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Robust Operating Performance Delivered; Maintain BUY

Est. vs. Actual for Q2FY26: Revenue — BEAT; EBITDA Margin — BEAT ; PAT — BEAT
Change in Estimates post Q2FY26

FY26E/FY27E: Revenue: 1%/1%; EBITDA: 3%/1%; PAT: 3%3/%

Recommendation Rationale

e Robust Order Book to Drive Growth: The company has an order book of Rs 18,057 Cr (as
of 30" September, 2025) and a YTD order inflow of Rs 4,374 Cr. The order book is primarily
composed of Hospital at 9% (Rs 1,619 Cr), Commercial at 20.6% (Rs 3,711 Cr), Institutional
at 3.7% (Rs 661 Cr), Residential at 43.8% (Rs 7,918 Cr), Infrastructure at 22% (Rs 3,997 Cr),
and Hotel at 0.7% (Rs 150 Cr). By geography, East constitutes 15%, North 50%, West 30%,
South 4%, and Overseas 1%. The robust order book provides revenue visibility for the next 2—
2.5 years. Hence, ACIL is expected to deliver a strong revenue growth of 19% CAGR over
FY25-FY27E and is likely to post improved margins with better execution.

e  Strong Order Inflow: The company reported YTD order inflows of Rs 4,374 Cr and holds L1
status in 2 projects worth Rs 1,620 Cr. For FY26, management has guided for order inflows of
over Rs 8,000 Cr. The bidding pipeline stood at Rs 6,000 Cr for the private segment. It aims to
keep 50—60% of its order book weighted toward private sector projects, reflecting its strategic
focus on private capex, where it sees stronger visibility and more scalable opportunities.

e Improvement in EBITDA Margins: During Q2FY26, the company reported a sharp
improvement in EBITDA margins to 10.9% from 7.3% in the previous year on the back of
better execution. With a large executable order book and better operating conditions in
H2FY26, margins are expected to sustain, especially with the pickup of the CST project in
Mumbai and other large projects. Double-digit margins are expected from H2FY26. We
forecast EBITDA and PAT to grow at a 35% and 34% CAGR, respectively, over FY25-27E.

Sector Outlook: Positive

Company Outlook & Guidance: For FY26, revenue growth of 15-20% is expected with double-
digit EBITDA margins.

Current Valuation: 20x FY27E EPS (Earlier Valuation: 20x FY27E EPS).

Current TP: Rs 1,085/share (Earlier TP: Rs 1,050/share)

Recommendation: We maintain our BUY rating on the stock

Financial Performance

Ahluwalia Contracts India Ltd. (ACIL) reported a strong set of Q2FY26 numbers. The company
reported revenue of Rs 1,177 Cr (up 16% YoY) and EBITDA of Rs 129 Cr ( up 75% YoY). It
posted a PAT of Rs 79 Cr, up 106% YaY, driven by a large executable order book and better
execution. EBITDA margins stood at 10.9% in Q2FY26 (our estimate: 8.8%) compared to 7.3% in
Q2FY25.

Outlook: Given its large executable order book and favourable attributes—including a strong and
diversified order book, a healthy bidding pipeline, steady order inflows, an asset-light operating
model, and emerging opportunities in the construction space—ACIL is well-positioned to generate
healthy cash flows and is expected to deliver revenue/EBITDA/PAT growth of 19%/35%/34%
CAGR over FY25-FY27E.

Valuation & Recommendation: The stock is currently trading at 21x/18x FY26E/FY27E EPS. We
maintain our BUY rating on the stock, valuing the company at 20x FY27E EPS, with a TP of Rs
1,085/share, which implies a 10% upside from the CMP.

