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Assigned BUY for the first time in Dec 2022,
MFSL showcases required positive outcomes

Our view - Robust APE growth coupled with reasonable margin control

Recommendation : BUY
: Rs 1,265
: Rs 1,550
1 23%

Current price

Target price

Potential return

Stock data (as on October 23, 2024)
Nifty 24,523

VNB margin -Makx Life displays material sequential expansion driven by seasonality

. : 52 Week h/I (Rs) 1253 / 854
and rider attachment: Calculated VNB margin for 2QFY25 rose 613bps QoQ to 23.6%. Market cap (Rs/USD mn) 411808 / 4898
About 500 bps of the sequential margin expansion is attributable to operating leverage Outstanding Shares (mn) 345
and seasonal aspects, while about 100 bps is attributable to healthy rider attachment. 6m Avg t/o (Rs mn): 1,249
At the beginning of the year, the company had guided for a 25-26% VNB margin for Div yield (%): -
FY25 with a likelihood to settle at the lower end of this range. Upon the announcement Bloomberg code: MAXF IN
of surrender guidelines, the company guided that there would be a negative impact of NSE code: MFSL
100-200 bps on VNB margin on a run rate basis. Hence, the guidance for VNB margin  sgock performance
for full year FY25 is 23-24%. 5o MESL -
APE growth - Max Life continued to demonstrate stellar growth outcomes driven by 150
its proprietary channel: New business APE grew by 49.3%/31.3% QoQ/YoY, driven
higher YoY by growth in Individual Protection, Non Par Savings and ULIP segments. 1
Proprietary channel APE was at Rs 9.41 bn in 2QFY25, up 45% YoY, driven by growth %0
in Agency, E-commerce and Cross sell. Online Proprietary channel (E-commerce) APE 70 4 . . .
grew by 59% YoY in 2Q. About 1.5 years ago, the company had entered the online Oct-23 Feb-24 Jun-24 Oct-24
savings segment, where they were previously not present, which has driven the growth 1M M 1y
in online savings. Offline Proprietary channel (Direct Sales) APE grew by up 39% YoY. Absolute return 45% 212%  40.4%

The direct sales channel is being driven by selling to new customer pools including cross

sell and upsell, including to Axis Bank franchise customers. Shareholding pattern (As of Sep'24 end)

We maintain ‘BUY’ rating on MAXF with a revised price target of Rs 1550: We value E:ﬂgﬂter ;22;:

Max Life (MLI) at 2.8x FY26 P/EV for an FY25/26/27E RoEV profile of Others 6.4%

20.2/19.7/19.5% and then apply a 20% holding company discount. We had deliberately .

kept MAXF on “NOT RATED” for an extended period and then initiated coverage inour A Instance

report dated 4t December 2022 after we felt that the negatives were priced in. Sa;(r?g g;‘s{' BOJ‘:(
Target Price 1550 1450

(See Comprehensive con call takeaways on page 2 for significant incremental colour.)
Financial Summary

Other Highlights (See “Our View"” above for elaboration and insight)

