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Expect 7% volume growth; Expensive valuations 
compel SELL rating! 
Relaxo Footwears Ltd (RLXF) has built a robust position in the mass open footwear 
segment with a vast presence covering both trade & D2C channels. Notably, RLXF is 
the only company among its peers to manufacture 100% of its products in-house. We 
reckon RLXF should benefit from the premiumization trend with increasing 
penetration of the “Sparx” & “Flite” brands. We initiate coverage on Relaxo Footwears 
Ltd however, owing to premium valuations we assign a SELL rating to the stock.   

Wide product assortment in the open footwear segment: RLXF, a Fortune 500 (India) 
company, has established itself as a pioneer in the mass segment (50%+ share of total 
footwear industry), open footwear category, offering quality products at affordable 
prices. The company’s product portfolio includes rubber-based hawai slippers, EVA 
slippers, PU slippers, casual shoes, sports shoes, sandals, and school shoes across all 
customer segments in the mass & economy price categories. Being the market leader 
in the open footwear category and deriving ~80% revenues from the same has enabled 
RLXF to capture a volume share of ~7-8% (~20% share in organized, non-leather 
footwear). A resurgence in open footwear demand over the last 15-18 months (grown 
faster than closed footwear) has seen RLXF’s volumes grow by 14%YoY in FY24.  

Consolidation of the organized sector coupled with BIS implementation: With the 
organized segment to grow faster at ~13%CAGR Vs total footwear at ~8%CAGR, the 
share of organized footwear is expected to increase to ~40% of the total footwear 
industry. RLXF is poised to be one of the biggest beneficiary’s owing to expected shift 
in consumer demand from unbranded to branded products. Moreover, implementation 
of BIS norms should further accelerate growth. RLXF has already implemented BIS 
across its supply chain. The company sources natural rubber from indigenous markets 
& imports EVA to manufacture footwear and no disruptions are expected relating to 
raw material procurement going forward. 

Tailwinds from premiumization trend: Started as a manufacturer of rubber-based 
hawai slippers, RLXF launched its premium flagship brands ‘Sparx’ & ‘Flite’ in FY05. The 
two brands have been rapidly scaled up and as of FY24 contribute ~75% to RLXF’s 
topline. Subsequently, the ASP increased from ~Rs48 in FY08 to ~Rs150 (lower on 
account of price cuts to push volume in subdued demand scenario with extremely 
volatile RM costs in the last 2-years) in FY24 at a ~7.4%CAGR. We reckon improving 
demand environment and a shift in consumer sentiment towards premium products will 
expand blended realizations which should lead to better gross margins of ~59-60%. 

Fully integrated manufacturing with a wide distribution network: RLXF is the largest 
manufacturer of non-leather footwear in India with 9 facilities. Owing to increasing 
demand, the company expanded its capacity from 7.5lac pairs/day in FY19 to 10.5lac 
pairs/day in FY24. RLXF controls 100% of its manufacturing monitoring every stage 
from designing to packaging. The final products are distributed via company’s vast 
network of ~650 distributors to 70,000+ retailers/MBOs. Additionally, the company 
operates 399 EBOs (~9% of sales) and sells products via e-commerce marketplaces 
(~10% of sales). North & East contribute to ~70% of sales however, RLXF has been 
strategically entering new geographies. The company commenced export in FY07 and 
as on Jun’24, RLXF derives ~4-5% of sales from exports to 34 countries.  

Growing contribution of the S&A segment: The S&A segment is expected to be one of 
the fastest growing categories at ~15%CAGR. RLXF entered the segment with its Sparx 
brand in FY05 and has rapidly ramped it up. Sparx’s contribution to revenue increased 
from ~4% in FY08 to ~38% in FY24 of which ~55-60% comes from closed footwear 
(S&A segment). Currently, the Sparx facility is operating at 55-60% utilization and the 
company continues to focus on growing the share of S&A segment going ahead. 

