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ISSUE SUMMARY  

Issue Opens   3-Dec-25 

Issue Closes 5-Dec-25 

Offer Price (₹ per share) 105-111 

Bid Lot  135 shares 

Face Value (₹) 1.0 

Pre Issue Shares o/s (mn) 4130.2 

Offer for Sale (No of sh. mn)        105.5 

Fresh Issue (No of sh. mn) 382.9 

Post Issue shares o/s (mn) 4513.1 

^Issue Size (₹ bn) 54.2 

Fresh Issue (₹ bn) 42.5 

OFS (₹ bn) 11.7 

QIB =>75% 

Non-institutional <15% 

Retail <10% 

^ Issue Size (@ ₹111) 
  
 

POST ISSUE DETAILS  

M.Cap @ ₹111/sh.(₹ bn)  500.9 

Shareholding pattern 
Promoter  

 
16.8% 

Public  83.2% 

 

  
 

 India’s Fastest-Growing Value-Commerce Marketplace: Meesho Ltd has built 
one of the country’s most inclusive digital commerce ecosystems serving 234 
million annual transacting users (ATU), growing at ~21% CAGR over FY23–25. The 
platform has uniquely unlocked Bharat’s mass-market potential, with nearly 88% 
of users coming from outside the top eight cities. It is India’s fastest-growing 
value-commerce marketplace with 21–23% market share in organized fashion 
retailer, leading in home & kitchen (23–25% share), and third largest in Beauty & 
Personal Care (BPC; 8-10% share), highlighting its category dominance. 

Zero Commission Model: The platform operates on a zero-commission model, 
charging sellers only for logistics and advertising keeping seller economics 
healthy and product prices significantly lower. This is reflected in its low average 
order value (AOV; ~₹265), 68–73% below typical e-commerce platforms, driving 
a frequency-led model. Meesho does not operate private labels, encouraging 
wider participation, while lower prices attract more users. This has driven robust 
order activity, with over 0.7 million sellers fulfilling 2.27 billion orders (TTM 
Sep’25) and annual order frequency rising from 7.5x to over 9x over FY23-25.  

Valmo (Logistics Flywheel arm) driving structural cost advantage: Launched in 
Aug’22, Valmo, Meesho’s asset-light logistics arm, partners with 18,000+ local 
providers and now handles ~65% of shipped orders (~700 million in 1HFY26). 
Valmo’s cost per shipment is 10–11% cheaper, contributing to a reduction in 
Meesho’s variable cost per order from ~₹50 in FY23 to ~₹43 in FY25. As density 
rises, management sees further cost reduction potential; strengthening the 
company’s long-term moat in low-ticket commerce.  

Improving Unit Economics: Revenue grew at 21% CAGR while contribution 
margin rose from ~3% to ~5% of Net Merchandise Value (NMV) over FY23–25, 
supported by logistics efficiency and rising ad revenue. While margins softened 
to ~4% in 1HFY26 due to user acquisition investments, Meesho’s strong 
operating leverage is evident from server & software costs rising only ~5% v/s 
~34% CAGR in order volumes over FY23–25. This combined with positive free 
cash flow despite FY25 losses, signals strengthening operating discipline. 

Issue Objective: The ~₹54 bn IPO comprises a fresh issue (₹42bn) and OFS 
(₹12bn). Proceeds will primarily fund cloud infrastructre, AI capabilities, 
marketing/brand initiatives and platform expansion. 

Valuation & View: With a unique zero-commission & asset light model, deep 
Bharat penetration, a defensible logistics flywheel, and a rapidly scaling 
ad/content commerce engine, Meesho is positioned as one of India’s most 
powerful long-term consumer-tech stories. Its focus on affordability and 
frequency creates a structural moat that is difficult for traditional e-commerce 
players to replicate. At 4.5x Price/Sales (Q2FY26 annualized  & diluted), 
valuations look reasonable compared to other e-commerce players (average ~7x 
P/S); Hence, we recommend investors to ‘Subscribe’ to the issue. 

