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Cost Efficiency & Synergies to propel growth  

Result Synopsis 

ACC Ltd (ACC) delivered results in line with our expectations, 11% y/y revenue growth 

was primarily driven by an 18% y/y volume increase but was partially offset by 6% y/y 

NSR correction in Q2FY24. The Total cost/te declined by 17% y/y resulted in an EBITDA 

of Rs678/te in Q2FY24, a significant improvement from Rs24/te in Q2FY23. Power cost 

eased to Rs1095/te (down by 43% y/y) because of lower kiln fuel costs and from higher 

blended cement production. Because of higher other income, PAT exceeded expectation 

by 17% reaching to Rs3.9bn in Q2FY24 as compared to a net loss of Rs0.7bn in Q2FY23. 

ACC's recent capacity expansion of 3.3MTPA clinker and 1MTPA cement in Ametha, took 

the total capacity to ~37MTPA in Q2FY24. With the operationalization of 22.4MW of 

WHRS at Jamul & Kymore and ongoing 16.3MW at Ametha (expected by Q3FY24) will 

increase the total WHRS capacity to 46.3MW, raising the green energy share to 9% by 

FY24 end from 2.9% in Q1FY24. 

ACC currently operates at +80-90% of the capacity (excl. MSA volumes) and the newly 

added 1MTPA GU at Ametha won’t provide adequate production headroom to ACC in the 

near-term. Further, the announced expansions are largely planned in the parent company, 

therefore incremental volumes for ACC will come from Ambuja under a master supply 

agreement. This sets the stage for ACC to achieve 10% CAGR volume growth over FY24-

26E against 2% CAGR over a decade. EBITDA is expected to reach +Rs950/te by end of 

FY25E guided by blended volumes and cost normalization. Ongoing cost-effective 

measures, like scaling green power, usage of alternative fuels, and debottlenecking, are 

expected to bring further savings of Rs300-400/te in the medium term. ACC is a net cash 

company with cash & cash equivalent of Rs57bn (as of Mar’23) would aid to fund CAPEX 

internally. We rolled forward our estimate to FY26 arriving at a target price of Rs2467 

with a BUY rating, valuing the stock at 10x EV/EBITDA on FY26E. 

Result Highlights 

▪ Revenue came in-line to Rs44.4bn up by 11% y/y aided by volume growth of 18% 

y/y, While NSR corrected by 6% y/y in Q2FY24. 

▪ As expected, total cost/te declined by 17% y/y due to ease in power / freight & 

other cost moderation by 43/18 & 22% y/y in Q2FY24. 

▪ EBITDA came at Rs5.5bn in Q2FY24 against Rs0.16bn in Q2FY23 translates in 

EBITDA/te of Rs678 v/s YSECe of Rs735 in Q2FY24  

▪ In Q2FY24, EBITDA margin came in at 12.4% (13.2% YSECe) as compared to 0.4% 

in Q2FY23 and 14.8% in Q1FY24. 

▪ PAT came +17% above YSECe to Rs3.9bn aided by higher-than-expected other 

income in Q2FY24. 

Exhibit 1: Actual vs estimates 

Rs Mn Actual 
Estimate % Variation 

Remarks 
YSec Consensus YSec Consensus 

Sales 44,347 44,403 55,174 (0.1) (19.6) Overall 
performance as 
expected. PAT 
performance 
beat over 
higher other 
income 

EBITDA 5,493 5,845 8,662 (6.0) (36.6) 

Margin (%) 12.4 13.2 15.7 -78 bps -331 bps 

Adj. PAT 3,879 3,319 6,091 16.9 (36.3) 

Source: Company, YES Sec 

Reco : BUY 

CMP : Rs 1,844 

Target Price : Rs 2,467 

Potential Return : +34% 

 

Stock data (as on Nov 1, 2023) 

Nifty 18,989 

52 Week h/l (Rs) 2675 / 1592 

Market cap (Rs/USD mn) 354580 / 4260 

Outstanding Shares (mn) 188 

6m Avg t/o (Rs mn): 1,312 

Div yield (%): 0.5 

Bloomberg code: ACC IN 

NSE code: ACC 
 

Stock performance  

 

 1M 3M 1Y 

Absolute return  -8.4% -8.3% -24.1% 

 
Shareholding pattern (As of Sep’23 end) 

Promoter 56.7% 

FII+DII 30.1% 

Others 13.2% 

 