Rich valuations: We expect Revenue/EBITDA/PAT growth of 10%/16%/22%, 
respectively over FY24-FY26E. Historically, RLXF has traded at a premium multiple of 
P/E(x) of 90x (avg 1-year forward multiple), since FY18. At CMP, the stock trades at 
P/E(x) of 82x/68x on FY25E/FY26E EPS of Rs10/Rs12, respectively. We initiate 
coverage on Relaxo Footwears Ltd with a SELL rating, valuing the company at P/E(x) of 
60x on FY26E EPS, for a target price of Rs 718.  

Reco : SELL 
CMP : Rs 811 

Target Price : Rs 718 

Potential Return : -11.4% 
 

Stock data (as on Aug 23, 2024) 

Nifty 24,823 

52 Week h/l (Rs) 959 / 758 

Market cap (Rs/USD mn) 201,416 / 2,401 

Outstanding Shares (mn) 249 

6m Avg t/o (Rs mn): 80 

Div yield (%): 0.4 

Bloomberg code: RLXF IN 

NSE code: RELAXO 
 
Stock performance  

 

 1M 3M 1Y 

Absolute return  -2.7% -2.2% -12.7% 

 
Shareholding pattern (As of Jun’24 end) 

Promoter  71.3% 
FII+DII  12.9% 
Others  15.8% 

 
Financial Summary 
(Rs mn) FY24 FY25E FY26E 
Net Revenue 29,141  31,505  35,116  
YoY Growth 4.7  8.1  11.5  
EBITDA 4,066  4,691  5,447  
EBITDA (%) 14.0  14.9  15.5  
PAT 2,005  2,469  2,979  
YoY Growth 29.8  23.2  20.7  
ROE 10.4  11.8  12.9  
EPS 8.1  9.9  12.0  
P/E 106.0  81.8  67.8  
BV/Share 80.4  87.8  97.3  
P/BV 10.6  9.2  8.3  
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Exhibit 1: Journey over the years… 

 
Source: Company, YES Sec 

Exhibit 2: Flagship brands portfolio… 

 
Source: Company, YES Sec 
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STORY IN CHARTS 

Exhibit 3: Revenue to grow by 10%CAGR…  Exhibit 4: Volume to increase by 7%CAGR… 

  

Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 5: Gross margin to improve to 59%…  Exhibit 6: EBITDA margin to expand to 15.5%… 

  

Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 7: PAT to increase by 22%CAGR…  Exhibit 8: ROE & ROCE to improve... 

  

Source: Company, YES Sec Source: Company, YES Sec 
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Exhibit 9: Volume and value market share… 

Particulars FY20 FY21 FY22 FY25E 

Volumes (Mn pairs) 179.2 190.7 174.6 208.2 

Volume Market Share 6.8% 11.4% 7.9% 6.8% 

Sales (Rs bn) 24.1 23.6 26.5 31.5 

Total Market Share 3.3% 4.9% 4.1% 3.0% 

Branded Market Share 7.6% 10.7% 8.7% 6.0% 

Organized Market Share 11.2% 14.9% 12.0% 7.9% 

Source: YES Sec 

Exhibit 10: Distribution network… 

 
Source: Company, YES Sec 

Exhibit 11: Downward movement in EVA prices…  Exhibit 12: Natural rubber price trend... 

  

Source: Company, YES Sec Source: Company, YES Sec 
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Exhibit 13: Capacities increased to 10.5lac pairs/day…  Exhibit 14: Employee & Ad spend trend… 

  

Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 15: Brand wise revenue split…  Exhibit 16: Brand wise volume split… 

  

Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 17: Channel wise revenue mix…  Exhibit 18: North & East contribute 70% to revenue… 

  

Source: Company, YES Sec Source: Company, YES Sec 
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Exhibit 19: Shareholding pattern… 

 
Source: Company, YES Sec 

Exhibit 20: Management team… 
Name Designation Brief 

RAMESH KUMAR 
DUA Chairman & Managing Director 

48 years of experience in strategy, sales and marketing, production, and new 
product development in the footwear industry. 
Leading Relaxo to become the largest footwear manufacturer of India. 

MUKAND LAL DUA Whole Time Director 
51 years of experience in manufacturing excellence in footwear industry. 
Providing cutting edge impetus to new product development and quality 
control. 