Key Financials (Standalone)

(Rs Cr) Q2FY26 QoQ (%) YoY (%) Axis Est. Variance
Net Sales 1,177 17 16 1,130 4%
EBITDA 129 49 75 100 29%
EBITDA Margin 10.9% 231bps 366bps 8.8% 209bps
Net Profit 79 54 106 59 33%
EPS (Rs) 12 54 106 9 33%

Source: Company, Axis Securities Research

Result Update Ahluwalia Contracts India Ltd
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BUY

Target Price

1,085

(CMP as of 17" November, 2025)

CMP (Rs) 982
Upside /Downside (%) 10%
High/Low (Rs) 1,175/620
Market cap (Cr) 6,578
Avg. daily vol. (6m) Shrs. 60,000
No. of shares (Cr) 6.7
Shareholding (%)
Mar-25  Jun-25  Sep-25
Promoter 55.3 55.3 55.3
Flls 12.1 12.4 12.9
MFs / UTI 23.1 23.1 23.4
Banks / Fls 0.0 0.0 0.0
Others 9.5 9.1 8.4
Financial & Valuations
Y/E Mar (Rs Cr) FY25 FY26E FY27E
Net Sales 4,099 4,871 5,845
EBITDA 342 521 620
Net Profit 202 314 361
EPS (Rs) 30 47 54
PER (x) 33 21 18
P/BV (x) 3.7 3.1 2.7
EV/EBITDA (x) 19 13 11
ROE (%) 12% 16% 16%
Change in Estimates (%)
Y/E Mar FY26E FY27E
Sales 1% 1%
EBITDA 3% 1%
PAT 3% 3%
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145
105
85
e
:'.‘im 24 Aug-24 Oct-24 Jan-25 Mar-25 Jin25 Aug-25 Nov-24
s ANk Cortracts (Inda) LI e BSE Sensex

Source: Ace Equity

Results Gallery

Q1FY26
Q4FY25
Q3FY25
Q2FY25

Uttam Kumar Srimal

Sr Research Analyst

Email: uttamkumar.srimal@axissecurities.in

Shikha Doshi
Research Associate

Email: Shikha.doshi@axissecurities.in



https://simplehai.axisdirect.in/images/2024/Ahluwalia-Contracts-India-Ltd---Q1FY26-Result-Update---19082025.pdf
https://simplehai.axisdirect.in/images/2024/Ahluwalia-Contracts-India-Ltd---Q3FY25-Result-Update---03062025.pdf
https://simplehai.axisdirect.in/images/2024/Ahluwalia-Contracts-India-Ltd---Q2FY25-Result-Update---13022025.pdf
https://simplehai.axisdirect.in/images/2024/Ahluwalia-Contracts-India-Ltd---Q2FY25-Result-Update---19112024.pdf
mailto:Uttamkumar.srimal@axissecurities.in
mailto:Shikha.doshi@axissecurities.in

Key Concall Highlights

® Order Book: The company has an order book of Rs 18,057 Cr (as of 30th September, 2025). The order book is primarily
composed of Hospital at 9% (Rs 1,619 Cr), Commercial at 20.6% (Rs 3,711 Cr), Institutional at 3.7% (Rs 661 Cr), Residential at
43.8% (Rs 7,918 Cr), Infrastructure at 22% (Rs 3,997 Cr), and Hotel at 0.7% (Rs 150 Cr). By geography, East constitutes 15%,
North 50%, West 30%, South 4%, and Overseas 1%. The Central Government, State Government, and Private segments account

for 22%, 7%, and 69%, respectively, with the balance from overseas projects.

®  Order Inflow: The company reported YTD order inflows of Rs 4,374 Cr and holds L1 status in 2 projects worth Rs 1,620 Cr, which

are expected to be awarded by Q3FY26. For FY26, management has guided for order inflows of over Rs 8,000 Cr.

® Capex and Working Capital: The company incurred a Capex of Rs 137 Cr in H1IFY26 and targets Rs 300 Cr in FY26 and Rs 200

Crin FY27.

® As of 30" September 2025, unbilled revenue stood at Rs 552 Cr, retention money at Rs 418 Cr, and mobilisation advance at Rs

708 Cr. Cash balance stood at Rs 1,028 Cr, and the company is net debt-free.

Key Risks to Our Estimates and TP
® Delay in execution may impact revenue growth.

®  Higher commodity prices may hurt margins.