∆ in stance 

(1-Yr) New Old 

Rating BUY NEUTRAL 

Target Price 2,476 2,151 
 

∆ in earnings estimates 

 FY24E FY25E 

EPS (New) 82.4 98.9 

EPS (Old) 83.0 105.2 

% Change -1% -6% 

 

Financial Summary 

(Rs Mn) FY24E FY25E FY26E 

Revenue 196,207 210,236 228,494 

Growth  (11.7)  7.2   8.7  

EBITDA 27,789 32,748 38,283 

Margin   14.2   15.6   16.8  

PAT 15,489 18,597 22,791 

Growth  75.0   20.1   22.6  

EPS  82.4   98.9   121.2  

ND/EBITDA  (0.4)  (0.4)  (0.7) 

ROE  10.5   11.5   12.7  

ROCE  13.5   14.7   16.1  

EV/EBITDA  10.2   8.5   6.9  
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Exhibit 2: Quarterly snapshot (Console) 

Particulars (Rs m) Q3CY22 Q4CY22 Q1CY23 Q1FY24 Q2FY24 y/y (%) q/q (%) FY23* CY21 y/y (%) 

 Net Revenue   39,873   45,370   47,909   52,011   44,347   11.2   (14.7)  222,102   161,517   37.5  

 Total Expenses   39,710   41,578   43,224   44,302   38,855   (2.2)  (12.3)  202,853   131,536   54.2  

 COGS   8,491   12,878   15,778   14,269   12,944   52.4   (9.3)  54,537   28,665   90.3  

 Employee Expenses   2,113   2,030   2,121   1,520   1,948   (7.8)  28.2   10,362   8,362   23.9  

 Power & fuel   13,175   11,302   9,426   11,248   8,866   (32.7)  (21.2)  57,427   33,648   70.7  

 Freight Exp   9,827   10,018   10,298   11,654   9,479   (3.5)  (18.7)  51,402   38,230   34.5  

 Other Expenses   6,104   5,351   5,602   5,612   5,618   (8.0)  0.1   29,312   22,876   28.1  

 EBITDA   164   3,791   4,685   7,709   5,493   3,253.4   (28.7)  19,249   29,981   (35.8) 

 EBITDA (%)   0.4   8.4   9.8   14.8   12.4   1198 bps   -244 bps   8.7   18.6   -990 bps  

 D&A   1,735   1,725   1,768   2,001   2,128   22.7   6.4   8,413   6,007   40.1  

 Other Income   697   407   1,192   769   2,101   201.2   173.1   3,419   2,067   65.4  

 Interest Expense   177   189   152   251   289   62.9   14.9   773   546   41.5  

 Exceptional/EO items   163   791   664   -     -     (100.0)  -     1,618   548   195.4  

 Share JV/Associates   29   31   21   29   17   (41.0)  (40.8)  162   117   38.6  

 EBT   (1,184)  1,525   3,314   6,256   5,194   (538.8)  (17.0)  11,865   24,947   (52.4) 

 Tax   (311)  393   957   1,594   1,315   (523.6)  (17.5)  3,174   6,433   (50.7) 

 Reported PAT   (873)  1,132   2,357   4,661   3,879   (544.2)  (16.8)  8,852   18,631   (52.5) 

 Less: Minority Interest   0   0   0   0   0   -     (25.0)  1   1   27.3  

 Adj. PAT   (711)  1,923   3,021   4,661   3,879   (645.5)  (16.8)  10,468   19,178   (45.4) 

Source: Company, YES Sec | Note: * Company changed its financial year end from Dec to Mar as result, the figure for FY23 is for 15months.  

 

Exhibit 3: Quarterly Operational Performance Analysis (Console) 

Particulars (Rs m) Q3CY22 Q4CY22 Q1CY23 Q1FY24 Q2FY24 y/y (%) q/q (%) FY23* CY21 y/y (%) 

 Total Volumes (MMT)   6.9   7.7   8.5   9.4   8.1   18.2   (13.8)  38.6   29.4   31.3  

 NSR/te (Blended)   5,821   5,892   5,636   5,533   5,475   (5.9)  (1.1)  5,755   5,496   4.7  

 RM/te   1,240   1,672   1,856   1,518   1,598   28.9   5.3   1,413   975   44.9  

 Employees/te   308   264   249   162   240   (22.0)  48.7   269   285   (5.6) 

 Power/te   1,923   1,468   1,109   1,197   1,095   (43.1)  (8.5)  1,488   1,145   30.0  

