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Strong 1H growth expected; major capex announcement awaited 
Stability in US tariffs and improving retailer outlook offer momentum  
 US tariffs weighed heavily on Indian textile exports this year, prompting buyers 

to shift sourcing toward Vietnam, Cambodia, and Indonesia. In FY26, tariffs 
stood at 50% for four months before easing to 10% under Section 122 and later 
Section 301. Currently, India and Bangladesh are subject to a 10% tariff vs 
Vietnam's 12.5%, narrowing the tariff gap. Bangladesh's labor costs remain ~35-
40% lower than India's (labor makes up ~30% of manufacturing costs), keeping it 
structurally cheaper. Hence, despite improved tariff parity, competition in the 
US market is expected to remain intense, particularly in knitwear, where 
Bangladesh holds a dominant position. Even so, we believe the added clarity on 
the US tariff framework is a sentimentally positive development for the sector. 
US apparel retail continues to witness strong momentum, with clothing and 
accessories store sales rising 0.63% MoM and surging 13.65% YoY in Jun’26. 
Apparel was also part of the strongest-performing category, with sporting 
goods, electronics, and apparel posting a combined 18.53% YoY growth, 
underscoring resilient consumer demand for the sector. 

 

India-UK FTA: A structural growth catalyst for textile exporters 
 The India-UK FTA (effective as of July 15, 2026) eliminates UK import duties of 8-

12% on Indian apparel, significantly improving India's competitiveness against 
countries such as Bangladesh, Vietnam, Pakistan, and Turkey. While the near-
term impact is expected to be gradual, the agreement provides a meaningful 
long-term opportunity to increase India's UK market share from ~6% to low 
double digits over the next few years. Exporters with an established UK 
presence are likely to be the earliest beneficiaries, although the pace of gains 
will depend on effective utilization of FTA benefits and compliance with rules of 
origin. 

 

India-Europe FTA: Expected to be implemented by CY27 
 India and the EU concluded FTA negotiations on January 27, 2026, with the deal 

expected to come into force in 2027 following parliamentary ratification by both 
sides. It will eliminate the current ~10-12% EU duty on Indian textiles and 
apparel, leveling the playing field with duty-free competitors like Bangladesh, 
Vietnam, Pakistan, and Turkey in the world's largest apparel import market. The 
EU currently sources heavily from China and Bangladesh but only marginally 
from India, reflecting decades of tariff-driven stagnation. The FTA unlocks a 
meaningful incremental export opportunity as European brands actively look to 
diversify away from China and Bangladesh, though the ramp-up will likely be 
gradual given the EU's fragmented market structure compared to the more 
homogeneous US market.  

 

Higher cotton prices: Tailwind for spinners, headwind for made-ups 
 Indian cotton prices rose ~9% over three months to ~INR174/kg, improving 

spreads by INR20-25/kg, a margin tailwind for spinners but a near-term 
headwind for made-ups. Given the typical 3–5-month pass-through lag, this 
appears to be a margin challenge (1HFY27) rather than a structural concern. With 
cotton prices likely near their peak, we expect them to ease over the next couple 
of quarters. The government's cotton import duty waiver (11%, until Oct'26) adds 
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relief by neutralizing India's ~5% price premium over US cotton, supporting 
exporter competitiveness in the interim. 

 

India emerges as the preferred full-chain sourcing destination 
 India is the world's second largest cotton producer and holds the second-largest 

spinning capacity globally. China, India, Pakistan, Bangladesh, and Vietnam 
together account for ~65% of global spinning capacity. China has been reducing 
its spindle base, partly due to the shift away from Xinjiang-linked cotton and a 
growing focus on MMF, while Pakistan and Bangladesh remain reluctant to 
invest in backward integration, given the high capex and low asset turnover. In 
addition, Vietnam is gradually shifting toward electronics and services as per 
capita income rises. This leaves India as the only major sourcing hub still adding 
spindle capacity, while also having meaningfully closed the compliance gap with 
peer exporting nations over the past decade. From a retailer's standpoint, this 
makes India the more attractive long-term choice, given its full, integrated 
supply chain. 

 

Global retailers' consolidation play benefits scaled Indian exporters 
 Global retailers are increasingly consolidating sourcing among fewer, scaled 

vendors capable of executing high-volume orders, a trend Bangladesh is better 
positioned for today, with its top 10 apparel exporters all above USD350m in 
revenue and at least 15 players above USD230m. India's bench remains thinner, 
with only five players above USD350m and no manufacturer beyond the 11th 
rank combining a USD115m + topline with 10m piece capacity. As retailers 
consolidate their vendor base further, we expect incremental volumes to 
disproportionately favor scaled, execution-capable players, potentially lifting the 
top 10's combined market share, reinforcing our preference for names like 
Arvind, Gokaldas, and Pearl Global. 

 

Outlook & valuation 
 The government has taken an aggressive stance on textiles, targeting 

incremental share from Bangladesh in garmenting and Pakistan in home textiles. 
RoSCTL and RoDTEP together provide ~5.5-7.5% of FOB value; despite an earlier 
flagged rate cut, both schemes have been extended through Sep 30, 2026, with 
rates remaining unchanged. These incentives reportedly contribute ~35%/65% 
to EBITDA/PAT in our coverage, supporting continued export competitiveness. 
Most exporters expect mid-teens growth over FY26-28, led by mid-single-digit 
volume capex tied to the UK FTA and a US demand recovery, with the EU FTA 
not yet factored in, given its longer timeline. UK FTA-led volume clarity is 
expected by 1H, though major capex announcements remain awaited, and 
closing the gap with Bangladesh's scale would require far larger capex than 
currently visible.  

