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Bloomberg SIEM IN 
Equity Shares (m) 356 
M.Cap.(INRb)/(USDb) 2421.4 / 28.7 
52-Week Range (INR) 8130 / 3398 
1,6,12 Rel. Per (%) -8/2/76 
12M Avg Val (INR M) 2302 
 

Financials &Valuations (INR b) 
Y/E SEPT   FY24E FY25E FY26E 
Net Sales 220.7 254.3 302.6 
EBITDA 31.0 38.4 47.7 
PAT 26.1 31.2 38.7 
EPS (INR) 73.4 87.5 108.7 
GR. (%) 33.3 19.2 24.1 
BV/Sh (INR) 421.9 486.6 566.9 
Ratios    
ROE (%) 18.6 19.3 20.6 
RoCE (%) 18.4 19.1 20.5 
Valuations    
P/E (X) 92.6 77.7 62.5 
P/BV (X) 16.1 14.0 12.0 
EV/EBITDA (X) 74.7 59.8 47.6 
Div Yield (%) 0.3 0.3 0.4 
 

 

 CMP: INR6,799 TP: INR8,400 (+24%) Buy 
Riding capex through tech-driven offerings 
We attended Siemens Innovation Day, where the company highlighted its key 
products and solutions that it has established for its customers. SIEM has participated 
in the journey of energy efficiency of various user industries, and it continues to focus 
on high growth areas, such as renewables, data centers, EVs, semiconductors, and 
other private capex-focused industries, to become more efficient. The opportunity 
pipeline remains strong from the above industries, and SIEM is ideally positioned to 
capture it with its key products, such as Xcelerator, industrial metaverse, and digital 
twins. We maintain our estimates and reiterate our BUY rating with a TP of INR8,400. 
 
Opportunity pipeline remains strong 
SIEM has a strong addressable market from T&D, railways, metros, and data 
centers, along with incremental investments led by PLI and semiconductor 
manufacturing. The company, with its tech-driven offerings, expects to ride on 
1) the renewable energy-led capex, which is still growing at a strong pace; 2) 
private capex based on new areas such as data centers, batteries, EVs, and 
semiconductors, which is also growing strong; 3) conventional private capex, 
such as F&B, services, and pharma, which will revive in a few quarters; and 4) 
sustainability-driven capex, which is growing selectively. We expect SIEM’s 
revenue to clock 16% CAGR over FY23-26. 
 
Siemens Xcelerator provides varied solutions  
Siemens Xcelerator has around 125 use cases, 11 ecosystem partners, and 200+ 
references. This is helping various industries, such as F&B, hotels, data centers, 
semiconductors, batteries, EVs, etc., by: 1) using AI and data to plug the gaps in 
systems, 2) reducing energy consumption and increasing the throughput , and 
3) helping clients move towards energy sustainability. Going forward, SIEM 
plans to transform the supply chain by including suppliers and partners in its 
sustainable manufacturing journey. 
 
Energy and mobility segment margins have levers to improve  
SIEM is already benefiting from strong demand coming from renewable energy 
and corresponding investments in T&D. The demand-supply mismatch, 
particularly in the high-kVA transformers, has resulted in better margins for 
most players, which is yet to reflect in SIEM. The Energy segment is already 
witnessing tailwinds from the pipeline in renewable energy integration, 
transmission network expansion, modernization of aging turbines, adoption of 
WHRS in cement plants, et al. Along with this, we also expect the mobility 
segment margins to improve once the delivery of locomotives commences from 
FY25. For the mobility division, metros and bogey factory will emerge as global 
hubs and will be used for exports to Australia, the Middle East and Asia. 
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Financial outlook 
We maintain our estimates and expect SIEM’s revenue/EBITDA/PAT to post a CAGR 
of 16%/24%/25% over FY23-26. We project EBITDA margin to improve 300bp over 
FY23-26, driven by better margins in the energy and mobility divisions because of 
strong demand and operating leverage benefits. 
 
Valuation and view 
The stock is currently trading at a P/E of 77.7x/62.5x on FY25E/FY26E. We remain 
constructive on SIEM, as the company is a direct play on the transmission and HVDC-
related spending over the next few years. It is also rightly positioned to capture the 
railway-related opportunities. Reiterate BUY with a TP of INR8,400. 
 
