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☑   Estimate Change    |    ◼   Target    |     ◼   Reco.  

Change in Estimates 

 Current Previous 

 FY28E FY29E FY28E FY29E 

Rating BUY BUY 

Target Price 204 204 

Sales (INR mn) 246,097 270,018 246,882 272,407 

     % Chng. (0.3) (0.9)   

EBITDA (INR mn) 57,770 64,664 57,908 65,899 
     % Chng. (0.2) (1.9)   

EPS (INR) 13.2 14.6 13.1 13.7 

     % Chng. 0.8 6.6   

 

Key Data CESC.BO | CESC IN 

BSE Code 500084 

NSE Code CESC 
52-W High / Low INR 204 /  INR 122 

Face Value 1 

Sensex / Nifty 73,246 / 22,699 
Market Cap INR 164 bn / $ 1,721 mn 

Shares Outstanding 1325.57 mn 

3M Avg. Daily Value INR 296.44 mn 

  Shareholding Pattern (%) 

Promoters 52.11 
FIIs 11.61 
Mutual Funds 18 
Domestic Institutions 8.24 
Public & Others 10.04 
Promoter's Pledge (INR bn) - 

  Stock Performance (%) 

  1M 3M 6M 12M 
Absolute (9.2) (24.6) (35.4) (30.8) 
Relative (9.8) (20.9) (32.2) (20.1) 

  Key Financials - Consolidated 

Y/e Mar FY26 FY27E FY28E FY29E 

Sales (INR mn) 194,730 221,942 246,097 270,018 
EBITDA (INR mn) 43,500 49,406 57,770 64,664 
Margin (%) 22.3 22.3 23.5 23.9 
PAT (INR mn) 16,120 17,067 17,551 19,395 
EV (INR mn) 327,719 393,045 412,796 441,851 
Total Debt (INR mn) 213,190 270,736 296,129 328,708 
C&C Eq. (INR mn) 55,720 48,590 54,918 59,159 
EPS (INR) 12.1 12.8 13.2 14.6 
Gr. (%) 11.9 5.9 2.8 10.5 
DPS (INR) 6.0 6.0 6.0 6.0 
Yield (%) 4.8 4.8 4.8 4.8 
RoE (%) 13.1 13.1 12.6 13.0 
RoCE (%) 9.8 9.5 9.6 9.8 
EV/Sales (x) 1.7 1.8 1.7 1.6 
EV/EBITDA (x) 7.5 8.0 7.1 6.8 
PE (x) 10.2 9.6 9.4 8.5 
P/BV (x) 1.3 1.2 1.1 1.1 

 

Valuation at 1x BV and dividend yield of 5% 
 
Company Report  

 

We retain our BUY rating on CESC with an SOTP-based target price of INR 204. 
Following the recent correction, the stock trades at ~1x FY29E BV, in line with its 10-
year historical average, with an ROE of 12-13%. At the current market price, the stock 
offers an attractive dividend yield of ~5%. CESC’s diversified power business, anchored 
by its cash-generative distribution franchise and integrated generation assets, 
provides stable earnings visibility, while renewables represent the next leg of growth. 
The distribution business contributes ~60% of PAT, supported by improving T&D losses 
across newer franchises, while coal-based generation contributes ~40%. The company 
plans to scale up its renewable capacity from 0.4GW in Q1FY27 to 4.5GW by FY29, 
with PPAs already secured for 4.3GW, providing strong revenue visibility. We expect 
EBITDA CAGR of ~15% over FY26–29E, while EPS CAGR is estimated at ~6%, as the 
ramp-up in renewable capacity is expected to contribute meaningfully to earnings 
from FY30E. Key stock catalysts include the expected completion of the Renew 
acquisition by mid-November 2026, commissioning of the transmission line for 
400MW of renewable capacity in Q4FY27, and a potential reduction in Malegaon T&D 
losses in Q3/Q4FY27. 

