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Details of the Issue

Price Band X378 -%397
Issue Size % 3,600 Cr
Face Value 210
Bid Lot 37
Listing on BSE,NSE

Post Issue Mcap % 16,023.09 Cr

Investment Range % 13,896 - X 14,689

Important Indicative Dates (2025)

Opening 12 - Nov
Closing 14 - Nov
Basis of Allotment 17 - Nov
Refund Initiation 18 - Nov
Credit to Demat 18 - Nov
Listing Date 19 - Nov

Lead Manager

JM Financial Ltd

Citigroup Global Market India Pvt Ltd
Axis Capital Ltd

HSBC Securities and Capital Market (India) Pvt Ltd

Offer Details

Offer Size % 3,600 Cr
Fresh Issue
OFS % 3,600 Cr
No of Shares (Mn)
% of
Type InRs Cr T
Upper Lower
QB 1,800 45.34 47.62 50
NII 540 13.60 14.29 15
Retail 1,260 31.74 33.33 35
Em-
ploy.
Total 3,600 90.68 95.24 100

Invest Now ]

Company Profile

Tenneco Clean Air India Limited is a subsidiary of Tenneco Inc., a global leader in clean
air and powertrain technologies for the automotive sector. The company operates under
Tenneco’s Clean Air division, specializing in emission control systems for light and com-
mercial vehicles. In India, it provides advanced exhaust and after-treatment solutions—
such as catalytic converters, diesel particulate filters (DPFs), mufflers, and exhaust
pipes—enabling OEMs to meet stringent emission norms like Bharat Stage VI. With 12
manufacturing facilities across seven states and one union territory, including seven
Clean Air & Powertrain Solutions units and five Advanced Ride Technology units, the
company strategically supports major OEMs and Tier 1 suppliers. Its Clean Air & Power-
train Solutions division offers clean air and powertrain systems, while the Advanced
Ride Technologies division designs and manufactures shock absorbers, struts, and ad-
vanced suspension systems. Backed by 145 R&D professionals, Tenneco Clean Air India
focuses on sustainability, innovation, and regulatory compliance through robust engi-
neering and product development capabilities.

GEPL'’s Insights & Investment Thesis:

e Tenneco Clean Air India Ltd is a market leader in providing high tech automotive
components with 57% market share in clean air solutions for Commercial transport
OEMs and 68% for Off-Highway OEMs.

e The company is leveraging its 5,000+ patents and 7,000+ active trademarks across
the world to develop innovative products for the Indian OEMs. It presents a strong
investment opportunity driven by its strategic localization, export expansion, and
integration within the global Tenneco ecosystem

e Based on the FY25 earnings, relative to the company's post-IPO paid up capital, the
issue is priced at a P/E ratio of 28.9x. We believe that the issue is fairly valued
compared to its peers, leading market share in the clean air solutions business,
healthy financial performance, and developing innovative products for Indian OEMs.
Therefore, we recommend a “Subscribe” rating for the issue.

Business Highlights & Services

Tenneco Clean Air India Limited is a market leader in high-technology automotive com-
ponents, offering clean air, powertrain, and suspension solutions to Indian OEMs and
export markets. With dominant positions across key sub-segments in FY25 57% market
share in Clean Air Solutions for Commercial Transport OEMs, 68% for Off-Highway OEMs
(excluding tractors), 19% in Passenger Vehicles, and 52% in shock absorbers and struts
the company’s leadership is supported by long-standing partnerships with top Indian and
global OEMs. Serving 119 customers in FY25, including all top PV and CT OEMs, Tenneco
benefits from strong customer stickiness driven by technology-intensive products, strin-
gent homologation norms, and high switching costs. As of June 30, 2025, it operated
427 active production programs across 50+ customers, backed by a diversified product
portfolio spanning catalytic converters, DPFs, mufflers, engine bearings, spark plugs,
and advanced suspension systems. Its balanced revenue mix from OEMs, aftermarket,
and exports further enhances resilience, while global linkages within the Tenneco Group
strengthen stability and long-term growth visibility. Tenneco Clean Air India Limited
offers a strong investment case driven by global R&D strength, advanced manufactur-
ing, and deep OEM integration. Leveraging Tenneco Group’s 5,000+ patents and 7,500
trademarks, it localizes cutting-edge technologies through two world-class R&D centers
in Pune and Hosur.
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Its track record includes pioneering innovations such as the C-type exhaust system, BS6-compliant solutions, and India’s first electronic
suspension for Mahindra EVs. With 12 strategically located, automated facilities delivering 99%+ on-time performance and minimal de-
fects, the company ensures superior quality and operational excellence. A localized supply chain, global sourcing synergies, and debt-free
expansions funded through internal accruals reinforce financial resilience. Backed by strong customer partnerships, lean systems, and
continuous innovation, Tenneco stands out as a technologically advanced, high-entry-barrier, and financially disciplined player in India’s
automotive ecosystem.

