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An emerging EPC Player...

Ceigall India Ltd. (CIL), founded in 2002, specializes in constructing state and national
highways, elevated corridors, bridges, flyovers, and rail overbridges, along with
highway maintenance. The company's operations are divided into Engineering,
Procurement & Construction (EPC), Hybrid Annuity Model (HAM), and Operation &
Maintenance (O&M) projects, covering ten states in India. CIL has completed over 34
projects, including 16 EPC, one HAM, five 0&M, and 12 Item Rate projects. Currently, it
is managing 18 ongoing projects, comprising 13 EPC and five HAM projects. CIL's
clients include public sector entities like IRCON, MES, and BSRDCL.

With the Gol maintaining a strong emphasis on infrastructure development and a
substantial budget allocation for capital expenditure (3.4% of GDP), the company
is well-positioned to capitalize on industry growth.

The company has consistently grown in revenue and profitability, with revenue,
EBITDA, and PAT achieving a CAGR of 63.5%, 66.9%, and 55.5%, respectively,
from fiscal 2022 to 2024.

In FY24, the EBITDA margin and PAT margin stood at 17% and 10%, respectively.
Return ratios have remained strong, with RoE at 33.6% and RoCE at 31.9% for the
same period.

As of June 2024, CIL holds an order book valued at ¥9,471cr., which is 3.2 times its
FY24 revenue, ensuring strong revenue visibility for the coming years. The order
book comprises 61% EPC and 39% HAM projects.

With NHAI projects constituting 80% of CIL’s order book, which will lead to an
unhindered execution of projects and thereby supporting the working capital
cycle.

CIL has a consolidated debt-to-equity ratio of 1.3x in FY24. By utilizing ¥413.4 cr.
of IPO proceeds for debt payment, the company's debt/equity reduces to 0.5x.

At the upper price band of 401, CIL is available at a P/E ratio of 23x (FY24), which
is expensive compared to its peers. However, its strong order book (21% CAGR
during FY22-24), favorable market cap to order book ratio (0.8x), and order book
to sales ratio of 3.1x compared to industry average of 2.5x, all support premium
valuation. Additionally, the Company is positioned to benefit from sector growth
and has a proven track record of completing projects ahead of schedule. Thus, we
assign a "Subscribe" rating for the long term.

Purpose of IPO

The offering includes both a fresh issue of 3684.25cr and an Offer-for-Sale (OFS) of
X568.41cr. The objective of the offer is the repayment and/or prepayment of portion of
certain outstanding borrowings availed by the company & its subsidiary, Ceigall Infra
Projects Pvt. Ltd (X413.4cr), funding purchase of equipment (399.8cr) and other general
corporate purpose.

Key Risks

Delays in land acquisition and approvals may affect timely performance of contracts.

Volatility in raw material costs can disrupt project cost and impact overall profitability.

Peer Valuation

[sales (3 cr) Mep 05 ) [P/E(9 lorder Book (Rs.cr) oB/Siles) -

Ceigall India Ltd 6,985 3,029.0 17.1 10. 0 17.5 33. 6

KNR Constructions 11,280 4,090.9 17.6 12.1 17.5 15.0 2.1
J Kumar InfraProjects 6,583 4,879.2 15.0 6.7 43.4 12.0 0.3
PNC Infratech Ltd 13,095 7,273.0 16.6 11.7 33.1 18.0 0.8
H.G Infra Engineering 10,690 5121.7 16.1 10.7 84.0 24.0 0.9

Source: Geojit Research, Bloomberg; Valuations of CIL is based on upper end of the price band (post issue).
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IPO NOTE

SUBSCRIBE

Price Range Rs.380- Rs.401

Issue Details

Date of opening August 1,2024

Date of closing August 5, 2024

Total No. of shares offered (cr.) 3.12
Post Issue No. of shares (cr) 17.4
Price Band %380- %401
Face Value 35

Bid Lot 37 Shares
Minimum application for retail (upper

price band for 1 lot) 314,837
Maximum application for retail (upper

price band for 13 lot) 11,92881
Listing BSE,NSE

ICICI Securities Ltd,
1IFL Securities Ltd, M
Financial Ltd

Lead Managers

Registrar Link Intime India Pvt Ltd

Issue size (upper price) “

Fresh Issue 684.25
OFS 568.4
Total Issue 1,252.7

Promoter & Promo. Group. 100.0 82.0
Public-Others 0.0 18.0
Total 100.0 100.0
Retail 35 437.7
Non-Institutional 15 187.6
QIB 50 625.4
Employee - 2.0
Total 100 1,252.7
Sales 1,133.8  2,068.2 3,029.4
Growth (%) - 82.4 46.5
EBITDA 185.9 295.6 517.7
Margin(%) 16.4 14.3 17.1
PAT Adj. 125.9 167.3 304.3
Growth (%) - 32.9 81.9
EPS 7.2 9.6 17.5
P/E(x) 55.5 41.8 23.0
EV/EBITDA (x) 39.7 26.3 15.8
RoE (%) 29.2 28.2 33.6