Power distribution franchise is cash cow: CESC has a high-quality core distribution 

business, operating 3 distribution licences and 4 franchise areas. Kolkata/Howrah 

remains the anchor business, providing relatively predictable cash flows. T&D losses are 

improving across newer franchises—NPCL reduced losses to ~8% and Rajasthan DF to 

9.2% in Q1FY27, creating scope for continued earnings improvement through loss 

reduction. Segment contributes ~60% to its PAT  

Integrated generation-distribution model: CESC’s 70% of generation capacity is linked 

to its own distribution network, underpinning the strength of its integrated generation-

distribution model through greater visibility on power offtake, relatively stable cash 

flows and lower exposure to merchant power market volatility. Its coal-based generation 

assets contribute ~40% to PAT, providing a steady earnings base alongside the 

distribution business. The integration between generation and distribution also enables 

better demand-supply planning and operational efficiencies, while the balance capacity 

provides flexibility to optimise power sales across markets. 

Renewables emerging as the key growth engine: It plans to commission 4.5GW of 

renewable capacity by FY29 from 0.4GW as on 1QFY27. Of the 4.5GW FY29 target, PPAs 

for 4.3GW are already secured, providing strong revenue visibility. We expect EBITDA 

CAGR of ~15% over FY26–29E (EPS CAGR of 6% over FY26-29 as RE ramp up contribute 

to EPS from FY30), supported by the ramp-up in renewable capacity and improving 

operational performance from power distribution segment 

 
 

Quick Pointers 

• Following the recent correction, the stock trades at ~1x 
FY29E BV, at its historical average, with an ROE of 12-13% 

• Renew acquisition closing by mid-Nov’26 
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Exhibit 1: CESC capacity addition plan 

 in MW FY25 FY26 FY27E FY28E FY29E FY30E 

Coal 2125 2125 2125 2125 2125 2125 

Renewable 0 0 2353 2871 3806 4839 

Total 2125 2125 4478 4996 5931 6964 

Yearly Addition   2353 518 935 1033 
 

Source: Company, PL 

 

Exhibit 2: Key Snapshot 

  FY21 FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E 

Growth yoy, %          

Revenue -6% 10% 17% 10% 7% 7% 14% 11% 10% 

EBITDA -4% 1% -6% 13% 1% 10% 14% 17% 12% 

PAT 5% -1% 2% 2% 5% 12% 6% 3% 11% 

          

Margin %          

EBITDA 30% 28% 22% 23% 22% 22% 22% 23% 24% 

PAT 11% 10% 9% 8% 8% 8% 8% 7% 7% 

          

Return Ratio %          

ROE 14% 13% 13% 12% 12% 13% 13% 13% 13% 

ROCE 10% 9% 9% 9% 9% 8% 8% 8% 8% 

          

RoE Dupont 14% 13% 13% 12% 12% 13% 13% 13% 13% 

Asset/T.O (x) 0.3 0.3 0.4 0.4 0.4 0.4 0.4 0.4 0.5 

Leverage 3.60 3.62 3.53 3.35 3.33 3.56 3.85 3.97 3.98 

Net margins 11% 11% 9% 9% 8% 9% 8% 7% 7% 

Net Debt/Equity (x) 1.3 1.2 1.2 1.1 1.3 1.4 1.8 1.8 1.8 

EBIT/Interest (x) 1.9 2.2 2.1 2.1 2.0 2.2 1.9 1.7 1.6 

Net Debt/EBITDA (x) 3.7 3.4 3.8 3.4 3.9 3.9 4.8 4.4 4.4 

Net Debt 132019 125862 129333 130877 155378 171110 235786 254850 283190 

          

Valuation (x)          

EPS 10 10 10 10 11 12 13 13 15 

BVPS 74 78 82 86 90 94 101 108 117 

P/E (x) 12.28 12.36 12.17 11.88 11.35 10.1 9.6 9.3 8.4 

P/BV (x) 1.66 1.57 1.50 1.43 1.36 1.30 1.22 1.14 1.05 

EV/EBITDA (x) 8.19 7.90 8.55 7.58 8.10 7.69 8.08 7.24 6.91 
 

Source: Company, PL 
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Exhibit 3: PAT break up 

 INR mn FY23 FY24 FY25 FY26 FY27E FY28E FY29E 
CAGR 

FY26-29E 

Standalone 8,304 7,747 8,000 8,520 8,939 9,503 10,071 6% 

Haldia 2,610 2,536 2,879 2,887 2,895 2,902 2,909 0% 

Chandrapur 2,435 2,830 3,130 4,072 4,179 4,251 4,312 2% 

Crescent 328 805 490 449 467 486 485 3% 

Noida 1,612 1,694 1,710 1,728 1,836 1,944 2,052 6% 

Rajasthan DF -248 122 190 191 298 411 542 42% 

Malegaon -774 -951 -1,490 -961 -787 -454 -90 -55% 

Renewables     -38 -737 -101  

Consol PAT 14,267 14,782 14,309 16,886 17,788 18,307 20,180 6% 
 

Source: Company, PL 

 

