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Expected Share Price Return: 13.9% | Dividend Yield: 1.2% | Expected Total Return: 15.1%
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Company Info

BB Code LTTS IN EQUITY

Face Value (INR) 2.0
52 W High/Low (INR) 5,990/3,855
Mkt Cap (Bn) INR 473.3/ $5.3
Shares o/s (Mn) 105.8
3M Avg. Daily Volume 1,46,104
Change in Estimates
FY26E FY27E
INR Bn New Old Dev. (%) New Old Dev. (%)
Revenues 117.3 1221 (3.9) 131.3 14338 8.7)
GPM (%) 46.3 46.6 (33)bps. 46.8 47.0 (18) bps
EBIT 18.0 19.2 (5.9) 208 23.0 9.7)
EBITM % 154 157 (33)bps 158 16.0 (19) bps
EPS 140.6 144.0 (2.3) 161.6 1726 (6.4)
Actual vs Consensus
INR Bn Q4FY25A BB Est. Dev.%
Revenue 29.8 30.3 2.7)
EBIT 3.9 4.5 (13.3)
EBITM % 13.2 14.8 (160) Bps
PAT 3.1 3.5 (11.4)
Key Financials
INR Bn FY23 FY24 FY25 FY26E FY27E
Revenue 81.2 96.5 106.7 117.3 131.3
YoY (%) 34.2 9.4 10.6 9.9 11.9
EBIT 15.3 16.5 15.9 18.0 20.8
EBITM % 17.3 17.1 14.9 15.4 15.8
Adj PAT 12.2 13.1 12.6 14.4 16.5
EPS 114.8 123.3 123.3 140.6 161.6
ROE % 28.2 26.7 22.1 22.6 24.0
ROCE % 37.1 35.4 30.0 31.2 34.7
PE(x) 37.1 34.6 34.6 30.3 26.4
Shareholding Pattern (%)
Mar-25 Dec-24 Sep-24

Promoters 73.66 73.66 73.69
Flls 5.18 4.19 4.35
Dlls 13.67 14.30 13.72
Public 7.47 7.85 8.24
Relative Performance (%)
YTD 3Y 2y 1Y
BSE IT 8.5 29.7 15
LTTS 11.4 30.2 (14.6)
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Q4FY25 Information Technology Result Preview
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LTTS reported Q4FY25 performance below estimates

* Revenue for Q4FY25 came at INR 29.8Bn, up 17.5% YoY and 12.4% QoQ (vs
consensus est. at INR 30.3Bn).

* EBIT for Q4FY25 came at INR 3.9Bn, down 8.0% YoY and 6.6% QoQ (vs
consensus est. at INR 4.5Bn). EBIT margin was down 367bps YoY and 270bps
QoQ to 13.2% (vs consensus est. at 14.8%).

*  PAT for Q4FY25 stood at INR 3.1Bn, down 8.7% YoY and 3.5% QoQ (vs
consensus est. at INR 3.5Bn).

LTTS achieved record TCV with USD 80Mn+ deal; Double digit USD CC growth
expected in FY26E: LTTS delivered robust deal wins in Q4FY25 and FY25, setting
a new record for large deal TCV bookings, surpassing Q3FY25. Q4FY25 saw major
wins, which included one USD 80Mn+, one USD 50Mn+, one USD 30Mn+, one
USD 20Mn+, and three deals above USD 10Mn. Large deal inflows rose over 25%
QoQ, many secured against competition, highlighting LTTS’s differentiated offerings
and growing market share. The strong performance in Q3 and Q4 has built a solid
large deal TCV pipeline. With several USD 100Mn and USD 50Mn deals in
advanced negotiation stages, LTTS anticipates continued momentum, expecting
Q1FY26 deal wins to mirror prior strong quarters. While FY26 is expected to
outperform FY25 with double-digit USD CC growth, we anticipate top-line
momentum may be impacted by softness in the Sustainability & Mobility
segment, delayed deal ramp-ups, deferrals in deal signings, and cost
absorption amid weak macro conditions in the US & Europe. As a result, we
expect a soft HLIFY25 & project a conservative 7.5% CC growth for FY26E.

