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Change in Estimates v Scaling Up the Value Chain: Transforming into a System Integrator
gzzggz :: gz?oe;rigzanon j Following the recent India-Pakistan conflict, the MoD has accelerated emergency
procurement programs, with DATAPATT expected to benefit from a potential
Company Info order inflow of INR 10-20 Bn in FY26E. This is linked to radar systems, electronic
BB Code DATAPATT IN EQUITY  warfare suites, communication equipment, and seeker technologies for the
Face Value (INR) 2.0 BrahMos missile program, where repeat orders and full-system development are
52 W High/Low (INR) 3,654/1,350  gaining strong traction.
Mkt Cap (Bn) INR 157 / $1.83
Shares o/s (Mn) 59 \What makes DATAPATT increasingly attractive is its strategic transition from
3M Avg. Daily Volume 2086157 peing a component supplier to a full-fledged defense system integrator,
Change in CEBPL Estimates supported by robust R&D investments and a healthy order book pipeline. We
FY26E FY27E anticipate significant orders from BrahMos Aerospace for the supply of seekers
INR Mn New  Old Dev. (%) New  Old Dev. (%) and critical components for the BrahMos missile system. On May 11, 2025,
Revenue 8,854 7,664 15511,068 9,580 155  Defence Minister Rajnath Singh virtually inaugurated the BrahMos Aerospace
EBITDA 3,542 3,066 155 4,427 3880 141  |ntegration and Testing Facility in Lucknow, Uttar Pradesh. The facility is

EBITDAM % 400  40.0 (0.0)bps 40.0 405 (S0)bps  gesigned to produce 80-100 BrahMos supersonic cruise missiles annually, with

PAT 2899 2440 188 3622 3066 181  nang to scale up to 100-150 next-generation BrahMos-NG missiles per year.

EPS 518 436 188 647 548 18.1 Although still in its early stages to say, but we believe DATAPATT'’s export

Actual vs Consensus potential is growing, as several friendly nations have initiated inquiries regarding

INR Mn Q4FY25 Consensus Est. Dev.% the BrahMos missile system. With a well-defined technology roadmap and

Revenue 3,962 3,357 18.0 growing system integration capabilities, the company is strongly positioned for

EBITDA 1,495 1,345 11 long-term structural growth in defense sector.

EBITDAM % 38% 40% (234)bps

PAT 1,141 1,015 124 strong Quarter, Delivers Ahead of Street Estimates

Key Financials = Revenue for Q4FY25 up by 117.4% YoY and up by 238.5% QoQ at INR 3,962

INR Mn FY23 FY24 FY25 FY26E FY27E Mn (vs Consensus est. INR 3,357 Mn).

Revenue 4535 5,198 7,084 8854 11,068 " EBIDTA for Q4FY25 up by 60.7% YoY and up 176.7% QoQ at INR 1,495 Mn

YoY Growth (%) 459 146 36.3 250 250 (vs Consensus est. INR 1,345 Mn). The EBITDA Margin stood at 37.7%,

EBITDA 1,718 2,216 2,750 3,542 4,427 contracted 1,330bps YoY (vs Consensus est. of 40.0%).

EBITDAM (%) 37.9 42.6 38.8 40.0 40.00 = PAT for Q4FY25 up by 60.5% YoY and up 155.4% QoQ at INR 1,141 Mn (vs

Adjusted PAT 1,240 1,817 2,218 2,899 3,622 Consensus est. INR 1,015 Mn). PAT Margin contacted by 1,021bps YoV,

EPS 22.1 32.5 39.6 51.8 64.7 reaching 28.8%.

ROE % 142 146 157 175 183  View & Valuation: By factoring the recent developments, we revise our FY26E

ROCE % 187, 165 184 203 212 544 FY27E revenue growth estimates Upwards by 15.4% and 15.5%,

PE(x) 126.6  86.4 70.7 541 433 - ) ,

Price t0 BV (x) 134 119 104 87 73 respectively, and we project company’s Revenue/EBITDA/.PAT to grow at a
: CAGR of 28.7%25.9%/25.9% over FY24-27E. We also revise our FY26E and

Shareholding Pattern (%) VT Y sepoa FY2TE EPS growth estimates Upward by 18.8% and 18.1%, respectively,

Promoters 42.41 42.41 42.41 However, in light of recent rally in the stock, we downgrade our rating from BUY to

Flls 12.75 14.05 14.39 ADD and revise our TP upwards from 2,450 to INR 2,915 while maintaining 45x

Dlls 7.36 8.84 8.72  FY27E PE multiple.