 Historically, the textile sector has traded at a 10-year mean of 24x P/E and 14x 
EV/EBITDA (our coverage universe), with topline, EBITDA, and PAT growing just 
6%, 4%, and 3%, respectively, over the last decade. Given the improved visibility, 
we expect our coverage to grow 14%, 26%, and 38%, respectively, over FY26-28. 
We have, therefore, assigned a 10% premium to the mean EV/EBITDA multiple, 
which we believe provides scope for a further re-rating, even though most 
stocks have already rallied 10-12% over the past month. We prefer Gokaldas 
Export, Arvind, and Pearl Global from the apparel space, while Indo Count 
Industries from the HT space. 
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Sector update   
China remains the undisputed textile exporter 
 China became the world's largest apparel exporter by leveraging abundant low-

cost inputs, large domestic cotton production, low-cost labor, and unparalleled 
scale. Decades of heavy investments in manufacturing infrastructure and a fully 
integrated vertical textile chain, from spinning and weaving to dyeing and 
garmenting, enabled it to undercut competitors on price while still delivering 
the speed, consistency, and volumes demanded by global brands. 

 China continues to be the world's leading textile and apparel producer despite 
losing some share in recent years, as its structural advantages remain 
unmatched. While its share of global clothing exports has declined amid 
sourcing diversification toward countries such as Vietnam, Bangladesh, and 
India, China still accounts for nearly 32% of global apparel exports. More 
importantly, China dominates the upstream textile value chain, supplying yarn, 
fabrics, synthetic fibers, dyes, and accessories that support garment 
manufacturing across Asia. As a result, even when the final apparel production 
shifts to other countries, a significant portion of the value chain continues to 
originate in China, allowing it to retain leadership in the global textile industry. 

 
Focus shifted from Cotton to MMF due to the Xinjiang cotton ban 
 The US imposed a cotton-specific ban on Xinjiang in late 2020, followed by the 

broader Uyghur Forced Labor Prevention Act (UFLPA) in December 2021, 
effective June 2022, which presumes goods linked to Xinjiang use forced labor 
unless proven otherwise. Since Xinjiang supplies ~80% of China's cotton, this cut 
off a large share of Chinese cotton exports from the US and made brands wary 
of sourcing from China altogether. In response, China leaned into man-made 
fibres (polyester, nylon, viscose), which bypass cotton-specific scrutiny and offer 
stable, weather-independent production costs. This also aligned with a broader 
global trend: about 70% of all fibre used worldwide today is man-made, so 
China's shift was as much about riding a structural change in demand as it was 
about avoiding the ban. 

 
How Bangladesh and Vietnam gained market share 
 Bangladesh's rise rests on three reinforcing structural edges: 1) duty-free EU 

access under the Everything But Arms (EBA) scheme, which, as an LDC, provides 
zero-tariff entry under relaxed ‘single transformation’ rules, allowing fabric to be 
imported from anywhere while requiring only cutting, sewing, and finishing 
locally to qualify. This mechanism alone drove EU-bound apparel exports from 
USD2b in 2001 to USD23b in 2023; 2) the lowest labor cost among major 
sourcing hubs, keeping it the go-to destination for price-sensitive basics; and 3) 
its deep specialization in knitwear at a massive scale, making Bangladesh a one-
stop sourcing hub for fast-fashion buyers. 

 Vietnam's export edge rests on its extensive FTA network, spanning CPTPP, 
EVFTA, and RCEP, which provides duty-free access to the EU, UK, Japan, Canada, 
and Australia, an advantage that neither Bangladesh nor India fully enjoy. This is 
complemented by its aggressive ‘China+1’ positioning, which has drawn billions 
in FDI to build spinning, knitting, and dyeing capacity domestically, and deep 
technical/performance-fabric capability that enables it to capture premium 
categories for brands like Nike, Adidas, and Lululemon, together driving its 
apparel exports to USD44b in 2024, second only to China and ahead of 
Bangladesh. 
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Why has India’s apparel export market remained stagnant? 
 India’s apparel exports have remained subdued due to structural disadvantages 

compared to countries like Bangladesh and Vietnam, which benefit from lower 
labor costs and favorable trade access (such as duty-free entry into the EU). In 
contrast, India faces tariff barriers, a complex regulatory environment, and 
infrastructure constraints that lead to higher costs and longer lead times, 
limiting its competitiveness in global markets. Additionally, the industry remains 
fragmented with limited scale and slower adoption of technology and 
automation, affecting efficiency and speed-to-market. While India has focused 
on higher-value segments, it has not fully offset volume losses in basic apparel 
categories, and rising domestic demand has also diverted part of production 
away from exports. 