Exhibit 4: PAT composition (%) 

 INR mn FY23 FY24 FY25 FY26E FY27E FY28E FY29E 

Standalone 58% 52% 56% 50% 50% 52% 50% 

Haldia 18% 17% 20% 17% 16% 16% 14% 

Chandrapur 17% 19% 22% 24% 23% 23% 21% 

Crescent 2% 5% 3% 3% 3% 3% 2% 

Noida 11% 11% 12% 10% 10% 11% 10% 

Rajasthan DF -2% 1% 1% 1% 2% 2% 3% 

Malegaon -5% -6% -6% -6% -4% -2% 0% 

Renewables     0% -4% -1% 

Total 100% 100% 109% 100% 100% 100% 100% 
 

Source: Company, PL 

 

Exhibit 5: SOTP based TP 

 
Segment Multiple (x) 

Target 
value  

(INR mn) 

Value/ 
share (INR) 

As % Remarks 

Standalone 1.5 80,108 60 29% 
Kolkatta Discom and power plant cost plus basis, 
with ROE 17% 

Chandrapur/Dhariwal 1.5 44,365 33 16% 
600MW, 90%+ power sold in PPA and rest on 
merchant, with ROE 17% 

Haldia 1.8 19,944 15 7% 600MW, sold on cost plus, with ROE 22% 

Noida 1.8 11,449 9 4% Regulated equity business with ROE ~18% 

Chandigarh 1.8 3,938 3 1% Regulated equity business with ROE ~18% 

Renewable 12 79,904 60 29% FY29E EBITDA valued at 12x EV / EBITDA 

DF business 1.0 7,123 5 3% Valued on 1.0x BV FY25 

Regulatory assets 1.0 25,000 19 9% Valued on 1x BV 

Total   204 100%  
 

Source: Company, PL 
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Exhibit 6: PBV band: At historical averages  
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 Financials 
 

Income Statement (INR mn) 

Y/e Mar FY26 FY27E FY28E FY29E 

Net Revenues 194,730 221,942 246,097 270,018 

YoY gr. (%) 6.7 14.0 10.9 9.7 

Cost of Goods Sold 1,070 - - - 

Gross Profit 193,660 221,942 246,097 270,018 

Margin (%) 99.5 100.0 100.0 100.0 

Employee Cost 14,780 - - - 

Other Expenses 21,850 - - - 

     

EBITDA 43,500 49,406 57,770 64,664 

YoY gr. (%) 10.5 13.6 16.9 11.9 

Margin (%) 22.3 22.3 23.5 23.9 

     

Depreciation and Amortization 12,280 13,946 17,167 19,224 

     

EBIT 31,220 35,460 40,603 45,441 

Margin (%) 16.0 16.0 16.5 16.8 

     

Net Interest 13,600 17,208 21,692 24,674 

Other Income 3,570 3,183 3,297 3,539 

     

Profit Before Tax 21,190 21,435 22,209 24,306 

Margin (%) 10.9 9.7 9.0 9.0 

     

Total  Tax 5,010 3,717 3,971 4,196 

Effective Tax Rate (%) 23.6 17.3 17.9 17.3 

     

Profit After Tax 16,180 17,718 18,237 20,110 

Minority Interest 760 651 686 716 

Share Profit from Associate - - - - 

     

Adjusted PAT 16,120 17,067 17,551 19,395 

YoY gr. (%) 11.9 5.9 2.8 10.5 

Margin (%) 8.3 7.7 7.1 7.2 

Extra Ord. Income / (Exp) - - - - 

     

Reported PAT 16,120 17,067 17,551 19,395 

YoY gr. (%) 11.9 5.9 2.8 10.5 

Margin (%) 8.3 7.7 7.1 7.2 

     