NIKHIL DUA Whole Time Director 
28 years of experience in production, new product development and has deep 
knowledge of product mix in Footwear Industry. 
Studied from International School of Modern Shoe-making, Czech Republic. 

GAURAV KUMAAR 
DUA Whole Time Director 

23 years of experience in sales and marketing in footwear industry. 
Joined in 2001 and is heading sales & marketing and has been instrumental in 
revenue growth. 

SUSHIL BATRA Executive Director & Chief Financial 
Officer 

33 years of experience in Finance, Taxation and Strategic Planning.  
Joined in 2007 as CFO and was elevated to Board in 2024. 

RITESH DUA Executive Vice President - Finance MBA having over 24 years of experience in Finance, HR & IT. 

RAHUL DUA Executive Vice President - 
Manufacturing Graduate having over 14 years of experience in Manufacturing. 

HR SAPRA Senior Vice President - Materials BE having over 51 years of experience in Materials & Procurement. 

SURENDER BANSAL Vice President - Sales MBA having over 36 years of experience in leading Footwear and Petrochemical 
companies. 

SHRAVAN KUMAR 
SINGH 

Vice President – Product 
Development 

Graduate & Diploma holder in Footwear Designing having an overall 29 years of 
experience. 

NITIN DUA Executive Vice President - Retail MBA having over 20 years of experience in Retail Business. 

ASHISH SRIVASTAVA Vice President – Human Resources MBA having over 26 years of experience in HR, Industrial Relations & 
Administration. 

SACHIN CHHABRA Vice President - Marketing MBA having over 21 years of marketing experience in leading FMCG, Telecom, 
Real Estate & Building Material companies. 

ANKIT JAIN Company Secretary & Compliance 
Officer 

FCS having over 16 years of experience in Manufacturing, Real Estate & 
Infrastructure companies. 

Source: Company, YES Sec 

Promoters

FII

DII

Public
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Exhibit 21: 1-year forward P/E 

 
Source: YES Sec 
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RESULT HIGHLIGHTS 

Exhibit 22: Quarterly snapshot  

Particulars (Rs mn) Q4 
FY23 

Q1 
FY24 

Q2 
FY24 

Q3 
FY24 

Q4 
FY24 

Q1 
FY25 % yoy % qoq FY23 FY24 % yoy 

Revenue 7,649 7,388 7,153 7,127 7,472 7,482 1.3 0.1 27,828 29,141 4.7 

Expenditure 6,470 6,313 6,238 6,255 6,269 6,493 2.9 3.6 24,470 25,075 2.5 

- RM 3,660 3,151 3,013 3,065 2,968 2,847 (9.7) (4.1) 13,343 12,197 (8.6) 

- Staff Cost 854 974 958 960 999 1,096 12.5 9.7 3,433 3,891 13.4 

- Other cost 1,956 2,188 2,267 2,230 2,301 2,551 16.6 10.8 7,694 8,987 16.8 

Operating Profit 1,180 1,076 915 872 1,204 989 (8.0) (17.8) 3,358 4,066 21.1 

OPM(%) 15.4 14.6 12.8 12.2 16.1 13.2 -134 bps -289 bps 12.1 14.0 189 bps 

Other Income 43 73 105 60 51 54 (25.3) 7.3 186 289 55.4 

Depreciation 328 346 369 375 385 391 13.1 1.7 1,251 1,475 17.9 

Interest 41 45 47 48 47 49 9.6 4.9 192 187 (2.9) 

PBT 854 758 604 508 823 603 (20.4) (26.7) 2,100 2,693 28.2 

Tax 221 195 162 123 209 160 (17.9) (23.6) 556 688 23.8 

PAT 633 563 442 386 614 444 (21.2) (27.7) 1,545 2,005 29.8 

OCI 2 5 8 6 2 5 8.2 194.4 20 21 7.7 

Reported PAT 635 568 450 392 616 449 (21.0) (27.1) 1,564 2,026 29.5 

Source: Company, YES Sec 

Exhibit 23: Operational Highlights 

Particulars Q4 
FY23 

Q1 
FY24 

Q2 
FY24 

Q3 
FY24 

Q4 
FY24 

Q1 
FY25 % yoy % qoq FY23 FY24 % yoy 

Volume (Mn pairs) 52.0 51.0 48.0 47.0 50.0 50.0 (2.0) - 170.8 194.9 14.1 

ASP (Rs/pair) 147.1 144.9 149.0 151.6 149.4 149.6 3.3 0.1 162.9 149.5 (8.2) 

