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In-line asset quality trends, muted disbursement growth

Cholamandalam Investment and Finance (CIFC) delivered PAT at INR 12.7bn, up 20% YoY, Ajit Kumar
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10% QoQ (+4% vs JMFe) was largely driven by lower-than-expected operating expenses. Raghvesh Sharan
Credit cost of the quarter stood at ~1.4% (down 17bps QoQ). However, disbursement raghvesh@jmfl.com | Tel: (91 22) 66303099
growth for the quarter was only 7% YoY (~15% YoY last quarter) driving down AUM Gayathri Shivaram
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rate cuts and credit cost.

= Strong earnings aided by low opex: CIFC reported PPOP growth of +43% YoY, +10%
QoQ, +4% JMFe and PAT at INR 12.7bn (+20% YoY, +17% QoQ, +6% JMFe) which was
underpinned by strong operating leverage. Total operating expenses at INR 14.3bn grew
11% YoY and 1% QoQ, 5% lower than JMFe. Consequently, the cost-to-income ratio
improved to 38% from 40% QoQ. Calculated NIMs expanded to 8.2% (~5bps up QoQ),
as CoF improved 19bps QoQ to 7.9%, offsetting an 11bps QoQ decline in yields to
15.8%.

m Strong asset quality performance: Asset quality performance remained resilient with
headline GS3/NS3 ratios improving sequentially to 2.81%/1.54% (-10bps/-9bps QoQ).
While GS3 ratios for VF and LAP segments improved by 14bps/26bps, they increased
marginally across HL, SME, SBPL, and CSEL portfolios. Calculated credit costs moderated
by 17bps QoQ to ~139bps (-7bps vs IMFe), even as write-offs remained elevated at INR
5.0bn (1.07% of AUM).

= Growth moderation amid muted disbursements: Disbursement growth moderated during
the quarter, rising 7% YoY and 2% QoQ to INR 264.2bn, slightly below estimates (-3%
vs JMFe). VF disbursements were muted at 11% YoY growth, remaining flat sequentially.
On the other hand, LAP disbursements were robust (+30% YoY, +32% QoQ), while
home loans grew steadily (+14% YoY, +9% QoQ). Disbursements in new businesses
declined sharply (-23% YoY, -17% QoQ). Consequently, AUM grew by 27% YoY and
6% QoQ.

We will review our estimates and target price, if needed, post the earnings call scheduled
on 28 April 2025. Click here to register for the call.

CIFC — 4Q/FY25 trends
Exhibit 1. AUM and disbursement growth

Disbursement growth (YoY %) AUM growth (YoY %)
Segment
FY23 FY24 FY25 FY23 FY24 FY25
Vehicle Finance 56.1% 21.8% 11.5% 26.6% 26.2% 19.8%
LAP 60.9% 43.7% 32.2% 26.1% 38.3% 38.8% ) ) . .
JM Financial Research is also available on:
Home loans 60.9% 43.7% 32.2% 60.4% 58.6% 37.5% Bloomberg - JMFR <GO>
New business 423.8% 49.3% 5.7% 479.8% 87.1% 32.6% Thomson Publisher & Reuters,
CSEL NA 64.3% 113% 365.0% 106.8% 27.5% S&P Capital 1Q, FactSet and Visible Alpha
SME NA 26.9% 4.2% 235.4% 40.2% 33.2% Please see Appendix | at the end of this
SBPL NA 138.7% 22.4% 4084.6% 215.9% 72.5% report for Important Disclosures and
Total 87.5% 33.4% 13.7% 38.5% 36.7% 26.9% Disclaimers ~ and ~ Research  Analyst

Certification.
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Exhibit 2. Muted disbursement growth in 4QFY25