Other Comprehensive Income - - - - 

Total Comprehensive Income 16,120 17,067 17,551 19,395 

Equity Shares O/s (mn) 1,332 1,332 1,332 1,332 

EPS (INR) 12.1 12.8 13.2 14.6 

Source: Company, PL 
 

Balance Sheet (INR mn) 

Y/e Mar FY26 FY27E FY28E FY29E 

Non-Current Assets     

     

Gross Block 339,326 423,347 467,179 524,157 

Tangibles 630 630 630 630 

Intangibles 10,520 10,520 10,520 10,520 

     

Acc: Dep / Amortization 122,086 136,032 153,199 172,423 

Tangibles - - - - 

Intangibles - - - - 

     

Net Fixed Assets 228,390 298,465 325,130 362,884 

Tangibles 217,870 287,945 314,610 352,364 

Intangibles 10,520 10,520 10,520 10,520 

     

Capital Work In Progress 29,050 29,050 29,050 29,050 

Goodwill - - - - 

Non-Current Investments 610 610 610 610 

Net Deferred Tax Assets (34,100) (34,100) (34,100) (34,100) 

Other Non-Current Assets 22,540 22,540 22,540 22,540 

     

Current Assets     

Investments 990 990 990 990 

Inventories 6,980 7,710 8,660 9,550 

Trade Receivables 24,160 28,429 31,523 34,587 

Cash & Bank Balance 55,720 48,590 54,918 59,159 

Other Current Assets 96,220 97,521 98,676 99,820 

Total Assets 464,700 533,945 572,138 619,229 

     

Equity     

Equity Share Capital 1,332 1,332 1,332 1,332 

Other Equity 123,970 133,084 142,681 154,122 

Total Networth 125,302 134,416 144,013 155,454 

     

Non-Current Liabilities     

Long Term Borrowings 152,920 210,466 235,859 268,438 

Provisions 6,320 6,320 6,320 6,320 

Other Non Current Liabilities 33,630 33,630 33,630 33,630 

     

Current Liabilities     

ST Debt / Current of LT Debt 60,270 60,270 60,270 60,270 

Trade Payables 18,480 20,412 22,929 25,284 

Other Current Liabilities 27,090 27,090 27,090 27,090 

Total Equity & Liabilities 464,700 533,945 572,138 619,229 

Source: Company, PL 
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Cash Flow (INR mn) 

Y/e Mar FY26 FY27E FY28E FY29E 

PBT 21,190 21,435 22,209 24,306 

Add. Depreciation 12,280 13,946 17,167 19,224 

Add. Interest 13,600 17,208 21,692 24,674 

Less Financial Other Income 3,570 3,183 3,297 3,539 

Add. Other (2,440) (3,183) (3,297) (3,539) 

Op. Profit before WC Changes 44,630 49,406 57,770 64,664 

Net Changes-WC 430 (3,067) (1,528) (1,598) 

Direct Tax (4,490) (3,717) (3,971) (4,196) 

Net Cash from Op. Activities 40,570 42,623 52,271 58,870 

Capital Expenditures (39,090) (84,021) (43,832) (56,978) 

Interest / Dividend Income 1,820 3,183 3,297 3,539 

Others 4,920 5,990 - - 

Net Cash from Invt. Activities (32,350) (74,849) (40,535) (53,439) 

Issue of Share Cap. / Premium - - - - 

Debt Changes 36,110 50,268 24,188 31,363 

Dividend Paid (8,030) (7,953) (7,953) (7,953) 

Interest Paid (15,550) (17,208) (21,692) (24,674) 

Others (480) - - - 

Net Cash from Fin. Activities 12,050 25,107 (5,457) (1,264) 

Net Change in Cash 20,270 (7,119) 6,278 4,167 

Free Cash Flow 1,410 (41,398) 8,439 1,892 

Source: Company, PL 

Quarterly Financials (INR mn) 