 
India better positioned to reclaim market share this time 
 Second-largest producer of cotton: India is the second-largest producer of 

cotton and continues to hold the largest cotton acreage globally, with 12.5m 
hectares under cultivation in the cotton season 2023-24. The country was the 
largest cotton producer in CY18, with output of 6.3m metric tonnes (MMT), and 
maintained leadership in CY20 and CY21 as well. However, China overtook India 
in CY22 and remained ahead in CY23, producing 6.0 MMT compared to India’s 
5.5 MMT. Cotton production remains inherently volatile and highly dependent 
on climatic conditions, making year-to-year output susceptible to weather-
related fluctuations. 

 India is the second-largest spindles capacity: The global spinning industry is 
concentrated across five major countries, China, India, Pakistan, Bangladesh, 
and Vietnam, which together account for ~80-85% of global spinning capacity. 
China has reduced its spinning capacity from a peak of 112m to 84m spindles 
over the past 15 years, partly due to the shift away from Xinjiang-linked cotton 
and increasing focus on MMF. Pakistan continues to face challenges related to 
political instability and power shortages, while Vietnam is witnessing a gradual 
transition toward electronics and services amid rising per capita income. 
Bangladesh remains strong in garment manufacturing, but its spinning industry 
operates at relatively low utilization levels of ~55-60% across 15-16m spindles, 
with limited scope for large-scale expansion due to high capex requirements and 
dependence on imported cotton. 

 New US tariff - A level playing field: The US has announced a 10% tariff on 
Indian (USD5.2b in apparel exports) and Bangladeshi imports (USD8.2b), while 
Vietnam (USD17b) faces 12.5% under the new Section 301. This is a positive 
shift for Indian textile exporters, as it largely closes the tariff gap with competing 
sourcing hubs and levels the playing field. FY26 has been a volatile year for 
Indian exporters from a tariff perspective. Initially, exports were impacted by 
the one-off 50% reciprocal tariff for nearly four months. This was subsequently 
replaced by a temporary 10% tariff under Section 122, and now by the new 
Section 301 tariff regime. While India now enjoys greater policy clarity under the 
revised US tariff framework, Bangladesh is likely to retain its structural cost 
advantage. Labor accounts for ~30–35% of apparel manufacturing cost, and 
Bangladesh's labor cost remains ~35-40% lower than India's, providing a 
meaningful competitive edge, particularly in garmenting. Therefore, despite the 
improved tariff parity, competition in the US market is expected to remain 
intense, especially as Bangladesh has a dominant position in knitwear. 
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 India-UK FTA: The UK imports USD25b of apparel and home textiles combined 
(CY25), a market where Indian exporters hold just ~6% share in apparel and 
~10% in home textiles, vs Bangladesh's 22% (apparel) and Pakistan's 23% (home 
textiles). Bangladesh and Pakistan enjoyed duty-free access to the UK, while 
India paid ~10-12% tariffs. With the India-UK FTA coming into force today (15th 
July 2026), eliminating these duties, Indian exporters, most of whom currently 
derive only mid-single-digit revenue from the UK, are now positioned on equal 
tariff footing with their South Asian peers. This levels the playing field and 
creates an opportunity for Indian exporters to recapture market share from 
Bangladesh and Pakistan across both apparel and home textiles. 

 India-EU FTA: India and the EU have concluded negotiations for a 
comprehensive free trade agreement, expected to become effective in CY27 
pending parliamentary ratification. This FTA will eliminate the current 10-12% 
import duty on Indian textiles and apparel, leveling the playing field with duty-
free competitors like Bangladesh, Vietnam, Pakistan, and Turkey, addressing 
India's long-standing structural disadvantage in the world's largest apparel 
import market worth USD93b annually. The EU currently sources 28% from 
China, 21% from Bangladesh, 11% from Turkey, but only 5% from India, 
reflecting decades of stagnation due to tariff handicaps. The FTA unlocks a 
USD7-8b incremental export opportunity as European brands actively seek to 
diversify away from China and Bangladesh, though the ramp-up will be gradual, 
given the EU's fragmented market structure compared to the homogeneous US 
market. The FTA represents a pivotal moment for India's textile sector to finally 
capture a meaningful EU market share after years of being competitively 
disadvantaged by tariff structures that favored regional peers and duty-free 
exporting countries. 

 
Exhibit 1: Relative valuation comparison of textile companies 

Companies Mcap 
(INR b) 

CMP 
(INR) 

TP 
(INR) Rating Upside 

(%) 
CAGR (FY26-28E) P/E (X) EV/EBITDA (X) 

Revenue EBITDA EPS FY26 FY27E FY28E FY26 FY27E FY28E 
Gokaldas Exports 61 834 1,110 BUY 33 18.0 32.7 73.1 61.0 30.2 21.9 19.5 14.2 10.9 
Arvind 137 523 670 BUY 28 14.9 22.6 29.3 33.2 23.8 19.9 15.0 12.6 10.5 
Pearl Global 93 2,017 2,460 BUY 22 14.2 25.2 28.5 33.4 26.2 20.2 20.7 16.5 13.2 
KPR Mill 365 1,056 1,200 Neutral 14 12.8 19.8 20.2 41.9 34.0 29.0 28.2 22.7 19.2 
Indo Count Industries 79 401 550 BUY 37 20.4 43.8 89.6 62.7 28.5 17.4 23.7 16.0 11.3 
Welspun Living 155 164 200 BUY 22 13.9 43.3 96.5 69.5 25.3 18.0 21.7 13.2 10.5 
Trident 128 25 28 Neutral 10 11.4 17.1 28.8 32.6 24.1 19.6 15.7 13.0 11.5 
Vardhman Textile 175 628 700 Neutral 11 9.4 23.5 31.5 23.5 15.7 13.6 15.6 11.1 9.6 
 