(INR bn) 4QFY24 3QFY25 4QFY25 YoY (%) QoQ (%)
Disbursements 247.8 258.1 264.2 7% 2%
Vehicle Finance 129.6 143.9 144.3 11% 0%
LAP 42.7 421 55.4 30% 32%
Home loans 17.5 18.2 19.8 14% 9%
New business 58.0 53.9 44.7 -23% -17%
SME 20.5 19.1 17.3 -16% -9%
CSEL 33.5 31.5 23.3 -31% -26%
SBPL 4.0 3.3 4.0 2% 22%
AUM 1,456 1,746 1,847 27% 6%
Source: Company, JM Financial
Exhibit 3. Improving asset quality trends
(INR bn) 4QFY24 3QFY25 4QFY25 YoY (%) QoQ (%)
GS3 2.5% 2.9% 2.8% 33 bps (10) bps
Vehicle Finance 3.0% 3.7% 3.5% 51 bps (14) bps
LAP 2.4% 2.3% 2.0% (42) bps (26) bps
Home loans 0.9% 1.2% 1.3% 38 bps 10 bps
New business
CSEL 1.2% 1.8% 2.1% 89 bps 23 bps
SME 1.2% 2.3% 2.4% 117 bps 11 bps
SBPL 0.4% 1.9% 2.6% 217 bps 74 bps
ECL/ EAD (%) 2.5% 2.9% 2.8% 33 bps (10) bps
Source: Company, JM Financial
Exhibit 4. 4QFY25 — key highlights
Earnings Table (INR mn) 4QFY24 3QFY25 4QFY25 YoY (%) QoQ (%)
Net Interest Income 28,409 34,374 36,628 28.9% 6.6%
Non-interest income 718 1,031 956 33.1% -7.3%
Total Income 29,127 35,406 37,584 29.0% 6.2%
Employees Cost 7,658 8,807 9,218 20.4% 4.7%
Other opex + depreciation 5,192 5,323 5,051 -2.7% -5.1%
Total Operating Expenses 12,850 14,130 14,269 11.0% 1.0%
Operating Profit (PPP) 16,278 21,276 23,315 43.2% 9.6%
Provisions & Write Offs 1,908 6,640 6,253 227.7% -5.8%
PBT 14,369 14,636 17,062 18.7% 16.6%
Tax 3,788 3,771 4,395 16.0% 16.6%
Reported Profit 10,581 10,865 12,667 19.7% 16.6%
Balance Sheet Data (INR bn)
Loans 1,444 1,727 1,819 26.0% 5.3%
Assets Under Management 1,456 1,746 1,847 26.9% 5.8%
Disbursements 248 258 264 6.6% 2.4%
Credit Quality
GS 3 (INR mn) 36450 51250 52130 43.0% 1.7%
Net S3 (INR mn) 19,520 28,650 28,530 46.2% -0.4%
Gross S3/ AUM (%) 2.5% 2.9% 2.8% 0.3% -0.1%
Net S3/ AUM (%) 1.3% 1.6% 1.5% 0.2% -0.1%
Coverage Ratio (%) 1.7% 1.9% 1.8% 0.1% 0.0%
IndAS - Capital Adequacy (%)
Tier 1 (%) 15.10% 14.92% 14.41% -0.7% -0.5%
CAR (%) 18.6% 19.8% 19.8% 1.2% 0.0%
AUM Mix
Vehicle Finance 844,980 966,730 1,012,570 19.8% 4.7%
Home Equity 298,590 375,640 414,390 38.8% 10.3%
Housing Loans 134,040 171,210 184,270 37.5% 7.6%
CSEL 114,300 148,170 145,730 27.5% -1.6%
SBPL 14,040 21,150 24,220 72.5% 14.5%
SME 49,770 62,770 66,280 33.2% 5.6%
Key Ratios
Yield on Average loans 15.7% 16.0% 15.8% 0.2% -0.1%
Cost of Borrowed Funds 8.0% 8.1% 7.9% -0.1% -0.2%
NIl / AUM (%) 8.1% 8.1% 8.2% 0.0% 0.0%
Credit Cost (Provisions / AUM) 0.5% 1.6% 1.4% 0.8% -0.2%
Reported ROA (%) 2.8% 2.3% 2.6% -0.2% 0.2%
ROE (%) 22.2% 19.8% 21.9% -0.3% 2.2%
Cost-to-average assets 3.4% 3.0% 2.9% -0.5% -0.1%

Source: Company, JM Financial

JM Financial Institutional Securities Limited

Page 2



Cholamandalam Investment and Finance Co. 26 April 2025

APPENDIX |

JM Financial Institutional Securities Limited

Corporate Identity Number: U67100MH2017PLC296081
Member of BSE Ltd. and National Stock Exchange of India Ltd.

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INHO00000610
Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India.
Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com
Compliance Officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: sahil.salastekar@jmfl.com
Grievance officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: instcompliance@jmfl.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Definition of ratings

Rating Meaning

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than
15% for all other stocks, over the next twelve months. Total expected return includes dividend yields.

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price
for all other stocks, over the next twelve months.

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months.

* REITs refers to Real Estate Investment Trusts.
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Important Disclosures
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the company(ies) mentioned in this report for rendering any of the above services.
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the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to,
or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in,
it may have potential conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time
of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").
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Financial Institutional Securities or to JM Financial Securities.
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research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
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Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or
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