wheeler 

market has increased to 25%, up from 9% a few quarters ago and 

20% last quarter.

• 3XO Model Demand: The gasoline variant of the 3XO model has seen 

stronger-than-expected demand, with actual demand at 80-85% compared to 

the initial estimate of 65-70%.

• Capacity Constraints: MM is experiencing capacity constraints in gasoline 

production due to higher-than-anticipated demand and is working on 

increasing production capacity.

Institutional Equities

http://blinks.bloomberg.com/screens/nh%20chb
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3

Tractor Volume growth of 19.8% YoY due to Rural Revival 

Source: Company, CEBPL Source: Company, CEBPL

Tractor ASP up by 1.3% on YoY basis

Automotive ASP up by 3.9% on YoY basisAutomotive Volume growth of 16.1% YoY due to Festive Demand 

Institutional Equities

Source: Company, CEBPL Source: Company, CEBPL

*All figures are in INR Million

Source: Company, CEBPL

Revenue growth of 20.8% YoY driven by higher volume

Source: Company, CEBPL

EBITDA improved due to better product mix
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Institutional Equities

LCV Market Share with MM maintaining its lead QoQ(%)Adjusted PAT up by 20.8% on YoY basis 

Source: Company, CEBPL Source: Company, CEBPL

Source: Company, CEBPL

EBITDA expected to grow at a CAGR of 22.1% over FY24-27

Source: Company, CEBPL
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Source: Company, CEBPL

Income Statement

Particular (INR Mn) FY23 FY24 FY25E FY26E FY27E

Revenue 8,49,603 9,90,977 11,76,561 14,02,477 16,75,076

Gross Profit 2,04,020 2,51,028 3,05,906 3,63,242 4,33,845

EBITDA 1,04,424 1,31,454 1,71,778 2,01,957 2,39,536

Depreciation 31,545 34,880 37,903 40,004 42,704

EBIT 72,879 96,574 1,33,874 1,61,952 1,96,831

Interest Expenses 2,728 1,405 735 632 550

Other Income 25,452 39,409 47,062 53,294 63,653

Exceptional Item (14,295) - - - -

Reported PAT 65,486 1,06,423 1,38,756 1,65,253 2,00,150

Adjusted PAT 76,208 1,06,423 1,38,756 1,65,253 2,00,150

EPS (INR) 61 86 112 133 161

NOPAT 58,698 76,370 1,03,083 1,24,703 1,51,560

Balance Sheet

Institutional Equities

Source: Company, CEBPL

Particular (INR Mn) FY23 FY24 FY25E FY26E FY27E

Net worth 4,33,567 5,22,766 6,19,894 7,32,266 8,62,364

Minority Interest - - - - -

Deferred Tax 14,703 15,551 15,551 15,551 15,551

Total Debt 46,437 15,849 13,549 11,749 10,249

Other Liabilities & Provisions 25,812 28,662 32,111 36,194 37,725

Total Net Worth & liabilities 5,20,520 5,82,827 6,81,105 7,95,760 9,25,888

Net Fixed Assets 1,69,762 1,75,280 1,72,377 1,62,372 1,49,668

Capital Work in Progress 27,846 37,558 43,192 49,670 57,121

Investments 2,70,871 2,99,954 3,49,954 4,09,954 4,89,954

Cash & Bank Balance 44,818 55,259 52,082 89,515 1,04,554

Loans & Advances & Other Assets 38,363 58,730 69,694 85,380 1,05,271

Net Current Assets 13,678 11,304 45,889 88,383 1,23,875

Total Assets 5,20,520 5,82,827 6,81,105 7,95,760 9,25,888

Capital Employed 4,80,005 5,38,615 6,33,443 7,44,015 8,72,612

Invested Capital 4,07,341 4,45,797 5,38,170 6,04,830 7,10,938

Net Debt 1,620 (39,410) (38,533) (77,766) (94,305)

FCFF 56,980 62,681 1,02,804 1,65,070 1,86,328

http://blinks.bloomberg.com/screens/nh%20chb
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Source: Company, CEBPL

Cash Flows (INR Mn) FY23 FY24 FY25E FY26E FY27E

CFO 91,293 1,12,792 1,37,804 1,95,070 2,16,328

Capex (34,313) (50,110) (35,000) (30,000) (30,000)

FCF 56,980 62,681 1,02,804 1,65,070 1,86,328

CFI (47,535) (51,825) (1,01,598) (1,12,164) (1,37,341)

CFF (37,838) (55,375) (41,212) (51,231) (70,571)

Ratio Analysis FY23 FY24 FY25E FY26E FY27E

Growth Ratios (%)