Rs mn FY25E  FY26E  FY27E
=  VNB growth: VNB grew 101.7%/23.2% QoQ/YoY driven YoY by sharp rise in APE 92,801 108,237 126,293
APE % yoy 24.9% 16.6% 16.7%
VNB 21,808 26,518 30,942
=  Expense control: Expense ratio fell/rose -176bps/266bps QoQ/YoY to 25.7%, VNB Margin 23.5% 24.5% 24.5%
. . . PAT 8,484 10,458 12,828
QoQ driven lower by fall of -297bps in Opex ratio % yoy 13599 2339 22 79%
»  Persistency: 37t month ratio rose 200bps YoY to 64% whereas 615t month ratio EVPS (Rs) 582.9 691.9 819.9
was flat Yo at 58% VNBPS (Rs) 51.2 62.2 72.6
ROEV (%) 20.2% 19.7% 19.5%
el gl P/EV (x) 2.2 18 15
Exhibit 1: Result table R a7 203 7
Rs mn Q2FY25 Q2FY24 % yoy Q1FY25 % qoq . . .
NBP 30,150 24,240 244% 20,760 45.2% AR'“bea’“'“gs es‘";‘j;i: T
8 0, 0, s bn
Renewal premium 47,230 42,010 12.4% 33,230 42.1% VNB (New) 218 26.5 30.9
Income from investments 21,705 18,718 16.0% 20,465 6.1% VNB (Old) 21.9 26.0 30.4
APAT 1,393 1,703 -18.2% 1,559 -10.6% % change -0.4% 1.8% 1.8%
Expense ratio 25.7% 23.0% 266bps 27.5% -176bps
i n 64.0% 62.0% 200b 64.0% Ob SHIVAJITHAPLIVAL
37th mo. Persistency 0% .0% ps .0% ps e of Reseerdh (@)
& Lead Sector Research Analyst
APE 21,700 16,530 31.3% 14,530 49.3% shivaji.thapliyal@ysil.in
Ind APE 20,490 15,328 33.7% 12,600 62.6%
VNB 5,123 4,160 23.2% 2,540 101.7%
VNB Margin 23.6% 252%  -156bps 17.5% 613bps SIDDHARTH RAJPUROHIT, Analyst

Source: Company, YES Sec-Research, ~N.B. Individual policies excluding single pay/fully paid up policies

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.

SURAJ SINGHANIA, Associate
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COMPREHENSIVE CON-CALL TAKEAWAYS

VNB margin

VNB

e The VNB was at Rs 7.66bn in 1THFY25, up by 16% YoY.
e The VNB was at 5.12bn in 2QFY25, up by 23% YoY

VNB margin

e  The VNB margin for 1HFY25 was 21.2%, down by -280bps YoY.
e  The VNB margin for 2QFY25 was at 23.6%, up 613bps QoQ.

Reasons for sequential margin expansion

e  Operating leverage

o  About 500 bps of the sequential margin expansion is attributable to operating
leverage and seasonal aspects.

o  The margin for 1Q is seasonally the lowest and then it builds up over the rest
of the year since the company takes expense on actuals, while sales ramps up
on sequential basis.

e Rider attachment

o About 100 bps of the sequential margin expansion is attributable to healthy
rider attachment.

o  The product mix is not a key reason for sequential margin expansion.

o If ULIPs see strong traction, the company tries to attach more riders, especially
on the ULIP design sold through banks.

Impact of yield curve changes

e  The company keeps making pricing changes in the regular course of business and Non-
Par pricing has been adjusted in 1H.
e The movement in pricing in the last month has been sharper due to competition.

Margin guidance

e Management stated that they would stick to prior guidance that they have made.

e At the beginning of the year, the company had guided for a 25-26% VNB margin for
FY25 with a likelihood to settle at the lower end of this range.

e  Upon the announcement of surrender guidelines, the company guided that there would
be a negative impact of 100-200 bps on VNB margin on a run rate basis.

e Hence, the guidance for VNB margin for full year FY25 is 23-24%.

e  Overthe next 3-4 quarters, the company expects to nullify the run rate impact on margin
due to the surrender guidelines.

e  While the next 2 quarters, particularly 3Q, will be dynamic, the company will try to hold
its margin.

Channel growth and mix

Proprietary channel

e  Proprietary channels APE grew by 51% in H1FY25 on YoY basis.
e  Proprietary channel growth was driven by growth within Agency, E-commerce and
Cross sell.

e Proprietary channel APE was at Rs 9.41 bn in 2QFY25, up 45% YoY.

e  Prop channel mix
o The agency channel’s share has been 21-22%, which is similar to last year.
o Thedirect sales (CAT) channel contributed 9%, which is also similar to last year.
o  The share of e-commerce has gone up from 9% to 15%.