Change in Estimates

New
FY26E FY27E
Sales 4,871 5,845
EBITDA 521 620
PAT 314 361

Source: Company, Axis Securities Research

Old
FY26E
4,824
508
306

FY27E
5,789
614
352

% Change
FY26E FY27E
1% 1%
3% 1%
3% 3%




Result Review Q2FY26

(Rs Cr)

Sales
Other Op. Inc

Total Revenue

Expenditure

Cost of material consumed
Construction expenses
Subcontract work
Employee Cost

Other Expenses

Total Expenditure

EBITDA
EBITDA margin
Oth. Inc.
Interest
Depreciation
PBT

Tax

Exceptional Item
PAT

EPS (Rs)

Source: Company, Axis Securities Research

Q2FY26

1,177
0
1,177

476
75
353
121
24
1049

129
10.9%
15
15
22
106
27

79
11.8

Q1FY26

1,005
0
1,005

427
74

305
91
22

018

86
8.6%
16
12
21
70
18

51
7.6

Quarterly Performance

Q2FY25

1,011
0
1,011

432
79
322
89
17
938

73
7.3%
12
16
17
53
14

38
5.7

% Change

(QoQ)

17%

17%

12%
2%
16%
33%
8%
14%

49%
231bps
-5%
25%
8%
53%
49%

54%
55%

% Change

(YoY)

16%

16%

10%
-4%
10%
36%
40%
12%

75%
366bps
28%
-7%
35%
103%
93%

106%
106%




Financials (Standalone)

Profit & Loss

Y/E March

Net sales

Other operating income
Total income

Cost of materials consumed
Changes in Inventories of Work-In-Progress
Construction expenses
Contribution (%)

Other Expenses

Operating Profit

Other income

PBIDT

Depreciation

Interest & Fin Chg.
Exceptional ltem

Pre-tax profit

Tax provision

PAT

Source: Company, Axis Securities Research

Balance Sheet

Y/E March
Capital Applied
Net Block
CWIP
Right-of-use asset
Investment Property
WKg. cap. (excl cash)
Cash / Bank balance
Other assets
Capital employed
Equity capital
Reserves
Minority Interests
Borrowings
Other Liabilities

Source: Company, Axis Securities Research

FY24
3,855

3,855
1,839

1,284
19.0%
343
389
37
425
67
48
195
505
130
376

FY24
3,196
238

85
362
780

1715
3,196
13
1589

45
1549

FY25
4,099

4,099
1,799

1,521
19.0%
437
342
55
397
67
58

273
71
202

FY25
3,706
366

84
277
964

2003
3,706
13
1787

14
1892

FY26E
4,871

4,871
2,048

1,767
21.7%
536
521
58
578
97
58

424
110
314

FY26E
4,136
769

84
452
696

2123
4,136
13
2100

14
2009

(Rs Cr)

FY27E
5,845

5,845
2,689

2,023
19.4%
514
620
58
678
123
70

485
124
361

(Rs Cr)

FY27E
4,725
795

84
542
893

2398
4,725
13
2461

14
2236




Cash Flow

Y/E March

PBT

Depreciation

Interest Expense

Changes in Working Capital
Others

Tax Paid

Net Cash from Operations
Capex

Investment

Others

Net Cash from Investing
Borrowings

Interest Expense

Others

Net Cash from Financing
Net Change in Cash
Opening cash

Closing cash

Source: Company, Axis Securities Research

Ratio Analysis

Y/E March

Growth Indicator
Sales Growth
EBITDA Growth

PAT Growth
Profitability Ratio
EBITDA Margin
Adjusted net margin
Efficiency Ratio
Capital Turnover
Total Asset Turnover
Fixed Asset Turnover
Debtor days
Inventory days
Payable days

Cash Conversion Cycle (days)
Leverage Ratios
Debt to equity

Net debt to equity
Interest coverage

Per Share Data
Diluted EPS (Rs)
Book value per share (Rs)
DPS (Rs)