Key risks and concerns 
a) Delays in order finalization from key government-focused segments such as 
transmission and railways, b) aggression in bids to procure large-sized projects 
would adversely impact margins, and c) related-party transactions with parent 
group entities at lower-than-market valuations to weigh on the stock performance. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Shareholding pattern (%) 
As On Sep-24 Jun-24 Sep-23 
Promoter 75.0 75.0 75.0 
DII 6.9 7.0 7.6 
FII 8.7 8.6 7.9 
Others 9.4 9.4 9.4 
FII Includes depository receipts 

Stock’s performance (one-year) 
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Key exhibits 
 

Exhibit 1: Key use cases and end-user industries of Siemens Xcelerator 

 
Source: Company 

 

 

Exhibit 2: Segment-wise revenue breakup (INR b) 

 
Source: Company, MOFSL 

 
Exhibit 3: We expect revenue CAGR of 16% over FY23-26 

 
Source: Company, MOFSL  

Exhibit 4: We expect EBITDA margin to be around 15.7%  

 
Source: Company, MOFSL 
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Exhibit 5: We expect PAT to clock a 25% CAGR over FY23-26 

 
Source: Company, MOFSL  

Exhibit 6: We expect OCF & FCF to start improving from 
FY24 (INR b) 

 
Source: Company, MOFSL 

 
Exhibit 7: We expect higher working capital to bake in 
project based nature of projects (days) 

 
Source: Company, MOFSL  

Exhibit 8: We expect RoE and RoCE improvement to be led 
by improved PAT 

 
Source: Company, MOFSL 

 
Valuation and recommendation 
The stock is currently trading at a P/E of 77.7x/62.5x on FY25E/FY26E. We remain 
constructive on SIEM, as the company is a direct play on the transmission and HVDC-
related spending over the next few years. It is also rightly positioned to capture the 
railway-related opportunities. Reiterate BUY with a TP of INR8,400. 
 
Key risks and concerns 
 Delays in order finalization from key government-focused segments such as 

transmission and railways 
 Aggression in bids to procure large-sized projects to adversely impact margins 
 Related-party transactions with parent group entities at lower than market 

valuations to weigh on stock performance 
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Financials and Valuation 
 
Income Statement (INR m) 
 

Y/E September FY20 FY21 FY22 FY23 FY24E FY25E FY26E 
Net Sales 98,694 1,36,392 1,61,378 1,95,538 2,20,731 2,54,313 3,02,598 
change% -24.1 38.2 18.3 21.2 12.9 15.2 19.0 
Gross Profit 35,487 43,275 52,115 61,711 71,282 82,127 97,720 
Total Expense 88,791 1,21,207 1,43,805 1,70,667 1,89,727 2,15,902 2,54,944 
EBITDA 9,903 15,185 17,573 24,871 31,004 38,411 47,655 
EBITDA Margin% 10.0 11.1 10.9 12.7 14.0 15.1 15.7 
Depreciation 2,504 3,005 3,171 3,208 3,338 3,571 3,844 
EBIT 7,399 12,180 14,402 21,663 27,666 34,839 43,811 
Interest and finance charge 292 246 363 228 420 420 420 
other income 3,099 2,265 3,078 4,962 7,930 7,519 8,673 
PBT Before EO 10,206 14,199 17,117 26,397 35,175 41,938 52,064 
PBT after EO 10,206 14,199 17,117 26,397 35,175 41,938 52,064 
Total Tax 2,632 3,698 4,498 6,778 9,032 10,768 13,369 
Tax Rate% 25.8 26.0 26.3 25.7 25.7 25.7 25.7 
Minority Interest - - - - - - - 
Reported PAT 7,574 10,501 12,619 19,619 26,143 31,169 38,695 
Adjusted PAT 7,574 10,501 12,619 19,619 26,143 31,169 38,695 
change% -32.6 38.6 20.2 55.5 33.3 19.2 24.1 
margin% 7.7 7.7 7.8 10.0 11.8 12.3 12.8 

E: MOFSL estimates 

Balance Sheet (INR m) 
 

Y/E September     FY20 FY21 FY22 FY23 FY24E FY25E FY26E 
Equity Share Capital 712 712 712 712 712 712 712 
Total Reserves 94,028 1,02,778 1,15,390 1,30,159 1,49,479 1,72,513 2,01,109 
Networth 94,740 1,03,490 1,16,102 1,30,871 1,50,191 1,73,225 2,01,821 
Deferred Tax Liabilities -2,481 -473 -975 -1,627 -1,627 -1,627 -1,627 
Minority Interest 0 81 76 86 86 86 86 
Sources of Funds 92,259 1,03,123 1,15,203 1,29,330 1,48,650 1,71,684 2,00,280 
Gross Block 20,443 30,118 31,906 34,198 40,684 45,742 51,305 
Less: Accum Dep 8,792 10,774 13,945 17,153 20,426 23,997 27,841 
Fixed Asset (Net Block) 11,651 19,344 17,961 17,045 20,258 21,745 23,464 
CWIP 880 350 517 501 501 501 501 
Goodwill 0 11,732 12,354 12,686 12,686 12,686 12,686 
Total Investment 550 972 766 667 1,304 1,304 1,304 
Curr. Assets Loans & Advances 1,35,169 1,46,705 1,68,323 1,89,753 2,47,019 2,89,015 3,45,371 
Inventory 11,064 17,969 21,650 25,052 30,237 34,837 41,452 
Account Receivables 45,170 51,061 56,544 65,223 78,617 90,577 1,07,775 
Cash and Bank 55,517 51,591 65,841 76,507 1,04,904 1,25,279 1,50,548 
Loans and Advances 7,782 8,185 7,113 7,288 12,095 13,935 16,581 
Other current assets 15,636 17,899 17,175 15,683 21,166 24,386 29,016 
Current Liab and Provision 59,929 75,980 84,912 90,812 1,32,608 1,53,057 1,82,537 
Account Payables - - - - - - - 
Other current liabilities 47,978 62,899 75,013 74,646 96,759 1,11,480 1,32,646 
Provision 11,951 13,081 9,899 16,166 35,850 41,577 49,891 
Net Current Assets 75,240 70,725 83,411 98,941 1,14,410 1,35,958 1,62,835 
Application of Funds 92,259 1,03,123 1,15,203 1,29,330 1,48,650 1,71,684 2,00,280 

