10 August 2025 India | Consumer | Result Update

DOMS Industries |suy

Stable quarter; Recovery in Core stationery business is positive

DOMS 1QFY26 earnings print was tad better than our expectations. On the revenue front,
the construct was better vs. previous quarter - Core stationery business growth was c.18%
(inline & better than 14% seen in 4Q) and incremental growth was led by higher sales from
recently acquired Uniclan business. Within core business, while combined gross revenue of
Scholastic stationery, Scholastic art material & Kits & combos (together accounted for c.64%
of gross sales) grew by 6.4% (recovery vs. marginal decline in 4QFY25), strong momentum in
Pens, Paper stationery and Hobby & craft resulted in high teen’s growth for overall stationery
business which is a key positive. Uniclan performance was on expected lines aided by
additions in capacity & channel partners. Operating performance was tad better - our est.
indicate base business margin at c.18.3% and Uniclan margins at ¢.6.8%. Management on
conservative basis is looking at consol. sales growth of 18-20%, EBITDA margin of ¢.16.5-
17.5% & PAT margin of 10% (Uniclan acquisition led amortisation impact of c. INR
45mn/year) for FY26E. We like DOMS' execution so far as well as its strategy of increasing
TAM and extending to additional categories (like toys, bags, baby care etc.). Going ahead
pace of commissioning of new capacities will be key for acceleration in writing instruments.
Execution on Paper stationery & Uniclan business (distribution expansion) over medium term
will be another key monitorable. We tweak our est. factoring tad higher discounts & lower
margins, roll forward to Sep 27E EPS & retain Buy with unchanged TP of INR 2,845.

m  Core stationery business sales growth (+18%) recovers vs. moderation seen in 4Q:
Consol. revenue grew by 26.4% yoy to INR 5.6bn (inline). LTL sales (in Core stationery
business) growth of c.18% yoy is an improvement vs. 14% seen in 4QFY25. On
Segmental basis, strong growth was seen in gross sales for Paper stationery (+27%), Kits
& combos (+53%), Office supplies (+83%) and Hobby & Craft (2.8x of LY). Scholastic
stationery (+1.8%) and Scholastic art Material (flat) sales were muted on account of
capacity constraints, higher rebates/discounts and increased preference for Kits &
Combos. Recently acquired Uniclan Healthcare business reported sales of INR 360mn
(lower vs. 2HFY25 runrate due to seasonality) led by capacity additions and increased
penetration due to addition of new channel partners. Exports grew c.19% yoy during the
quarter with strong traction for DOMS branded products.

= Margin delivery inline with management guidance: Gross margins were down 96bps
yoy/180bps gog (consolidation of Uniclan and weaker mix in stationery) to 42.1% (lower
than our estimate of 43.2%). Staff cost and other expenses grew by ¢.25% and ¢.40%
resulting into EBITDA growth of 14.3% to INR 987mn (c.3% above est.). EBITDA margin
contracted by 185bps yoy to 17.6% (tad better vs. our est. and closer to the upper end of
management’'s guidance of 16.5-17.5%). On Segmental basis, the core stationery
business EBITDA margins stood at ¢.18% while Uniclan business EBITDA margins are
lower at 6.8%. Reported PAT grew 10.5% to INR 573m (6% above our est.) due to
higher depreciation (+38% yoy, includes impact of additional amortisation due to Uniclan
consolidation) and lower other income (utilisation of funds partly towards capex).

Financial Summary (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 15,344 19,096 22,895 27,322 32,337
Sales Growth (%) 271 245 19.9 18.5 18.4
EBITDA 2,727 3,484 4,016 4,724 5,595
EBITDA Margin (%) 17.7 18.2 17.5 17.3 17.3
Adjusted Net Profit 1,531 2,023 2,268 2,623 3,133
Diluted EPS (INR) 25.2 333 374 43.2 51.6
Diluted EPS Growth (%) 38.0 32.1 12.1 17.0 19.4
ROIC (%) 31.0 25.1 213 213 228
ROE (%) 26.6 223 20.8 21.2 227
P/E (x) 90.7 63.6 61.2 52.9 44.3
P/B (x) 17.0 13.8 11.8 10.7 95
EV/EBITDA (x) 50.6 40.1 34.8 29.7 25.0
Dividend Yield (%) 0.1 0.1 0.4 0.9 1.1