Tenneco Clean Air India Limited is well-positioned to capitalize on tightening emission regulations and the ongoing premiumization of the
Indian automotive market. With India and other global markets moving toward stricter emission norms such as BS7, TREM V, CEV-V, CAFE,
and CPCB IV+, the demand for advanced emission control technologies is set to rise significantly. The company’s Clean Air Solutions divi-
sion, backed by strong R&D and global technology access, is strategically aligned to benefit from this regulatory shift by providing modu-
lar, standardized, and future-ready emission control systems for PVs, CVs, and off-highway segments. Historically, such regulatory transi-
tions have increased content per vehicle (CPV) due to the need for complex after-treatment systems and higher technology integration
factors that directly drive Tenneco’s growth.

Simultaneously, the trend toward premiumization, SUV dominance, and rising EV and hybrid adoption in India enhances demand for high-
performance, technology-intensive components. Consumers’ preference for advanced, safe, and comfortable vehicles, coupled with
OEMs’ focus on efficiency and emission reduction, creates opportunities for Tenneco’s clean air, powertrain, and suspension solutions.
The shift toward smaller, turbocharged engines and lightweight designs further supports the use of advanced materials and high-
performance suspension systems, areas where Tenneco holds proven expertise. By leveraging its early engagement with OEMs, global
technology partnerships, and India-specific customization capabilities, Tenneco is positioned to deliver superior time-to-market and
deepen OEM relationships. The convergence of regulatory tailwinds, premiumization, and electrification trends places Tenneco at the
forefront of India’s automotive transformation, making it a structurally strong and future-ready investment opportunity.

Tenneco Clean Air India presents a strong investment opportunity driven by its strategic localization, export expansion, and integration
within the global Tenneco ecosystem. The company’s localization focus including valving technologies, advanced ride systems, IROX
bearings, and ceramic spark plugs is expected to improve margins, reduce import dependency, and enhance cost competitiveness. These
efforts not only align with India’s Make in India initiative but also deepen customer relationships by improving responsiveness and match-
ing target prices. The transition of Indian OEMs to Tenneco’s advanced suspension and powertrain technologies positions the company to
capture rising demand for comfort and efficiency in commercial and passenger vehicles. Additionally, India’s emergence as a global ex-
port hub supports Tenneco’s strategy to serve both group entities and third-party OEMs more cost-effectively, leveraging its high-quality,
cost-efficient manufacturing base. With a growing export footprint across 18-22 countries, rising VAR contribution from exports, and op-
portunities for vertical integration and capacity transfer from global facilities, Tenneco is well-placed to achieve sustainable growth,
margin expansion, and increased market share in India and abroad.

Tenneco Clean Air India Limited offers a compelling investment opportunity backed by strong R&D-led innovation, strategic diversifica-
tion, and operational excellence. The company’s focus on developing next-generation technologies—such as hydrogen engine exhaust
systems, hybrid-ready powertrain components, and lightweight materials—positions it at the forefront of the automotive industry’s low-
carbon and premiumization transitions. Its proactive approach to emission compliance and fuel efficiency through products like IROX
bearings, SCR systems, and thermal management solutions enhances its technological moat. By consolidating its Clean Air & Powertrain
Solutions and Advanced Ride Technologies divisions, Tenneco unlocks strong cross-selling potential, leveraging long-term OEM relation-
ships to capture new engine and suspension programs. The integration also drives cost synergies through shared suppliers, standardized
processes, and a unified P3/0OSE operating system that improves pricing leverage and efficiency. Continuous margin improvement, evi-
denced by a reduction in raw material costs from 70.37% in FY23 to 65.05% in FY25 and stable working capital metrics (Receivable Days
<50, Payable Days ~100), reflects disciplined execution and financial prudence. With sustained innovation, cross-divisional synergies, and
robust cost optimization, Tenneco is strategically positioned for profitable, technology-driven growth in both domestic and global auto-
motive markets.
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Revenue-mix based on division