(Con call takeaways continue on the next page)

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 2
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e  Agency channel

o The agency channel is being driven by top agent momentum, expansion of

capacity and productivity gains.
e Direct sales channel

o  Offline Proprietary channel APE grew by up 39% YoY.

o The direct sales channel is being driven by selling to new customer pools
including cross sell and upsell, including to Axis Bank franchise customers.

e E-commerce

o  Online Proprietary channel APE grew by 59% YoY in 2Q.

o About 1.5 years ago, the company had entered the online savings segment,
where they were previously not present, which has driven the growth in online
savings and reaching pole position in counter share.

o The company has already been the leader and number 1 player in online
protection since a long time.

o Own website vs Web Aggregators

=  Sales via the company’s website comprise 30-35% of total e-
commerce sales for the company.

=  Both the website and aggregators are growing well at 90% and 110%
YoY, respectively.

=  Banca channel
e  The banca channel APE was at Rs 18.85bn in 1HFY25, up 16% YoY.
=  New partners

e  Max Life onboarded 20 new partners in 2QFY25, i.e. 2 Banks, 10 new GCL partners, 5
Online & offline Brokers and 3 Corporate agents.

Product growth and mix
= Overall growth

e New business premium for 1HFY25 was at Rs 50.91 bn, up 19% YoY.
e Total APE was at Rs 36.2 bn for 1HFY25, up 31% YoY.
e Number of polices issued increased by 20% YoY in 1HFY25.
e  Overall growth guidance
o  The company will try to grow faster than the industry with a delta of 5-7%
points.
o The change in regulations is not expected to have a material impact on the
company’s growth rate.

=  Product Mix

e  The share of ULIP has increased from 35% in FY24 to 47% in 2QFY25 in APE terms.

e The share of Par products has decreased to 11% in 1HFY25 in APE terms, down by -
1000bps YoY.

e  The share of Non-Par savings products has decreased to 24% in 1HFY25 in APE terms,
down by -200bps YoY

e  The share of Protection & Health has increased to 10% in 1HFY25 as against 8% in
Fy24.

=  Annuities business

e  Retail annuities is up 18% YoY in 1H.

e There was a one-off deal in group annuities last year due to which, group annuities has
seen a 60% de-growth.

e  The retail annuities business was Rs 1.73bn whereas group annuities was Rs 0.12bn.

e The company is optimistic that the group annuities business will pick up in the
subsequent quarters.

(Con call takeaways continue on the next page)

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 3
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= Protection

e  Retail protection and Health was at Rs 2.37bn in 2QFY25, up 49% YoY.
e  Retail Protection and Health APE grew by 51% YoY to Rs 3.96 bn in H1FY25.
e  The Company’s flagship Health product SEWA APE grew by 130% YoY in 1HFY25 and
is now contributing >10% of Retail Protection and Health APE.
e Riders
o  The company achieved highest ever rider attachment ratio of 45% in 1HFY25
Vs 31% 1HFY24,
o Rider APE grew by 280% YoY in 1H.
Group Protection
o  Group credit life grew by 34% YoY in 1HFY25.

= ULIP
e  ULIP segment APE grew by 85% YoY.

Structure simplification

= Currently, there is no further update on the structure simplification for Max Financial.

Embedded Value
=  The EV was Rs 233.38bn as of September 2024, up 30% YoY.
=  Operating variance

e  The operating variance had a positive impact of Rs 90mn in 1H
e  There was some positive operating variance seen due to mortality experience.

=  Economic variance

e  The non-operating variance had a positive impact of Rs 6.6bn in 1H
e  Two-third of the economic variance is due to the equity.
e  The remaining one-third is due to debt.

=  Return on Embedded Value

e  The operating RoEV was 16.8% for 1HFY25, down -70bps YoY.
e  The operating RoEV excluding the capital infusion is 24.2%.

Inclusion of Axis name in brand

=  The new name for the brand will be a combination of the words “Max” and “Axis” but one
cannot comment on the order at this point.

= Axis Bank is a larger financial conglomerate present in centres where Max may not be
present, particularly smaller cities.

= Various stakeholders gave the company feedback that it would be better off including Axis
Bank in the brand and hence, management requested Axis Bank for the same.