Public 37.47 34.70 34.47

; QAFY25 QAFY24:
Relative Performance (%)

Net Sales (incl OI) 3,962 1,823 117.4 1,170 238.5

YTD 3Y 2Y 1Y

BSE 200 o1e e g4 Material Exp 2,023 512 295.4 231 777.4
Data Patterns Lid 298.4 753 156 Gross Profit 1,939 1,311 47.9 940 106.3
Employee Exp 295 265 11.4 292 1.3
Other Exp 149 116 28.2 108 37.8
600 1 EBITDA 1,495 930 60.7 540 176.7
500 - Depreciation 39 70 (44.2) 35 11.8
400 1 EBIT 1,456 861 69.2 506 188.0
Other Income 106 123 (13.5) 114 (6.6)
300 1 Interest Cost 31 30 3.0 32 (1.9)
200 PBT 1,531 953 60.6 588 160.6

100 _M EO ltems - - -
Tax 390 242 61.1 141 177.0
S A A A A AL AL A A RPAT 1,141 711 60.5 447 155.4
T % T3 T LYY LTS Y APAT 1,141 711 60.5 447 155.4
sz 2¢832 3283 22 ¢S AdEPS(NR) 20.4 12.7 60.5 8.0 155.4

DATAPATT ——BSE200 : :

Gross Margin (%) 48.9 71.9  (2,299.3) 80.3  (3,136.1)
Putta Ravi Kumar Emp. % of Sales 7.5 14.5 (708.7) 249  (1,746.7)
Email: ravi.putta@choiceindia.com Other % of Sales 3.8 6.4 (260.7) 9.2 (546.0)
Ph: +91 22 6707 9908 EBITDA Margin (%) 37.73 51.0 (1,329.9) 46.2 (843.4)
Tax Rate (%) 25.5 25.4 8.2 24.0 150.8
APAT Margin (%) 28.8 39.0 (1,021.1) 38.2 (936.5)
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] Targeting INR 1,000-2,000 Cr in fresh
orders for FY26E through

. Invested INR 140-150 Cr in R&D over the
past 1.5 years.

L] Expect 20-25% revenue growth in FY26E
with sustainable 35-40% EBITDA margins.

Choice Equity Broking Pvt. Ltd.—Resear:

Management Call - Highlights

Order Book & Execution Outlook:

* Order book as of March 31, 2025: INR 730 Cr; rises to INR 860 Cr
including negotiated orders.

» Execution-ready orders (into-hand) stand at INR 107 Cr.

» Fresh order intake delayed due to external factors; expected to rebound
strongly.

» Targeting INR 1,000-2,000 Cr in fresh orders for FY26E through repeat
orders, emergency procurement, and long-cycle programs.

» Confident of 20-25% revenue growth in FY26 with sustainable 35-40%
EBITDA margins.

R&D and Product Development:
* Invested INR 140-150 Cr in R&D over the past 1.5 years.
Key in-house developments include:
» Fire control radars (airborne & ground)
« Airborne EW suites, jammers, and receivers
* Secure communication systems and spoofing tools
» Electronic intelligence (ELINT), COMINT systems
* RF Seekers for BrahMos, air defence, and other missile
platforms
» Developing complete integrated systems to scale revenue and margins
sustainably over 3-4 years.

Export & Global Strategy:

» Current export order book stands at ~INR 100 Cr.

* Exploring export growth in Europe and East Asia, with partnership-led
models.

+ Joint development of high-end radars with a global partner underway.

* Focus on ground systems in the near term; airborne exports pose
regulatory and technical challenges.

» Building marketing infrastructure to support long-term international
expansion.

Strategic Shift & Vision:

* Transitioning from component supplier to full-system integrator with
higher value addition.

« Developing future-ready platforms aimed at long-term repeat orders and
cash flow visibility.

* Scaling organization capabilities in project management, testing, and
system integration.