Source: Company, MOFSL; Note: CMP is closing prices as on 27th July 2026 
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Key exhibits 
 

Exhibit 2: Indian cotton prices – monthly trend 

 

Source: Indexmundi, CAI, MOFSL 
 

Exhibit 3: Market share trend of top five companies in their respective country’s apparel exports 

 
Source: Company, UN Comtrade, MOFSL 

 

Exhibit 4: Cost of production of knit and woven apparel by country (USD/piece) 
Knit -T Shirt Pakistan India Bangladesh China Vietnam Taiwan 
Raw materials & trims 1.15 1.15 1.20 1.25 1.30 1.35 
Labour 0.26 0.32 0.23 0.55 0.38 1.20 
Power & utilities 0.08 0.07 0.06 0.05 0.05 0.10 
Others 0.22 0.25 0.20 0.25 0.25 0.30 
Manufacturing Cost 1.71 1.79 1.69 2.10 1.98 2.95 
Woven Pakistan India Bangladesh China Vietnam Taiwan 
Raw materials & trims 2.35 2.35 2.40 2.45 2.50 2.55 
Labour 0.55 0.68 0.51 1.10 0.78 2.30 
Power & utilities 0.16 0.14 0.12 0.10 0.10 0.20 
Others 0.48 0.51 0.46 0.52 0.50 0.58 
Manufacturing Cost 3.54 3.68 3.49 4.17 3.88 5.63 
 

Source: Various Sources, MOFSL 
 

Exhibit 5: Export incentive taken by the Indian textile players for FY25 

(INR m) Export 
incentives 

Exports 
revenue 

Incentives as 
% of Exports 

revenue  
Revenue 

Incentives as 
% of 

Revenue  
EBITDA 

Incentives as 
a % of 

EBITDA 
APAT 

Exports 
incentives as 
a % of APAT 

Gokaldas 1,932 31,303 6% 38,642 5% 3,710 52% 1,585 122% 
Pearl Gobal 790 11,843 7% 45,063 2% 4,036 20% 2,438 32% 
Arvind 1,778 34,106 5% 83,288 2% 8,534 21% 3,560 50% 
KPR Mill 1,923 25,635 7% 63,879 3% 12,460 15% 8,151 24% 
Indo Count  3,346 37,044 9% 41,514 8% 5,372 62% 2,500 134% 
Welspun Living 6,501 78,593 8% 1,05,451 6% 12,985 50% 6,384 102% 
Trident 3,559 39,724 9% 69,871 5% 8,955 40% 3,554 100% 
Vardhman Tex. 1,593 41,357 4% 97,849 2% 12,628 13% 8,833 18% 
 

Source: Various Sources, MOFSL 
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Exhibit 6: Woven vs knit breakup by country 

%  
2014 2019 2025 

Knit Woven Knit Woven Knit Woven 
China 53 47 52 48 56 44 
Bangladesh 51 49 51 49 54 46 
Viet Nam 47 53 50 50 51 49 
India 45 55 49 51 48 52 
Pakistan 55 45 52 48 55 45 
Taiwan 65 35 59 41 56 44 
 

Source: UN Comtrade, MOFSL 
 

Exhibit 7: Geographic revenue mix — Key Indian textile companies 

  M. Cap (INR b) 
% of Total Revenue 

Domestic Export US UK EU Others 
KPR Mill 360 48 52 10 3 29 10 
Vardhman Textiles 184 57 43 17 1 3 22 
Welspun Living 139 13 87 53 9 7 18 
Arvind 131 60 40 21 2 7 10 
Trident 128 47 53 19 3 8 23 
Pearl Global 78 0 100 65 5 16 14 
Indo Count 70 3 97 80 7 10 0 
Gokaldas Exports 55 0 100 76 3 6 15 
 

Source: Company, MOFSL 
 

Exhibit 8: Top 10 countries in the apparel export market  
Particular Market Size (USD b) CAGR (%) Market Share (%) 
Country  CY14 CY19 CY25 CY14-25 CY19-25 CY14 CY19 CY25 
China 173.4 138.0 145.7 -1.6 0.9 36.9 29.2 26.7 
Bangladesh 19.6 41.0 53.2 5.7 4.4 6.2 8.7 9.7 
Vietnam 19.7 30.0 42.6 7.3 6.0 4.2 6.4 7.8 
Italy 22.9 24.2 28.8 2.1 3.0 4.9 5.1 5.3 
Germany 19.5 23.8 28.6 3.5 3.1 4.1 5.0 5.2 
Poland 10.7 12.0 17.2 13.3 16.5 0.9 1.4 3.1 
Spain 16.5 16.2 16.4 2.9 2.4 2.5 3.0 3.0 
France 4.4 6.9 15.3 3.3 4.1 2.3 2.5 2.8 
India 16.7 16.1 16.3 -0.1 0.0 3.5 3.4 3.0 
Netherlands 12.0 14.3 14.8 4.4 4.8 2.0 2.4 2.7 
Others 154.8 150.2 167.2 0.8 1.3 32.5 32.8 30.6 
World 470.2 472.7 546.1 1.4 2.4 100.0 100.0 100.0 
 