Exhibit 1: Consolidated Financials & Valuations (₹ mn)   

Y/E March FY23 FY24 FY25                  Q2FY26 

Revenue 57,345 76,151 93,899 55,775 

Growth (%)  -  32.8 23.3 18.8 

Adj PAT -16,719 -3,276 -39,417 -7,007 

EPS (₹) -3.7 -0.7 -8.7 -1.6 

Adjusted EBITDA 

as % of NMV (%) 
-8.3 -0.7 -0.4 -2.7 

P/S (x)* 8.7 6.6 5.3 4.5 

*Calculated on diluted/annualised basis at upper band of IPO Price;    Source:RHP, MOFSL                  
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Peer Comparison 

Exhibit 2: Key Matrices as on Mar’25 

        

  
  M.Cap* Rev. CAGR EBITDA CAGR PAT CAGR EV/EBITDA 

Market 
cap/Sales 

Company   ₹ Bn FY23-25 (%) FY23-25 (%) FY23-25 (%) FY25 (x)* FY25 (x)* 

Avenue Supermarts 2,578 17.7 11.1 6.7 57.7 4.3 

Trent 1,502 44.2 59.1 97.3 61.0 8.7 

FSN E Commerce 748 24.3 36.0 85.2 104.2 9.4 

Vishal Mega Mart 633 18.9 22.4 40.3 30.4 5.9 

Meesho Limited 501 21.0 Loss Loss Loss 5.3 

Brainbees Solutions 157 16.6 LTP LTL 53.2 2.0 

               Source: Company RHP, MOFSL                                                                                                                                                             
*Price Data as on 2th Dec, 2025 

*Calculated at upper band of IPO price; 

 

Risk and Concerns 

➢ A substantial portion of Meesho’s orders are cash-on-delivery (CoD). In Fiscals 

2025, 2024 and 2023, 76.95%, 85.39% and 88.71% of shipped orders, 

respectively, were CoD. High CoD dependence lowers delivery success rates and 

adds operational inefficiencies and cash-handling risks. 

➢ Failure to attract and retain both sellers and consumers could reduce product 

availability, weaken platform engagement, and diminish order volumes, thereby 

adversely affecting the business, financial condition, cash flows. 

➢ Any disruption to the technology infrastructure or system availability could 

impair platform performance, reduce transaction volumes and harm the 

business. Past outages, including order failures in November 2024 and a CoD 

blockage in April 2025, highlight this risk. 

➢ Meesho relies on Valmo and third-party logistics partners for order fulfilment, 

making its operations vulnerable to service disruptions, capacity constraints, 

contract non-renewals, weather-related delays and quality inconsistency. 

➢ Meesho’s content commerce business growth depends on attracting and 

retaining content creators and affiliate partners. Misuse of the brand or harmful 

content could damage reputation, while creator attrition may undermine 

adoption and business outcomes. 
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About the Company 

Exhibit 3: Meesho: India’s Fastest-Growing Value-Commerce Marketplace 

 

 

 Source: RHP, MOFSL 

 

Exhibit 4: Driving Affordability for Consumers Through ‘Everyday Low Prices’ 

 

 
Source: RHP, MOFSL 
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Exhibit 5: Enabling Wide Access & Low cost for sellers 

 

Source: RHP, MOFSL 

 

Exhibit 6: Logistics Flywheel Through Valmo: Driving Scale and Margin Efficiency 

 

 
Source: RHP, MOFSL  
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About the Industry 

Exhibit 7: Lower India E-commerce Penetration compared to Global leaves significant headroom for growth. 