Return Ratios
Return on equity
Return on capital employed
Valuation Ratio

P/IE

P/BV

EV/EBITDA

Cash Flow Ratio (%)
OCF/EBITDA
OCF/Sales
FCF/Sales
OCF/ROIC

Source: Company, Axis Securities Research

FY24
505
67
30
22
-230
-137
257
-114

-195
(310)
42
-16

21
@D
366
334

FY24

36%
28%
93%

10.1%
9.7%

2.4
1.9
15.7
71
33
74
30

0.03
-0.46

56
239
0.4

27%
21%

18
4.1
16.9

66%
7%
4%

292%

FY25
272

FY25

6%
-12%
-46%

8.3%
4.9%

2.3
18
11.0
70
33
74
30

0.01
-0.53

30
269
0.0

12%
15%

33
3.7
19.2

105%
9%
4%

359%

FY26E
424

FY26E

19%
52%
55%

10.7%
6.4%

2.3
1.9
6.3
70
33
74
30

0.01
-0.32

47
316
0.0

16%
20%

21
3.1
12.6

44%
5%
-6%

146%

248

(%)
FY27E

20%
19%
15%

10.6%
6.2%

24
2.0
7.3
70
33
74
30

0.01
-0.36

54
369
0.0

16%
20%

18
2.7
10.6

58%
6%
4%

205%




Ahluwalia Contracts India Ltd Price Chart and Recommendation History
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Axis Direct is the brand under Axis Securities Limited, which is a 100% subsidiary of Axis Bank Limited. Axis Bank Ltd. is a listed public company and one of
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We hereby declare that our activities have neither been suspended nor have we defaulted with any stock exchange authority with whom we are registered in
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Investments in the securities market are subject to market risks. Read all the related documents carefully before investing.
By referring to any particular sector, Axis Securities does not provide any promise or assurance of a favourable view for a particular industry or sector or
business group in any manner.

Registration granted by SEBI, membership of BASL (in case of 1As) and certification from NISM in no way guarantee performance of the intermediary or provide
any assurance of returns to investors. None of the research recommendations promise or guarantee any assured, minimum or risk-free return to the investors.
Our research should not be considered as an advertisement or advice, professional or otherwise. This research report and its respective content by Axis
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investments or investment services for the residents of Canada and/or the USA or any jurisdiction where such an offer or solicitation would be illegal.

Subject company(ies) may have been clients during the twelve months preceding the date of distribution of the research report. Derivatives are a sophisticated
investment device. The investor is requested to take into consideration all the risk factors before actually trading in derivative contracts.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made
regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original date of publication by ASL and are
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The information and opinions in this report have been prepared by Axis Securities and are subject to change without notice. The report and information
contained herein are strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in
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a singular basis for any investment decision. The views herein are of a general nature and do not consider the risk appetite, investment objective or the
particular circumstances of an individual investor. The investor is requested to take into consideration all the risk factors, including their financial condition,
suitability to risk return profile and the like and take professional advice before investing.

While we would endeavour to update the information herein on a reasonable basis, Axis Securities is under no obligation to update or keep the information
current. Also, there may be regulatory, compliance or other reasons that may prevent Axis Securities from doing so. Non-rated securities indicate that the rating
on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or Axis Securities policies, in
circumstances where Axis Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained in good faith from public sources and sources believed to be reliable, but no independent verification has been
made, nor is its accuracy or completeness guaranteed. This report and information herein are solely for informational purposes and shall not be used or
considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Axis Securities will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and/or tax advice or a representation that any investment or strategy is
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be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value
and return on investment may vary because of changes in interest rates, foreign exchange rates or any other reason. Axis Securities accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors
are advised to see the Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Axis Securities or its
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RATING SCALE: Definitions of ratings

Ratings Expected absolute returns over 12 — 18 months

BUY More than 10%

HOLD Between 10% and -10%

SELL Less than -10%

NOT RATED We have forward-looking estimates for the stock, but we refrain from assigning a valuation and recommendation.
UNDER REVIEW We will revisit our recommendation, valuation and estimates on the stock following recent events.

NO STANCE We do not have any forward-looking estimates, valuations or recommendations for the stock.

Note: Returns stated in the rating scale are our internal benchmark.
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