Source: Trademap, MOFSL 
 

Exhibit 9: Top 10 countries in the apparel import market  
Particular Market Size (USD b) CAGR (%) Market Share (%) 
Country  CY14 CY19 CY25 CY14-25 CY19-25 CY14 CY19 CY25 
US 85.7 87.4 81.8 -0.4 -1.1 21.0 20.4 16.7 
Germany 38.1 39.0 47.1 1.9 3.2 9.3 9.1 9.6 
France 23.9 24.0 27.1 1.1 2.1 5.9 5.6 5.5 
Japan 29.4 28.0 24.3 -1.7 -2.3 7.2 6.5 5.0 
Spain 27.6 24.9 24.5 3.7 3.9 4.0 4.5 5.0 
UK 16.5 19.5 21.3 -2.3 -2.6 6.8 5.8 4.4 
Italy 16.2 16.4 20.9 2.3 4.1 4.0 3.8 4.3 
Netherlands 11.3 14.5 17.9 4.3 3.5 2.8 3.4 3.7 
Poland 4.9 8.3 19.0 13.0 14.8 1.2 1.9 3.9 
Canada 9.2 10.1 11.6 2.2 2.4 2.3 2.4 2.4 
Others 144.8 156.7 192.8 2.6 3.5 35.5 36.6 39.5 
World 407.5 428.7 488.3 1.7 2.2 100.0 100.0 100.0 
 

Source: Trademap, MOFSL 
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Exhibit 10: US monthly apparel imports performance 

Imports 
from 

Value in USD m 
% Contri 

in May-26 

YoY MoM 

Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jan-26 Feb-26 Mar-
26 Apr-26 May-26 Jan-26 Feb-26 Mar-26 Apr-26 May-26 

Vietnam 1,504 1,230 1,291 1,206 1,239 20.8 3.1 2.4 1.9 -2.3 2.0 6.4 -18.3 5.0 -6.6 2.8 
China 699 652 597 571 728 12.2 -60.8 -49.2 -34.9 -32.7 21.0 4.8 -6.7 -8.4 -4.3 27.4 
Bangladesh 788 575 660 631 583 9.8 -1.5 -17.6 -8.6 -16.8 7.1 32.2 -27.0 14.8 -4.5 -7.5 
India 402 359 389 362 376 6.3 -18.5 -28.9 -32.3 -30.0 -18.6 22.4 -10.6 8.3 -6.8 3.7 
Cambodia 428 324 401 335 351 5.9 25.1 11.3 16.8 4.6 18.6 -6.4 -24.4 23.7 -16.4 4.8 
Indonesia 462 378 425 434 341 5.7 6.5 0.4 -8.2 11.4 22.1 26.2 -18.2 12.4 2.1 -21.4 
Mexico 195 220 228 204 216 3.6 -8.8 -4.8 -7.5 -9.1 -17.1 -10.7 12.9 4.0 -10.6 6.1 
Italy 164 204 208 187 195 3.3 -6.1 10.4 15.5 10.5 13.6 -21.6 24.9 2.0 -10.4 4.8 
Honduras 102 165 185 155 189 3.2 -16.1 -4.9 -16.6 -11.8 7.3 -45.5 61.7 11.6 -16.0 21.7 
Pakistan 183 182 186 151 184 3.1 -4.5 -4.5 -8.6 -29.2 -14.2 -7.6 -0.6 2.1 -18.6 21.7 
World 6,502 5,785 6,277 5,732 5,949 100.0 -14.1 -13.2 -7.7 -11.4 3.7 3.7 -11.0 8.5 -8.7 3.8 
 

Source: UN Comtrade, MOFSL 
 

Exhibit 11: EU monthly apparel imports performance 
Imports 
from 

Value in USD m % contri in 
Apr-26 

YoY MoM 
Jan-26 Feb-26 Mar-26 Apr-26 Jan-26 Feb-26 Mar-26 Apr-26 Jan-26 Feb-26 Mar-26 Apr-26 

China 2,612 2,296 2,242 2,116 27.0 5.7 11.0 5.4 22.8 5.7 -12.1 -2.4 -5.6 
Bangladesh 1,677 1,711 1,973 1,750 22.4 -15.3 -1.1 -13.6 -16.0 5.6 2.0 15.3 -11.3 
Türkiye 728 669 727 698 8.9 -19.6 -5.2 -3.8 -4.6 -5.0 -8.0 8.6 -3.9 
India 395 516 522 485 6.2 -3.9 12.3 -10.0 -13.9 20.0 30.7 1.3 -7.1 
Cambodia 368 309 401 407 5.2 -15.1 -8.9 3.1 3.8 -10.2 -16.0 29.8 1.4 
Vietnam 426 398 393 367 4.7 5.1 14.0 4.1 9.2 -1.0 -6.6 -1.2 -6.6 
Pakistan 339 327 336 272 3.5 -6.0 -7.1 -10.1 -19.1 -7.2 -3.6 2.8 -19.0 
Morocco 224 220 237 257 3.3 -3.8 5.1 -2.6 -1.2 -6.3 -1.5 7.4 8.5 
Tunisia 204 210 184 204 2.6 -5.3 4.7 -1.1 13.4 -5.5 3.0 -12.5 10.6 
UK 140 133 140 149 1.9 17.1 12.4 9.2 13.4 -19.3 -5.3 5.3 6.7 
World 8,256 7,878 8,385 7,827 100.0 -4.1 4.5 -2.2 -0.2 1.5 -4.6 6.4 -6.7 
 