 

 
Source: RHP, MOFSL 

 

 

Exhibit 8: India E-commerce Substantial Headroom for Growth Across Categories 

 

 
 

Source: RHP, MOFSL 
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Financials 

Exhibit 9: Healthy growth in Revenue Exhibit 10: Operating efficiencies materializes 

  

                                                                Source: RHP, MOFSL Source: RHP, MOFSL 
 

Exhibit 11: Improving unit economics Exhibit 12: Sharp improvement in FCFE 

  

Source: RHP, MOFSL Source: RHP, MOFSL 
 

Exhibit 13: Increasing ATUs drives GMV Exhibit 14: Consistent gowth in NMV 

  

Source: RHP, MOFSL Source: RHP, MOFSL 
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Financials  
Consolidated – Income Statement                                        (₹ Mn) 

Y/E March FY23 FY24 FY25 Q2FY26 

Net Sales                           57,345            76,151           93,899                55,775  

    Change (%) - 32.8 23.3 18.8 

Total Expenditure                           75,382            81,093           99,684                62,709  

% of Sales 131% 106% 106% 112% 

EBITDA                          -18,037             -4,941           -5,785                 -6,934  

    Margin (%)                              -31.5                 -6.5                -6.2                   -12.4  

Depreciation                                 300                  581                340                      173  

EBIT                          -18,337             -5,523           -6,125                 -7,107  

Int. and Finance Charges                                   13                    64                   69                        27  

Other Income                              1,632              2,441             5,110                  2,802  

Share of profit of associates                                    -                       -                      -                           -    

PBT                           -16,719             -3,145           -1,084                 -4,332  

Tax                                    -                       -             24,868                  1,301  

Tax Rate (%)                                    -                       -          -2,293.5                      -30  

Minority Interest                                    -                       -                      -                           -    

Reported PAT                          -16,719             -3,145         -25,953                 -5,633  

Adjustments                                    -                  -131         -13,464                 -1,374  

Adjusted PAT -16719 -3276 -39417 -7007 

    Change (%)  -               -80.4          1,103.1                   -82.2  

    Margin (%)                              -29.2                 -4.3              -42.0                      -13  

                                                                                                        Source: Company RHP, MOFSL 

 

Consolidated – Balance Sheet                                 (₹ Mn) 

Y/E March FY23 FY24 FY25 Q2FY26 

Share Capital 0 0 3 1,948 

Reserves 21,178 18,755 10,475 4,374 

Net Worth 24,719 22,296 14,455 8,504 

Debt 117 723 583 734 

Total Capital Employed 24,836 23,019 15,038 9,238 

Net Fixed Assets 561 1,120 958 1,186 

Investments 

                          

29,288            15,848           52,481  

              

34,229  

Current Assets 8,401 24,237 18,039 29,283 

Inventory 0 0 0 0 

Debtors 4 2 5 24 

Cash and Bank Balance 1,090 1,408 3,784 5,003 

Loans and Advances & OCA 7,307 22,827 14,251 24,256 

Curr. Liability & Provisions 13,697 18,591 57,223 57,166 

Account Payables 8,342 8,749 10,710 13,864 

Current Liabilities 5,026 9,606 21,321 17,346 

Other Long Term Liab. & Provs. 329 235 25,192 25,956 

Net Current Assets -5,296 5,646 -39,184 -27,883 

Deferred Tax (Net) 266 405 783 1,705 

Appl. of Funds 24,836 23,019 15,038 9,238 

 
                                                                                                        Source: Company RHP, MOFSL 
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Ratios  

Y/E March FY23 FY24 FY25 Q2FY26* 

EPS -3.7 -0.7 -8.7 -2.2 

Cash EPS -3.6 -0.6 -8.7 -2.1 

BV/Share 5.5 4.9 3.2 10.4 

DPS 0.0 0.0 0.0 0.0 

Valuation (x)      

P/E NA NA NA NA 

Cash P/E NA NA NA NA 

P/BV 20.3 22.5 34.7 10.7 

EV/Sales 8.7 6.6 5.3 4.3 

EV/EBITDA NA NA NA NA 

Dividend Yield (%) 0.0 0.0 0.0 0.0 

Return Ratios (%)      