23.0 9,225.7

22.2 5,304.8 1.3 0.0 389
19.4 21,011 4.3 0.2 841
15.6 15,490 2ol 1.6 515
19.8 12,434 24 0.6 1,659
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Project Portfolio

Over the last two decades, Company has transitioned from a small construction company to an established engineering, procurement and
construction (EPC) player, demonstrating expertise in the design and construction of various road and highway projects including spe-
cialized structures (Source: CARE Report) with over 20 years of experience in the industry. Company has been empanelled to participate
with the Delhi Metro Rail Corporation Limited in its upcoming tenders involving inter alia construction of railways, mega bridges and
tunnels in India and abroad and with a public sector undertaking for highways, bridges and tunnel construction work in north-eastern
states of India, and such empanelment is mutually extendable. Company has completed over 34 projects, including 16 EPC, one HAM, five
0&M and 12 Item Rate Projects, in the roads and highways sector. Currently, Company has 18 ongoing projects, including 13 EPC projects

and five HAM projects .
h &
Rejasthan*  [EWH , ® ) (O]
Masharashtrs
o
*These projects are under JVs

Particulars FY22 % of Revenue FY23 % of Revenue FY24 % of Revenue

EPC 74.0% 78.9% 66.1%

HAM 23.0% 17.3% 26.3%

0&M 0.5% 0.4% 0.3%

% Revenue from Operations
State
FY22 FY23 FY24

Punjab 40.1% 50.3% 50.5%
J&K 1.6% 9.2% 13.7%
Haryana 53.5% 2.2% 9.5%
Himachal Pradesh 4.4% 4.0% 0.9%
Maharashtra 0.4% 1.0% 0.8%
Madhya Pradesh - - 0.4%
Bihar - - 1.3%
Uttar Pradesh - 33.3% 23.0%
Total 100% 100% 100%

Source : RHP, Geojit Research
Healthy Order Book giving long term revenue visibility

Order Book, as on June 30, 2024 and Fiscals 2024, 2023 and 2022, is as below

Particulars FY22 FY23 FY24 As on June,30 2024
Order Book (Rs.Cr) 6346.0 10809.0 9225.8 9470.8
Book to Bill Ratio (in times) 5.6 5.2 3.1 -
Category No.of Projects Total project Value Rs.Cr Order Book (%)
HAM Projects 5 3735.2 39%
EPC Projects 13 5735.7 61%
Total project Value Rs.Cr Order Book (%)
Punjab 7 2697.1 28.5%
J&K 2 728.2 7.7%
Haryana 1 194.7 2.1%
Maharashtra 1 9.946 0.1%
Jharkhand 2 2651 28.0%
Bihar 2 2461.4 26.0%
Uttar Pradesh 3 728.4 7.7%

Source : RHP, Geojit Research
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Key strategies

e Diversification by leveraging existing capabilities

e Selectively expand our geographical footprint

e  Continue to explore hybrid annuity-based model to optimize our project portfolio

e  Continue focusing on enhancing execution efficiency

e Continue to grow and benefit from the robust future growth of India’s economy and infrastructure

Industry outlook
Overview of Infrastructure Industry in India

The Indian infrastructure to play major role with around 3% contribution to GDP as on FY23. Care Edge estimates India’s infrastructure
industry investments of Rs. 52,962 billion between FY24-FY28. India’s economic growth is fueled by a diverse range of sectors, of which
infrastructure is a vital sector. With the growing population, the long-term need for robust infrastructure is necessary for economic devel-
opment. This generates the need for massive investments in the development and modernization of infrastructure facilities which will not
only cater to the growing demand but will also ensure competitiveness in the global market.

Budgetary Outlay Toward Infrastructure and Governmental Infra-Projects

One of the key drivers for economic growth is the increased infrastructure investment thrust by the government. In the Union Budget
2024-25, the government continued its focus on infrastructure development with budget estimates of capital expenditure toward the
infrastructure sector of Rs. 11,111 billion. Furthermore, continuous efforts by the Government of India to make the business environment
convenient to operate and streamline the regulatory process will support the growth of investments in the infrastructure segment

Continued High Investment Momentum in Indian Key Infrastructure Sectors
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Source: RHP, Geojit Research

Promoter and promoter group

Ramneek Sehgal, Ramneek Sehgal and Sons HUF and RS Family Trust are the Promoters of the company.