Source: UN Comtrade, MOFSL 
 

Exhibit 12: UK monthly apparel imports performance 

Imports from 
Value in USD m % Contri 

in May-26 
YoY MoM 

Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jan-26 Feb-26 Mar-26 Apr-26 May-26 
Bangladesh 337 383 395 459 371 23.2 -2.4 25.8 1.4 18.6 -13.2 -1.2 13.7 3.1 16.4 -19.3 
China 380 375 338 324 285 17.8 -3.8 3.7 -17.6 2.2 -14.9 -10.1 -1.4 -9.9 -4.0 -12.3 
India 117 124 122 149 143 8.9 31.2 25.6 -7.7 3.6 -8.8 58.3 6.2 -2.0 22.8 -4.2 
Türkiye 119 102 112 100 115 7.2 -3.4 -9.1 3.7 -7.3 -14.2 5.6 -14.6 10.3 -11.1 15.4 
Vietnam 95 93 92 90 104 6.5 7.9 17.0 18.2 4.8 4.0 -4.8 -1.6 -1.0 -2.5 15.0 
Cambodia 85 92 84 88 102 6.4 -2.1 9.8 -4.0 -4.7 18.4 -15.1 9.2 -8.8 4.9 15.1 
Pakistan 84 84 77 70 82 5.1 4.3 11.5 -21.6 -23.1 -14.1 1.6 0.3 -8.4 -9.6 17.5 
Italy 78 80 75 75 72 4.5 9.4 8.8 8.3 16.7 -4.1 -3.1 2.4 -5.9 0.0 -4.2 
Sri Lanka 48 46 52 57 55 3.4 -1.5 6.1 13.5 5.5 -8.6 19.9 -4.1 13.1 9.5 -4.1 
Morocco 21 20 27 27 34 2.2 -8.4 -5.2 -6.2 -9.4 -10.4 -21.7 -4.0 35.4 -2.9 30.1 
World 1,618 1,645 1,626 1,677 1,601 100.0 3.6 11.9 -3.1 5.0 -8.2 -1.3 1.7 -1.2 3.1 -4.5 
 

Source: UN Comtrade, MOFSL 
 

Exhibit 13: Top 10 countries in the HT export market 
Particulars Market Size (USD b) CAGR (%) Market Share (%) 
Country CY14 CY19 CY25 CY14-25 CY19-25 CY14 CY19 CY25 
China 28.5 27.9 33.5 1.5 3.1 42.8 41.7 41.8 
India 4.6 5.2 6.1 2.6 2.8 6.9 7.7 7.6 
Pakistan 3.9 4.1 5.7 3.5 5.7 5.9 6.1 7.1 
Germany 3.1 3.1 3.6 1.4 2.5 4.6 4.6 4.5 
US 2.2 2.2 2.8 2.0 3.7 3.3 3.3 3.4 
Türkiye 2.5 2.1 2.2 -1.2 0.8 3.8 3.2 2.8 
Vietnam 1.3 1.8 2.7 6.7 6.6 2.0 2.7 3.3 
Mexico 1.0 1.2 1.7 4.9 6.7 1.5 1.8 2.2 
Poland 1.0 1.3 1.8 5.4 4.6 1.5 2.0 2.2 
Netherlands 1.2 1.3 1.6 2.5 3.2 1.9 2.0 2.0 
World 66.5 66.8 80.2 1.7 3.1 100.0 100.0 100.0 
 

Source: UN Comtrade, MOFSL 
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Exhibit 14: Top 10 countries in the HT import market 
Particulars Market Size (USD b) CAGR (%) Market Share (%) 
Country CY14 CY19 CY25 CY14-25 CY19-25 CY14 CY19 CY25 
EU 17.7 18.9 23.9 2.8 4.0 31.6 30.6 33.0 
US 13.9 16.7 16.2 1.4 -0.6 24.8 27.2 22.3 
Japan 3.7 3.8 3.7 -0.2 -0.6 6.7 6.2 5.1 
UK 2.6 2.6 2.7 0.4 0.8 4.7 4.2 3.8 
Australia 1.3 1.4 1.7 2.7 3.6 2.3 2.2 2.4 
Canada 1.4 1.4 1.6 1.3 2.3 2.5 2.3 2.2 
South Korea 0.7 1.0 1.4 5.7 5.8 1.3 1.6 1.9 
Mexico 0.6 0.8 1.4 7.7 10.6 1.1 1.2 1.9 
Russian  0.9 0.8 0.6 -3.8 -5.1 1.6 1.3 0.8 
Switzerland 0.7 0.7 1.0 2.5 4.9 1.3 1.2 1.3 
World 56.0 61.7 72.4 2.4 2.7 100.0 100.0 100.0 
 