Revenue 47.0 16.6 18.7 19.2 19.4

EBITDA 48.6 25.9 30.7 17.6 18.6

PAT 51.6 39.6 30.4 19.1 21.1

Margin Ratios (%)

EBITDA 12.3 13.3 14.6 14.4 14.3

PAT 9.0 10.7 11.8 11.8 11.9

Performance Ratios (%)

OCF/EBITDA (X) 0.9 0.9 0.8 1.0 0.9

OCF/IC 22.4 25.3 25.6 32.3 30.4

ROE 17.6 20.4 22.4 22.6 23.2

ROCE 15.2 17.9 21.1 21.8 22.6

Turnover Ratios (Days)

Inventory 38 35 37 37 38

Debtor 17 17 19 19 20

Payables 84 79 75 72 70

Cash Conversion Cycle (24) (27) (13) (11) (6)

Financial Stability Ratios (x)

Net Debt to Equity 0.0 (0.1) (0.1) (0.1) (0.1)

Net Debt to EBITDA 0.0 (0.3) (0.2) (0.4) (0.4)

Interest Cover 26.7 68.7 182.2 256.1 357.9

Valuation Metrics

Fully Diluted Shares (Mn) 1,244 1,244 1,244 1,244 1,244

Price (INR) 3198 3198 3198 3198 3198

Market Cap(INR Mn) 39,76,809 39,76,809 39,76,809 39,76,809 39,76,809

PE(x) 52 37 29 24 20

EV (INR Mn) 39,78,429 39,37,399 39,38,276 38,99,043 38,82,504

EV/EBITDA (x) 38 30 23 19 16

Book Value (Rs/share) 349 420 498 589 693

Price to BV (x) 9.2 7.6 6.4 5.4 4.6

EV/OCF (x) 44 35 29 20 18

Institutional Equities
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Historical Price Chart: Mahindra & Mahindra Limited
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CHOICE RATING DISTRIBUTION & METHODOLOGY

BUY The security is expected to generate upside of 15% or more over the next 12 months
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SELL The security is expected to show downside of 5% or more over the next 12 months
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These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the

information provided herein. Recipients of this “Report” should rely on information/data arising out of their own Study/investigations. It is advised to seek

independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any investments. This ‘Report’

has been prepared on the basis of publicly available information, internally developed data and other sources believed by CEBPL to be reliable. CEBPL or its

directors, employees, affiliates or representatives shall not be responsible for, or warrant for the accuracy, completeness, adequacy and reliability of such

information / opinions / views. Though due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the

directors, employees, affiliates or representatives of CEBPL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary

damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this report.

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses on

any investments. Past performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are strongly

advised to take advice of their tax advisers regarding taxation aspects of any potential investment. Opinions are based on the current scenario as of the date

appearing on this ‘Report’ only. CEBPL does not undertake to advise you as to any change of our views expressed in this “Report’ may differ on account of

differences in research methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind

and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of

or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or

which would subject “CEBPL RE” to any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL RE”

in any jurisdiction (other than India), where any action for such purpose(s) is required. Accordingly, this ‘Report’ shall not be possessed, circulated and/or

distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations of such country or jurisdiction.

“CEBPL” requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any dispute

arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge and belief of

CEBPL/ its Associates/ research Analyst who is preparing this report.

Disclosures of Interest (Additional):

1. “CEBPL”, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in

this report.

2. “CEBPL” its research Analyst, or its associates or relatives of the research analyst affiliates collectively do not hold more than 1 of the securities of the

company(ies) covered in this report as of the end of the month immediately preceding the distribution of the research report.

3. “CEBPL”, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of publication of this

research report.

4. “CEBPL”, its research analyst, and its associates have not received compensation for investment banking or merchant banking or brokerage services

or for any other products or services from the company(ies) covered in this report, in the past twelve months.

5. “CEBPL”, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public offering of

securities for the company (ies) covered in this report.

7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in

connection with the research report.

8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

9. “CEBPL”, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our 

website i.e. https://choiceindia.com/research-listing
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company(ies) covered in the Research report
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5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or 

brokerage services or for any other products or  services from the company(ies) covered in the Research report, in the last twelve months
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Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole

or in part, is permitted without the CEBPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives, financial situation or

particular needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or summary of any securities, markets, reports or

developments referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or

incompleteness of fact or opinion in this “report” or lack of care in this report’s preparation or publication, or any losses or damages which may arise from the use of this research report.

Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADINR) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be

registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.

Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or

income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may

have a positive or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future performance. Income from

investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any

recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis

operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL accepts no liability

whatsoever for the actions of third parties in this respect.
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