Source: Company data, JM Financial. Note: Valuations as of 08/Aug/2025
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Exhibit 1. 1QFY26 consolidated snapshot: Overall performance better vs. our optimistic estimates

YoY growth 1QFY26E
Net Sales 5,623 4,450 26.4% 5,561 1.1%
Total Revenue 5,623 4,450 26% 5,561 1.1%
Gross Profit 2,369 1,918 24% 2,402 -1.4%
Gross Profit Margin % 42.1% 43.1% -96 bps 43.2% -107 bps
Staff Cost 764 611 25.05% 751 1.8%
Other Expenses 618 443 39.55% 690 -10.4%
EBITDA 987 864 14.3% 962 2.6%
EBITDA margin % 17.6% 19.4% -185 bps 17.3% 26 bps
Depreciation 204 148 37.9% 215 -5.1%
EBIT 783 716 9.4% 747 4.9%
Interest Expense 35 40 -12.9% 38 -8.5%
Financial Other Income 45 56 -19.2% 48 -6.4%
PBT pre-exceptional 793 732 8.4% 757 4.8%
PBT post exceptional /forex impact 793 732 8.4% 757 4.8%
Taxes 202 189 7.3% 191 6.1%
Minority Interest 18 25 -25.6% 25 -26.7%
Reported Net Profit 573 518 10.5% 541 5.8%

Source: Company, JM Financial

Exhibit 2. Quarterly financial performance - consolidated basis

INR mn 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26

Sales 3,794 3,824 3,716 4,037 4,450 4,578 5,011 5,087 5,623
YoY NM NM 22.3% 20.0% 17.3% 19.7% 34.9% 26.0% 26.4%
Organic revenue growth* NM NM NM NM NM NM 21.5% 14.1% 18.3%
Gross Profit 1,458 1,571 1,639 1,776 1,918 1,987 2,182 2,235 2,369
Staff cost 493 533 544 561 611 615 702 724 764
Other expenses 343 386 401 456 443 512 601 628 618
EBITDA 622 652 693 759 864 859 879 883 987
YoY NM NM 42.7% 22.6% 38.9% 31.7% 26.7% 16.2% 14.3%
Depreciation 110 118 140 144 148 161 175 208 204
Interest 37 41 50 43 40 38 36 36 35
Other income 12 12 20 57 56 61 62 48 45
PBT 488 505 524 629 732 721 730 686 793
YoY NM NM 44.3% 28.0% 50.0% 42.8% 39.3% 9.1% 8.4%
Tax 124 128 136 160 189 184 187 174 202
PAT after exceptional item 364 376 388 469 543 537 543 513 591
Share of profit of associates (0.6) (0.3) 0.1 0.6 0.0 (0.0) 0.0 0.0 (0.1)
Minority Interest 17 16 15 18 25 23 35 28 18
PAT 346 360 373 452 518 513 507 484 573
YoY NM NM 46.3% 32.9% 49.8% 42.5% 35.8% 7.2% 10.5%
% to sales ‘ 1QFY24 ‘ 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26

Gross margin 38.4% 41.1% 44.1% 44.0% 43.1% 43.4% 43.5% 43.9% 42.1%
Staff cost 13.0% 13.9% 14.6% 13.9% 13.7% 13.4% 14.0% 14.2% 13.6%
Other expenses 9.0% 10.1% 10.8% 11.3% 9.9% 11.2% 12.0% 12.3% 11.0%
EBITDA margin 16.4% 17.1% 18.7% 18.8% 19.4% 18.8% 17.5% 17.3% 17.6%

Source: Company, JM Financial
*Revenue growth excluding consolidation of Uniclan business acquired in Sep’24.
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Exhibit 3. Revenue mix — product category-wise

Product mix (% to sales) 1QFY24 ZQFYZ 3QFY2 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25 1QFY26
Scholastic Stationery 47% 44% 44% 41% 43% 41% 36% 31% 34%
Scholastic Art Material 24% 30% 27% 27% 25% 25% 21% 18% 20%
Kits & Combos 9% 9% 1% 1% 8% 9% 9% 12% 9%
Paper Stationery 1% 8% 7% 10% 1% 7% 8% 12% 1%
Office Supplies 6% 7% 7% 8% 10% 1% 12% 13% 14%
Hobby & Craft 2% 0% 1% 1% 1% 1% 1% 1% 3%
Fine Art Products 1% 1% 1% 1% 1% 1% 1% 2% 1%
Uniclan NM NM NM NM NM 3% 10% 10% 7%
Miscellaneous NM 1% 2% 1% 1% 2% 2% 1% 1%
Total 100% 100% 100% 100% 100% 100% 100% 100% 100%