EBIT margin target of mid-16% by Q4FY27E & ambitious hiring plans: LTTS
reported an EBIT margin of 13.2% in Q4FY25, bringing the FY25 margin to 14.9%.
The Q4 dip was mainly due to a 150bps impact from Intelliswift consolidation,
macroeconomic challenges affecting sustainability and mobility revenues, and
strategic customer investment costs. Despite these pressures, LTTS is focused on
margin improvement, targeting mid-16% by Q4FY27-Q1FY28, however, we
anticipate a conservative margin expansion by FY27E at 15.8%. Headcount
rose by 793 to 24,258, driven by the Intelliswift acquisition. LTTS anticipates a
strong growth year, planning to hire 2,500 freshers. Wage hike decisions remain
pending amid macro uncertainty. Attrition remained range-bound at 14.3%.

View and Valuation: LTTS has gained strong deal momentum, but macroeconomic
uncertainty & delayed IT spending decisions may hinder near to mid-term growth.
Consequently, we have trimmed our estimates by 4-8%. However, we assign a PE
multiple of 30x (earlier 32x), still above other Tier-Il ER&D peers, supported by
better revenue visibility in favorable environment, healthier return ratios, & better
margins. We expect Revenue/ EBIT/ PAT to grow at CAGR of 10.9%/ 14.4%/
14.3% over FY25-27E. Consequently, we maintain our rating to BUY but lower our
target price to INR4,850, based on FY27E EPS of INR 161.6.

Q4FY25  Q ]
Revenues (INR Mn) 29,824 25,375 175 26,530 12.4
Employee Cost 15,766 12,191 29.3 13,951 13.0
Gross Profit (INR Mn) 14,058 13,184 6.6 12,579 11.8
Gross Margin (%) 47.1 52.0. (482) bps 474  (28) bps
Other costs 9,303 8,156 14.1 7,632 21.9
Depreciation 816 746 9.4 728 12.1
EBIT (INR Mn) 3,939 4,282 (8.0) 4,219 (6.6)
EBIT Margin (%) 13.2 16.9 (367) bps 15.9 (270) bps
Other income (net) 493 560 (12.0) 335 47.2
Interest 159 132 20.5 155 26
PBT 4,273 4,710 9.3) 4,399 (2.9)
Tax 1,171 1,296 (9.6) 1,204 @7
PAT (INR Mn) 3,111 3,409 (8.7) 3,224 (3.5)
Basic EPS (INR) 305 322 (5-4) 305 -

Source: Company, CEBPL
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Management Call - Highlights

Macro related headwinds in the quarter impacted anticipated
revenues leading to an impact on EBIT margins, especially in
higher margin segments such as sustainability and mobility.

LTTS was chosen by a European OQilfield supplier as a preferred
engineering supplier to support green energy initiatives.

LTTS believes its initiatives in predictive maintenance, real-time
asset performance management, and sensor-driven analytics will
help grow the sustainability segment faster in FY26 compared to
FY25.

Refinery Next, a solution introduced in February, aims to
transform traditional refineries into sustainable, intelligent, and
highly efficient operations, with features including energy
optimization and net carbon compliance.

70% of the deals were won in a competitive manner based on
solutions, while 30% were single source to the company.

The Board recommended a final dividend of INR38 per share. The
total dividend for FY25 is INR55 per share. The dividend payout
for FY25 is 46%

Half of the deals won were against competition, reflecting the
company's growing market share based on its differentiated
offerings. The company continues to see market share gain
across its top accounts.