RoE NA NA NA NA 

RoCE NA NA NA NA 

Working Capital Ratios      

Fixed Asset Turnover (x) 102.2 90.6 90.4 104.1 

Asset Turnover (x) 2.3 3.2 4.9 3.6 

Inventory (Days) 0 0 0 0 

Debtor (Days) 0 0 0 0 

Creditor (Days) 53 41 38 40 

Leverage Ratio (x)     

Net Debt/Equity -1.2 -0.7 -3.9 -1.6 

                                                                                                                                    Source: Company RHP, MOFSL 

*All ratios are calculated on diluted & annualized at the upper band of IPO Price 

 

Consolidated – Cash Flow                                                                                                                                                 (₹ Mn) 

Y/E March FY23 FY24 FY25 Q2FY26 

OP/(Loss) before Tax                          -16,719             -3,145            -1,084                 -4,332  

Depreciation                                 300                  581                340                      173  

Finance Cost                                    -                       -                      -                          27  

Income Taxes paid                                    -                       -           -24,868                 -1,301  

(Inc)/Dec in WC                            -6,308              4,719           15,772                    -512  

CF from Operations                          -22,727              2,155           -9,841                 -5,946  

Others                               -355                    47           15,234                 -2,560  

CF from Operating (Net)                          -23,082              2,202             5,394                 -8,506  

(Pur)/Sale of FA                               -365                -347               -229                    -138  

(Pur)/Sale of Investments                          -10,719            16,374         -40,577                  8,345  

Interest/Dividend received                                 875                  543             3,044                      772  

Bank Deposits                           15,192           -18,230           11,409                      705  

Others                                    -                        4                    -                           -    

CF from Investments                             4,984             -1,656         -26,353                  9,684  

Proceeds from borrowings                               -102                  -56               -140                      -75  

Issue of equity shares                                    -                       -             22,966                          5  

Interest Paid                                  -13                  -58                 -56                      -24  

Dividend Paid  -   -   -   -  

Others                                     3                     -              -1,717                         -    

CF from Fin. Activity                               -118                -114           21,053                      -94  

Net Inc/Dec of Cash                          -18,216                  432                   94                  1,084  

                                                                                                     Source: Company RHP, MOFSL  
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Explanation of Investment Rating 

Investment Rating Expected return (over 12-month) 

BUY >=15% 

SELL < - 10% 

NEUTRAL > - 10 % to 15% 

UNDER REVIEW Rating may undergo a change 

NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation 

*In case the recommendation given by the Research Analyst is inconsistent with the investment rating legend for a continuous period of 30 days, the Research Analyst shall within following 30 days take appropriate measures to make the 
recommendation consistent with the investment rating legend. 

Disclosures: 
The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

Motilal Oswal Financial Services Ltd.  (MOFSL) is a SEBI Registered Research Analyst having registration no. INH000000412 and BSE enlistment no. 5028. MOFSL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of providing Stock 

broking services, Depository participant services & distribution of various financial products. MOFSL is a listed public company, the details in respect of which are available on www.motilaloswal.com. MOFSL is registered with the Securities & Exchange Board of 

India (SEBI) and is a registered Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) for 

its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual Funds of India (AMFI) for distribution of financial 

products and Insurance Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products and is a member of Association of Portfolio Managers in India (APMI) for distribution of PMS products. Details of associate entities of Motilal 

Oswal Financial Services Ltd.  are available on the website at http://onlinereports.motilaloswal.com/Dormant/documents/Associate%20Details.pdf 

Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the website at https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx.  As per Regulatory requirements, Research Audit Report is uploaded 

on www.motilaloswal.com > MOFSL-Important Links > MOFSL Research Analyst Compliance Audit Report. 

MOFSL, it’s associates, Research Analyst or their relatives may have any financial interest in the subject company. MOFSL and/or its associates and/or Research Analyst or their relatives may have actual beneficial ownership of 1% or more securities in the subject 

company at the end of the month immediately preceding the date of publication of the Research Report or date of the public appearance. MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may have any other potential 

conflict of interests at the time of publication of the research report or at the time of public appearance, however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the 

analyst(s) are completely independent of the views of the associates of MOFSL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report.. 