 Freight/te   1,435   1,301   1,211   1,240   1,170   (18.4)  (5.6)  1,332   1,301   2.4  

 Others/te   891   695   659   597   694   (22.2)  16.2   760   778   (2.4) 

 Opex/te (Blended)   5,797   5,400   5,085   4,713   4,797   (17.3)  1.8   5,257   4,476   17.5  

 EBITDA/te (Blended)   24   492   551   820   678   2,735.9   (17.3)  499   1,020   (51.1) 

Source: Company, YES Sec 
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KEY CONCALL TAKEWAYS 

▪ Management reiterated 140MTPA capacity expansion target by FY28E and for which 

company will augment 10 clinker plants totaling to 40MTPA and 35 grinding units across 

location on console basis. 

o Ordered equipment for the Bhatapara, Maratha, Sankrail and Mundra expansion 

and expected to commission by FY25-26E. 

o Total Capex – Rs70bn – GU Expansion of 14MTPA, Clinker Units Expansion of 

12.75MTPA and towards debottlenecking and Efficiency Improvement. 

▪ In Q2FY24, MSA volume came at 2.4MT of which 1.2MT each in ACC and ACEM 

▪ Under ACC, 22.4MW of WHRS at Jamul & Kymore plants became fully operational taking 

the total capacity to 30MTPA and another 16.3MW is expected to be commissioned in 

Q3FY24 which will result in 46.3MW. 

▪ ACEM commissioned 18MW of WHRS (standalone) at Bhatapara, Suli and Rauri in Q1FY24. 

Additional 33MW at Suli, Ametha and Maratha is expected in FY24 taking total on console 

WHRS capacity to 121MW by FY24 end. 

▪ Optimizing operating efficiencies measures: Increase in WHRS capacity from 90MW in 

Jun’23 to 175MW by FY25E (v/s 121MW by end of FY24E). Increase AFR share in fuel mix 

from 7% to 13% by FY24 and 30% by FY27. Focus on captive renewable capacity (Solar 

200MW) to enhance green power (100MW each in ACC/ACEM). 

o Entering long term Fly Ash sourcing contracts for assured long-term supplies. 

o Coal extraction from newly allotted coal mines – Dahegaon Gawri will aid to reduce 

dependency of imported fuel consumption (~40% of the total coal requirement can 

be fulfilled from mines under occupation). 

o ACEM’s Kiln fuel cost reduced by 34% to Rs 1.79/kCal per kg and is expected 

further to reduce through mix and allotted coal mines.  

o ACC’s electrical energy consumption improved by 6.4 kWh/t to 73.9 kWh/t with 

improving clinker factor from 57.2% to 56.6% coupled with reduction in Kiln fuel 

cost from Rs3.19/kCal per kg to Rs1.85/kCal per kg 

▪ Optimizing Logistics & Freight cost:  GU addition to significantly reduce lead distance to 

100kms. Currently ~45% of sales volume is under 150kms lead distance and served directly 

to customers. 

o Rail-Road mix optimization, in Q1FY23 Rail/Road mix stood at 30%. 

o At Holdco level, direct dispatches increased from 5% to 49% (ACC from 5% to 34%) 

in Q2FY24 and management reiterate its focus towards logistic cost saving through 

lead distance reduction, warehousing, and increasing Rail coefficient. 

o Ordered rail rakes for fly ash logistics from thermal power plants. 

▪ For FY24E, management guided CAPEX of ~Rs70bn (65% under ACEM standalone and rest 

towards ACC). 

▪ Other Cost optimization measures: Debottlenecking initiatives to improve plant capacity 

and change in product mix will improve realizations, also focuses to increase share of B2B 

sales. With implementation of cost reduction measures and synergies, management expects 

console ACEM’s EBITDA to reach Rs1400-1500/te (Rs300-400/te reduction in cost for 

FY24 v/s Q4FY23 exit) in next 12-36month 

▪ Maratha clinker expansion of 4MTPA will be catering 2MTPA of new grinding capacity each 

at Amaravati and Jalgaon and will be commissioned in next 24month 

▪ Acquisition of Sanghi industries will aid ACC and Ambuja to fulfill its clinker requirement.  
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Exhibit 4: Annual Operational Performance Estimates (Console) 