E: MOFSL estimates 
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Financials and Valuation 
 
Ratios  
 

Y/E September     FY20 FY21 FY22 FY23 FY24E FY25E FY26E 
Basic (INR)        
EPS 21.3 29.5 35.4 55.1 73.4 87.5 108.7 
Cash EPS 28.3 37.9 44.3 64.1 82.8 97.6 119.5 
Book Value 266.0 290.6 326.0 367.5 421.7 486.4 566.7 
DPS 7.0 8.0 10.0 10.0 19.2 22.9 28.4 
Payout (incl. div. tax) 39.7 32.7 28.2 18.2 26.1 26.1 26.1 
Valuation (X)        
P/E 319.6 230.5 191.8 123.4 92.6 77.7 62.5 
Cash P/E 240.2 179.2 153.3 106.0 82.1 69.7 56.9 
Price/ Book Value 25.5 23.4 20.8 18.5 16.1 14.0 12.0 
EV/Sales 24.0 17.4 14.6 12.0 10.5 9.0 7.5 
EV/EBITDA 238.7 155.9 133.9 94.2 74.7 59.7 47.6 
Div Yield (%) 0.1 0.1 0.1 0.1 0.3 0.3 0.4 
Profitability Ratios (%)        
ROE% 8.2 10.6 11.5 15.9 18.6 19.3 20.6 
ROCE% 8.4 10.8 11.7 16.0 18.8 19.5 20.8 
RoIC% 15.0 21.1 21.6 32.3 43.9 59.8 70.4 
Turnover Ratios (%)        
Asset Turnover (x) 1.1 1.3 1.4 1.5 1.5 1.5 1.5 
Debtors (No. of days) 41 48 49 47 50 50 50 
Inventory (No. of days) 167 137 128 122 130 130 130 
Leverage Ratios (%)        
Current ratio 2.3 1.9 2.0 2.1 1.9 1.9 1.9 
Interest cover ratio 25.3 49.5 39.7 95.0 65.9 83.0 104.3 
Net Debt/ Equity (x) -0.6 -0.5 -0.6 -0.6 -0.7 -0.7 -0.8 

E: MOFSL estimates 

Cash Flow Statement (INR m) 
 

Y/E September FY20 FY21 FY22 FY23 FY24E FY25E FY26E 
OP/(Loss) before Tax 10,193 15,058 20,817 26,397 35,175 41,938 52,064 
Depreciation 2,504 3,005 3,171 3,208 3,338 3,571 3,844 
Interest & Finance Charges 292 246 363 228 420 420 420 
Direct Taxes Paid -2,942 -3,735 -5,215 -8,033 -9,032 -10,768 -13,369 
(Inc)/Dec in WC -1,426 2,339 -3,619 -4,371 12,928 -1,173 -1,608 
CF from Operations 8,621 16,913 15,517 17,429 42,829 33,988 41,352 
Others -1,856 -2,692 -5,732 -3,429 -7,930 -7,519 -8,673 
CF from Operating incl EO 6,765 14,221 9,785 14,000 34,899 26,470 32,678 
(Inc)/Dec in FA -98 -1,074 -1,313 -1,545 -6,551 -5,058 -5,564 
Free Cash Flow 6,667 13,147 8,472 12,455 28,348 21,412 27,115 
(Pur)/Sale of Investments -3,938 -13,623 4,419 -2,159 -637 0 0 
Others 8,387 -9,196 -3,459 -4,765 7,930 7,519 8,673 
CF from Investments 4,351 -23,893 -353 -8,469 741 2,461 3,110 
Issue of Shares - - - - - - - 
Inc/(Dec) in Debt -714 -2,385 -825 -893 0 0 0 
Interest Paid -128 -140 -248 -45 -420 -420 -420 
Dividend Paid -3,005 -2,493 -2,849 -3,561 -6,823 -8,135 -10,099 
Others 0  0 0 0 0 0 
CF from Fin. Activity -3,847 -5,018 -3,922 -4,499 -7,243 -8,555 -10,519 
Inc/Dec of Cash 7,269 -14,690 5,510 1,032 28,397 20,375 25,268 
Opening Balance 48,913 55,517 51,591 65,841 76,507 1,04,904 1,25,279 
Closing Balance 55,517 51,591 65,841 76,507 1,04,904 1,25,279 1,50,548 

 E: MOFSL estimates 

 
Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 
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