» Strong participation in Operation Sindoor via BrahMos support; seen as
a national pride.

+ Expanding total addressable market (TAM) across UAV detection
radars, secure networks, and integrated vehicle systems.

| Email: institutional.equities@choiceindia.com
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Exhibit 1: Revenue up by 117.4% YoY basis Exhibit 2: EBITDAM contracted 1330bps on YoY basis =
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Exhibit 3: PATM jumped 60.5% on YoY Exhibit 4: Employee cost trend
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Exhibit 5: Order book trend Exhibit 6: One year forward PE band
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*All figures are in INR Million
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Exhibit 7: Revenue expected to grow at 46.6% CAGR FY24-27 Exhibit 8: Improved EBITDAM to led by better mix =
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Exhibit 9: PAT growth to remains robust Exhibit 10: ROE & ROCE
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Income statement (Consolidated in INR Mn)

Particular FY23  FY24  FY25  FY26E

Revenue 4,535 5,198 7,084 8,854 11,068
Gross Profit 2,825 3,547 4,323 5,578 6,973
EBITDA 1,718 2,216 2,750 3,542 4,427
Depreciation 85 161 139 189 238
EBIT 1,634 2,055 2,611 3,352 4,189
Other Income 92 460 463 664 830
Interest Expense 7 93 121 151 189
PBT 1,648 2,422 2,953 3,865 4,830
Reported PAT 1,240 1,817 2,218 2,899 3,622
EPS 221 325 39.6 51.8 64.7

Source: Company, CEBPL

FY26E!

Ratio Analysis
Growth Ratios

Revenue (%) 45.9 14.6 36.3 25.0 25.0
EBITDA (%) 21.8 29.0 241 28.8 25.0
PAT (%) 31.9 46.5 22.1 30.7 25.0
Margin Ratios

EBITDA margins (%) 37.9 42.6 38.8 40.0 40.0
PAT Margins (%) 27.3 35.0 31.3 32.7 32.7
Performance Ratios

OCF/EBITDA (x) 0.1) 0.6 0.3) 0.5 0.3
OCF/IC (%) (2.8) 15.0 (6.5) 11.6 7.3
ROE % 14.2 14.6 15.7 17.5 18.3
ROCE % 18.7 16.5 18.4 20.3 21.2
Turnover Ratio (Days)

Inventory 155 187 164 160 155
Debtors 308 280 307 280 270
Payables 36 35 43 42 42
Cash Conversion Cycle (Days) 427 432 428 398 383
Financial Stability Ratios

Net debt to Equity (X) (0.5) (0.3) (0.1) (0.1) (0.1)
Net debt to EBITDA (x) (3.2) (.8 (05 (05  (0.4)
Interest Cover (x) 17.7 45 5.6 5.0 5.0
Valuation Metrics

Fully diluted shares (Mn) 56 56 56 56 56
Price (INR) 2844 2844 2844 2844 2844
Market Cap (INR Mn) 1,59,2; 1,59,2; 1,591,2 1,5'31,53 1,591,2
PE(x) 128 88 72 55 44
EV (INR Mn) 1,53,72 1,55,22 1,575;?1 1,57é2 1,575,2
EV/EBITDA (x) 89 70 57 44 36
Book value (INR/Share) 208 237 269 321 386
Price to BV (x) 13.6 12.0 10.6 8.9 7.4
EV/OCF (x) -892 111 -176 84 109

Source: Company, CEBPL

Choice

Balance sheet (Consolidated in INR Mn)

Particular FY23  Fy24  Fy2s

Net worth 11,671 13242 15082 17,981 21,604
Deferred tax - 23 225 281 351
Total debt 7 - - - -
Other liabilities & 1,414 150 317 419 523
provisions

Total Net Worth 13,002 13416 15624 18,680 22,478
& liabilities

Net Fixed Assets 912 1,206 1,710 2,271 2,783
Capital Work in 14 72 128 160 200
progress

Investments - - - - -
Cash & bank 5,478 3,927 1,264 1,855 1,861
balance

Loans &

Advances & 1,109 1,632 2,040 2,550 3,187
other assets

Net Current 11,057 10,507 11,746 13,700 16,308
Assets

Total Assets 13,092 13416 15624 18,680 22,478
Capital 11,678 13242 15082 17,981 21,604
Employed