EBITDA/pair (Rs) 22.7 21.1 19.1 18.5 24.1 19.8 (6.2) (17.8) 19.7 20.9 6.1 

            

EBO count 387 389 394 399 405 399 2.6 (1.5) 387 405 4.7 

Source: Company, YES Sec 
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QUARTERLY TRENDS 

Exhibit 24: Revenue remained flattish YoY…  Exhibit 25: ASP grew to Rs150/pair… 

  

Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 26: Gross margin expanded to 62%…  Exhibit 27: EBITDA/pair stood at Rs19.8… 

  

Source: Company, YES Sec Source: Company, YES Sec  

Exhibit 28: PAT came in at Rs444Mn…  Exhibit 29: Company operates 399 EBOs… 

  

Source: Company, YES Sec Source: Company, YES Sec 
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FINANCIALS  
Exhibit 30: Income Statement 

Y/e 31 Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E 

Revenues 26,533 27,828 29,141 31,505 35,116 

Growth (%) 12.5% 4.9% 4.7% 8.1% 11.5% 

EBITDA 4,158 3,358 4,066 4,691 5,447 

EBITDA margin (%) 15.7% 12.1% 14.0% 14.9% 15.5% 

Growth (%) -16.1% -19.2% 21.1% 15.4% 16.1% 

Depreciation & Amortization 1,135 1,251 1,475 1,537 1,714 

Other income 237 186 289 342 459 

EBIT 3,259 2,293 2,880 3,495 4,192 

EBIT margin (%) 12.3% 8.2% 9.9% 11.1% 11.9% 

Interest 153 192 187 203 219 

PBT 3,106 2,100 2,693 3,292 3,972 

Tax 779 555 688 823 993 

Net profit 2,327 1,545 2,005 2,469 2,979 

Net profit margin (%) 8.8% 5.6% 6.9% 7.8% 8.5% 

EPS 9.3 6.2 8.1 9.9 12.0 

Growth (%) -20.4% -33.6% 29.8% 23.2% 20.7% 

 Source: Company, YES Sec 

Exhibit 31: Balance Sheet 

Y/e 31 Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E 

Equity Share Capital 249 249 249 249 249 

Reserves 17,352 18,302 19,762 21,609 23,966 

Total Shareholders’ Funds 17,601 18,551 20,011 21,858 24,215 

Liabilities      

Borrowings 200 0 185 185 185 

Lease Liabilities 1,540 1,641 1,864 2,021 2,276 

Trade Payables 2,217 2,529 2,547 2,720 2,996 

Others 2,267 2,228 2,532 2,648 2,831 

Total Equity and Liabilities 23,826 24,948 27,139 29,433 32,503 

Non-Current Assets      

PPE 7,694 9,239 10,063 9,667 9,337 

CWIP 1,452 878 325 325 325 

Intangibles 324 319 227 124 22 

Right of Use 1,893 1,956 3,429 3,390 3,333 

Others 595 620 632 632 632 

Current Assets      

Inventories 6,733 5,638 5,988 6,397 7,043 

Trade Receivables 2,508 2,703 3,577 3,868 4,311 

Cash 126 740 977 3,021 5,356 

Others 2,503 2,855 1,922 2,010 2,144 

Total Assets 23,826 24,948 27,139 29,433 32,503 

Source: Company, YES Sec  
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Exhibit 32: Cash Flow 

Y/e 31 Mar (Rs mn) FY22 FY23 FY24 FY25E FY26E 

PBT 3,106 2,100 2,693 3,292 3,972 

Depreciation & Amortization 1,135 1,251 1,475 1,537 1,714 

Finance cost 153 192 187 203 219 

(Incr)/Decr in Working Capital (2,815) 1,101 (1,151) (372) (641) 

