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Retail & Dispatch Sales Pulse: April 2025

Choice

Auto Retail Sales:
Automobile Market Trends: Mixed Segment Performance; Strong 3W & Tractor Growth, Modest PV/2W Momentum

The Indian automotive industry registered a modest 3.0% YoY growth in retail sales for April 2025, reflecting mixed performance across segments. 2W
sales rose by 2.3% YoY, supported by improving rural sentiments and steady demand recovery. PVs grew by 1.4% YoY, driven by continued interest in
both ICE and EV models. The 3W segment posted a robust 24.5% YoY growth, aided by increased urban mobility and shared transport demand.
Tractor sales grew by 6.8% YoY, indicating healthy rural and agricultural activity. However, CVs declined by 2.4% YoY, reflecting weak fleet
replacement demand and a high base. OEMs' price hikes effective April 1, 2025, led to pre-buying in March, resulting in largely flat sequential growth.
The overall momentum was supported by moderate consumer spending, infrastructure push and early signs of rural recovery.

16,49,558 2.3

2W 16,87,248 15,14,201 11.4
PV 3,44,549 3,39,649 1.4 3,49,195 (1.3)
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Source: VAHAN, CEBPL Note:* Vahan retail figures are updated as of May 2,2025
Auto OEM Dispatches:
Strong April Sales — Eicher & TVS Dominate, M&M & MSIL Power SUV Boom

In April 2025, the 2W segment recorded modest growth, supported by robust export performance and a gradual domestic recovery. TVS Motors and
Eicher Motors led export growth, posting YoY increases of 45.9% and 54.5%, respectively. Dispatches for TVS Motors and Eicher Motors rose 14.9%
and 5.7% YoY, reflecting a rising consumer shift toward premium motorcycles. On the other hand, Hero reported a sharp YoY decline of 42.8%,
primarily due to a temporary production halt at four of its plants. Bajaj Auto declined by 7.0% YoY, indicating pressure in selectd segments.

The PV segment reflected a clear shift in consumer preference toward utility vehicles, with SUV demand driving the growth. M&M reported a robust
27.6% YoY increase in dispatches, led by strong SUV sales, while MSIL recorded a 7.0% YoY rise, primarily due to its SUV portfolio. However, MSIL’s
passenger car segment declined during the month. In contrast, Tata Motors and Hyundai reported a YoY decline in dispatch volumes.

The CV segment showed a mixed performance—Eicher Motors (VECV) posted a strong 27.3% YoY growth, and M&M reported a modest increase of
3.1% YoY, while Tata Motors witnessed a 5.1% YoY decline.
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Hero MotoCorp 3,05,406 5,33,585 (42.8) 5,49,604 (44.4)
Motorcycles 2,86,089 4,96,542 (42.4) 5,06,641 (43.5)
Scooters 19,317 37,043 (47.9) 42,963 (55.0)
TVS Motors 4,43,896 3,83,615 15.7 4,14,687 7.0
Domestic 2W 3,23,647 3,01,449 7.4 2,97,622 8.7
Exports 2W 1,06,683 73,143 45.9 1,02,498 4.1
3w 13,566 9,023 50.3 14,567 (6.9)
Passenger Vehicles
Hyundai 60,774 63,701 (4.6) 67,320 9.7)
Maruti Suzuki 1,79,791 1,68,089 7.0 1,92,984 (6.8)
Passenger Cars 68,244 69,339 (1.6) 79,237 (13.9)
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TATA Motors 45,532 47,983 5.1 51,872 (12.2)
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MHCV 7,960 9,123 (12.7) 17,038 (53.3)
LCV 5,461 5,148 6.1 7,022 (22.2)
Eicher Motors - VECV 6,846 5,377 27.3 12,094 (43.4)
LMD 3,048 2,401 26.9 5,380 (43.3)
Buses 2,312 1,565 47.7 3,339 (30.8)
HD 1,357 1,288 5.4 3,133 (56.7)
Volvo 129 123 4.9 242 (46.7)
M&M 28,459 27,606 3.1 31,703 (10.2)
Tata Motors 27,221 29,538 (7.8) 41,122 (33.8)
Tractors
M&M 40,044 37,030 [ 34,934 14.6
Escorts 8,729 8,839 (1.2) 11,374 (23.3)
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Inventory Analysis: Assessing Dealer Inventory Levels Across Key Vehicle Segments

For PVs, Maruti Suzuki's dealer inventory peaked at 35 days in March 2024 and is currently at a healthy level of 20 days, lower than its 1-year average of 23
days. M&M, however, has had higher average inventory levels compared to Maruti, and its current dealer inventory stands at 35 days, slightly higher than its 1-
year average of 33 days.

In the 2W segment, dealer inventory peaked in the Aug-Oct 2024 period, with dealers stocking up inventory for the festive season. TVS Motors and Eicher

Motors currently have inventory levels around their 1-year average, indicating healthy inventory management. In contrast, Bajaj Auto and Hero MotoCorp are
currently operating at below-average inventory levels, indicating a cautious stance on channel filling amid weaker retail demand or production-related constraints.

In the CV segment, Ashok Leyland's inventory stood at 61 days in April 2025 — the highest level in the past year — indicating a consistent build-up trend. The
elevated inventory suggests the company has been pushing more stock into the channel, potentially putting pressure on dealers amid subdued CV demand over
the last year.