=  This name inclusion is expected to also given an advantage to Max Life with sellers on the
Axis Bank platform, where the counter share of 65-70% is currently being maintained.

=  Max Life’s attempt will be to grow even faster and the company aspired to be a top 3 player.

Operating expenses
=  The opex to GWP ratio was 16.5% in 1HFY25, up by 105bps YoY.

= There has been a 28% rise in total expenses.

(Con call takeaways continue on the next page)

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 4
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=  Commission aspects

e Therisein pure opexis 21-22%, while the incremental rise is due to commission increase
due to re-design.

e  Furthermore, the company is also aggressively pursuing new accounts in credit life,
where commissions are higher.

New business strain
=  New business strain has been due to the product mix sold.

=  For the company, strain is higher for Protection, Credit Life and ULIP and lower for Par.

Persistency
=  The 13th month persistency is 87% while the 61st month persistency is 58%.

=  The company is ranked number 2 in customer loyalty as per Hansa Research for the second
consecutive year.

AUM
= The AUMisup 27% YoY to Rs 1.70 trn.

Solvency
=  The solvency ratio is 198% as of September 2024.

-]
For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 5
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Exhibit 2: Other Business Parameters

Rs mn Q2FY25 Q2FY24 % yoy Q1FY25
APE Mix, Rs mn
PAR 2,118 3,897 -46% 1,908
Individual protection 2,192 1,590 38% 1,468
Group protection 1,094 976 12% 1,468
Annuity 1,096 873 26% 734
Non PAR savings 5,554 3,706 50% 3,229
ULIP 9,646 5,487 76% 5,724
Total APE 21,700 16,530 31% 14,530
APE Mix (% Proportion)
PAR 10% 24% -1382bps 13%
Individual protection 10% 10% 48bps 10%
Group protection 5% 6% -86bps 10%
Annuity 5% 5% -23bps 5%
Non PAR savings 26% 22% 317bps 22%
ULIP 44% 33% 1126bps 39%
Total APE 100% 100% 100%
APE by channel (Rs mn)
Proprietary 9,546 6,723 42% 7,120
Banca 11,720 9,476 24% 7,120
Others 434 331 31% 291
Total 21,700 16,530 31% 14,530
Channel mix (% in APE)
Proprietary 44% 41% 332bps 49%
Banca 54% 57% -332bps 49%
Others 2% 2% Obps 2%
Persistency”
13th Month* 87% 84% 300bps 87%
61st Month* 58% 58% Obps 58%
Expense ratio
Commission ratio 9.9% 8.5% 142bps 8.7%
Opex ratio 15.8% 14.6% 125bps 18.8%
Solvency
Solvency ratio 198% 184% 1400bps 203%

% qoq

11%
49%
-25%
49%
72%
69%
49%

-337bps
Obps
-506bps
Obps
337bps
506bps

34%
65%
49%
49%

-501bps
501bps
Obps

Obps
Obps

121bps
-297bps

-500bps

Source: Company, YES Sec - Research, *N.B. Individual policies excluding single pay/fully paid up policies

Exhibit 3: Quarterly Actuals Vs Estimates

Q2 FY25 (Rs. mn) Actuals Estimates Diff, %
New Business Premium 30,150 28,873 4.4
Total APE 21,700 22,094 (1.8)
VNB 5,123 4,414 16.1

Source: Company, YES Sec - Research

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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ANNUAL FINANCIALS

Exhibit 4: Policyholder account

Y/e 31 Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E
Policyholders account

Net premium 248,818 289,847 339,634 402,158 474,247
Income from investments 60,886 170,071 142,598 168,827 199,413
Other income 688 804 600 600 600
Contri. from shareholders A/C 155 77 100 100 100
Total income 310,547 460,800 482,933 571,685 674,360
Commission 16,138 23,983 21,737 25,738 30,352
Operating Expenses 35,834 40,861 47,549 56,302 66,395
Benefits paid 99,765 133,177 138,626 164,146 193,570
Change in valuation of liability 150,603 257,486 261,141 309,198 364,869
Others 2,211 2,130 3,057 3,619 4,268
Provision for Tax 0 0 0 0 0
Surplus/(Deficit) 5,997 3,164 10,823 12,682 14,907
Transfer to shareholders A/C 4,563 2,612 8,118 9,511 11,180