Y/e Mar Q3FY26 Q4FY26 Q1FY27 Q2FY27E 

Net Revenues 41,680 45,310 56,650 54,747 

YoY gr. (%) 8.0 12.8 4.3 2.5 

Raw Material Expenses 8,520 9,760 9,620 10,608 

Gross Profit 33,160 35,550 47,030 44,139 

Margin (%) 79.6 78.5 83.0 80.6 

EBITDA 9,420 11,780 10,750 11,798 

YoY gr. (%) 3.5 23.7 (1.6) 4.1 

Margin (%) 22.6 26.0 19.0 21.6 

Depreciation / Depletion 3,080 3,040 2,910 3,150 

EBIT 6,340 8,740 7,840 8,648 

Margin (%) 15.2 19.3 13.8 15.8 

Net Interest 3,430 3,170 3,120 3,450 

Other Income 940 960 740 950 

Profit before Tax 3,850 6,530 5,460 6,148 

Margin (%) 9.2 14.4 9.6 11.2 

Total Tax 810 1,940 1,270 1,419 

Effective Tax Rate (%) 21.0 29.7 23.3 23.1 

Profit After Tax 3,040 4,590 4,190 4,730 

Minority Interest - - - - 

Share Profit from Associate - - - - 

Adjusted PAT 3,040 4,590 4,190 4,730 

YoY gr. (%) 7.8 19.2 3.7 5.3 

Margin (%) 7.3 10.1 7.4 8.6 

Extra Ord. Income / (Exp) - - - - 

Reported PAT 3,040 4,590 4,190 4,730 

YoY gr. (%) 7.8 19.2 3.7 5.3 

Margin (%) 7.3 10.1 7.4 8.6 

Other Comprehensive Income - - - - 

Total Comprehensive Income 3,040 4,590 4,190 4,730 

Avg. Shares O/s (mn) - - - - 

EPS (INR) 91.3 132.6 125.8 142.0 

Source: Company, PL 
 

Key Financial Metrics 

Y/e Mar FY26 FY27E FY28E FY29E 

Per Share (INR)     

EPS 12.1 12.8 13.2 14.6 

CEPS 21.3 23.3 26.1 29.0 

BVPS 94.1 100.9 108.1 116.7 

FCF 1.1 (31.1) 6.3 1.4 

DPS 6.0 6.0 6.0 6.0 

Return Ratio (%)     

RoCE 9.8 9.5 9.6 9.8 

ROIC 9.1 9.1 9.1 9.4 

RoE 13.1 13.1 12.6 13.0 

Balance Sheet     

Net Debt : Equity (x) 1.2 1.6 1.7 1.7 

Net Working Capital (Days) 24 26 26 25 

Valuation (x)     

PER 10.2 9.6 9.4 8.5 

P/B 1.3 1.2 1.1 1.1 

P/CEPS 5.8 5.3 4.7 4.3 

EV/EBITDA 7.5 8.0 7.1 6.8 

EV/Sales 1.7 1.8 1.7 1.6 

Dividend Yield (%) 4.8 4.8 4.8 4.8 

FCFF Yield (%) 0.9 (25.1) 5.1 1.1 

PEG Ratio 0.9 1.6 3.3 0.8 

Source: Company, PL 
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Price Chart 
 

(INR) 

 

Recommendation History  
 

No. Date Rating TP (INR) Share Price (INR) 

1 07-Oct-26 BUY 131 204 

2 14-Aug-26 BUY 220 165 

3 08-Jul-26 BUY 216 167 

4 07-May-26 BUY 216 185 

5 08-Apr-26 BUY 204 153 

6 08-Feb-26 BUY 204 154 
 

 
 
 
 

Analyst Coverage Universe 
Sr. No. Company Name Rating TP (INR) Share Price (INR) 

1 Adani Energy Solutions BUY 1526 1220 

2 Adani Power BUY 259 183 

3 Ahluwalia Contracts (India) BUY 930 576 

4 Ashoka Buildcon BUY 150 106 

5 CESC BUY 131 204 

6 Coal India Accumulate 415 472 

7 Dilip Buildcon Accumulate 507 401 

8 H.G. Infra Engineering Accumulate 622 417 

9 Indian Energy Exchange HOLD 106 122 

10 IRCON International HOLD 136 108 

11 JSW Energy BUY 485 613 

12 KNR Constructions HOLD 126 116 

13 NCC BUY 195 128 

14 NTPC BUY 317 421 

15 PNC Infratech BUY 271 138 

16 Power Grid Corporation of India BUY 253 317 

17 PSP Projects Accumulate 1062 762 

18 Rail Vikas Nigam SELL 165 199 

19 RITES BUY 267 204 

20 Tata Power Company Accumulate 345 414 

 

PL's Recommendation Nomenclature (Absolute Performance) 