Particulars (Rs m) CY21 FY23 FY24E FY25E FY26E 

 Total Volumes (MMT)   29.4   38.6   35.5   38.0   40.8  

 Utilization (%)  78% 92% 81% 87% 93% 

 Cement Realization/te   4,958   5,163   5,164   5,189   5,260  

 Net Realization/te (Blended)   5,496   5,755   5,528   5,534   5,603  

 RM/te   975   1,413   1,449   1,347   1,352  

 Power/te   1,145   1,488   1,138   1,176   1,163  

 Freight/te   1,301   1,332   1,305   1,251   1,251  

 Employees/te   285   269   217   242   242  

 Others/te   778   760   637   656   656  

 Opex/te (Blended)   4,476   5,257   4,745   4,672   4,664  

 EBITDA/te (Blended)   1,020   499   783   862   939  

Source: Company, YES Sec 

Exhibit 5: Key Estimates Revision 

   FY24E    FY25E   

   Old   New   Change   Old   New   Change  

 Revenues   186,657   196,207  5%  195,532   210,236  8% 

 EBITDA    25,636   27,789  8%  30,977   32,748  6% 

 Adj. PAT   15,595   15,489  -1%  19,784   18,597  -6% 

 EPS   83.0   82.4  -1%  105.2   98.9  -6% 

Source: Company, YES Sec 

Exhibit 6: 1-yr forward EV/EBITDA band Exhibit 7: 1-yr forward EV/te ($) band 

  
Source: Company, YES Sec Source: Company, YES Sec 
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FINANCIALS  

Exhibit 8: Balance Sheet (Console) 

Y/e 31 Mar (Rs mn) CY21 FY23 FY24E FY25E FY26E 

 Equity Capital   1,880   1,880   1,880   1,880   1,880  

 Reserves   141,208   139,505   152,175   167,953   187,925  

 Net Worth   143,088   141,385   154,055   169,833   189,805  

 Other Long-Term Liabilities   1,014   1,257   1,257   1,257   1,257  

 Long Term provision.   2,156   1,778   1,778   1,778   1,778  

 Minority interest   34   35   35   35   35  

 Long-term Borrowing   -     -     -     -     -    

 Deferred tax liab (net)   4,037   4,573   4,573   4,573   4,573  

      

 Current Liabilities       

 Trades Payables   19,049   14,934   15,557   14,423   15,230  

 Short-term Borrowing   -     -     -     -     -    

 Other current liabilities   40,855   41,375   41,375   41,375   41,375  

 Short Term Provision   157   101   101   101   101  

 Total Liabilities   210,388   205,438   218,731   233,376   254,154  

      

 Assets       

 Total Net Block   65,914   72,465   79,628   86,055   86,434  

 CWIP & Other Assets   14,034   19,494   24,494   29,494   34,494  

 Investments   1,496   1,633   1,633   1,633   1,633  

 Other Non-Current Assets   25,251   29,294   29,294   29,294   29,294  

 Deferred tax asset (net)   -     -     -     -     -    

      

 Current Assets       

 Inventories   12,739   16,242   13,735   13,905   14,674  

 Trades Receivables   4,890   8,692   6,395   6,214   6,708  

 Other current assets   10,761   53,412   53,412   53,412   53,412  

 Short Term Loans & advances   66   58   58   58   58  

 Cash & Bank Balances   75,237   4,147   10,081   13,311   27,447  

 Total Assets   210,388   205,438   218,731   233,376   254,154  

Source: Company, YES Sec 
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Exhibit 9: Income statement (Console) 

Y/e 31 Mar (Rs mn) CY21 FY23 FY24E FY25E FY26E 

 Net Revenue   161,517   222,102   196,207   210,236   228,494  

 EBITDA   29,981   19,249   27,789   32,748   38,283  

 D&A   6,007   8,413   8,837   9,574   9,621  

 EBIT   23,974   10,836   18,952   23,175   28,662  

 Interest Expense   546   773   810   900   900  

 Other Income   2,067   3,419   2,511   2,523   2,628  

 Exceptional/EO items   548   1,618   -     -     -    

 EBT   24,947   11,865   20,653   24,798   30,390  

 Tax   6,433   3,174   5,163   6,199   7,597  

 Share of Profit/(Loss) in JV/Associates   117   162   -     -     -    

 Reported PAT   18,631   8,852   15,490   18,598   22,792  

 Less: Minority Interest   1   1   1   1   1  

 Adj. PAT   19,178   10,468   15,489   18,597   22,791  

Source: Company, YES Sec  

 

Exhibit 10: Cash Flow (Console) 