Source: Company, YES Sec - Research
Exhibit 5: Shareholder account

Y/e 31 Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E
Transfer from Policyholders' account 4,563 2,612 8,118 9,511 11,180
Income from Investments 3,295 4,246 4,737 5,879 7,220
Total A 7,858 6,858 12,854 15,391 18,400
Expenses (apart from insurance) 812 737 817 899 989
Contribution to Policyholders' Acc 1,999 2,373 2,610 2,871 3,158
Others 0 0 0 0 0
Total B 2,811 3,110 3,428 3,770 4,147
Profit/(Loss) before tax 5,046 3,749 9,427 11,620 14,253
Provision for Taxation 694 152 943 1,162 1,425
Profit/(Loss) after tax 4,352 3,597 8,484 10,458 12,828

Source: Company, YES Sec - Research

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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Exhibit 6: Balance sheet

Y/e 31 Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E
Shareholders' Funds:

Share Capital 19,188 19,188 19,188 19,188 19,188
Reserve and surplus 16,209 20,184 25,617 32,415 40,850
Credit/(Debit) Fair Value Ch. Acct. 71 611 611 611 611
Borrowings 4,960 4,960 4,960 4,960 4,960
Policyholders' Funds

Policy Liabilities 805,354 973,550 1,167,308 1,399,016 1,674,772
Provision for Linked Liabilities 303,656 387,991 455,373 532,862 621,975
Fair Value change 8,466 39,204 39,204 39,204 39,204
Insurance Reserve 0 0 0 0 0
Fund For Discontinued Policies 48,847 53,802 64,563 77475 92,970
Funds for future appropriation 35,803 38,727 40,663 42,697 44,831
Sources of Funds 1,242,553 1,538,216 1,817,488 2,148,429 2,539,362
Investments - Shareholders 55,043 58,484 73,096 90,216 110,340
Investments Policyholders 821,021 1,008,078 1,192,482 1,408,817 1,662,727
Assets Held to Cover Linked Liab. 352,502 441,793 526,502 623,917 735,945
Loans 9,248 10,605 11,135 11,692 12,276
Fixed Assets 3,452 4,153 4,453 4,753 5,053
Net Current Assets 1,287 15,103 9,821 9,034 13,020
Misc. Expenditure 0 0 0 0 0
Application of funds 1,242,553 1,538,216 1,817,488 2,148,429 2,539,362

Source: Company, YES Sec - Research

Exhibit 7: Embedded Value Walk

Y/e 31 Mar (Rs mn) FY23 FY24 FY25E FY26E FY27E
Opening EV 141,750 162,630 194,940 248,337 294,787
Unwind of Discount 12,450 13,690 16,570 21,109 25,057
Value of New Business 19,490 19,730 21,808 26,518 30,942
Operating Variance (620) (570) 975 1,242 1,474
EV Operating Profit (EVOP) 31,320 32,850 39,353 48,869 57,473
Economic Variance (10,440) (540) 975 1,242 1,474
EV Profit 20,880 32,310 40,328 50,110 58,946
Net Capital Inflow / Outflow 0 0 13,070 (3,660) (4,393)
Closing EV 162,630 194,940 248,337 294,787 349,341

Source: Company, YES Sec - Research

Exhibit 8: Change in annual estimates

% Revision

FY25E FY26E FY27E

Earlier Estimate
FY25E FY26E

Revised Estimate
FY25E FY26E

Y/e 31 Mar (Rs mn)

FY27E FY27E

Annual Premium Equivalent 92,801 108,237 126,293 87,561 102,148 119,214 6.0 6.0 59
Value of new business 21,808 26,518 30,942 21,890 26,048 30,400 0.4) 1.8 1.8
Embedded Value 248,337 294,787 349,341 248,419 294,406 348,382 0.0) 01 0.3