In the past 12 months, MOFSL or any of its associates may have: 

a) received any compensation/other benefits from the subject company of this report 

b) managed or co-managed public offering of securities from subject company of this research report, 

c) received compensation for investment banking or merchant banking or brokerage services from subject company of this research report, 

d) received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company of this research report. 

• MOFSL and it’s associates have not received any compensation or other benefits from the subject company or third party in connection with the research report.  

• Subject Company may have been a client of MOFSL or its associates during twelve months preceding the date of distribution of the research report. 

• Research Analyst may have served as director/officer/employee in the subject company. 

• MOFSL and research analyst may engage in market making activity for the subject company. 

MOFSL and its associate company(ies), and Research Analyst and their relatives from time to time may have: 

a) a long or short position in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein.  

(b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) 

or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the 

recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report. 

Above disclosures include beneficial holdings lying in demat account of MOFSL which are opened for proprietary investments only. While calculating beneficial holdings, It does not consider demat accounts which are opened in name of MOFSL for other purposes 

(i.e holding client securities, collaterals, error trades etc.). MOFSL also earns DP income from clients which are not considered in above disclosures. 

To enhance transparency, MOFSL has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed in the report. MOFSL and / or its affiliates do and seek to do business including 

investment banking with companies covered in its research reports. As a result, the recipients of this report should be aware that MOFSL may have a potential conflict of interest that may affect the objectivity of this report.  

Terms & Conditions: 

This report has been prepared by MOFSL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in 

whole, to any other person or to the media or reproduced in any form, without prior written consent of MOFSL. The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this report is not 

recommendatory in nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to 

its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe 

for securities or other financial instruments for the clients. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOFSL will not treat recipients as customers by virtue of their receiving this report. 

Analyst Certification 

The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research analyst(s) was, is, or will be directly or indirectly related to the specific 

recommendations and views expressed by research analyst(s) in this report.  

Disclosure of Interest Statement  

Analyst ownership of the stock    No  

A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com. Research Analyst views on Subject Company may vary based on Fundamental research and Technical Research. Proprietary trading desk of MOFSL or its associates 

maintains arm’s length distance with Research Team as all the activities are segregated from MOFSL research activity and therefore it can have an independent view with regards to subject company for which Research Team have expressed their views. 

Regional Disclosures (outside India) 

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject MOFSL & 

its group companies to registration or licensing requirements within such jurisdictions. 

For Hong Kong: This report is distributed in Hong Kong by Motilal Oswal capital Markets (Hong Kong) Private Limited, a licensed corporation (CE AYY-301) licensed and regulated by the Hong Kong Securities and Futures Commission (SFC) pursuant to the Securities 
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Acts, any brokerage and investment services provided by MOFSL, including the products and services described herein are not available to or intended for U.S. persons. This report is intended for distribution only to "Major Institutional Investors" as defined by 

Rule 15a-6(b)(4) of the Exchange Act and interpretations thereof by SEC (henceforth referred to as "major institutional investors"). This document must not be acted on or relied on by persons who are not major institutional investors. Any investment or 
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Act of 1934, as amended (the "Exchange Act") and interpretations thereof by the U.S. Securities and Exchange Commission ("SEC") in order to conduct business with Institutional Investors based in the U.S., MOFSL has entered into a chaperoning agreement with 

a U.S. registered broker-dealer, Motilal Oswal Securities International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be executed within the provisions of this chaperoning agreement. 

The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S. registered broker-dealer, MOSIPL, and therefore, may not be subject to NASD rule 

2711 and NYSE Rule 472 restrictions on communication with a subject company, public appearances and trading securities held by a research analyst account. 

For Singapore: In Singapore, this report is being distributed by Motilal Oswal Capital Markets (Singapore) Pte. Ltd. (“MOCMSPL”) (UEN 201129401Z), which is a holder of a capital markets services license and an exempt financial adviser in Singapore.This report 
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