Source: UN Comtrade, MOFSL 
 

Exhibit 15: US monthly HT imports performance 

Imports 
from 

Value in USD m % Contri 
in May-

26 

YoY MoM 

Jan-26 Feb-26 Mar-26 Apr-26 May-
26 Jan-26 Feb-26 Mar-26 Apr-26 May-

26 Jan-26 Feb-26 Mar-26 Apr-26 May-26 

China 470 460 468 432 551 41.0 -40.9 -36.2 -21.3 -29.1 23.9 3.5 -2.0 1.6 -7.5 27.5 
India 209 178 212 190 238 17.7 -11.8 -28.2 -26.9 -34.5 -15.8 4.5 -15.1 19.6 -10.6 25.6 
Pakistan 122 114 134 118 133 9.9 -2.5 -11.1 -2.0 -18.2 -7.6 -4.6 -6.1 17.6 -12.3 12.5 
Mexico 90 87 103 99 100 7.4 -22.7 -20.5 -5.6 -0.9 -9.9 0.3 -3.9 18.6 -3.8 1.0 
Vietnam 78 72 78 78 76 5.6 77.6 38.6 76.5 80.2 75.3 20.6 -7.0 7.2 0.4 -2.8 
Cambodia 29 29 42 36 30 2.2 69.4 88.5 93.9 84.5 90.5 29.2 -0.8 42.3 -12.9 -16.4 
Türkiye 18 17 24 23 22 1.6 2.2 -10.1 8.7 2.0 6.6 -11.7 -6.9 36.8 -3.9 -3.1 
Thailand 19 14 22 17 20 1.5 93.1 80.1 112.2 49.2 85.3 7.9 -24.1 51.0 -21.2 18.0 
Bangladesh 15 18 21 25 20 1.5 -27.3 6.4 -6.7 -4.4 13.5 45.3 23.2 15.3 19.6 -20.0 
Portugal 10 9 13 18 16 1.2 -16.4 -4.8 -10.9 68.6 34.2 5.0 -8.9 43.7 43.5 -13.2 
World 1,182 1,123 1,255 1,166 1,345 100.0 -21.4 -22.0 -9.8 -16.5 9.3 3.0 -5.0 11.8 -7.1 15.3 
 

Source: UN Comtrade, MOFSL 
 

Exhibit 16: EU monthly HT imports performance 

Imports from 
Value in USD m % Contri 

in Apr-26 
YoY MoM 

Jan-26 Feb-26 Mar-26 Apr-26 Jan-26 Feb-26 Mar-26 Apr-26 Jan-26 Feb-26 Mar-26 Apr-26 
China 474 456 550 496 43.5 5.0 1.6 6.8 20.6 14.5 -3.7 20.6 -9.9 
Pakistan 169 158 223 174 15.3 -10.7 -18.9 5.3 -26.0 -19.9 -6.3 40.8 -21.9 
India 109 104 123 113 9.9 10.4 -7.6 3.3 -8.2 -1.6 -4.8 19.2 -8.6 
Türkiye 91 85 92 91 8.0 -11.5 -7.8 -9.5 -6.5 7.6 -6.6 8.2 -1.0 
Bangladesh 31 34 36 42 3.7 -8.5 -5.2 -24.8 -4.4 0.9 8.1 6.1 16.5 
Tunisia 29 32 34 37 3.3 34.1 28.9 14.3 26.0 -8.9 7.8 6.3 11.2 
UK 22 26 32 29 2.5 5.0 4.5 0.7 0.9 -10.4 18.7 20.0 -8.6 
US 12 12 14 15 1.3 -10.7 6.3 -0.9 10.7 -18.4 6.5 16.5 2.7 
Switzerland 8 9 10 10 0.9 26.1 23.0 13.2 20.9 7.1 3.9 9.0 8.0 
Egypt 7 7 10 10 0.9 -16.0 -7.5 -0.7 -3.8 2.3 -0.5 31.7 5.6 
World 1,061 1,032 1,251 1,141 100.0 1.1 -2.9 3.3 1.1 0.2 -2.7 21.2 -8.8 
 

Source: UN Comtrade, MOFSL 
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Exhibit 17: UK monthly HT imports performance 

Imports from 
Value in USD m % contri 

in May-
26 

YoY MoM 
Jan-
26 Feb-26 Mar-26 Apr-26 May-26 Jan-26 Feb-26 Mar-26 Apr-26 May-26 Jan-26 Feb-26 Mar-26 Apr-26 May-26 

China 84 91 94 75 85 36.4 8.4 12.6 -1.5 6.1 -4.5 -4.1 8.6 3.9 -21.0 13.5 
Pakistan 48 53 54 44 56 23.9 -11.7 25.4 -4.2 -8.5 -3.3 -16.2 12.0 1.0 -18.4 26.7 
India 26 24 20 23 27 11.6 15.6 33.9 -5.5 -1.9 -1.2 34.9 -8.7 -17.1 16.7 16.9 
Vietnam 6 6 8 7 8 3.4 13.5 22.1 2.4 5.2 26.5 -13.1 0.3 24.2 -16.6 23.3 
Türkiye 7 7 6 7 7 2.9 15.4 14.9 -12.2 0.3 -23.8 18.2 -2.7 -13.9 12.1 -0.3 
Bangladesh 6 7 6 10 6 2.4 10.2 13.7 -13.3 23.1 -52.8 36.5 13.1 -7.7 54.9 -41.5 
Germany 3 3 3 4 5 2.0 36.9 23.3 3.6 19.6 36.8 15.2 28.6 4.6 2.3 33.4 
Portugal 3 3 4 5 4 1.6 14.6 20.7 23.0 20.5 -5.7 -32.2 -2.5 41.6 11.4 -19.9 
Poland 3 3 4 5 4 1.5 33.6 2.2 27.6 81.7 14.2 0.5 -11.6 48.8 2.1 -22.0 
Netherlands 1 2 2 2 2 1.1 25.1 29.7 63.5 -0.7 120.3 48.9 43.9 38.9 -29.9 60.5 
World 210 224 230 211 233 100.0 4.3 16.0 -2.5 4.2 -5.4 -1.9 6.8 2.5 -8.1 10.1 
 