Source: Company, YES Sec - Research

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 8
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Exhibit 9: Ratio analysis

Y/e 31 Mar FY23 FY24 FY25E FY26E FY27E
Growth (%) - P&L

New business premium 13.3% 23.0% 18.6% 16.6% 16.7%
Renewal premium 12.9% 13.0% 16.6% 19.5% 18.7%
Net premium 13.2% 16.5% 17.2% 18.4% 17.9%
PAT 12.5% -17.4% 135.9% 23.3% 22.7%
VNB 27.6% 1.2% 10.5% 21.6% 16.7%
Growth (%) - Balance Sheet

Total AUM 14.3% 22.8% 18.8% 18.5% 18.2%
Total Assets 14.7% 23.8% 18.2% 18.2% 18.2%
Embedded value 14.7% 19.9% 27.4% 18.7% 18.5%
Profitability ratios (%)

VNB Margins 31.2% 26.5% 23.5% 24.5% 24.5%
Commission ratio 6.5% 8.3% 6.4% 6.4% 6.4%
Opex ratio 14.4% 14.1% 14.0% 14.0% 14.0%
Expense ratio 20.9% 22.4% 20.4% 20.4% 20.4%
Conservation Ratio 82.6% 83.1% 85.0% 85.0% 85.0%
Return ratios (%)

ROE 12.3% 9.1% 18.9% 20.3% 21.4%
RoEV 22.1% 20.2% 20.2% 19.7% 19.5%
RoA 0.4% 0.3% 0.5% 0.5% 0.5%
Investment Return (%)

Solvency

Solvency Ratio 190% 172% 200% 195% 195%
Underwriting

Claims ratio 40.1% 45.9% 40.8% 40.8% 40.8%
Claims / AUM 8.1% 8.8% 7.7% 7.7% 7.7%
Per share data - MaxF Share (Rs)

EPS 10.2 8.4 19.9 24.5 30.1
VNBPS 45.7 46.3 51.2 62.2 72.6
BVPS 83.1 92.4 105.2 1211 140.9
EVPS 381.7 457.5 582.9 691.9 819.9
Valuation (x)

P/E 123.8 149.8 63.5 51.5 42.0
P/VNB 27.6 27.3 24.7 20.3 17.4
P/BV 15.2 13.7 12.0 104 9.0
P/EV a8 2.8 2.2 1.8 1.5

Source: Company, YES Sec - Research; Per share figures are as per MFS’ stake in MLI's value divided by MFS share count
and valuation multiples are resultant figures and the rest are MLI figures

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 9
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reproduced in any form, without prior written consent of YSIL.

The information and opinions contained in the research report have been compiled or arrived at from sources believed to be
reliable and have not been independently verified and no guarantee, representation of warranty, express or implied, is made
as to their accuracy, completeness, authenticity or validity. No information or opinions expressed constitute an offer, or an
invitation to make an offer, to buy or sell any securities or any derivative instruments related to such securities. Investments
in securities are subject to market risk. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. Investors should note that Price of each of the securities or value may rise or fall
and, accordingly, investors may even receive amounts which are less than originally invested. The investor is advised to take
into consideration all risk factors including their own financial condition, suitability to risk return profile and the like, and take
independent professional and/or tax advice before investing. Opinions expressed are our current opinions as of the date
appearing on this report. Investor should understand that statements regarding future prospects may not materialize and are
of general nature which may not be specifically suitable to any particular investor. Past performance may not necessarily be
an indicator of future performance. Actual results may differ materially from those set forth in projections. Registration
granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance
of returns to investors. YES Securities (India) Limited conforms with the rules and regulations enumerated in the Securities
and Exchange Board of India (Research Analysts) Regulations, 2014 as amended from time to time.

Technical analysis reports focus on studying the price movement and trading turnover charts of securities or its derivatives,
as opposed to focussing on a company’s fundamentals and opinions, as such, may not match with reports published on a
company’s fundamentals.