Dealer Inventory Levels Apr—24§May—24§ Jun—24§ Jul—24§ Aug—24§Sep—2 : Oct—24§ Nov—24§ Dec—24§ Jan—25§ Feb—25§Mar—25§ Apr-25
Passenger Vehicles

Maruti Suzuki 28 27 30 24 23 28 13 19 26 18 21 19 20
M&M 30 38 39 35 33 39 27 29 31 28 32 32 35

Two Wheelers

Bajaj Auto 20 21 24 26 34 46 33 25 28 25 24 26 9)
TVS Motors 21 22 23 21 23 32 25 20 22 21 21 22 22
Eicher Motors 21 20 23 19 19 24 20 13 18 18 21 25 22
Hero MotoCorp 2 6 13 9 9 22 17 7 11 10 6 11 (4)

Commercial Vehicles

Ashok Leyland 45 51 54 47 45 42 37 38 40 38 39 39 61
Source: VAHAN, CEBPL
Retail Sales (Units) Trend
2W Segment was up 2.3% on a YoY basis PV Segment was up 1.4% on a YoY basis
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Eicher (RE): Above 350cc segment grew by 36.4% YoY
1,20,000 -~

Bajaj Auto: Domestic segment degrew by 11.4%

OEMSs Total Dispatch Volume (Units) Trend
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TVS Motors: 2W export segment grew 45.9% YoY

Hero MotoCorp: Domestic & Export segment degrew
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M&M PV: SUV sales grew 27.6% YoY

Maruti Suzuki: Exports segment grew 26.0% YoY
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M&M CV: Growth was driven by the <3.5ton LCV segment

Ashok Leyland: Export segment grew 10.5% YoY
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M&M Tractors: Domestic tractor sales grew 8.1% YoY

Eicher — VECV: Bus segment grew 47.7% YoY
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Retail Market share (%) Trend

2W: Hero MotoCorp maintained its leadership position with its market share improving on a sequential basis
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CNG and EV Adoption - Uptake in the PV segment: CNG penetration in 3Ws has decreased by 784bps YoY to 23.7% due to shift
towards EVs, while PVs have seen a notable increase of 268bps YoY to 19.8%, indicating a growing shift towards cleaner fuels in the PV
segment. The CV segment also saw an increase in penetration with a 259bps growth YoY to 12.3%. On the EV front, 2W penetration
slightly increased by 147bps to 5.4% and PVs saw an increase of 127bps to 3.6%, but overall adoption remains low. Overall, the automotive
industry is showing a transition toward cleaner energy, particularly in the PV segment, but the adoption of EVs remains slow due to concerns
about limited charging infrastructure, range anxiety, battery life, and performance.

Monthly Auto Retail Penetration (%)

CNG penetration (% : Mar-25i

3w 23.7 31.5 (784.3) 24.8 (116.7)
PV 19.8 17.1 268.3 20.7 (92.1)
Ccv 12.3 9.7 258.9 11.9 39.6
EV penetration (%) YoY (bps)g Mar—25§

2w 5.4 4.0 146.8 8.7 (322.3)
PV 3.6 2.3 126.5 3.7 (18.4)
cv 11 0.6 48.3 1.1 (3.8)
3w 62.7 52.5 1,022.0 59.9 275.4

CNG Penetration for the 3W segment has declined YoY due to increased penetration of EV, while the

PV segment has seen improved penetration owing to shift in consumer preference
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EV Penetration: 2W penetration slightly increased by 147bps YoY to 5.4%, while PVs saw an increase of
127bps YoY to 3.6%
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recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any dispute arising
out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the
knowledge and belief of CEBPL/ its Associates/ research Analyst who is preparing this report.

Disclosures of Interest (Additional):

1. “CEBPL’, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the
company(ies) covered in this report.

2. “CEBPL” its research Analyst, or its associates or relatives of the research analyst affiliates collectively do not hold more than 1 of the
securities of the company(ies) covered in this report as of the end of the month immediately preceding the distribution of the research
report.

3. “CEBPL’, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of
publication of this research report.

4. “CEBPL’, its research analyst, and its associates have not received compensation for investment banking or merchant banking or
brokerage services or for any other products or services from the company(ies) covered in this report, in the past twelve months.

5. “CEBPL”, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public
offering of securities for the company (ies) covered in this report.

7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any
third party, in connection with the research report.

8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

9. “CEBPL”, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our
website i.e. https://choiceindia.com/research-listing

Particulars

1. Whether compensation has been received from the company(ies) covered in the Research report in the past 12 months for investment No
banking transaction by CEBPL

2 Whether Research Analyst, CEBPL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1 of the No
company(ies) covered in the Research report

3. Whether compensation has been received by CEBPL or its associates from the company(ies) covered in the Research report No

4. CEBPL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the No
company(ies) covered in the Research report

5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or No
brokerage services or for any other products or services from the company(ies) covered in the Research report, in the last twelve months

Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole
or in part, is permitted without the CEBPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives, financial situation or
particular needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or summary of any securities, markets, reports or
developments referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or
incompleteness of fact or opinion in this “report” or lack of care in this report’s preparation or publication, or any losses or damages which may arise from the use of this research report.
Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be
registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or
income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may
have a positive or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis
operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL accepts no liability
whatsoever for the actions of third parties in this respect.

The details of CEBPL, its research analyst and its associates pertaining to the companies covered in the Research report are given above.
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