Taxes (839) (555) (668) (823) (993) 

Cash from ops. 560 4,001 2,351 3,838 4,272 

(Incr)/ Decr in PP&E (1,377) (1,769) (2,486) (500) (600) 

Cash Flow from Investing 146 (2,585) (989) (500) (600) 

Payment of Lease (263) (374) (441) (468) (495) 

Interest (153) (192) (186) (203) (219) 

Cash Flow from Financing (698) (1,385) (1,064) (1,294) (1,337) 

Incr/(Decr) in cash 8 32 298 2,044 2,335 

Cash and cash equivalents at beginning of year 63 71 101 977 3,021 

Cash and cash equivalents at end of year 71 103 399 3,021 5,356 

 Source: Company, YES Sec  

Exhibit 33: Ratios 

Key Ratios FY22 FY23 FY24 FY25E FY26E 

Growth Matrix (%)      

Revenue growth 12.5% 4.9% 4.7% 8.1% 11.5% 

EBITDA growth -16.1% -19.2% 21.1% 15.4% 16.1% 

EBIT growth -20.2% -29.7% 25.6% 21.4% 19.9% 

PAT growth -20.2% -33.6% 29.8% 23.2% 20.7% 

Profitability ratios (%)      

EBITDA margin 15.7% 12.1% 14.0% 14.9% 15.5% 

EBIT margin 12.3% 8.2% 9.9% 11.1% 11.9% 

PAT margin 8.8% 5.6% 6.9% 7.8% 8.5% 

RoCE 17.9% 11.6% 13.7% 15.2% 16.6% 

RoE 14.0% 8.5% 10.4% 11.8% 12.9% 

Per share values      

EPS 9.3  6.2  8.1  9.9  12.0  

CEPS 13.9  11.2  14.0  16.1  18.9  

BVPS 70.7  74.5  80.4  87.8  97.3  

Valuation ratios (x)      

P/E 111.4  136.8  106.0  81.8  67.8  

P/CEPS 74.9  75.6  61.1  50.4  43.0  

P/B 14.7  11.4  10.6  9.2  8.3  

EV/EBITDA 62.4  62.7  52.1  42.4  36.1  

Leverage ratios (x)      

Debt/ Equity 0.0  0.0  0.0  0.0  0.0  

Net debt/Equity 0.0  (0.0) (0.0) (0.1) (0.2) 

Net debt/EBITDA 0.0  (0.2) (0.2) (0.6) (0.9) 

Int coverage 21.3  11.9  15.4  17.2  19.1  

NWC days      

Receivables 35  35  45  45  45  

Inventory 202  154  179  179  179  

Payables 67  69  76  76  76  

Source: Company, YES Sec   
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STANDARD DISCLAIMER: 

YES Securities (India) Limited, Registered Address: 2nd Floor, North Side, YES BANK House, Off Western Express Highway, 
Santacruz East, Mumbai - 400055. Maharashtra, India | Correspondence Add: 7th Floor, Urmi Estate Tower A, Ganpatrao 
Kadam Marg, Opp. Peninsula Business Park, Lower Parel (West), Mumbai – 400 013, Maharashtra, India. | Website: 
www.yesinvest.in | Email: customer.service@ysil.in 

Registration Nos.: CIN: U74992MH2013PLC240971 | SEBI Registration No.: NSE, BSE, MCX & NCDEX : INZ000185632 | 
Member Code: BSE – 6538, NSE – 14914, MCX – 56355 & NCDEX – 1289 | CDSL & NSDL: IN-DP-653-2021 | RESEARCH 
ANALYST: INH000002376 | INVESTMENT ADVISER: INA000007331 | Sponsor and Investment Manager to YSL Alternates 
Alpha Plus Fund (Cat III AIF) and YES Wealth Maximiser AIF (Cat III AIF) SEBI Registration No.: IN/AIF3/20- 21/0818 | AMFI 
ARN Code – 94338 

Details of Compliance Officer: Aditya Goenka | Email: compliance@ysil.in / Contact No.: 022-65078127 | Grievances 
Redressal Cell: customer.service@ysil.in / igc@ysil.in  