Source: UN Comtrade, MOFSL 
 

 

Exhibit 18: Capacity for the textile players 

Particular  
Capacity Capacity Utilization (%) 

FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY22 FY23 FY24 FY25 FY26 FY27E FY28E 
Apparel (m pieces)                             
Arvind 45 45 45 45 55 60 68 72.4 71.3 82.9 75.6 75.0 79.4 90.0 
Gokaldas 36 76 76 87 92 100 102 62.8 36.7 38.4 87.1 70.3 73.8 79.2 
Pearl  81 80 82 93 101 113 121 67.0 63.5 69.4 79.5 77.1 74.8 78.0 
KPR 157 157 157 177 204 219 254 77.5 81.6 96.8 98.1 88.9 94.0 89.0 
Fabric (m meter)                             
Arvind - Woven 128 128 128 128 140 145 145 93.8 99.2 96.1 99.9 97.0 96.6 97.9 
Arvind - Denim 100 60 60 60 60 65 65 92.0 91.7 81.3 86.3 99.2 96.9 100.0 
Yarn (MT)                             
KPR  1,00,000 1,00,000 1,00,000 1,00,000 1,10,000 1,10,000 1,10,000 76.0 85.2 87.8 89.6 93.7 89.2 85.0 
Trident 1,30,576 1,31,597 1,64,590 1,63,325 1,63,894 1,63,894 1,63,894 96.0 74.0 88.0 90.0 90.0 96.0 99.0 
Vardhman 2,44,550 2,73,750 2,73,750 2,73,750 2,78,201 2,78,201 2,78,201 97.6 85.2 95.8 97.7 99.6 99.0 99.0 
Bath linen (MT)                             
Welspun 85,400 90,000 90,000 90,000 96,400 1,00,000 1,00,000 84.0 62.7 86.7 89.9 77.8 86.0 95.0 
Trident 75,920 75,920 81,395 81,395 78,475 78,475 78,475 71.0 57.0 59.0 62.0 63.0 73.0 76.0 
Bed linen (m mtrs)                             
Indo Count 90 153 153 153 153 153 153 84.2 48.8 63.3 69.5 61.5 70.0 79.0 
Welspun 108 108 108 108 108 108 108 77.3 51.1 69.0 79.1 68.7 75.0 78.0 
Trident 44 44 64 64 64 64 64 77.0 58.0 54.0 53.0 47.0 52.0 59.0 
Rugs and Carpets (m sq mtrs)                            
Welspun 12 12 12 12 12 12 12 76.7 60.0 87.5 86.7 76.7 84.0 88.0 
Pillows (m pieces)                             
Indo Count       13 31 31 31         60.0 58.4 71.3 
Welspun         5 18 23         48.9 83.0 87.0 
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Exhibit 19: Gokaldas – One-year forward P/E 

 
Source: MOFSL 

 Exhibit 20: Gokaldas – One-year forward EV/EBITDA 

 
Source: MOFSL 

 
 

Exhibit 21: Arvind – One-year forward P/E 

 
Source: MOFSL 

 Exhibit 22: Arvind – One-year forward EV/EBITDA 

 
Source: MOFSL 

 

Exhibit 23: Pearl Global – One-year forward P/E 

 
Source: MOFSL 

 Exhibit 24: Pearl Global – One-year forward EV/EBITDA 

 
Source: MOFSL 

 

Exhibit 25: KPR Mill – One-year forward P/E 

 
Source: MOFSL 

 Exhibit 26: KPR Mill – One-year forward EV/EBITDA 

 
Source: MOFSL 
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Exhibit 27: Indo Count Industries – One-year forward P/E 

 
Source: MOFSL 

 Exhibit 28: Indo Count Industries – One-year forward 
EV/EBITDA 

 
Source: MOFSL 

 

Exhibit 29: Welspun Living – One-year forward P/E 

 
Source: MOFSL 

 Exhibit 30: Welspun Living – One-year forward EV/EBITDA 

 
Source: MOFSL 

 

Exhibit 31: Trident – One-year forward P/E 

 
Source: MOFSL 

 Exhibit 32: Trident – One-year forward EV/EBITDA 

 
Source: MOFSL 

 

 
Exhibit 33: Vardhman Textile – One-year forward P/E 

 
Source: MOFSL 

 Exhibit 34: Vardhman Textile – One-year forward 
EV/EBITDA 

 
Source: MOFSL 

 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 
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