1Q FY26 FY25 FY24 FY23
Particulars (in cr) as a % of as a % of as a % of as a % of
Revenue Revenue Revenue Revenue
Revenue Revenue Revenue Revenue
Clean Air & Powertrain Solutions 724 56% 2,812 58% 3,603 66% 3,040 63%
Advanced Ride Technologies 562 44% 2,078 42% 1,865 34% 1,787 37%
Total 1,286 100% 4,891 100% 5,468 100% 4,827 100%
Revenue mix based on end market
Q1 FY26 FY25 FY24 FY23
Particular (INR in Cr) as a % of as a % of as a % of as a % of
Revenue Revenue Revenue Revenue
Revenue Revenue Revenue Revenue
Passenger Vehicles 808 63% 3123 64% 3463 63% 3093 64%
Commercial Vehicles 313 24% 1113 23% 1301 24% 1167 24%
Industrial & Other 74 6% 299 6% 357 7% 214 4%
Aftermarket (Motocare India Pvt Ltd) 64 5% 239 5% 258 5% 268 6%
Others 27 2% 117 2% 89 2% 86 2%
Total 1286 100% 4890 100% 5468 100% 4827 100%
Industry Outlook
Clean air solufions market size (fiscals 2025-30F)
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000

Peers Comparisons

Total
Name of the company e Revenue EPS P/E (x) |N’|°‘VR RoNW(%)
®) (In Cr) CaLER)

Tenneco Clean Air India Ltd 10 4,890 13.68 NA 31.1 46.65
Peers Group

Bosch Ltd 10 18,087 683 57.39 4682 15.58
Timken India Ltd 10 3,148 59.48 49.22 378 17
SKF India Ltd 10 4,920 114.5 19.21 525 21.43
ZF Commerical Ltd 5 3,831 242.9 53.67 1694 15.35
Sharda Motor Industries Ltd 2 2,837 109.71 9.67 184 30.46
Gabriel India Ltd 1 4,063 17.05 75.92 82 22.42
UNO Minda Ltd 2 16,775 16.37 75.11 95 18.36
Sona BLW Precision Forgings 10 3,546 9.92 46.49 88 14.76

Company’s Competitive Strength

Market leading supplier of critical, highly engineered and technology intensive clean air, powertrain and suspension solutions to lead-
ing Indian and global OEMs.

Strategically diversified portfolio of proprietary products and solutions well positioned to capture market and industry trends.

Innovation-focused approach aided by the ability to leverage Tenneco Group’s global R&D initiatives to cross-deploy global technolo-
gies for proprietary, modular and customized products at Indian price points.

Flexible and automated manufacturing footprint of 12 strategically located plants well-supported by a localized supply chain.
Strong financial performance supported by growth, profitability and efficient use of capital.

Qualified and experienced board of directors and management team supported by skilled work force.

Key Strategies Implemented by Company

Capturing market opportunities driven by tightening emission standards.

Capitalizing on trends toward premiumization, SUVs, EVs and hybrids.

Enhancing competitiveness through strategic localization - Make in India.

Positioning the operations in India as an export hub with global manufacturing standards.

Continued focus on R&D and innovation.

Particular (INR in Cr) Q1 FY26 FY25 FY24 FY23
Equity Capital 404 404 214 313
Reserves and Surplus 1,202 1,206 766 895
Net Worth 1,606 1,610 980 1,208
Revenue 1,286 4,890 5,468 4,827
Growth (%) -11% 13%

EBITDA 229 815 612 571
EBITDAM (%) 18% 17% 11% 12%
PAT 168 553 417 381
PATM (%) 13.1% 11.3% 7.6% 7.9%
ROE (%) 10.4% 42.7% 38.1% 32.9%
ROCE (%) 16.29% 56.78% 45.40% 33.51%
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Notes

GEPL Capital Pvt. Ltd
Head Office: D-21/22 Dhanraj Mahal, CSM Marg, Colaba, Mumbai 400001
Reg. Office: 922-C, P.J. Towers, Dalal Street, Fort, Mumbai 400001

Research Analyst — Mr. Vidnyan Sawant | + 022-6618 27687 | vidnyansawant@geplcapital.com

Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital *). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not consti-
tute a prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied
on in connection with, any contract or investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law.
Nothing in this report constitutes a representation that any investment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual
circumstances or otherwise constitutes a personal recommendation. All investments involve risks and investors should exercise prudence in making their investment decisions. The report
should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be
contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions and criteria. GEPL Capital is under no obligation to update or keep
current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and
futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign currency rates of exchange
may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not
represent valuations for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not nec-
essarily reflect GEPL Capital's internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other
stheirce may yield substantially different results. GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to,
the fairness, accuracy, completeness or correctness of any information or opinions contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any
forward-looking statements, on the basis of any subsequent development, information or events, or otherwise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents
accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital be liable for any direct, special indirect or consequential damag-
es, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort (including but not limited to negligence), or
otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates and/or their officers,
directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of
any such securities (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital
specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third

parties in this regard.
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