Y/e 31 Mar (Rs mn)  CY21 FY23 FY24E FY25E FY26E 

 Cash flow from operation   32,628   (36,333)  29,754   27,050   31,957  

 Profit before tax   25,610   13,642   20,652   24,797   30,389  

 Depreciation   6,007   8,413   8,837   9,574   9,621  

 Tax paid   (6,433)  (3,174)  (5,163)  (6,199)  (7,597) 

 Working capital ∆   7,990   (53,598)  5,427   (1,122)  (456) 

 Other operating items   (547)  (1,616)  1   1   1  

      

 Cash flow from Investing Activities   (14,983)  (24,467)  (21,000)  (21,000)  (15,000) 

 Capital expenditure   (13,529)  (20,424)  (21,000)  (21,000)  (15,000) 

 Change in other non-current assets   (1,453)  (4,043)  -     -     -    

       

 Free cash flow   19,099   (56,757)  8,754   6,050   16,957  

       

 Cash flow from Financing activities   (2,466)  (10,290)  (2,820)  (2,820)  (2,821) 

 Equity raised    8,369   (8,817)  -     -     -    

 Investments   (203)  (138)  -     -     -    

 Debt financing/disposal   -     -     -     -     -    

 Dividends paid   (10,903)  (1,739)  (2,820)  (2,820)  (2,821) 

 Other items   271   403   -     -     -    

 Net ∆ in cash   15,180   (71,090)  5,934   3,230   14,136  

Source: Company, YES Sec  
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Exhibit 11: Ratio Analysis (Console) 

 CY21 FY23 FY24E FY25E FY26E 

 Growth matrix (%)       

 Revenue   17.2   37.5   (11.7)  7.2   8.7  

 EBITDA   27.3   (35.8)  44.4   17.8   16.9  

 EBT   46.8   (52.4)  74.1   20.1   22.6  

 PAT   30.3   (52.5)  75.0   20.1   22.6  

 EPS   30.3   (52.5)  75.0   20.1   22.6  

      

 Profitability Ratios (%)       

 EBITDA %   18.6   8.7   14.2   15.6   16.8  

 EBIT %   16.1   6.4   10.9   12.2   13.7  

 PAT %   11.5   4.0   7.9   8.8   10.0  

 RoCE   17.7   9.8   13.5   14.7   16.1  

 RoE   13.8   6.2   10.5   11.5   12.7  

 RoA   23.8   9.9   15.3   16.5   19.3  

      

 Per share ratios (Rs)       

 EPS (Rs.)   99   47   82   99   121  

 DPS   58.0   9.3   15.0   15.0   15.0  

 Cash EPS   131   92   129   150   172  

 BVPS   761   752   819   903   1,010  

      

 Payout (%)       

 Dividend Payout Ratio   58.5   19.6   18.2   15.2   12.4  

 Tax payout   25.8   26.8   25.0   25.0   25.0  

      

 Liquidity Ratios       

 Inventory days   62   46   46   46   46  

 Payable days   73   44   44   44   44  

 Receivable days   11   11   11   11   11  

      

 Leverage ratios (x)       

 Interest Coverage   47.7   18.4   26.5   28.6   34.8  

 Net D/E   (0.5)  (0.0)  (0.1)  (0.1)  (0.2) 

 Net Debt/EBITDA   (2.5)  (0.2)  (0.4)  (0.4)  (0.7) 

Source: Company, YES Sec  
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Recommendation Tracker 
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DISCLAIMER 

Investments in securities market are subject to market risks, read all the 

related documents carefully before investing. 

The information and opinions in this report have been prepared by YSL 

and are subject to change without any notice. The report and 

information contained herein are strictly confidential and meant solely 

for the intended recipient and may not be altered in any way, 

transmitted to, copied or redistributed, in part or in whole, to any other 

person or to the media or reproduced in any form, without prior written 

consent of YSL. 

The information and opinions contained in the research report have 

been compiled or arrived at from sources believed to be reliable and 

have not been independently verified and no guarantee, representation 

of warranty, express or implied, is made as to their accuracy, 

completeness, authenticity or validity. No information or opinions 

expressed constitute an offer, or an invitation to make an offer, to buy 

or sell any securities or any derivative instruments related to such 

securities. Investments in securities are subject to market risk. The value 

and return on investment may vary because of changes in interest rates, 

foreign exchange rates or any other reason. Investors should note that 

each security's price or value may rise or fall and, accordingly, investors 

may even receive amounts which are less than originally invested. The 

investor is advised to take into consideration all risk factors including 

their own financial condition, suitability to risk return profile and the 

like, and take independent professional and/or tax advice before 

investing. Opinions expressed are our current opinions as of the date 

appearing on this report. Investor should understand that statements 

regarding future prospects may not materialize and are of general 

nature which may not be specifically suitable to any particular investor. 