Source: Company, JM Financial

Exhibit 4. Segmental performance

Segment Information 1QFY26 1QFY25 4QFY25 YoY growth

Segment Revenue (INR mn)

Stationery products 5,262 4,450 4,607 18.3% 14.2%
Hygiene products* 360 - 481 NM -25.0%
Total 5,623 4,450 5,088 26.4% 10.5%
Less: Inter segment revenue - - (0.2)

Total revenue from operations 5,623 4,450 5,087 26.4% 10.5%
Segment EBITDA (INR mn)**

Stationery products 1,008 920 891 9.6% 13.2%
Hygiene products* 24 - 40 NM -38.4%
Total EBITDA 1,032 920 930 12.3% 11.0%
Segment EBITDA margin %

Stationery products 19.2% 20.7% 19.3% -151 bps -18 bps
Hygiene products* 6.8% NM 8.2% NM -147 bps
Total EBITDA margin % 18.4% 20.7% 18.3% -230 bps 8 bps

Source: Company, JM Financial
*Uniclan business was acquired in Sep'24
**Segment EBITDA includes other income

Exhibit 5. DOMS' PE Band since date of listing
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Exhibit 6. Revision in estimates

Revised Earlier Change (%)
FY27E FY27E FY27E
Sales 23,060 27,322 32,337 22,895 27,705 33,128 0.7% -1.4% -2.4%
EBITDA 3,985 4,724 5,595 4,016 4,856 5,810 -0.8% -2.7% -3.7%
PAT 2,242 2,623 3,133 2,268 2,724 3,290 -1.1% -3.7% -4.8%
EPS 36.9 43.2 51.6 37.4 44.9 54.2 -1.1% -3.7% -4.8%

Source: Company, JM Financial
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Financial Tables (Consolidated)

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 15,344 19,096 22,895 27,322 32,337 Shareholders’ Fund 8,144 10,028 11,729 13,021 14,588
Sales Growth 27.1% 24.5% 19.9% 18.5% 18.4% Share Capital 607 607 607 607 607
Other Operating Income 27 30 31 38 45 Reserves & Surplus 7,537 9,421 11,122 12,414 13,981
Total Revenue 15,371 19,126 22,926 27,360 32,382 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 8,928 10,806 12,936 15,574 18,432 Minority Interest 278 797 917 1,045 1,186
Personnel Cost 2,131 2,652 3,173 3,784 4,475 Total Loans 1,159 1,531 1,167 811 588
Other Expenses 1,586 2,183 2,802 3,278 3,880 Def. Tax Liab. / Assets (-) -54 30 30 30 30
EBITDA 2,727 3,484 4,016 4,724 5,595 Total - Equity & Liab. 9,527 12,386 13,843 14,908 16,392
EBITDA Margin 17.7% 18.2% 17.5% 17.3% 17.3% Net Fixed Assets 4,675 6,920 8,398 9,579 10,211
EBITDA Growth 46.1% 27.8% 15.2% 18.6% 18.4% Gross Fixed Assets 5,132 7,402 9,691 11,948 13,888
Depn. & Amort. 512 692 888 1,101 1,290 Intangible Assets 624 746 746 746 746
EBIT 2,215 2,793 3,128 3,623 4,305 Less: Depn. & Amort. 1,317 2,008 2,897 3,998 5,288
Other Income 101 226 209 176 175 Capital WIP 237 781 858 883 865
Finance Cost 171 150 145 120 103 Investments 15 15 15 15 15
PBT before Excep. & Forex 2,145 2,868 3,192 3,679 4,377 Current Assets 6,595 7,592 8,059 8,458 9,887
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 2,251 2,940 3,387 4,005 4,696
PBT 2,145 2,868 3,192 3,679 4377 Sundry Debtors 646 1,343 1,505 1,647 1,772
Taxes 548 733 804 927 1,103 Cash & Bank Balances 3,059 2,254 1,908 1,308 1,648
Extraordinary Inc./Loss(-) 0 0 0 0 0 Loans & Advances 139 288 343 406 478
Assoc. Profit/Min. Int.(-) 65 112 120 128 141 Other Current Assets 499 767 916 1,093 1,293
Reported Net Profit 1,531 2,023 2,268 2,623 3,133 Current Liab. & Prov. 1,759 2,141 2,629 3,144 3,721
Adjusted Net Profit 1,531 2,023 2,268 2,623 3,133 Current Liabilities 1,541 1,835 2,280 2,729 3,229
Net Margin 10.0% 10.6% 9.9% 9.6% 9.7% Provisions & Others 217 306 349 415 492
Diluted Share Cap. (mn) 60.7 60.7 60.7 60.7 60.7 Net Current Assets 4,836 5,451 5,430 5,314 6,166
Diluted EPS (INR) 25.2 333 374 43.2 516 Total — Assets 9,527 12,386 13,843 14,908 16,392
Diluted EPS Growth 38.0% 32.1% 12.1% 17.0% 19.4% Source: Company, JM Financial