Standard Disclaimer: Investment in securities market are subject to market risks; read all the related documents carefully 
before investing. Above representation provides an overview related to our past performance neither does it provide any 
guarantee of future performance, nor we are ensuring any guaranteed returns. Actual Client returns may vary depending 
upon time premium, volatility Index, intrinsic value of the script, open interest, other geopolitical conditions and choice of the 
customer to execute the recommendation in full or part. All recommendations are published under Research Analyst License 
of YES Securities (India) Limited (YSIL); execution of the recommendation is at complete discretion of customer without any 
intervention by the research publisher. 

Contents which are exclusively for Non-Broking Products/Services e.g. Mutual Fund, Mutual Fund-SIP, Research reports, 
Insurance, etc. where the YSIL is just a distributor. These are not Exchange traded product and the YSIL is just acting as 
distributor. Kindly note that all disputes with respect to the distribution activity, would not have access to Exchange investor 
redressal forum or Arbitration mechanism. 

YSIL is a wholly owned subsidiary of YES Bank Limited. Savings, Current, PIS and Demat Account are offered by YES Bank 
Limited. Please note Brokerage would not exceed the SEBI prescribed limit. YSIL also acts in the capacity of distributor for 
Products such as IPOs, Mutual Funds, Mutual Fund-SIPs, NCD/Bonds, etc., All disputes with respect to the distribution 
activity, would not have access to Exchange investor redressal forum or Arbitration mechanism. 

Margin Trading Funding (MTF) is an exchange approved product offered to YSIL trading account holders, as per the regulation 
and guideline of SEBI Circular: CIR/MRD/DP/54/2017 dated June 13, 2017. For product specification, T&C, rights and 
obligations statement issued by the YSIL visit https://yesinvest.in/standard_documents_policies  

DISCLAIMER 

Investments in securities market are subject to market risks, read all the related documents carefully before investing. 

The information and opinions in this report have been prepared by YSIL and are subject to change without any notice. The 
report and information contained herein are strictly confidential and meant solely for the intended recipient and may not be 
altered in any way, transmitted to, copied or redistributed, in part or in whole, to any other person or to the media or 
reproduced in any form, without prior written consent of YSIL.  

The information and opinions contained in the research report have been compiled or arrived at from sources believed to be 
reliable and have not been independently verified and no guarantee, representation of warranty, express or implied, is made 
as to their accuracy, completeness, authenticity or validity. No information or opinions expressed constitute an offer, or an 
invitation to make an offer, to buy or sell any securities or any derivative instruments related to such securities. Investments 
in securities are subject to market risk. The value and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. Investors should note that Price of each of the securities or value may rise or fall 
and, accordingly, investors may even receive amounts which are less than originally invested. The investor is advised to take 
into consideration all risk factors including their own financial condition, suitability to risk return profile and the like, and take 
independent professional and/or tax advice before investing. Opinions expressed are our current opinions as of the date 
appearing on this report. Investor should understand that statements regarding future prospects may not materialize and are 
of general nature which may not be specifically suitable to any particular investor. Past performance may not necessarily be 
an indicator of future performance. Actual results may differ materially from those set forth in projections. Registration 
granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance 
of returns to investors. YES Securities (India) Limited conforms with the rules and regulations enumerated in the Securities 
and Exchange Board of India (Research Analysts) Regulations, 2014 as amended from time to time. 

Technical analysis reports focus on studying the price movement and trading turnover charts of securities or its derivatives, 
as opposed to focussing on a company’s fundamentals and opinions, as such, may not match with reports published on a 
company’s fundamentals. 