Invested Capital 6,200 9315 13818 16,126 19,743
Net Debt (G.471)  (3.927)  (1,264)  (1,855)  (L,861)
FCFF (567) 965  (1,542) 1,127 697

Source: Company, CEBPL

Cash Flows (INR

Mn)

Cash Flows From (172) 1,394 (899) 1,877 1,447
Operations

Cash Flows From

vesting (3832)  (2,239) 890  (1292)  (1,427)
Cash Flows From 4,381 (425) (496) 6 (14)

Financing

Source: Company, CEBPL

ROE 14.24%  1459%  15.66%  17.54%  18.30%
Net Profit 27.34%  34.95%  3131%  3274%  32.73%
Margin

Asset Turnover 0.35 0.39 0.45 0.47 0.49
Financial 1.50 1.08 110 113 114
Leverage

DuPont 14.24%  1459%  15.66%  17.54%  18.30%
Analysis

Source: Company, CEBPL

Q4FY25 Result Update
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Historical Price Chart: Data Patterns India Limited
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CHOICE RATING DISTRIBUTION & METHODOLOGY

BUY The security is expected to generate upside of 15% or more over the next 12 months

HOLD The security is expected to show upside or downside returns by 14% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Disclaimer

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited-Research Analyst - INHO00000222. (CIN. NO.: U65999MH2010PTC198714). Reg. Add.: Sunil Patodia Tower, J B Nagar,
Andheri(East), Mumbai 400099. Tel. No. 022-6707 9999

Compliance Officer--Prashant Salian, Email Id — Prashant.salain@choiceindia.com Contact no. 022- 67079999- Ext-2310
Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834. Email- ig@choiceindia.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification
from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred
as “CEBPL RE” Limited. The Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research analysts
have received compensation based upon various factors, which may include quality of research, investor client feedback, stock picking, competitive factors and

firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or
completeness of such information. Any person placing reliance on the report to undertake trading does so entirely at his or her own risk and CEBPL does not
accept any liability as a result. Securities and Derivatives markets may be subject to rapid and unexpected price movements and past performance is not
necessarily an indication of future performance.

General Disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular
investment objectives, financial situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if any,
made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale of any
security, derivatives or any other security through CEBPL nor any solicitation or offering of any investment/trading opportunity on behalf of the issuer(s) of the
respective security (ies) referred to herein.
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These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the
information provided herein. Recipients of this “Report” should rely on information/data arising out of their own Study/investigations. It is advised to seek
independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any investments. This ‘Report’
has been prepared on the basis of publicly available information, internally developed data and other sources believed by CEBPL to be reliable. CEBPL or its
directors, employees, affiliates or representatives shall not be responsible for, or warrant for the accuracy, completeness, adequacy and reliability of such
information / opinions / views. Though due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the
directors, employees, affiliates or representatives of CEBPL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary
damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this report.

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses
on any investments. Past performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are
strongly advised to take advice of their tax advisers regarding taxation aspects of any potential investment. Opinions are based on the current scenario as of the
date appearing on this ‘Report’ only. CEBPL does not undertake to advise you as to any change of our views expressed in this “Report’ may differ on account of
differences in research methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in
mind and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or
which would subject “CEBPL RE” to any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL
RE” in any jurisdiction (other than India), where any action for such purpose(s) is required. Accordingly, this ‘Report’ shall not be possessed, circulated
and/or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations of such country or
jurisdiction. “CEBPL” requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any
dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge and belief of
CEBPL/ its Associates/ research Analyst who is preparing this report.

Disclosures of Interest (Additional):

1. “CEBPL’, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in
this report.

2. “CEBPL”its research Analyst, or its associates or relatives of the research analyst affiliates collectively do not hold more than 1 of the securities of the
company(ies) covered in this report as of the end of the month immediately preceding the distribution of the research report.

3. “CEBPL’, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of publication of this
research report.

4. “CEBPL’, its research analyst, and its associates have not received compensation for investment banking or merchant banking or brokerage services
or for any other products or services from the company(ies) covered in this report, in the past twelve months.
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