Brief Biographies of directors

e  Ramneek Sehgal is the Managing Director and one of the Promoters of the company. He has been associated with the company
since its incorporation.

e Puneet Singh Narula is the Whole-Time Director of the company. He has been associated with the company since May 2, 2023

e Arun Goyal is an Independent Director of the company. He has been associated with the company since March1, 2021.

e Vishal Anand is an Independent Director of our Company. He has been associated with our Company since October 26, 2021.

e  Gurpreet Kaur is an Independent Director of the company. She has been associated with the company since October 26, 2021

e Anisha Motwani is an Independent Director of the company. She has been associated with the company since February 10, 2024

www.geojit.com
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CONSOLIDATED FINANCIALS

PROFIT & LOSS BALANCE SHEET
Sales 1,133.8 2,068.2 3,029.4 Cash 192.1 360.7 368.1
% change - 82.4 46.5 Accounts Receivable 95.9 316.3 429.8
EBITDA 185.9 295.6 517.7 Inventories 38.6 106.9 1183
% change - 59 75 Other Cur. Assets 246.6 176.2 251.2
Depreciation 18.6 37.6 55.0 Investments 124.0 322.6 4450
EBIT 167.3 258.0 462.7 Deff. Tax Assets 2.4 10.9 8.9
Interest 10.5 517 94.2 Net Fixed Assets 125.5 246.0 296.0
Other Income 12.7 18.9 36.8 CWIP 3.9 1.8 2.0
Exceptional items - - - Intangible Assets 0.1 2.8 5.0
PBT 169.5 225.2 405.4 Other Assets 129.9 283.4 667.9
% change - 33 80 Total Assets 959 1,828 2,592
Tax 43.6 579 101.0 Current Liabilities 130.7 4194 436.7
Tax Rate (%) 26 26 25 Provisions 3.8 4.0 48
Reported PAT 125.9 167.3 304.3 Debt Funds 387.7 791.2 1,214.2
Adj - - ° Other Fin. Labilities 5.7 17.2 30.1
Adj. PAT 1259 167.3 304.3 o
Deferred Tax liability - 2.9 -
% change - 32.9 81.9 E—— — o e
uity Capita b : L
Post issue No. of shares (cr) 17.4 17.4 17.4 quity Cap
Adj EPS (Rs) 7.2 9.6 17.5 Reserves & Sl’xrplus 392.0 553.8 809.2
i 3 329 81.9 Shareholder’s Fund 431.3 593.1 906.4
Total Liabilities 959 1,828 2,592
BVPS (Rs) 248 34.0 52.0
CASH FLOW RATIOS
PBT Adj. 169.5 225.2 405.4 Profitab. & Return
Nor}ll-og_erating & non 185 745 1175 EBITDA margin (%) 16.4 143 17.1
LaSNdq).. EBIT margin (%) 14.8 125 153
Changes in YV.C -322.5 -372.4 -733.7 Net profit mgn.(%) 111 81 10.0
C.F.Operating -135 -73 -211 ROE (%) 29.2 28.2 336
Capital expenditure -77.4 -146.0 -107.9 ROCE (%) 298 28.6 32.0
Change in investment = = = W.C & Liquidity
Sale of investment -86.2 12.2 69.7 Receivables (days) 31 36 45
Other invest.CF > o - Inventory (days) 16 16 17
C.F - investing -163.6 -133.8 -38.2 Payables (days) 18 63 41
Issue of equity -0.5 - 20.2 Current ratio (x) 5.2 3.0 3.7
Issue/repay debt 320.6 383.6 360.6 Quick ratio (x) 2.2 1.6 1.8
Dividends paid - -5.9 -11.8 Turnover &Levg.
Other finance.CF -10.5 -51.7 -94.2 Net asset T.0 (x) 9.0 111 112
C.F - Financing 309.6 326.0 2749 Total asset T.0 (x) 1.2 15 14
Change. in cash 114 119.4 25.9 Int. covge. ratio (x) 15.9 5.0 4.9
Opening Cash e S ey Adj. debt/equity (x) 0.9 13 13
Closing cash 97.5 216.9 2429 Valuation ratios
EV/Sales (x) 6.5 3.8 2.7
EV/EBITDA (x) 39.7 26.3 15.8
P/E (x) 55.5 418 23.0
P/BV (x) 16.2 11.8 7.7
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DISCLAIMER & DISCLOSURES

Certification

I, Rajeev T, author of this Report, hereby certify that all the views expressed in this research report reflect our personal views about any or
all of the subject issuer or securities. This report has been prepared by the Research Team of Geojit Financial Services Limited, hereinafter
referred to as Geojit.