Past performance may not necessarily be an indicator of future 

performance. Actual results may differ materially from those set forth 
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YSL, its research analysts, directors, officers, employees and associates 

accept no liabilities for any loss or damage of any kind arising out of the 

use of this report. This report is not directed or intended for distribution 

to, or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction, where such 

distribution, publication, availability or use would be contrary to law, 

regulation or which would subject YSL and associates to any 
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securities described herein may or may not be eligible for sale in all  
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possession this document may come are required to inform themselves 

of and to observe such restriction. 

YES Securities (India) Limited distributes research and engages in other 

approved or allowable activities with respect to U.S. Institutional 

Investors through SEC 15a-6 rules and regulations under an exclusive 

chaperone arrangement with Brasil Plural Securities LLC. The views and 

sentiments expressed in this research report and any findings thereof 

accurately reflect YES Securities (India) Limited analyst’s truthful views 

about the subject securities and or issuers discussed herein. YES 

Securities (India) Limited is not registered as a broker-dealer under the 

Securities Exchange Act of 1934, as amended (the "Exchange Act") and is 
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Brasil Plural Securities LLC is registered as a broker-dealer under the 
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communications with a subject company, public appearances and trading 
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DISCLOSURE OF INTEREST 

Name of the Research Analyst  : Abhishek Lodhiya, Sonu Upadhyay 

The analyst hereby certifies that opinion expressed in this research 
report accurately reflect his or her personal opinion about the subject 
securities and no part of his or her compensation was, is or will be 
directly or indirectly related to the specific recommendation and opinion 
expressed in this research report. 

Sr. 
No. 

Particulars Yes/No 

1 
Research Analyst or his/her relative’s or YSL’s 
financial interest in the subject company(ies) 

No 

2 

Research Analyst or his/her relative or YSL’s 
actual/beneficial ownership of 1% or more 
securities of the subject company(ies) at the end 
of the month immediately preceding the date of 
publication of the Research Report 

No 

3 
Research Analyst or his/her relative or YSL has 
any other material conflict of interest at the time 
of publication of the Research Report 

No 

4 
Research Analyst has served as an officer, director 
or employee of the subject company(ies) 

No 

5 
YSL has received any compensation from the 
subject company in the past twelve months 

No 

6 

YSL has received any compensation for 
investment banking or merchant banking or 
brokerage services from the subject company in 
the past twelve months 

No 

7 

YSL has received any compensation for products 
or services other than investment banking or 
merchant banking or brokerage services from the 
subject company in the past twelve months 

No 

8 
YSL has received any compensation or other 
benefits from the subject company or third party 
in connection with the research report 

No 

9 
YSL has managed or co-managed public offering 
of securities for the subject company in the past 
twelve months 

No 

10 
Research Analyst or YSL has been engaged in 
market making activity for the subject 
company(ies) 

No 

Since YSL and its associates are engaged in various businesses in the 

financial services industry, they may have financial interest or may have 

received compensation for investment banking or merchant banking or 

brokerage services or for any other product or services of whatsoever 

nature from the subject company(ies) in the past twelve months or 

associates of YSL may have managed or co-managed public offering of 

securities in the past twelve months of the subject company(ies) whose 

securities are discussed herein. 

Associates of YSL may have actual/beneficial ownership of 1% or more 

and/or other material conflict of interest in the securities discussed 

herein. 

   

 

RECOMMENDATION PARAMETERS FOR FUNDAMENTAL 

REPORTS 

Analysts assign ratings to the stocks according to the expected 

upside/downside relative to the current market price and the estimated 

target price. Depending on the expected returns, the recommendations 

are categorized as mentioned below. The performance horizon is 12 to 

18 months unless specified and the target price is defined as the 

analysts’ valuation for a stock. No benchmark is applicable to the ratings 

mentioned in this report. 

 

BUY: Upside greater than 20% over 12 months 

ADD: Upside between 10% to 20% over 12 months 

NEUTRAL: Upside between 0% to 10% over 12 months 

REDUCE: Downside between 0% to -10% over 12 months 

SELL: Downside greater than -10% over 12 months 

NOT RATED / UNDER REVIEW 
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