LTTS mentioned "tightening demand conditions" which is causing
disruption in the shorter term, but will be beneficial for the ER&D
and the industry over the medium to long term.
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Sequential Operating Performance %

1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY2 §

Income Statement E

Revenues (USD Mn) 280 288 291 305 295 307 312 s 9
Revenues (INR Mn) 23,014 23,865 24,218 25,375 24,619 25,729 26,530 29,824
Gross Profit (INR Mn) 10,863 11,448 11,679 13,184 11,302 11,877 12,579 14,058
Gross Margin (%) 47.2 48.0 48.2 52.0 45.9 46.2 47.4 47.1
EBIT (INR Mn) 3,954 4,075 4,162 4,282 3,836 3,877 4,219 3,939
EBIT Margin (%) 17.2 17.1 17.2 16.9 15.6 15.1 15.9 13.2
PAT (INR Mn) 3,121 3,159 3,368 3,414 3,139 3,200 3,195 3,102
Basic EPS (INR) 29.4 29.8 31.8 322 29.6 30.2 30.5 30.5

Operating Metrics
Revenue - Geography (%)

North America 56.5 55.3 54.6 53.7 52.9 525 51.5 51.9
Europe 15.4 15.8 16.6 15.8 18.1 18.4 18.2 16.5
India 20.7 216 21.5 23.7 220 21.9 22.7 24.4
ROW 7.4 7.3 7.3 6.8 7.0 7.2 7.6 7.2
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Revenue - Segments (%)

Mobility 32.7% 33.2% 0.0% 32.0% 35.2% 35.5% 32.3% 29.3%
Sustainability 31.5% 31.4% 0.0% 30.0% 30.1% 30.8% 31.1% 28.8%
Hi-Tech 35.8% 35.4% 0.0% 38.1% 34.8% 33.7% 36.5% 42.0%
Total

EBIT Margins — Segments (%)

Mobility 18.4% 19.6% 0.0% 20.0% 18.8% 19.5% 19.2% 18.8%
Sustainability 27.8% 27.8% 0.0% 28.8% 27.1% 25.4% 24.8% 23.2%
Hi-Tech 15.8% 15.6% 0.0% 15.6% 12.6% 11.5% 14.7% 10.1%
Client Concentration (%)

Top 5 Clients 14.7 14.9 15.7 15.4 15.0 15.0 15.2 15.1
Top 10 Clients 25.9 26.1 26.6 26.4 26.3 26.5 26.8 25.8
Top 20 Clients 41.4 417 41.7 40.6 413 41.5 39.9 39.4
Employee Metrics

Total Headcount 23,392 23,880 23,298 23,812 23,577 23,698 23,465 24,258
Onsite (%) 40.7 40.4 41.3 413 41.1 41.7 41.4 44.2
Offsite (%) 59.3 59.6 58.7 58.7 58.9 58.3 58.6 55.8
Attrition Rate LTM (%) 18.9 16.7 15.8 14.8 14.8 14.3 14.4 14.3

Source: Company, CEBPL
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Income statement (Consolidated in INR Mn)

Particular FY23  FY24  FY25  FY26E

1,17,290

Revenue 81,220 96,472 1,06,702 1,31,285
Gross profit 41,847 47,174 49,816 54,281 61,449
EBITDA 17,609 19,189 18,924 21,441 24,595
Depreciation 2,338 2,716 3,053 3,401 3,807
EBIT 15,271 16,473 15,871 18,039 20,788
Other income 2,033 2,073 2,100 2,346 2,626
Interest expense 444 509 564 582 652
PAT 12,164 13,062 12,636 14,357 16,502
EPS 114.8 123.3 123.3 140.6 161.6

Ratio Analysis FY27E

Growth Ratios (%)

FY26E

Revenues 34.2 9.4 10.6 9.9 11.9
Gross Profit 43.4 12.7 5.6 9.0 13.2
EBITDA 245 9.0 -1.4 13.3 14.7
EBIT 27.2 7.9 -3.7 13.7 15.2
Margin Ratios (%)

Gross Profit Margin 47.5 48.9 46.7 46.3 46.8
EBITDA Margin 20.0 19.9 17.7 18.3 18.7
EBIT Margin 17.3 17.1 14.9 15.4 15.8
Profitability (%)

ROE 27.3 24.4 20.7 21.8 23.0
ROIC 30.5 26.0 22.1 22.9 25.3
ROCE 37.1 354 30.0 31.2 34.7
Valuation