YSIL, its research analysts, directors, officers, employees and associates accept no liabilities for any loss or damage of any 
kind arising out of the use of this report. This report is not directed or intended for distribution to, or use by, any person or 
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, 
publication, availability or use would be contrary to law, regulation or which would subject YSIL and associates to any 
registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for 
sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required 
to inform themselves of and to observe such restriction. 

http://www.yesinvest.in/
mailto:customer.service@ysil.in
mailto:compliance@ysil.in
mailto:customer.service@ysil.in
mailto:igc@ysil.in
https://yesinvest.in/standard_documents_policies
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YES Securities (India) Limited distributes research and engages in other approved or allowable activities with respect to U.S. 
Institutional Investors through Rule 15a-6 under the Securities Exchange Act of 1934 (the "Exchange Act")[1] and regulations 
under an exclusive chaperone arrangement with Brasil Plural Securities LLC. The views and sentiments expressed in this 
research report and any findings thereof accurately reflect YES Securities (India) Limited analyst’s truthful views about the  
subject securities and or issuers discussed herein. YES Securities (India) Limited is not registered as a broker-dealer under the 
Securities Exchange Act of 1934, as amended (the "Exchange Act") and is not a member of the Securities Investor Protection 
Corporation ("SIPC"). Brasil Plural Securities LLC is registered as a broker-dealer under the Exchange Act and is a member of 
SIPC. For questions or additional information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call +1 212 388 5600. 

This research report is the product of YES Securities (India) Limited. YES Securities (India) Limited is the employer of the 
research analyst(s), the authors of this research report. YES Securities (India) Limited is the concerned representatives 
(employees) of YES Securities (India) Limited, are responsible for the content of this research report including but not limited 
to any material conflict of interest of YES Securities (India) Limited in relation the issuer(s) or securities as listed in this research 
report. This YES Securities (India) Limited research report is distributed in the United States through Brasil Plural Securities 
LLC (BPS). The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and is/ are 
not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a 
U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise 
comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public 
appearances and trading securities held by a research analyst account. As per SEC Rule 15a-6, the U.S. broker-dealer must 
accompany any third party research report it distributes with, or provide a web address that directs a recipient to, disclosure 
of any material conflict of interest that can reasonably be expected to have influenced the choice of a third-party research 
report provider or the subject company of a third-party research. 

FINRA Rules 2241 and 2242, which govern the conduct of research analysts and the content of equity and debt research 
reports, respectively, apply to all research distributed by a FINRA member firm, including research prepared by a foreign 
broker-dealer under Rule 15a-6.  

• Research reports prepared by a foreign broker-dealer and distributed by a U.S. broker-dealer are deemed to be third 
party research reports, as reports produced by a person other than a FINRA member.  

• Prior to distributing any third party research, a U.S. broker-dealer must assure that such report contains the required 
disclosures under FINRA Rule 2241(h) or 2242(g)(3), as applicable.  

This report is intended for distribution by YES Securities (India) Limited only to "Major Institutional Investors" as defined by 
Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. 
Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). As per Rule 15a-6(b)(4) of the Exchange Act, 1934, 
"Major U.S. institutional investor” means a U.S. institutional investor with assets, or assets under management, in excess of 
US$100 million, or a registered investment adviser with assets under management in excess of US$100 million. If the 
recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and 
return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. 
person or entity. Transactions in securities discussed in this research report should be effected through Brasil Plural Securities 
LLC (BPS) or another U.S. registered broker dealer/Entity as informed by YES Securities (India) Limited from time to time. 

  

 
[1] Rule 15a-6 under the Securities Exchange Act of 1934 provides conditional exemptions from broker-dealer registration 

for foreign broker-dealers that engage in certain specified activities involving U.S. investors. These activities include: 

(a) Effecting unsolicited securities transactions; 

(b) Providing research reports to major U.S. institutional investors, and effecting transactions in the subject securities 
with or for those investors; 

(c) Soliciting and effecting transactions with or for U.S. institutional investors or major U.S. institutional investors 
through a “chaperoning broker-dealer”; and 

(d)  Soliciting and effecting transactions with or for registered broker-dealers, banks3 acting in a broker or dealer 
capacity, certain international organizations, foreign persons temporarily present in the U.S., U.S. citizens resident 
abroad, and foreign branches and agencies of U.S. persons. 