For General disclosures and disclaimer: Please Visit : https://www.geojit.com/research-disclosures#fundamental-research

Regulatory Disclosures:

Group companies of Geojit Financial Services Limited are Geojit Technologies Private Limited (Software Solutions provider), Geojit Credits
Private Limited (NBFC), Geojit Investment Limited (financial Services Company ( yet to start operations)), Geojit Techloan Private Ltd
( P2P lending (yet to start operations)), Geojit IFSC Ltd ( a company incorporated under IFSC Regulations( yet to start operations)), Qurum
Business Group Geojit Securities LLC ( a joint venture in Oman engaged in Financial Services ), Barjeel Geojit Financial Services LLC (a
joint venture in UAE engaged in Financial Services), Aloula Geojit Capital Company (a joint venture in Saudi Arabia (Under Liquidation))
and BBK Geojit Securities Co. K.S.C.C (a subsidiary in Kuwait-engaged in Financial services ). In the context of the SEBI Regulations on Re-
search Analysts (2014), Geojit affirms that we are a SEBI registered Research Entity and in the course of our business as a stock market
intermediary, we issue research reports /research analysis etc. that are prepared by our Research Analysts. We also affirm and undertake
that no disciplinary action has been taken against us or our Analysts in connection with our business activities.

In compliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided which may be consid-
ered by the reader before making an investment decision:

1. Disclosures regarding Ownership:

Geojit confirms that:

It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein.

It/its associates have no actual beneficial ownership of 1% or more in relation to the subject company (ies) covered herein.

Further, the Analyst confirms that:

(i) He, his associates and his relatives have no financial interest in the subject company (ies) covered herein, and they have no other mate-
rial conflict in the subject company.

(ii) He, his associates and his relatives have no actual/beneficial ownership of 1% or more in the subject company covered.

2. Disclosures regarding Compensation:

During the past 12 months, Geojit or its Associates:

(a) Have not received any compensation from the subject company; (b) Have not managed or co-managed public offering of securities for
the subject company (c) Have not received any compensation for investment banking or merchant banking or brokerage services from
the subject company. (d) Have not received any compensation for products or services other than investment banking or merchant bank-
ing or brokerage services from the subject company (e) Have not received any compensation or other benefits from the subject company
or third party in connection with the research report (f) The subject company is / was not a client during twelve months preceding the
date of distribution of the research report.

3. Disclosure by Geojit regarding the compensation paid to its Research Analyst:

Geojit hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific
brokerage services or transactions pertaining to trading in securities of companies contained in the Research Reports.

4. Disclosure regarding the Research Analyst's connection with the subject company:

It is affirmed that [, Rajeev T, Research Analyst (s) of Geojit have not served as an officer, director or employee of the subject company

5. Disclosure regarding Market Making activity:
Neither Geojit/its Analysts have engaged in market making activities for the subject company.

6. “Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the
intermediary or provide any assurance of returns to investors.”

7. Standard Warning: “Investment in securities market are subject to market risks. Read all the related documents
carefully before investing.”

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Secu-
rities and Exchange Board of India before investing.

Geojit Financial Services Ltd. Registered Office: 34/659-P, Civil Line Road, Padivattom, Kochi-682024, Kerala, India. Phone: +91 484-
2901000, Website: www.geojit.com. For investor queries: customercare@geojit.com. Compliance officer: Ms. Indu K. Address: Geojit Fi-
nancial Services Limited, 34/659 P, Civil Lane Road, Padivattom, Kochi - 682024; Phone: +91 484-2901367; Email: compli-
ance@geojit.com. For grievances: Grievance Officer: Mr Nitin K; Address: Geojit Financial Services Limited,34/659 P, Civil Lane Road,
Padivattom, Kochi - 682024; Phone: +91 484-2901363; Email: grievances@geojit.com. Corporate Identity Number:
L67120KL1994PLC008403, SEBI Stock Broker Registration No INZ000104737, Research Entity SEBI Reg No: INH200000345, Investment
Adviser SEBI Reg No: INA200002817, Portfolio Manager: INP000003203, Depository Participant: IN-DP-325-2017, ARN Regn.Nos:0098,
IRDA Corporate Agent (Composite) No.: CA0226.
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