BUY :    > 15% 
Accumulate :    5% to 15% 
Hold :    +5% to -5% 
Reduce :    -5% to -15% 
Sell :    < -15% 
Not Rated (NR) :    No specific call on the stock 
Under Review (UR) :    Rating likely to change shortly 
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ANALYST CERTIFICATION 

Indian Clients 

We/I Mr. Vishal Periwal MBA Finance, Mr. 
Shubham Shelar MBA Finance, Ms. Disha 
Mudda CA  Research Analysts, authors and the 
names subscribed to this report, hereby certify 
that all of the views expressed in this research 
report accurately reflect our views about the 
subject issuer(s) or securities. We also certify 
that no part of our compensation was, is, or will 
be directly or indirectly related to the specific 
recommendation(s) or view(s) in this report. 

US Clients 

The research analysts, with respect to each 
issuer and its securities covered by them in 
this research report, certify that: All of the 
views expressed in this research report 
accurately reflect his or her or their personal 
views about all of the issuers and their 
securities; and No part of his or her or their 
compensation was, is or will be directly related 
to the specific recommendation or views 
expressed in this research report. 

 

Prabhudas Lilladher Pvt. Ltd. 
 
Corporate Office: 6th Floor, Tower 2B South 
Annex, One World Centre, 841, Senapati 
Bapat Marg, Lower Parel, Mumbai - 400013 
 
Registered Office: 3rd Floor, Sadhana House, 
570, P. B. Marg, Worli, Mumbai-400 018 
 
Tel: (91 22) 6632 2222 Fax: (91 22) 6632 2209 
 
www.plindia.com 

DISCLAIMER 

Indian Clients 
Prabhudas Lilladher Pvt. Ltd, Mumbai, India (hereinafter referred to as “PL”) is engaged in the business of Stock Broking, Portfolio 
Manager, Depository Participant and distribution for third party financial products. PL is a subsidiary of Prabhudas Lilladher Advisory 
Services Pvt Ltd. which has its various subsidiaries engaged in business of commodity broking, investment banking, financial services 
(margin funding) and distribution of third party financial/other products, details in respect of which are available at www.plindia.com. 

This document has been prepared by the Research Division of PL and is meant for use by the recipient only as information and is not 
for circulation. This document is not to be reported or copied or made available to others without prior permission of PL. It should not 
be considered or taken as an offer to sell or a solicitation to buy or sell any security. 

The information contained in this report has been obtained from sources that are considered to be reliable. However, PL has not 
independently verified the accuracy or completeness of the same. Neither PL nor any of its affiliates, its directors or its employees 
accepts any responsibility of whatsoever nature for the information, statements and opinion given, made available or expressed herein 
or for any omission therein. 

Recipients of this report should be aware that past performance is not necessarily a guide to future performance and value of 
investments can go down as well. The suitability or otherwise of any investments will depend upon the recipients particular 
circumstances and, in case of doubt, advice should be sought from an independent expert/advisor. 

Either PL or its affiliates or its directors or its employees or its representatives or its clients or their relatives may have position(s), make 
market, act as principal or engage in transactions of securities of companies referred to in this report and they may have used the 
research material prior to publication. 

PL may from time to time solicit or perform investment banking or other services for any company mentioned in this document. 

PL is a registered with SEBI under the SEBI (Research Analysts) Regulation, 2014 and having registration number INH000000271. 

PL submits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysis 
activities. 

PL or its research analysts or its associates or his relatives do not have any financial interest in the subject company. 

PL or its research analysts or its associates or his relatives do not have any material conflict of interest at the time of publication of the 
research report.  

 PL or its associates might have received compensation from the subject company in the past twelve months. 

PL or its research analysts or its associates or his relatives do not have actual/beneficial ownership of one per cent or more securities 
of the subject company at the end of the month immediately preceding the date of publication of the research report. 

PL or its associates might have managed or co-managed public offering of securities for the subject company in the past twelve months 
or mandated by the subject company for any other assignment in the past twelve months. 

PL or its associates might have received any compensation for investment banking or merchant banking or brokerage services from the 
subject company in the past twelve months. 

PL or its associates might have received any compensation for products or services other than investment banking or merchant banking 
or brokerage services from the subject company in the past twelve months 
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