In adopting Rule 15a-6, the SEC sought "to facilitate access to foreign markets by U.S. institutional investors through 
foreign broker-dealers and the research that they provide, consistent with maintaining the safeguards afforded by 
broker-dealer registration." [Rule 15a-6 Adopting Release at 54 FR 30013; see also Registration Requirements for 
Foreign Broker-Dealers, Exchange Act Release No. 25801 (June 14, 1988), 53 FR 23645 (June 23, 1988)]. 
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DISCLOSURE OF INTEREST 

Name of the Research Analyst : Udit Gajiwala, Shalin Damani 

The analyst hereby certifies that opinion expressed in this research report accurately reflect his or her personal opinion about 
the subject securities and no part of his or her compensation was, is or will be directly or indirectly related to the specific 
recommendation and opinion expressed in this research report. 

Sr. 
No. 

Particulars Yes/No 

1 Research Analyst or his/her relative’s or YSIL’s financial interest in the subject company(ies) No 

2 
Research Analyst or his/her relative or YSIL’s actual/beneficial ownership of 1% or more securities 
of the subject company(ies) at the end of the month immediately preceding the date of publication 
of the research report 

No 

3 
Research Analyst or his/her relative or YSIL has any other material conflict of interest at the time of 
publication of the research report 

No 

4 Research Analyst has served as an officer, director or employee of the subject company(ies) No 

5 YSIL has received any compensation from the subject company in the past twelve months No 

6 
YSIL has received any compensation for investment banking or merchant banking or brokerage 
services from the subject company in the past twelve months 

No 

7 
YSIL has received any compensation for products or services other than investment banking or 
merchant banking or brokerage services from the subject company in the past twelve months 

No 

8 
YSIL has received any compensation or other benefits from the subject company or third party in 
connection with the research report 

No 

9 
YSIL has managed or co-managed public offering of securities for the subject company in the past 
twelve months 

No 

10 Research Analyst or YSIL has been engaged in market making activity for the subject company(ies) No 

Since YSIL and its associates are engaged in various businesses in the financial services industry, they may have financial 
interest or may have received compensation for investment banking or merchant banking or brokerage services or for any 
other product or services of whatsoever nature from the subject company(ies) in the past twelve months or associates of 
YSIL may have managed or co-managed public offering of securities in the past twelve months of the subject company(ies) 
whose securities are discussed herein. 

Associates of YSIL may have actual/beneficial ownership of 1% or more and/or other material conflict of interest in the 
securities discussed herein. 

RECOMMENDATION PARAMETERS FOR FUNDAMENTAL REPORTS 

Analysts assign ratings to the stocks according to the expected upside/downside relative to the current market price and the 
estimated target price. Depending on the expected returns, the recommendations are categorized as mentioned below. The 
performance horizon is 12 to 18 months unless specified and the target price is defined as the analysts’ valuation for a stock. 
No benchmark is applicable to the ratings mentioned in this report. 

BUY: Upside greater than 20% over 12 months 

ADD: Upside between 10% to 20% over 12 months 

NEUTRAL: Upside between 0% to 10% over 12 months 

REDUCE: Downside between 0% to -10% over 12 months 

SELL: Downside greater than -10% over 12 months 

NOT RATED / UNDER REVIEW 
 

Analyst signature  Analyst signature 

 

 

ABOUT YES SECURITIES (INDIA) LIMITED 

YES Securities (India) Limited (‘‘YSIL’’) is a wholly owned subsidiary of YES BANK LIMITED. YSIL is a Securities and Exchange  
Board of India (SEBI) registered Stock broker holding membership of National Stock Exchange (NSE), Bombay Stock Exchange 
(BSE), Multi Commodity Exchange (MCX) & National Commodity & Derivatives Exchange (NCDEX). YSIL is also a SEBI-
registered Category I Merchant Banker, Investment Adviser and Research Analyst. YSIL is also a Sponsor and Investment 
Manager of Alternate Investment Fund - Category III (YSIL Alternates) and AMFI registered Mutual Fund Distributor. The 
Company is also a registered Depository Participant with CDSL and NSDL. YSIL offers, inter alia, trading/investment in equity 
and other financial products along with various value added services. We hereby declare that there are no disciplinary actions 
taken against YSIL by SEBI/Stock Exchanges. 
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