OCF / Net profit (%) 107.9 114.3 118.1 103.2 103.4
BVPS (x) 421.7 305.3 348.1 376.8 409.7
Free Cash flow yield(%) 3.1 2.6 29 3.4 4.8

Source: Company, CEBPL
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Balance sheet (Consolidated in INR Mn)

Particular FY23] FY24i FY25

Tangible fixed assets 6,692 10,009 9062 9,878 10,767
Goodwill & intangible assets 7,085 10,222 11,402 10,404 11,309
Investments 21,088 12,936 9,603 11,524 13,252
Cash & Cash equivalents 6,899 13,905 15658 20,225 20,304
Other non-current assets 3360 4334 5572 5976 6,387
Other current assets 35,782 35462 39,380 43,277 46,798
Total assets 81,976 84,885 96,435 1,01,066 1,07,894
Shareholder's funds 44,349 53271 60,800 65825 71,601
Borrowings - R - - R
Lease liabilities 4542 6,588 5776 5949 6,128
Other non-current liabilities 562 758 918 383 395
Other current liabilities 32,290 23,978 28,547 28,733 29,595
Total equity & liabilities 81,976 84,885 96,435 1,01,066:1,07,894

Cash Flows (INR Mn

Cash Flows From

13,130 14,927 14,811 17,068 19,581
Operations
Cash Flows From
2,333 6,325
Investing 5779 @33 5000y 632 (5455
Cash Flows From
@aszy OS50 (7485 (G918 (7535

Financing

DuPont Analysis

FY23 FY24  FY25 FY26E

ROE 27.3% 24.4% 20.7% 21.8% 23.0%
Net Profit Margin 15.0% 13.5% 11.8% 12.2% 12.6%
Asset Turnover 1.0 11 11 1.2 1.2
Financial Leverage 1.8 1.6 1.6 1.5 1.5

Q4FY25 Results Update
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Historical share price chart: L&T Technology Services Limited
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CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings

NOT RATED (NR) The stock has no recommendation from the Analyst

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change
Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months

NEUTRAL (N) Fundamentals of the sector are expected to be stable over the next 12 months
CAUTIOUS (C) Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

Disclaimer

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited-Research Analyst - INH000000222. (CIN. NO.: U65999MH2010PTC198714). Reg. Add.: Sunil Patodia Tower, J B Nagar, Andheri(East), Mumbai
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Compliance Officer--Prashant Salian, Email Id — Prashant.salain@choiceindia.com Contact no. 022- 67079999- Ext-2310
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from NISM in no way
guarantee performance of the intermediary or provide any assurance of returns to investors

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL RE” Limited.
The Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research analysts have received compensation based upon various
factors, which may include quality of research, investor client feedback, stock picking, competitive factors and firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or completeness of such information.
Any person placing reliance on the report to undertake trading does so entirely at his or her own risk and CEBPL does not accept any liability as a result. Securities and Derivatives
markets may be subject to rapid and unexpected price movements and past performance is not necessarily an indication of future performance.

General Disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular investment objectives, financial
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These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the information provided herein.

Recipients of this “Report” should rely on information/data arising out of their own Study/investigations. It is advised to seek independent professional advice and arrive at an
informed trading/investment decision before executing any trades or making any investments. This ‘Report’ has been prepared on the basis of publicly available information, internally
developed data and other sources believed by CEBPL to be reliable. CEBPL or its directors, employees, affiliates or representatives shall not be responsible for, or warrant for the
accuracy, completeness, adequacy and reliability of such information / opinions / views. Though due care has been taken to ensure that the disclosures and opinions given are fair
and reasonable, none of the directors, employees, affiliates or representatives of CEBPL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary

damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this report.

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses on any investments. Past
performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are strongly advised to take advice of their tax advisers
regarding taxation aspects of any potential investment. Opinions are based on the current scenario as of the date appearing on this ‘Report’ only. CEBPL does not undertake to advise
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recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject “CEBPL RE” to any
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