YSIL, its research analysts, directors, officers, employees and associates accept no liabilities for any loss or damage of any
kind arising out of the use of this report. This report is not directed or intended for distribution to, or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which would subject YSIL and associates to any
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for
sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required
to inform themselves of and to observe such restriction.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 11
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INSTITUTIONAL EQUITIES

Max Financial Services Ltd.

YES Securities (India) Limited distributes research and engages in other approved or allowable activities with respect to U.S.
Institutional Investors through Rule 15a-6 under the Securities Exchange Act of 1934 (the "Exchange Act")" and regulations
under an exclusive chaperone arrangement with Brasil Plural Securities LLC. The views and sentiments expressed in this
research report and any findings thereof accurately reflect YES Securities (India) Limited analyst’s truthful views about the
subject securities and or issuers discussed herein. YES Securities (India) Limited is not registered as a broker-dealer under the
Securities Exchange Act of 1934, as amended (the "Exchange Act") and is not a member of the Securities Investor Protection
Corporation ("SIPC"). Brasil Plural Securities LLC is registered as a broker-dealer under the Exchange Act and is a member of
SIPC. For questions or additional information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call +1 212 388 5600.

This research report is the product of YES Securities (India) Limited. YES Securities (India) Limited is the employer of the
research analyst(s), the authors of this research report. YES Securities (India) Limited is the concerned representatives
(employees) of YES Securities (India) Limited, are responsible for the content of this research report including but not limited
to any material conflict of interest of YES Securities (India) Limited in relation the issuer(s) or securities as listed in this research
report. This YES Securities (India) Limited research report is distributed in the United States through Brasil Plural Securities
LLC (BPS). The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and is/ are
not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a
U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise
comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account. As per SEC Rule 15a-6, the U.S. broker-dealer must
accompany any third party research report it distributes with, or provide a web address that directs a recipient to, disclosure
of any material conflict of interest that can reasonably be expected to have influenced the choice of a third-party research
report provider or the subject company of a third-party research.

FINRA Rules 2241 and 2242, which govern the conduct of research analysts and the content of equity and debt research
reports, respectively, apply to all research distributed by a FINRA member firm, including research prepared by a foreign
broker-dealer under Rule 15a-6.

e Research reports prepared by a foreign broker-dealer and distributed by a U.S. broker-dealer are deemed to be third
party research reports, as reports produced by a person other than a FINRA member.

e Prior to distributing any third party research, a U.S. broker-dealer must assure that such report contains the required
disclosures under FINRA Rule 2241(h) or 2242(g)(3), as applicable.

This report is intended for distribution by YES Securities (India) Limited only to "Major Institutional Investors" as defined by
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S.
Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). As per Rule 15a-6(b)(4) of the Exchange Act, 1934,
"Major U.S. institutional investor” means a U.S. institutional investor with assets, or assets under management, in excess of
US$100 million, or a registered investment adviser with assets under management in excess of US$100 million. If the
recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and
return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S.
person or entity. Transactions in securities discussed in this research report should be effected through Brasil Plural Securities
LLC (BPS) or another U.S. registered broker dealer/Entity as informed by YES Securities (India) Limited from time to time.

' Rule 15a-6 under the Securities Exchange Act of 1934 provides conditional exemptions from broker-dealer registration
for foreign broker-dealers that engage in certain specified activities involving U.S. investors. These activities include:

(a) Effecting unsolicited securities transactions;

(b) Providing research reports to major U.S. institutional investors, and effecting transactions in the subject securities
with or for those investors;

(c) Soliciting and effecting transactions with or for U.S. institutional investors or major U.S. institutional investors
through a “chaperoning broker-dealer”; and

=

Soliciting and effecting transactions with or for registered broker-dealers, banks3 acting in a broker or dealer
capacity, certain international organizations, foreign persons temporarily present in the U.S., U.S. citizens resident
abroad, and foreign branches and agencies of U.S. persons.