Total Dividend + Tax 152 191 567 1,312 1,566

Dividend Per Share (INR) 2.5 32 9.3 21.6 25.8

Source: Company, JM Financial

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY24A FY25A FY26E FY27E FY28E

Y/E March FY24A FY25A FY26E FY27E FY28E
Profit before Tax 2,145 2,868 3,192 3,679 4,377 -

Net Margin 10.0% 10.6% 9.9% 9.6% 9.7%
Depn. & Amort. 512 692 888 1,101 1,290

Asset Turnover (x) 22 1.7 1.7 1.9 2.1
Net Interest Exp. / Inc. (-) 70 -76 -64 -55 -71

. L F 1.2 1.2 1.2 1.2 1.1

Inc (-) / Dec in WCap. 289 -968 328 a7 518 everage Factor (X
Others 31 74 0 0 0 RoE 26.6% 22.3% 20.8% 21.2% 22.7%
Taxes Paid -643 -757 -801 -922 -1,096
Operating Cash Flow 1,826 1,833 2,887 3,331 3,981 Key Ratios
Capex -1,532 -2,130 -2,289 -2,240 -1,940 Y/E March FY24A FY25A FY26E FY27E FY28E
Free Cash Flow 294 -297 598 1,091 2,041 BV/Share (INR) 134.2 165.3 193.3 214.6 240.4
Inc (-) / Dec in Investments -2,356 843 0 0 0 ROIC 31.0% 25.1% 21.3% 21.3% 22.8%
Others -689 -108 209 176 175 ROE 26.6% 22.3% 20.8% 21.2% 22.7%
Investing Cash Flow -4,576 -1,396 -2,080 -2,065 -1,766 Net Debt/Equity (x) -0.2 -0.1 -0.1 0.0 -0.1
Inc / Dec (-) in Capital 3,347 0 0 0 0 P/E (x) 90.7 68.6 61.2 52.9 44.3
Dividend + Tax thereon -93 -152 -567 -1,312 -1,566 P/B (x) 17.0 13.8 11.8 10.7 9.5
Inc / Dec (-) in Loans -13 35 -364 -355 -223 EV/EBITDA (x) 50.6 40.1 34.8 29.7 25.0
Others -269 -281 -222 -146 -85 EV/Sales (x) 9.0 7.3 6.1 5.1 4.3
Financing Cash Flow 2,972 -398 -1,153 -1,813 -1,875 Debtor days 15 26 24 22 20
Inc / Dec (-) in Cash 222 40 -346 -546 341 Inventory days 53 56 54 53 53
Opening Cash Balance 2,837 2,214 2,254 1,854 1,308 Creditor days 44 43 44 44 44
Closing Cash Balance 3,059 2,254 1,908 1,308 1,648 Source: Company, JM Financial

Source: Company, JM Financial
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History of Recommendation and Target Price

Date Recommendation Target Price
15-Mar-24 Buy 1,710
27-May-24 Buy 2,000
15-Jun-24 Buy 2,000
13-Aug-24 Buy 2,415
29-Aug-24 Buy 2,750
11-Nov-24 Buy 3,000
3-Feb-25 Buy 3,000
20-May-25 Buy 2,845
18-Jun-25 Buy 2,845
4-Jul-25 Buy 2,845

% Chg.

17.0
0.0
20.8
13.9
9.1
0.0
-5.2
0.0
0.0
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requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 27th Floor, Office No. 2715,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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