In adopting Rule 15a-6, the SEC sought "to facilitate access to foreign markets by U.S. institutional investors through
foreign broker-dealers and the research that they provide, consistent with maintaining the safeguards afforded by
broker-dealer registration." [Rule 15a-6 Adopting Release at 54 FR 30013; see also Registration Requirements for

o) Brok o)

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 12
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DISCLOSURE OF INTEREST

Name of the Research Analyst : Shivaji Thapliyal, Siddharth Rajpurohit, Suraj Singhania

The analyst hereby certifies that opinion expressed in this research report accurately reflect his or her personal opinion about
the subject securities and no part of his or her compensation was, is or will be directly or indirectly related to the specific
recommendation and opinion expressed in this research report.

Sr.

Particulars Yes/No

1 Research Analyst or his/her relative’s or YSIL's financial interest in the subject company(ies) No
Research Analyst or his/her relative or YSIL's actual/beneficial ownership of 1% or more securities

2 of the subject company(ies) at the end of the month immediately preceding the date of publication No
of the research report
Research Analyst or his/her relative or YSIL has any other material conflict of interest at the time of

3 o No
publication of the research report

4 Research Analyst has served as an officer, director or employee of the subject company(ies) No

5 YSIL has received any compensation from the subject company in the past twelve months No
YSIL has received any compensation for investment banking or merchant banking or brokerage

[ N . . No
services from the subject company in the past twelve months

7 YSIL has received any compensation for products or services other than investment banking or No
merchant banking or brokerage services from the subject company in the past twelve months

8 YSIL has received any compensation or other benefits from the subject company or third party in No
connection with the research report

9 YSIL has managed or co-managed public offering of securities for the subject company in the past No
twelve months

10 Research Analyst or YSIL has been engaged in market making activity for the subject company(ies) No

Since YSIL and its associates are engaged in various businesses in the financial services industry, they may have financial
interest or may have received compensation for investment banking or merchant banking or brokerage services or for any
other product or services of whatsoever nature from the subject company(ies) in the past twelve months or associates of
YSIL may have managed or co-managed public offering of securities in the past twelve months of the subject companyf(ies)
whose securities are discussed herein.

Associates of YSIL may have actual/beneficial ownership of 1% or more and/or other material conflict of interest in the
securities discussed herein.

RECOMMENDATION PARAMETERS FOR FUNDAMENTAL REPORTS

Analysts assign ratings to the stocks according to the expected upside/downside relative to the current market price and the
estimated target price. Depending on the expected returns, the recommendations are categorized as mentioned below. The
performance horizon is 12 to 18 months unless specified and the target price is defined as the analysts’ valuation for a stock.
No benchmark is applicable to the ratings mentioned in this report.

BUY: Upside greater than 20% over 12 months

ADD: Upside between 10% to 20% over 12 months
NEUTRAL: Upside between 0% to 10% over 12 months
REDUCE: Downside between 0% to -10% over 12 months
SELL: Downside greater than -10% over 12 months

NOT RATED / UNDER REVIEW

Digitally signed by SIDDHARTH Digitally signed by Digitally signed by

SHIVAJI SHIVAJI THAPLIYAL ARVIND R IRARVIND SURAJ SURAJ SINGHANIA
THAPLIYAL Date: 2024.10.23 Date: S|NGHAN|A Date: 2024.10.23
ate: 2024.10.23 1. 20"
13:01:32 +05'30' RAJPUROHIT 13.06:57 +0530" 13:10:17 +05'30

ABOUT YES SECURITIES (INDIA) LIMITED

YES Securities (India) Limited (“YSIL") is a wholly owned subsidiary of YES BANK LIMITED. YSIL is a Securities and Exchange
Board of India (SEBI) registered Stock broker holding membership of National Stock Exchange (NSE), Bombay Stock Exchange
(BSE), Multi Commodity Exchange (MCX) & National Commodity & Derivatives Exchange (NCDEX). YSIL is also a SEBI-
registered Investment Adviser and Research Analyst. YSIL is also a Sponsor and Investment Manager of Alternate Investment
Fund - Category Il (YSL Alternates) and AMFI registered Mutual Fund Distributor. The Company is also a registered
Depository Participant with CDSL and NSDL.
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